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RNty FEBRUARY 17th 1994 . The Mortgagor is

THIS MORTCAGY, ("Security Instrument™) is given on

i
[}
N
\~ FEDERICO SERRATO. AND MARIA SERRATO HIS MIFE
" " ; L . : . DEFT-C RECORDING
{"Borrower”). This Security Inctnuriant is given o : Tfnﬂl' TEAN D384 §3,07,%4 !3:1;'}6{'}0‘}
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&

THE FIRST MORTGAGE CORPCLATION
which is organized and existing under the laws of -~  ILLINOIS .lﬂdWhOB'h
addressis 19831 GOVERNORS HIGHWAY, FLCSSMOOR, ILLINOIS 60422

("Lender™). Borrower owes Lender the principal sum of

FORTY NIME THOUSAND TWO HUNDRED Fif¢ZIN AND 00/100
Dollars (U.S. $49215.00 ).

This debt is evidenced by Borrower's note dated the samie date as this Sccurity Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlicr, due and paysoke on  MARCH 1st 2009 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidencad by the Note, with interest, and ail rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, ad''an/.ad under paragraph 6 to protect the sccurity of this Security
instrument; and (c) the performance of Borrower's covenants and s reements under this Security Instrument and the Noile. For
this purpose, Borrower does hereby morngage, grant and convey oo pender the following described property located in
: County, Ilinois:

CO0K
LOT 20 IN BLOCK 1 IN HARVEY HIGHLANDS, BEING A RESUPZIVISION OF THE

M. FLAHERTYS SUBDIVISION OF THE EAST 1/2 OF AND THE EASY 1/2 OF THE WEST 1/2
OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 20. TOWNSHIP 36 NORTH
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CU.nTY, ILLINOIS

TAX 1.D.#29-20-205-020
93195198

SAS- A DIVISION OF ITERCOUATY

which has the addressof 15329 WOODBRIDE AVE. HARVEY, {Streer, City),
Ltinois 60426 {Zip Code]("Property Address”™);
-4R{IL} (9212) FHA liinoks Mortgage - 492 i
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TOORTHER WITH all the improvements now or hersafier erocied on the propenty, and all casements, rights, appurionances,
rents, royaltics, ntincral, olf and gas righty and profits, waler righis and swock and all fixtures now or hereafier & pant of the
property, All replacementis and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

this Security Instrument as the *‘Property.”” .

BORROWER COVENANTS that Borrower is lawlully seised of ihe csiate hereby conveyed and has the right to mortgage,
grant and convey the Proporty and tha: the Property iy unencumbered, except {or cncumbrances of record. Borrower warrants and
will defend genemlly the titke to the Property against all claims and demands, subject 10 any encumbrunces of recoed.

1. Paymen? of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Noie.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Noto and any lato charges, an installment of any (n) iaxce and special
assessments levicd or o be lovied against the Property, (b) leaschold payments or ground rents on te Propesty, and (c) preminms
for insurance required by paragraph 4.

Hach monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as rcesonably estimated
by Lender, plus ar. anount sufficient 10 maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annusl amotnt for.each item shall be accamulated by Lender within a period ending one month before an item would become
delinquent. Lender ¢8all “old the amounts collected in trust to pay items (a), (b), and (c) before they become celinquont.

If at any time the toal +f the peyments held by Lender for items (a), (b), and (c), together with the fulure monthly paymenis
for such itcms payable 1o Leadir prior 1o the due dates of such items, exceeds by more than one-sixth the cstimaied amount of
payments requircd 1o pay such jiecis when due, and if payments on the Note are current, then Lender shall either refund the
excess over onc-sixth of the estiing.cd payments or credit the excess over one-aixth of the estimated payments (o subsequent
peyments by Borrower, at the optica of Bomower. If the wial of the paymenis made by Borrower for iiem (a), (b), or (c) is
insufficient 1o pay the item when due, faer, Borrower shall pay 1o Lender any amount necessary to make up the deficiency on or
before the date the ilem becomes due.

As used in this Security Instrument, “S':cretiry™ means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay 3 morigage insurance premium to the Secretary (or any year in which such
premium would have been required if the Leadei-oii held the Security Instrument), each monthly payment shall also include
cither: (i) an instailment cf the annual mortgage insura»ie gremium to be paid by Lender o the Secretary, or (i) 8 moathly charge
instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the
mongage insurance premium shall be in an amouns sufficicat o accumulate the full annual mortgage insurance premium with
Lender one month prior 1o the date the full annual morgare irurance premium is duc to the Secretary, or if this Security
Instrument is held by the Secratary, each monthiy charge shall de ‘n an amount oqual 10 one-twel{th of one-half percent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured-ov ihis Security Instrument, Bommower’s account shall be
credited with the balance remaining for &l installments for items (a), (b), aad (=} and any mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall Ziomptly refund any excess funds 10 Borrower.
Immediately prior to a foreclosure safe of the Property or its acquigition by Lend 7, Borrower's account shall be credited with any
balance remaining for all instaliments for items (a), (b, and (¢).

3. Application of Payments, All payments under paragraphs 1 and 2 shali be applizi by Lender as follows:

First, 10 the mongage insurance premium (o be paid by Lender W the Secrelary o7 o the toonthly chacge by the Secrelary
inswiead of the monthly mortgage insurance premiutn;

Second, o any taxes, special assessments, leasehokd payments or ground reats, and fire, flod ard other hazard insurance
premiums, as required;

“Third, 10 interest duc under the Note;

Founh, 10 emorization of the principal of the Note;

Fifth, 1o laie charges due undes the Note.
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4. Fire, Floud and Ot HM(IQIIEC!FJQ&I A IEARQHQWIPWMSYM the Property, whether now in
existence or subsequently crected, ageinst any hazards, cavualties, and conlingencies, including fire, for which Lender requires
insurance. This insurance shall bo maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in exisience or subsequenlly erocled, against loss by floods 1o the extont required
by the Sccretary, All insurance shall be carried with companics approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clavses in favor of, and in a form acceptabie to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by maii. Lender may make proof of loss if not made
promplly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for such Joss
directly 1o Lender, insicad of 1o Borrower and w Lender jointy. All or any part of the insurance proceeds may be applied by
Leader, at its option, cither (a) o the reduction of the indebtedness under the Note and this Sccurity Instrument, fist to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b} (o the restoration or repair of
the damaged Property. Any application af the proceeds to the principal shall not exiend or posipone the duc daie of the monthly
payments which are referred to in paragraph 2, or change the amount of such paymenis. Any excess insuralice proceeds ovar an
amoumnt required to pay all outstanding indcbiedness under the Note and this Security Instrument shall be paid 1o the entity legally

entided thereto.

In the ovent of forcclosure of this Security Instrument or other transfer of title v the Proporty that cxtinguishes the
indebtedness, all right, title and interest of Borrower in and 10 insurance policies in force shall pass to the purchases.

5. Occupancy, P >servation, Maintensnce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Buorrower shall occupy, etablish, and use the Property as Borrower's principal residence within sixty days afier the excecution of
this Security Instrumen:-ars shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unlexe th= Secretary delermines this requirement will cause undue hardship for Borrower, or unless
extenuating circumsiances (xin( which arec beyond Bomower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrawer shall ot commit waste or destroy, damage or substantialiy change the Praperty or allow the Property (o
deteriorate, reasonable wear and tear exceptod. Lender may inspect tho Property if the Property is vacunt or abandored or the loan
is in defaull. Lender may take reasonable action 10 protect and preserve such vacant or abandoned Property. Borrower shali also
be in default if Borrower, during the [oar. puplication process, gave malerially false or inaccurate information or stalements (o
Lender (or failed 1o provide Lender with ity material information) in connection with the loan evidenced by the Nole, including,
but not limited 10, represcntations concerning, Bo rower’s occupancy of the Property as a principal residence. If this Securiry
Instrument is on a leasehold, Borrower shah ~omply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not be mutg.d unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lendr, "s Rights in the Property . Borrower shall pay all governmentul or
municipal charges, fincs and impositions that are not inclu’il in paragraph 2. Bormower shall pay these obligations on time
directly to the entity which is owed the paymeat. If failure 1y pay would adversely affect Lender's interest in the Property, upon
Lender's request Bormower shall promptly fumish to Lender recei s evidencing these paymenis.

If Borrower fails 1o make these payments or the payments requi.e” by paragraph 2, or fails 1o perform any other covenants
and agreements contained in this Security Instrument, or there is a legat p:o-ceding that may significanty affect Lenders rights in
the Property (such as a proceeding in bankruptcy, for condemnation of us ¢ifarce laws or regulations), then Lender may do and
pay whalever is necessary to protect the value of the Property and Lend>- s righs in the Property, including payment of taxes,

hazard insurance and other ilems mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shall become an addiu ot debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, = s Mote rate, and a1 the option of Lender,

shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or claim for damages, direct or conoejuential, in connection with any
condemnation or other taking of any parn of the Property, or for conveyance in place of condemration, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness thai remains unpaid under t'c Note and this Security
Instrument. Lender shall apply such proceeds i the reduction of the indebiedness under the Note ard s Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of prir<ipal. Any application
of the procecds to the principal shall not exicnd or postpoac the due date of the monthly payments, which-ore referred o in
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paragraph 2, or change \he amount of such payments. Any oxcess procecds over an amount requiscd o pay all outstanding
indebtcdness under the Note and this Security Instrument shall be peid 10 the entity legally enutled thereto,

8. Fees. Lender may collect focs and churges suthorized by tho Socreiary.

9. Grounds for Acceleration of Debt.

(») Default. Lender way, except as fimited by regulations isaued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums sccured by thia Sccurity Instrument {f;
(i) Borrower defaulis by falling to pay In full any monthly payment roquired by this Securily Instrument prior 1o or
on the due date of the next monthly payment, or
({ii) Borrawer defanits by failing, for a period of thiny days, o perform any other obligaticns contained in this
Sccurity Insrument,

(b) Sale Withoui Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immedizate payment in full of alli sums secured by this Security Insttument if:
{i} All or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold or otherwise
transterred (other than by devise or descent) by the Bormower, and
(iid The rropenty is not occupied by the purchaser or granice as his or her principal residence, or the purchaser or
grantée Gues so occupy the Property but his or her credit has not boen approved in accordance with the requirements
of the Secserr-y.

{c) No Waiver. ’( c/rcumstances occur that would permit Lender to roquire immediate paymest in full, but Lender does
ot require such payran's, Lender does not waive it righis with respect 1o subsoqueiit cvenis.

{d) Regulations of HUD “erretary. In many circumstances regulations issued by the Secretary will limit Leader's
rights in the case of paym =« defaults o roquire bnmediate payment in full and foreclose if not paid. This Security
Instument does not authorize ac.elsration or foreclosure if not permited by regulations of the Secretary.

{¢) Mortgage Not Insured. Bormrtwer zgrees that should this Sccurity Instrument and the Nete secured thereby not be
eligible for insurance under the Natior al Housing Act within 60 days from the dalc hercof, Lender may, at its option and
notwithstanding anything in parsgrapn €, tequire immediale paymeat in full of all sums secured by this Sccurity
Instrument. A wrilten staiement of any avirsized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining 1o insure this Security Instureit and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithsianding the foregoing, this oplion may not be exercised by Lender when the unavailability of
insurance is solely due 1o Lender's failure 1o remit a reongage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstateq: if Lender has required immediaic payment in full because of
Bosrower’s failurz to pay an amount due under the Note or this Secrrity Instrument. This right applies even afler foreclosure
proceedings are instinnted. To reinstate the Security Instrument, Borrowr. shall tender in a lump: sum all amounts reguired 1o bring
Borrower’s account current including, o the cxtent they are obligations of Jorrower under this Security instrument, foreclosure
costs and reasonable and customary atiorneys’ fees and expenses propurly sssociated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations thal it sences shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required o p>rmi. rzinstatement if: (i) Lender has accepied
reinsiatement afier the commencement of foreciosure proceedings within two years iipmediately preceding the commencement of
a current foreclosure proceeding, (i) reinsiatement will preclude foreclosure o1 Jufferent grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrumont

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver, Extension ot the \ime of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any succossor in interest of Borrower shall
not operate 10 release the liability of the original Bosrower or Borrower's successor in interest. [endr shall not be required 0
commene procecdings against any successor in interest or refuse 1o extend time for payment or otheowise modify amortization of
the sumas securcd by this Security Insrument by reason of any demand made by the original Bormower or Bommewer’s successors
in interest. Any forbearance by Lender in exercising any night or remedy shall not be a waiver of or precide the exercise of any
right or remedy.

-~
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12. Successors and Assigns Bound; Joint and Several Liabilty; Co-Signers. The covenants and agreoments of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borower, subject 10 the provisions of
parugraph 9.b. Bomower’s covenants and agrocments shall be joint and soveral. Any Borrower who co-signy this Sscurisy
Instrument but docs not execute the Now: (a) is co-signing this Sccurily Instrument only (0 mortgage, granl and convey that
Botrower's interest in the Property under the terme of this Security Instrument: (b) is not personally obligated to pay the sums
sccurcd by thi= Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard 1o the iesms of this Security Instrument or the Nute without that Borrower's consent.

13. Notices.  Any notice o Borrower provided fur in this Security Instrumens shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of anothesr method. The notice shall be directed 1o the Praputy Address or
any other address Borrower designates by notice to Lender, Any notice t0 Londer shall be given by first class mail 1o Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shali be deesmed to have been given 10 Barrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Inswument shall bc govemed by federal law and the law of the
jurizdiction in which Lhe Property is located. In the event 1hat any provision or clsuse of this Securily Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumeit or the Note which can be
given effect without the conflicling provision. To this end the provisions of this Security Instrument and the Note am declared (o
be severable.

15. Barvawer's'Crpy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of F.en’s . Borrower unconditionally assigns snd transfess w0 Lender all the renis and rovenues of the
Property. Borrower authorizis Uender or Lender's agents 1o collect the renis and revenues and hereby directs cach tenant of the
Proporty (o pay ihe rents to Lezider or Lender’s agemts, However, prior 10 Lender's notice to Bormower of Bormower's breach of
any covenant or agreement in the SeLurity Instrument, Borrowes shall cofiect and receive ali rents and revenues of the Property as
wustee for the benefit of Lender acd Borrower. This assignment of renis consthutes an absoluie assignment and not an assignmont

for additional security only.

If Lender gives notice of breach 10 Bomriwes: () ail rents received by Borrower shail be held by Borrower as trusiee for
benefit of Lender only, to be applied 10 the sums secured by the Security Instrument; (b) Lender shall be catitled 10 coliect and
receive all of the rents of the Property; and {(c) eac’) te pant of the Property shall pay e} renis due and uapaid to Lender or Lender’s
agent on Lender’s written demand (o the enani

Borrower has not executed any prior assignment of the r=ats and has not and will not perform any act that would prevent
Lender from exercising ils rights under this paragraph 16.

Lender shall not be required 1o enter upon, iake control of o¢ r.sintin the Property before or afier giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do 3o at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidaie any other right or reriedy of Lender. This assignment of rents of the Propenty
shall terminate whea the debt secured by the Security Tnstrument is paid b fal).

NON-UNIFORM COVENANTS. Borrower and Lender furnther covenan and agre s as follows:

17. Forechwure Procedure. If Lender requires immediate payment In full 7ricr paragraph 2, Lender may foreciose
this Security lustrument by judicial proceeding. Lender shal] be entitled to colloar #”t expenses incurred in pursuing the
remedics provided In this paragraph 17, including, but not Emited (o, reasonable atiory 2vs® fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shal! selease this Security Instrument
without charge 10 Borrower. Borrower shall pay any recordation ¢osts.

19. Waiver of Homestead. Borrower waives all right of homestcad exemption in the Property.

o
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20. Riders to (s Security Instrument, If onc or more riders are cxecuted by Bormower and recorded together with this
Security [nstrumiens; the covenanis of each such rider shall be incosporsted into and shall amend and suppicment the covenants
and agreements of 1%1s Security Instrument as if tho rider(s) wese s part of this Security Insurument.

{Check applicable boi(es;]
) Graduated Payment Rider 1 Oher [specify]

(] Condominium [<id>r
"] Pianned Unit Devesoyment Rider [_] Growing Equity Rides

BY SIGNING BELOW, Borrower i<repts and agrees 0 the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with ) .
Witnesses: . f“ L ) . {’:?
- . ’ . (/) J’—f‘.{,L rof ! _‘/_'v_j :CIC«'/“(‘ P ¥ (se'l)
S I Y gy FEDERICO SERRATD -Borrowsr
(( ( jg‘\‘f ! L[!{ ’{ S fJf’. rd ii{'i‘tf
¢ RS- o oy ﬁ'xitf (Seal)
. MARIA SERRATO -Borrower
(Seal) __ (Scal)
-Borower -Borrower
175}
STATE OF ILLINOIS, Cook Tounty ss: &
1, THE UNDERSIGNED , a Notary Public in ana £ ssid county and stie do hercby certify that g
o
FEDERICO SERRATC AND MARIA SERRATO HIS WIFE %
, personally known to me 't be the same person(s) whose name(s)
subscribed 1o the foregoing instrument, appearcd before me this day in person, and acknowlecg ¢ that TheY
signed and delivered the said instrument as THEIR frec and voluntary act, for the uses and purzoses therein set forth.
Given undes my hand and official seal, this  17TH day of PEBRUARY - ,1994
~ ! At WIvIN N
My Commission Expircs: iV j o id L-/ (4 v,f
Notary Public /
This Instrument was prepared by: a w
q <AR{IL) (922) Pagesots < O ':'JCfAL SEAL > - A’ 3
‘ N'}f{"}‘ B e"ﬂe w
JIfL MORAN tolc State _ o
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