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MORTGAGE SERVICE AMERICA CC.
A MEVADA CORPSRATION

P.C. BOX.7360

RENG, NV 89510

LOAN NUMBER: 332723

94201337

{Space Above This Liae For Recording Data]

MORTGAGE

THIS MORTGAE ("Secunity Instrument”) is given on
The MOTgagr is KOGERT E. MEARNA ANT DARLEZNE K. MEARNA,

: ("Borrower™). This Secuitty Insgument s given o

MOHRTGAGE SERVTCE AMERLCA CO., A NEVALDA CORPGRATION .

which i organized and existing under the laws of NEVADA , and whose address s
P.0O. 20X 7360, REND, NV ¢L3i0

("Lender™). Borrwer owes Lender the prncipal sum ol

SIXATY THREE TIHOQUSAND FIVE HUWDFEL-XND NI7127
Dulbers (LS. § 63,503.99 ). This dedri< evidenced by Borrower™s note dated the same date as thes Socunty
instrument (“Noiz™), which provides for menthiy pavments. with the full debt, if not paxs casher. due and pavabke on
MARCH 157, 2001 . This Sexunty Instumeni secures 10 Lender: (a1 the repeyment of the deid evadencad
by the Note. with interest. and all renewals, exter s1as and mcdifrauons of the Note: (b) the payment of all other sums, with
iveresr. advanced under paragraph 7 1o protect the secunty of thas Seconty Instnonent: and (<1 the performance of Bormrwer's
cavenants and agreements under this Security Irsirument mnd the Mote. Ser this purpose, Bormoaer does herehy monteage.

grant and convey to Lender the following described propenty located in
z County. Hinme

LOT 37 IN TINLEY TERRACE UNIT XKUMBER | B
THE SCUTHWEST i/4 OF THE SOUTHEAST J
HORTE, RANGE 13 BAST OF THE THIRD PRIRC
ILLINDIS

. PERMANENT TAX NUMBER: 28-1%-307-017

which has the address of 6627 WEST 1653TH PLACE
{Street}

linous 60¢77 {"Propenty Address”;;

[Zip Coxde] \
ILLINOIS -- 51-1;1' Family -- Fannie MaeFreddi: Mac UNIFORM INSTRUMENT Form MI4 99 page [ of € pages,
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for the peneds that Lender requires. The msurance cames providing the inwrance shall be chosent by Bogrower subpovt
Leudes's approval which shall pot be unreasonably withheld. If Bormwer fails o maintain covenige descnbed above,
Lemder may, at Lender's option. obtain coverage 1o protect Lender’s Aghts in the Property in accondanee with paragraph 7.

All insurance policies and renewaks shall be acoeptabie o Lender and <hall include a standard mongage clause. Lender
shall have the right 10 hold the policies and renewals. If Lender requires. Bormower shall promptly ive to Lender abi recerpts
of it premiums and renewal notices. In the event of loss. Bomrower shall give prompt nohice W the insurance carer and
Lender. Lemier may make proof of loss if not made promptly by Borrower.

Unkess Lender and Borrower otherwise agrae in wriung, insurance proceeds shall be apphicd o restoration o repair of
the Property damaged, 1f the restoration o7 repair is oconomically feasible and Lender's secunty 1 not dessenad. If the
restoration or repair is not economically frasible or Lender's security would be lessened, the nsurance prceeds shall he
apphied 1o the sums secured by this Security Instrument. whether or not then due, with any excess paid o Borroner It
Borrower abandons the Property, o dofs not ansser within 30 davs a notice from Lender that the insurance camier has
offered to settle a claim. then Leader may collect the insurance proceads. Lender may use the procecds to repair of restore
the Pmperty or w pay sums sccured by this Secunty Instument, whether or not then due. The 30-day penad will begin
when the notice ix given.

Unless Lendze and Borrower otherwis: agres in writing. any application of procaeds io principal shall not extend or
postpone the due datrof the monthiy payments referred o in pasagraphs 1 and 2 or change the anount of the paymaeats. I
under paragraph 21 th¢ Property is acquired by Lerdder, Borrawer's right 1o any insurance policies and proceeds resulting
from damage to the Propaay prior to the acquisition shall pass 1o Lender to the exient of the sums secured by this Secomy
Instrument mmediately pior:o the acquisiton.

6. Occupancy, Preservacen, Maimtenance and Protection of the Property: Borrower's Loan Application:
Leasehulds. Borrower shall ocrapy. cstablisk, and wse the Propenty as Bormower's principal ressdence within sixty days
after the execution of this Secunny Instrument and shall continue W occupy the Propesty as Borrower's pnincipal residencs
for at least one year after the date of oczumancy. taless Lender otheraise agrees m wnung, which consent shall not be
unrcasnnably withheld. or unless extenuaria g circumitances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property. alleas the Prapenty 1o deieriorate, or commit waste on the Propenty. Borrower shalt
he in default if any forfeiture action or proc weding. whether civil or criminal. is hegun at in Lender's good faith judgmicat
could result in forfeiture of the Property or otheraise materially impaur the lien created by this Secunty Instrument or
Lender security interest. Borrower may cure such 3da/axit and reinstate, as proveded in paragraph 18, by causing the action
o proceeding o be dismissed with a niling that. ‘i Lender's good Faith determination. preciudes forfoiture of the
Bommer's interest in the Propetty o other material impairincat of the tien created by tis Secuniy Instrument or Lender’s
sccurisy tniermst. Borrower shall also be in dfault if Borraweer, during the foan appleation process, gave matenially false or
inaccurate information or statements to Lender (or failed o provide Lender with any material information) in connection
with the lnan evidenced by the Note. includiag, bus noi limited 1o mpresentations cencerning Bormewer's occupaiky of the
Property as a principal residence. §f this Security Insirament is on 2 laastheld, Bermower shall comply with afl the provisions
af the Iease. If Borrower acquires fec title w the Property, the keasehatd and the foe title hall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rigits in the Property. Il Borrower fails' w perform the covenants and agreements
comamed in this Secunty Instument, or there is a degal proceeding that may- sipnificantly affect Lender’s nghts in the
Property (such as a procesding in bankrupicy. probatz. for condemnation or forfenwre of o eaforce law< or regulabons),
then Lender may do and pay for whalcver is necessary to protect the vajue of e Preventy and Lender's nghts in the
Property. Leader's actions may inclede paying any sums secured by a lien which has priontv oves this Secunty Instrument,
appeanng in coimt, paying reasonable attormcys” fees and enteniag on the Property i make repairs. Altiough Lender may
take action under this paragraph 7. Lendder does aot have to do so.

Any amounts disbursed by Lender unde: this paragraph 7 shall become addional debt of Barmiwer secured by this
Sccurity Insuument. Unless Borrower and Linder agree to othet terms of payment. these amounts shal bear interest from
the gate of disbursemem at the Note raie ;md shall be payable, with inlcrest, upon notice {rom 4sader ty Bomower
reguesting payrment.

8. Mortpage lnsurance.  {f Lender recuirsd mongage insurance as a condivon of making the koan weured by this
Sccurity Instumnent, Borrower shall pay the premiums roquired 1 mainiain the mongage surance in effect. If. for any
reason, the mongage inserance coverage required by Lender lapses or ceases to he in effect. Bomwe shadi pay the
premiums roquired 1o obiain coverage substutially equvalent to the montgage insurance previously in cffect. at a cost
substantially cquivalent 1o the cost i Borrower of the mongage nsurance previously i effect, from an alternats mortgage
insurcr approved by Lender. If substantially syuivalent mongage insusance coveraye is not available, Borrower shall pay
Lender vach month a sum equal i one-twelfth of the yearly morigage insurance premium heing paid by Bornowes when the
inssance coverage iapsed of ceased to D in fect Lender will accepl. use and relan these pavments as a boss fosen e R
ficu of mongage insurance. Loss resceve payments may po Jonger be required. at the opiton of Lender., if mertgage
insurance coverage (in the amount and for the joriod that Lender requires) provided by an incurer approved by Lender
again becomes available and is obtained. Barower stall pay the premiums required 1o mantain meviyage incurass n
cffect, or (o provide a Joss reserve, until the requirerent for mongage insurance ends s accordance with any wnitlen
agroement between Borrower and Lender or applicable 1aw,

9, Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Propeny. Lender shall
give Borruwer notice at the time of o priof i zn inspection specifying reasonable cause for the insprchen.

10. Condemnation. The proceeds of awy award or clam {or damages, direst ©f (ONSCQUENBAL, 31 CORNTLGH with
TEM RTELS (920D Form W14 9% ipage 376 potes-
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applicable law may specify for reinsttemnt) tefore sale of the Property pursuant W any power of <ale containad i this
Sccunty Instrument: of (b) entry of 3 pdgment enforcing this Secunty Instrument. Those conditons are that Bormmwer: ta)
pays Lender all swms which then wouki be due under this Secunty Instrument and the Note as of na accelerapon had
occurred: (b) cures any default of any ocher covenants of agreements; (¢) rays all expenses wumed n enforung tus
Secunity Instument. including. but not limited to, reasonable attorneys” fees: and () rkes such acvon as Lender may
reasonably require 10 assure that the bier of ths Secunty instrument, Lender's nghts in the Property and Boynwaei's
obligation  pay the suins secured by ihis Secunty Instrument shall continue unchanged. Upon remstatenent by Borroaer,
this Security Instrument and the obligatiors secured hereby shali remain fully effective as of no acceleranch had occurtad.
Haowever, this nght to reinstate shall nod apoly in the case of accelerabon under paragraph 17

19. Sale of Note; Change of Loan Servicer.  The Nuic or 2 parual nterest in the Note viogether wath this Secunt
Instrument) may be sold one ar more um:s withoul pnos notice o Borrower. A sale mav result 0 a change w the enu
iknown as the "Loan Servicer”) that oollects monthiy payments due under the Notz and this Secunty Insurument. There alwo
may be ane nr more changes of the Loan Servicer unrelated 1o a sale of the Noe. If there 15 a change of the Loan Scnoaer,
Borrower will be givern writien notice of Uic change in accordance with paragraph 14 above and applicable Law. The notice
will state the nam~ and address of the nes/ Loan Servicer and the address 1o whxh pavments shoukd be made. The nobce
wili also contair, an> other information rquired oy applicable iaw,

20, Hazardous Suhstances.  Borrower shall not cause or permil the presence, use, disposal. storage. ot release of any
Hazardous Substances .1 or in the Property. Bemrower shall not do. nor allow anyone else 1p du, anything affecung e
Property that is in viola%ion of any Enviror mental Law. The preceding two senterces shall not apply 1 the presence, use. of
storage on the Property of snall quantiti:s of Hazardous Substances that are gererally recogmzed 1o be approprate to
ruwmal residential uses and o raarienance of the Property.

Borroser shall prompdy give ender wntien nouce of any investigabon. claim. demand. Lawsait or other acbon by any
governmental or reguiatory agency or rmivale pasty involving the Property and any Hazardous Substance or Envionmental
Law of which Borrower has acweal Wroviedge. If Borrower kams, or is notufied by any govemmental of regulatory
authority. that any removal or other remudiapan of any Hazardous Substance alfecung the Propenty 1 necessary. Bormoaer
shall prompuly take all necessary remedial zcions in accordance with Environmental Law.

As used in this pasagraph 20, “Hazardus Suostances™ are those substances defined as 10xic of hazardous substances by
Environmental Law and the foliowing substances. gasoline. kerosene, other Nammable or XK petroleum WOGHCIS. I0XK
pesticides and herbicides, volatile selventi, malerials <ontaining asbestos or formaldehyde. and ragxactive malenals. As
used in this paragraph 20, "Environmentl Law™ means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety o environmental profect'on.

NON-UNIFORM COVENANTS. Bonower and Lender (uraisr covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice i Gorrower prior (o acceleration following Horrower's
oreach of any covenant or agreement in this Security Instrunizii?¢hut not prior to acceleration under paragraph 17
unless applicable law provides otherwist). The notice shall specify- 7} the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice s giv#n to Borrower, by which the default must be
cured: and (d) that failure to cure the default on or before the date specificl in the notice may result in acceieration
af the sums secured by this Security Irstrument, foreclosure by judicia! procreding and sale of the Property. The .
notice shall further informm Borrower of the right to reinstate afler accrieation and the right to assert in the
foreclosure proceeding the non-existetce of a default or any other defense of Borrower tu acceleration and
foreclosure. if the default is not cured on or before the date specified in the notice, Larder al its option may require
immediate payment in full of all sums secured by this Security Instryment withau® further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to cullect all experses incurred i 5
pursuing the remedies provided in this paragraph 21, including, but pot limited to, reassnal le attorneys’ fees and~,
costs of title evidence. =

22. Release. Upon paymeni of all sums secured by this Security Instrument, Lender shal' rolease this Secuniy

.-

Instrzment without charge o Borrower. Borower shall pay any recordation costs. -
23. Waiver of Homestead. Borrower waives all right of homestead exempton in the Property. €
-~y
~2
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER s made this 25TH day of TEBRUABY 19 34 . and:s
incarporates inioc and shall be deemed ic amend and sugglement the Morigage, Deed ! Trust or Deed o Secure Debt
(the *Secunty !ns'rumont’) of the same date given by the undarsigned {the "Borrower”) Ic secure the Berrower's hote
to MORTGA SERYVIZE AMERICA ZC. the “lLender”)
ot the same date and covening the property descnbed i the Secur ty Instrument and located at

hE27 WEST 1€5TH PLACE, TINLEY PARK, Il €0477
iFropeny \édorss )

Th-: .oteres? rate stated =~ the Nota s calied the "Note Rare - The dato of the Note s called the “*Hote Date * 1 understand
the Lendear may transter the MNote Sezunty Instrument and this Rider The Lender or anyone who lases tha Nele. the Secunty
lnstrument and th's Rider by ransfer and who 1s entitie 3 to recerve paymen:s under the Ncte 1s called the "Note MHolder ©

ADDITIONAL TOVENANTS. !n addiron 1o the covenants and agreementis 10 the Secur !y :nsirument Borrowe: and Lencer
turther covanant and agree as foliows (Gespile any h:ng 10 the conirafy contammed in the Sacun?y instrument or the hote)

L CONDITIONAL RIGHT TO REFINANCE
At the marury oc.e of the Note and Ssecunty Instrument (the "Matunty Date”}. | will be aole 1o cbilain a3 new joan
(" New Loan®) with a nea Maturity Date of MARCH 1537 , 2224 and with an inlerest rate equal 10 the
"Hew Note Rate” determine ] :n acrordance with Section 3 below it all the condibions prowvided in Sectons 2 and 5 below
are met (the "Condttional Hranancing Option®) ! thoss condihons are not met. | understand that the Nole Hoiger 's unoar
n3 obligauen to rehnance ur ~ .0 aiy the Note. or 10 exted the Wartunty Date, and that ! will have 10 repay the Ncle trom
my own resources of hnd a lemer wiling 10 lend maea the maney o repayv the Ncle

2. CONDITIONS TO OPTIO!H

it mant to azercise the Conditici:al Refinancing Opton at matunty. certain condiions must be me! as of the Matur)
Date These condihons are (1} i must stil e Pha awner and coccupant of the property subject to the Secur.ty instrumen!
{the "Progerty’). (2) | must bo currentin my mrnthly paymenis and cannct have been more than 30 days late on any ¢
the 1Z scheduled morthly paymants immediatel; r.ec2din j the Matuniy Date. (2] nc hen agains? the Properiy (except
for taxes and speacial assessmants nct yel due wnd payabdle) othar than that ot the Securnty Instrument may eris?
122 ;ne New Notw Rate cannot be morg than S perce ts)o ponts above the Kote Rate and {5} ! myus! maxe a wrilen
*raquazi o the Note Holder as prowded in Secter. 5 balss

3. CALCULATING THE NEW NOTE RATE
Tte Naw Note Rate wmili be a fixed rate cf interes: equal 1o thy ruderal Natonal Morigage Associalion's requ:ted net
yeid for 30-year f:xed rate morigagas subject 1o 1 ED-day manda ory celivery commitmeni plus one-hait o! one percentage
point {0 5%). rounded to the nesras! cne-eighth cf one per-entage printtO 125%) (the “New Ncte Rate™) The reowuired
not y2id shall ba the applicable net wie!d in effect an the disle and L.mo it day thatl the Nole Hoider recerves not.ce of my
eicchor o gxarase the Condtional Refinancng Option  [f this required nel yoeld s not avadable. the Note Holkder will

tietermmne the New Note Rate by using comparatie information,
. -y
a

4. CALCULATING THE NEW PAYMENT AMOUNT .l
Pravided the New Notg Rate as calculated in Sechon 3 above is no! greater than L purcerntage points abecve the Nole )

Rate and all other condvhions raquured in Secbon ? above are satisfied, the Note Hold »r wil ralsrmine the amount cf the
menthlv payment that mit be suthaent te repay ¢ full {a) the unpawd principal. plus {b) acol v~d but unpait 'nterest. plus
(c) all other sums | will owe under the Note and Secunty Instrument on the Matunty Date (Gsuuming my monthly payments
then are current, as required under Section 2 above). cver the term of the Naw Nole at the New Note Rate in equal monthly
paymenis The result of this calculation will be tha amount of my new principal and irterest pay.mentevery monih url:l the
Naw Note is fully paid

el
T
'RES

LEL

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Mote Molder will notity me at least 50 cilendar dzys in advance of the Maturity Date and advise me 5f e prinapal
accriad put unpaid interest. and all othaer sume 1 amm expecied to owe on the Waturity Date The Mcte Halder Lis. wiii adyvise
me that 1 may exercise the Conditional Raefinancir g Opton if the condihans in Secuion 2 above are met The Notr Halder
will provide my payment record intormation together with the namae. utie and address o! the person representing  he Note
Halder that 1 must nonly in crder (o exercise the Condiional Relinancing Option 1! | meet the conditions o! Sechon [ above,
| may mxercise the Conditicnal Retinancing Ophon by notiiying the Nute Holder no later than 45 calendar cays prior to the
Maturity Date. The Note Halder will calculate the hixed New Note Rate based uoon the Fedaral Nahonal Mortgage Associa-
uor’« zppncable published requited nat yreld in elfec! on the dale and time o! day noutcation s received by the Note Holder
and as cajcutated in Section 3 above | will than Fave 30 calendar days 1o prowvide the Note Holder with acceplable proct
ot my roquired ownership, occupancy and property i:en starus Belore the Maturity Date the Note Holder will aavise me
at the new intersst rate (thu Mew Note Rale) new monthly payment amount! and a date, ime and place at which 1 must
appear to sign any dJocuments requited to compleie the required refinancing [ understand the Neote Holder will charge me
a §$250 procassing 'ee and tha costs assocated with updating the ttle insurance pobey. f any

8Y SIGHING BELOW, Borrower accepts and asjrees 1o the terms and covanants contained in this Batlocn Ricer

Q@ju;-vdl E et — R le & [Meeee,

TOBERT E. MEARNA .Boaomer DARLENE XK. MEARNA -Bofromer

e

et
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