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UNIFORM COVENANTS. Borrower and Londer covenant and agree as follows:

1. Payment of Principal und Intereed; Prepayment and Late Charges. Borrower shall prompdy pay when due
the principal of and interest on the debe evidencad by the Note and any prepayment and lute charges due under the Nuxe.

2. Funds for Taxes and Ixwrence. Subject to applioable law or 1o a wriiton waiver by Lender, Borrawer shall
pay to Lender on the day monshly paymests are due under the Note, until the Note is puid in full, & sum (‘'Funds'’) for:

{a) yearly taxey and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold paymients or ground reats on the Property, if any; (¢) yearly hazard or property insurénce premiums; (d} yearly
floexd insurance premivms, if any; (¢) yoarly mortgage insurance premiums., if any; prd () any sums payable by Borrower
te: Lensker, t accordance with the priwisions of paragraph B, in Lo of the paviment of morgage maurance premiums. These
itetns are called " Eacrow tems. ' Lander may, &t sny time, collect and hold Furds i an amount ot to exceed the maximum
aimonnt @ lewber for a federally related morigage fown may require for Borrower's escrow account under the federal Real
Estate Semfement Procedures Act of 1974 aa amended from time © time, |2 US.C § 2001 ef reg (C'RESPA"'). unless
anuther law that apphies 1o the Funds scts w losser aimount. If o, Lender may, at xny time, collect und hold Funds in an
amouat not (o exceed the lesser amount, Lender may cstimate the amourt of Funds duc on the basis of current data and
reasonable ssomates of expenditures of future Escrow fems or otherwise m accurdance with applicable law.

The Furell skall be held in an matitution whose deposils are insured by a federal agency. instrumentality, of emtity
tincluding Lender, 14 ender is such an instinition) or in any Federa! Home Loan Bark. Lender shuil apply the Funds 1o
pay the Escrow [ten Lender may net charge Borrower lor holding and applying the Funds, aonually unalyzing the escrow
acesnt, or verifying the €y row Hems, unless Lender pays Borrower ingercest on the Funds and applicable law permits Lender
to make such @ charge. Howerer, Lender may require Borrower to pay a one-tiree charge for an independent real estare
W reporting service used by Leade: inconnection with this loan, unless applicadle taw provides atherwise. Unless an agreement
is made or applicable law requircs iptcrest (o be pnd Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lende w2y agree in writing, however, that interest shall be paid on the Punds. Lender shall
give to Borrower . without charge, an axnwiaceounting of the Funds, showing credits and debits 1o the Funde snd the purpose
tor whivh cach debi o the Fuaids was made Flic Funds are pledged as wdditionad secarity for all somms secured by this Secmeity
hyserament

1 the Buads beld by Lender exverd the amongs permit'ed to be held by applicable law, Lender shall accuunt 1o Borrower
for the excess Funds in sccordence with the requitemsris of applicable faw. If the amount of the Funds held by Lender at
any time s fot sufficiont to pay the Escrow ltems whe due, Lender muy so notify Borrower in writing, and, in such case
Bortower shatl pay to Lender the amount necessary to mu ke up the deficiency. Borrower shall make up the deficiency in
no more than iwelve mombly payments, at Lender’s sole disziction.

Upon payment in full of all surs secured by this Securiry” Enstruinent, Lender shall prompity retund to Borrower
any Funds held by {ender. I, under paragraph 21, Lender shall acquiie or sell the Property, Lender, prior to the acquisition
or sake of the Property, shall apply any Funds held by Lender at the tipc of acquisinon or sale as a credit against the sums
secured by this Security Instrumen.,

3. Application of Peyments, Unless applicable law provides other wise, all payments received by Lender under
parzgraphs | and 2 shaif be applied: first, to any prepayment charges due underthe Note; second, 10 amounis payabie under
paragraph 2; thicd, o interest due: fourth, to principal duc: and last, 1o any Iate cParges due under the Note.

4. Charges; Liens, Borrower shall pey nil taxes, assessments, charges, Boes amd impositions attribuzable o the
Praperty which inay attain priority over this Security Insirument, and leaschold payment: of ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that anner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish te Lender all noaces of amounts w0 be paid
under this paragraph. [f Borrower makes these payments directly, Borrower shall promptly furmsh wadepier receipts evidencing
ke payments,

Borrower shall promplly discnarge any lien which has priority aver this Security Instrument valess Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lient in & manner acceptable to Lender: (o) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o
prevent the enforcement of the fien; or {¢) secures from the holder of the lien an agreement satisfaclory to Lender subor-
dinating the lien tu this Security Tngirument. If Lender determines that any part of the Properiy is subject to & lien which
may attain priority over this Security Instrument, Lender may give Borrower & notice identifying the lien. Borrower shafi
sansty the lien or take one or more of the actions set fonth above within [0 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Propeity insused against loss by fire, hazards included within the term *‘extended coverage™ and any other hazards,
including flocds or flooding, for which Lender requirss insurance. This insurance shall be maimuined in the amounts and
for the periods that Lender requires. The insurance carvier providing the insurance shall be chosen by Borrower subject to
Lender s approval which shall not be uareasonably withheld. If Borrower fails 1o mainiin coverage described above, Lender
may. 4 Lender's option, obtain coverags 10 protect Lender's rights in the Property in accordance with paragraph 7.
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All insurunce pobicies and renewals shall be acceptable 1o Lender and shal) include a standand mongage cause. Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall prompthy give 1o Lepder ail receipts
of paid prewmiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the mawrance cainier and
Lender. Lender may make proof of joss if not made promptly by Borrowe

Unless Lender and Bortower otherwise agree in writsng, insurance proceeds shall be applied to restoration o wepase
ul the Property damaged, 3f the restoraion or repmir iy economically feasble and Lender's secunty 1s not Jecsened 1 the
restoration or repair is 1ot economically feasible or Lender’s security would be lessened. the insutance proceeds shadl be
applied to the sums secured by this Security Instrument, whether or nut then due, with any exvess pad to Borrewer I Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the nsurance carrier has offered to
settfe a claim, then Lender may collect the insurance proceeds. Lender may use the proveeds by repair or restore the Property
or to pay sums secared by this Sceurity Instrument, whether or not then due. The 30-diy penad wall begin when the noetice
is given.

Unless Lender and Borrower otherwise agree i writing, sy applcstion of proveeds fu poneipal shall not eatend
or pospane the due date of the monthly payments refersed to i paragrapins 1 and 2 or change the amount of the payments
ICunder paragraph 11 the Propeny is acquired by Lender, Borrower’s right to any insurance polwies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender o the extent of the samy secured by thrs Security
instrument immediacely prior 1o the acquisition,

6. Cccupancy| Preservation, Maintenance and Protection of the Properts: Borrower's 1osn Application:
Leuseholds,  Borrower sbatboccupy, establish, and use the Propesty s Borsower s prnapal vesdence within siaty davs
alter the execuiion of this decariz Instrument and shall continue to occupy the Properts as Bortower's principal residence
for at least one year after the da'e of vecupancy, unless Lender otherwise agrees in wrung, which consent shall pot be
unreasopably withheld, or unless extepzuting circumstances exist which are bevond Borrower's controd Borrower shall not
destroy . damage or impan the Property.al'Gw the Propeny to deteriorate, or commit wiste on the Property Borrover shall
be in defaule if any forfeiture action of procerding, whether civil or criminal, is begun that in Lender's good faith judgment
could tesultin forfeiture of the Property or odierwise materially impait the lien created by this Secunin fimtrunsent o Lerder s
security interest. Borrower may cure such a ddtaglt and seinstate, as provided @ psiragraph 18, by causing the acthon o
proveeding o be dismissed with a suling that, iniender’s good fmth deternmmation, preciudes lotenate of the Botrower '
interest in the Property or other material imparmentithe lien created by this Secunty fnstrament or Lender's secunn
interest. Buerower shall also be in default if Borrower, curieg tie loan application process. pave materially false or iaccurate
nformation or statements to Lender for failed 1o provide Lender with any material informationy 1n connection with the loan
evidenced by the Note, including, but not limited 10, represedtat.ons concerning Bogrowes™s ovvupany of the Prop iy a-
a principal residence. 11 this Security Instrument is on a jeasehold (Boirower shal) comply with all the prosisons of the Jease
It Borrower sequires fee title to e Propenty, the leasehold and he fre tide shal) ot merge unless Lender aprees 1o the
merger 1n wting.

7. Protection of Lender's Rights in the Property. 7 Borrewer fale to porform the covenants and agreemenss
contained in this Security Instrument, or there is a lega) proceeding thatimay significant'y zffect Lender's nghts i dhe Property
(such as a proceeding in bankruplcy. probate. for condemaation or forfeiture or wesloree Juws o repulanions:, then Lender
iy doand pay for whatever 1s necessary o protect the salue of the Propeny and Lemder's nghis i the Propens Lender's
actions may include paying any sums secured by a lien which has priority over th's Sécuats Instrument, appeanny in coun,
paying reasonable attorneys® fees and entering on the Propenty to make repuirs Although dendes may take acton under
this paragraph 7. Lender does not have o do so.

Any smounts disbursed by Lender under this puragraph 7 shall become addwional debt ¢f Borrower secured by (i
Security Instrument. Unless Borrower and Lender agree to other terms of pavment, these amouizshailbear interest from
the date of disburscment at the Note rate and shall be payable, widi interest, upon notice 1rom 1 endet to/Borrower requesting
payment.

8. Mongage Insurance. If Lender required montgage insurance as a conditon of making the loaiwcured by ths
Security Instrument, Borrower shall pay the premiums required 1o maintain the mongage insurance i etfect M, 1o amy
reason, the mortgage nsurance coverage required by Lender lapses or ceases to be i etfect, Borrower shall pay the premiuias
required to obtain coverage substantially equivalent to the morgage insurance previous!y in effect, at a cost substantzaliy
eguivalent 1o the cost 1o Borrower of the mortgage insurance previously in effect. from an allernate mottgage msurer app: uved
by Lender. If substantially equivalent mortgage insurance coverage is not avatlable, Borrower shall pis to Lender each month
a sum equal to one-twellth of the yearly morgage insurance premium being paid by Borrower when the insurance coverage
lapsed oF ceased 1o be in effect. Lender will aceept, use and reqain these payments as a loss seserve in heu of mongage
insurance. Loss reserve payments may no longer be requited. @t the option of Lender. of mongage msurance coverage (n
the amount and for the period that Lender requires) provided by an insurer approved by Lender agamn becomes avalable
and 1s ablained. Borrower shall puy the premiums required to maintain morigage insuance in etect, of 1o proside a loss
reserve, until the requirement for morigage insurance ends in gccordunce with any wiitlen apreement between Borrower
and Lender or applicable law.
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9. Inspection. Lenderor ity agent may make reasonsble entries upon and ingpections of e Property. Leader shafl
pwve Borrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection,

10. Condemnation. . The proveeds of any award or claim for darnages, direct o consequential, yn connection wich
any vondemination ot othier taking of any part of the Praperty, or for conveyance in lies of condemination, arc hereby assigned
and shadt be paid to Lander.

In the event of ¢ ital taking of the Property, te procosys shall be applied t- the suni secired by this Security lnstrument,
witether or vol then due, with any excess paid to Borrower. In the event of u partial taking of e Propenty o which the
tair market salie of the Property immedi nely before the wking is equal to or greater than the amount of the sums secured
by this Security Instrument immedistely before the taking. unless Borrawer and Lender atherwise agree in writing, the sums
secured hy this Security [nstrument shall be reduced by the amount of the proceeds multiphed by the tallowing fraction:
tied the total amaunt of the sums secured immeduitely before the taking, divided by hy the fair market value of the Properiy
intediately before the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in
which the tarr market value of the Property immediately before the wking o less than the amount of the sums secyred im-
mediately beforeabe taking, unless Borrower and Lender otherwise agree in writing or unless applicable law mherwise pro-
vides, the proceeds shatl be applied 10 the sums secured by this Security [nsteement whether or qut the siums are then due

It the Prazenyis abandoned by Borrower, or o, after natice by Lender to Bortower that the condemaor siters w
ke i svand or sete s clam for damages, Borrawer fuils to respond to Lender wihir 30 daya after the dute the notice
iy ogiven, Lender s awirareend w collect and apply the proceeds, a its opiion, cither to restoration or repair of the Propenty
or 3 the sums secured by fuiz-Secarity Instrument, whether or not then due.

Unless Lynder and Borraveer otherwiss agree in writing, any applivation of proceeds ta principal shail aot extend
or postpone the due date of tho » atly peyments teforred to fn paragraphs | aad 2 ar change the amount of such paynonrs,

13, Borrower Nut Relensers; Porbearance By Lender Not u Walver,  Extension of the time for poyment or
menhticaton of amortiziation of the sury secuwred by this Secunity Tostecment grieteed by Lender e any saecessor ionteres)
of Borrower shalt not operate 10 relzase e abitity of the onginal Borrowes or Barrawers's siecessors i interest Lemder
shalb it be reguired o conmence proceeduig: wiainst any successor an interest ur refuse to exdend ime for payment or
otherwise modify amortization of the sums secured oy this Security Instruntent by ressen of any demand made by the original
Borrower or Borrower's successors in interest. Any forhearance by Lender in exercising any right or remedy shal) not be
a waiver ol or preclinde the exercise of any right or cemedy

1. Successors and Assignn Bound; Joint and Leveral Liability; Co-signers.  The covenamy and agreements of
thiy Seenrity Instrmerd shal! dind and benelit the successors and assigns of Lender and Borrower, subject ti the provisions
of parsgeaph 17, Borrower's covenants and agreemwienss shatl be wint and several. Any Borrower who co-signs this Security
Fstrumen but does not execute the Note: (8) is co-signing this Security Instrument ondy to mortgage, grant and convey that
Borrower's mnerest m the Fropeny under the terms of this Secunty bt ament (b) s not personally obhigated (v pay the
sums secured by this Sevurity Instrument; and () agrees thai Lender anciany other Borrower may agree o extend, pudify,
toriwar or ke any aecemmodations with regard to the tetms of this Securily (insirument or the Note without that Borrower's
consent.

I3, Lowsn Charges. §f the foan secured by thin Security Jnstrument v sabyest fooa Jiw whicl sets inaximun: foan
charges. and that Tow s Anally inierpreted so tal the interest or aiher loan charges colleCted ar to be collected 1n copnection
with the loan exveed the perrmitted torits, thert (a) any such foan chusge shull he reduceds byche amotnt necessary o teduce
the charee o the permitted limit; and (b) any sumy already collected from Bosrrower which exce=ded permitted Tnnits will
be refunded to Borrower. Lender mizy choose f0 make this refund by reducing the principal owedunder the Note og by mukng
a ditect paymeet to Burrower. If a refund reduces prncipal, the reduction will be treated s o psstid prepayment without
any prepaymens charge under the Mote.

14, Notices. Any notice to Borrowe: provided for in this Securily Insirument shall be giver by delivering it or
by muading 1 by tirst class mail unbess applicable law requires use of another method. The notice shall Le directed to the
Propenty Addresy or any other address Borrower designates by notice 1o Lender. Any nofice to Lender shall be given by
first class il to Lender's sddress stated herein or any other address Londer designates by notice o Burrower. Any notice
provided for in this Security Instrument shall be deeraed 10 have been given to Botrower or Leader when given as provided
i#r chis paragraph.

18, Governing Law; Severability, This Secerity Instrument shall be governed by federal law and the faw of the
Jurisdiction i which the Property is Jocatrd. In the event that any provision or clause of this Security Instrunent or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumen or the Note which
can be gaver offect withuut the conflicting provision, To this end the provisions of this Security Instrument awd the Note
are declared o e severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securuly Instrument

17. Transfer of the Property or & Beneficial Interest in Borrower. 1f all ur any pan of she Propenty or any
mterest in it s sold or transferred (or if 2 beneficial interest in Borrower is seld or transferred and Barrower 1s not 4 natural
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