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CONTINENTAL MORTOAGE S . e
BANKING CORPORATION
906 8. FIFTH AVENUE

..:wsbz?m..\ o~y 94202301

FHA RTGAGE

FHA CASH NG,

STATE OF IL2.INOIS 13117515347=-729

This Morgage{ e ‘}/l’llx/.l inant™) is-given on February 22, 1994
The Mongogor iy ‘4 “ - ,. .
EDWARD i PAJERY o
g « REFPT-] : -
& CHRISTINE A. PPUYAU, HUSBAND AND WIFE . Tt ?iéﬂ*ﬁi’r‘f? 3/03/95 15 1%?66"0
: . F3067 "?(“*'}“2301
whose wdress is 14739 S, CENTRAL PARK AVE., : . COOK {QUHT, HECORDEX

MIDLOTHIAN, IL 60448

("Borrower”™), This Sccurity Instrument is given o
CONTINENTAL MORTGAGE BANYT.S CORF, A CORPORATION

which is organized and existing under the laws ofl T4% STATE OF ILLINOIS . and whosa
addrest iv 909 SQUTH STH AVENUE,

MAYWOOD, IL. 60153
-

{"Lender™). Bun‘uwcr owces Lender the pn’m:ipal sum of

NINETY NINE THOUSAND NINE HUNDRED & 00/)00C

Dotlars (US.$ 99,900, 00 ‘ ' ).
This debi is cwdcmul by Borrower's note dated the some date as tix Sceurity fiistrument ("Naote”), wlmh pruvidas for
monthly payments, with the full debt, if not paid earlier, due and payuble on March 1, 2024

This Sccueily [nsirument secures 10 Lender: (u) the repayment of the debt cridcticed by mc Noie, with inicrest, and all
ronewnls, oxienons and modiflcmions, (b) whe paymont o al athor sums, wit'e iy lerest, mdvanced under puragraph 6 W
protect 1he security Gt this Securily [nstrsment; and () the perfurmunee of Horrower's covennts and agrecments utider thiz
Security Insugument and the Noto. Hor diin purpose, Burrowor does heroby musieg s pant and convay o Lendor the
following described property focuted in COOK County, Hfinols:
LOT 4 IN MIDLOTHIAN BIBLE CHURCH SUBDIVISION OF PARDI OF THE WEST 1/2
OF THE WEST 5 ACRES OF THE NORTH 1/2 OF THE NORTHWEST 14 OF THE

SOUTHEAST 1/4 OF SECTION 11, TOWNSHIP 36 NORTH, RANGE .3 EAST OF THEW

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N.: 28-11-400-017 VOL. 027. ,
‘ K - . fity

which hay the address of - 14739 S, CENTRAL PARK AVE., MI%&?’I‘HIAN .
y

[Streetf

Hinoiy 60445 ("Property Addn:zs”);
Zip Codef

TOGETHER WITH all the huprovemets now or hereafier erccted on the property, and all easements, rights, .
appurienunces, renls, toyaltics, mineral, oil and gns rights and profits, waier righ's and swck and all fixtures now or
hercafier a purt of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
fgregairig is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully scized of the csiate hereby conveyed and has the right ©
mortgage, gront and convey the Property and that die Property is uniencuimbered. cxeept for encumbrances of record.
Burrower warrants and will defend generafly the Gtle to the Property against all claims and demands, subject to any

encaumbrances of record. o
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NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Sccurity Instrument by judicial proceeding, and any other remnedies permiticed by applicable law. Lender shall be entitted
i collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but sot limited 10,
reasonable atorneys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Seccurily Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

19. Walver of Homestead, Bomrower waives all rights of homestead cxempcgm "'W‘J”‘ Laryeryy

FOG TN v ek

Riders to this Securlty Instrument, Riders to this Sceurity Instrument. If onclor morc :i)ders are execuici% gy Bommower
and recorded together with this S t, the covenants of .cach such rider shall be incarporated into and shall
amend and supplement the cov w & of, mls Secumy lhslmmanl as F-the rider(s) weretin a pan of Mhis
Securily Instrument. {Check applicable box(es)).

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

Plpriaer’ Unit Development Rider Other |Specify}
ARM RIDZR

BY SIGNING 25iOW, Borrawer accepts and agrees o the lerms contained in pages U through 4 of this Security
Instrument and in any 1id.e/=) executed by Borrower and recorded with iL

Wilnesscs: '
=7 »-?4:7
: &_3225;’ O e (Seal)

CHRISTINE A. PAJEAU
(Scal)

Bormrower

—ufSeal)

Borrower

STATE OF ILLINOIS, O, O\L’”

County ss:
I, W“C_ L‘_ L) TN o Q’—’ ¢ , a Notary Public in and for said county and slate.

Sy e
do hereby cenify st~ EDWARD ¥  PAJEAU

& CHRISTINE A. PAJEAU, HUSBAND AND WIFE
. personaily known 0 inc 0 be'dhs seme person(s) whose name(s) are

subscribed to the foregoing instrument, appeared before me this day in person, and ack:.~wizdged that they

signed and delivered the said insirument ax their free and voluntary act, 17r the uses and purposes therein
se1 forth, )

Given under my hand and official seal, this  22nd. day’ ebnuary, 1994 . (

e [
My Commission expires: HOFFIBIAL BEALY \\ \
’ ’ AUDREY BITH /7 S |

This instrument was preparedd bjetary PUb"el State O 3/3/07 Notary Public
ERIC AUGUSTYNIA M commlll on Expires 1

CONTINENTAL MOR CORP

(Name)
909 SOUTH 5TH An‘}GENUE
MAYWOOD, IL 60153

(Address)
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Litem would become delinquent. Lender shall hold the amoui collocied in truse o pay Bemy (i), {
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1. Puyment of Principal, Intereat and Lote Charge.  Borrower shall pay when duo the principul of, misl inioreat on,

nho debt cvidenced by the Note and Inte charges due unider the Note,
2. Monthly Paymesnts of Taxes, [nsurance and Other Churges.  Borrower shall include in each monthly payment,
ogethier with the principal and inerest as set Forth in the Note and any lute charges, an inemtiment of uny () thxes umd

special nysesyments levicd or o be levied against the Propeny, (b) leaschold paynienis or ground rents on the Property, and

- () premivms for insurance required by Parugraph 4.
Pml oie-twelfth of the anaual amounty, av reasonably

Each monthly installment far jtems (a), (b) and (¢) shall e

ostimiated hy Lember, plus un amotmt Jufliclent 1o inaintiln an addit

umal balwnce of not more thun one-dixth of Gic oxtimated
amounts. The full xnnus! wenaunt tor cach itern shaedl be accumulated by Lender within u period endin

ﬁnno munth bofore an
) and {c} before they

become delinguent.
f ut any time the wtal of the paymens held by Lender Sor ftems (a), () and (¢}, together with the futurc monihly
s by more than ong-sixth the

1
payments (or such ltems payable w Lender prior (0 the due dutey of such ltemy, exc
estimated amount aof puymeceis required o me such items when due, and if paymants on the Nots are carrent. then Lender
1 of the estimuled puymeiity or credil the excess aover one-sixth of tho cutimnicd

shall cither refurnd the oxcess over one-six
poyments W subsequent payments by Horrower, at the option of Batrower. IF the towl) of the payments mixle by Bormower

for item (@), (b), or () ¥ insufficient (o pay the e when due, then Bormower shall puy (o Lendor any amounit necessiry o
make up the deficiency on or before the dute the e becomes due, ‘ :

Ag used in this Security [nstrument, "Secretary™ incany the Secretary of Housing and Urhban Development or his or her
designee. In any year in which the Lender must pay a mongage insuronce premium o the Secretary, each monthly payment
shall also include »ither: (i) #n insudissent of the annual morgage insueance premiune e be paid by Lender 10 the Sceretury,
or (11} a monthiv charge instead of o mortgage insuranco premiwn (€ thiv Security Instrumont iy held by the Secrctary. Ench
monthly insnlimei ol the murgage insaraice premigm shall bo in o mnaunt sufficlent  accamplaw the Tull annual
mortgape invdemnee premior with Tender one immanthi prior s the dute the Tull anenl mortgago insuranee preisinm is due 1o
the Secrewry; or if Glis Secunity Insirament 1 hold by the Seerdtory, och inonihly charge shull be in an amount cqual
ona-twolfth of vtio-hwid varcont af the culslanding principo) bolance due i the Noto.

1§ Burrower tendedy b Lender the Tull payinent of al) suins secured by Lhis Sccusity Instrumeni, Borcower’s secount
shisll be credited with the boaance remuining tor ull instsliments for ey (0), (b) und {¢) and any morgage insurnnce
preminm installenent that Lender 2ius net become obligaed 10 puy W the Secretary, and Leader shn!(pmm tly refund uny
excess funds to Borrower. liundditely prioe 1o o fareclosire wale of the Property or its acquisition by Lender, Horrower's
accouin shafl be credited with oy fauned cermmining o sl insadhnents for items (), (b) nnd (o),

M Apphicution of Payments.  Alrayments uider Paragrophs | pnd 2 whall be applicd by Lender ax fullows:

FJ.H;?, W the mongage insurance emaium e be puid by Londor w the Scercliry o to the monthly charge by the

Secroury msiead of the manthily morgage insurgnce preminm,
coll avsessyienns, leaschold paymonis ur ground reats, and fire, flood and other huzard

SECONLD, W any taxes, spee
INSUFBICE PrEMiuinNg, s required;

THIRLD, 16 interest due under ihe Note,
FOURTH, 1 amoniastion ol the pringipal ol e Nole;
EUETRL w0 lute chirges dito under e Nale, ‘
Borrawer shndl insure all improvemoniy on the Property, whetier now

" 4. Fire, Floodl and Other Hozard Insurance, L > ] 1
i exisienco or subseyuentdy erected, sguinst any duiasds, casualtics, and comtingencies, including fire, for which Lender

roquires insurance. This surance shull be maintained i a0 smounts and for the periods thut Lender requires. Bortower
shall also insure pll improvements on the Property, whetheo now in existence or subsequently erected, against koss by Nloods
w0 the axtent required by the Secretury, All insunnce shall be casriod with companies approved by Lender. The insurance
policics and any renewals shail be feld by Lender wid shait-wtlude loss payoble clauses in fuvor of, and in a form

uuucrtuhlu 1o, Losuder.

n the avent ul lusy, Borrower shall give Leader iminedinie noues by mail. Lender mny make proof of toss if oot mude
imma&:ﬂy by Borrower. Each insurance company coacemncd is herehy” rahorized and direcled W mako payment for such
osd ddicesly 10 Lender, instead of w Borrower wind o Leader joindy. Al or any parl of the insusancc procecds may be
appicd by Lender, al its optian, cither () (o the reduction of the indebiesaess under the Note and this Security lnstrinent,
fest W any delinguent amount applicd i the ordor in Pargyeaph 3, and then 35 prepoyment of principal, or (b) © the
restoration or repaic ol the damuged pmpurlr. Any application of the procesd: w g principat shall not extsnd or posipone
the dye date of the mouthly payments which are referred W in Paragraph 2, or ¢honge the amount of such payments. Any
CXUONS INSUTLNGe proceeds over i powiill reguired W poy sl outsuudding indobiaivexs uider the Nate and this Secwrity

Tasrument shall be paid 1o the entity legally entitled thoreto.
In the event of forscloxusra of this Sccurity lnatrument or other transfor of Lo b ths Propery thal oxtinguishes the

indebtodnoss, alt right, titho und imemst of Borrower in amd to insurance ’mlluica in force saull paxs 10 the purchuser,

* 8, Occupancy, Preservation, Maintenunce and Protection of the Property; Rocrower's Luan Application;
Lesseholls.  Hurrower sholl occupy, establish, and use tie Property ss Burrower’s principaf eocidence within sixty days
afier the oxeention uf this Sceurity Instrument wid shall continue o occupy the Praperty os Bottowd r's principal residence
for w least une year after thwe daie of ovcupuncy, unlesy the Soeretary determines this requiremeny wis) “ause unduc hardship
for Borrower, ur unless cxlenuiting circumstunces exist which are beyamd Borrower's control./Bocrower shall notify
Lenders of any ealenuating circumstances, Borrower shall noy conunit wasle ur destroy, damage or sehrantially change the
Propesty or allow the Property 0 deterioate, reascmable wear and tear excepted. Lender may inspect e Property if the
Property is vacant or abandened or the laan is in dofaul, Lender may wke reasunuble action to protect and, jpreserve such
vacant oF abanduned Property, Burrower shall alsa be in dofuult if Borcower, during 1he hoan spplicatio: process, gave
materially felsc or maccurate infurmation or staenents o Lender (ur failed w0 provide Lender with any materinl
information) io connection with 1he Joan evidenced by the Note, including, but pot limited o, represeniations concemin
Barrower’s occupancy of the Property as a principnl residence. 15 this Security Instrument is on o leaschold, Borrower shatt
comply with the provisions of the leaso. it Borcowor acquises fee tide W the Property, the teasehokd and (e tidle shall not be

merged unless Londer agrees W the merger in writing.

6. Churges lu Borrawer and Protection of Lender's Rights in the Properly.  Barrower shall pa3r all governmental
or municipal charges, fines and imposidons thas are not included in Parugraph g Boreawer shull pay these abligutiong on
timo disecily 1 the cntity which is owed e payment, 1T failure W pay would adversely affect Lender’s interest in the
Property, upon Lender's tequest Borrower shall promptly furnish o Lemder receipts avidencing these payments.

It Borrower Tils to anake these puyments ar the payinents required by Pacagraph 2, or feils w perform any other
covenanls and agrecuients contined in this Security Instrument, or there is 8 logal procesding that mniI significantly affect
Lender’s rights i the Property (Such as a2 proceeding in bunkruptey, fur condemnation of Lo enforce laws or regulations),
then Lemder may do and pay whaever is necessiey 0 protect the value of the Pmpct;y and Lender's rights in the Property,
including puyment of txes, hizard insurinee and other iems mentioned i Pasugraph 2,

Any umounts disbursed by Lender under thiv Paragraph shall become sn aditivonat debt of Borrower and bo sccured by
this Sccurity Insteument. These amounts shall beie interest fram the doie of dishursement, al the Noie rate, and ut the option

ol Laander, shadl be inencdiately duc and puyable. .
7. Condemnation.  The procecds of any award or cliim for damages, dircct or consequential, in contiection with uny
condemnation or other wking of uny pant of the Propeny, or fur conveyance in place of condemnation, are hereby assigned
and shall be paid w Lender w e exient of the full amount of the indebtedness that renains unpaid uider the Note and this
Security Instrament. Lender shiall apply such proceeds to tho redaction of the indebtednens under the Note and this Sceurity
Instrument, first 1wy delinguent amounts applicd i the order provided in Parugraph 3, and then o ]:r(:Puymcnl of
principal. Any application of the proceeds e the principal shall not extend or posipone the due dnte of the momhly
Qreat Lakes Business Forma, inc. B
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payments, which are referred 10 in Paragraph 2, or change the amount of such payments. Any cxcess procoeds over an
amount required 1o pay all outstanding indebicidness under the Note and this Security Instrument shall be paid 1o the engity
Iegallx entitled thereto,
. Fees, Lender may collect fees and charges authorized by the Sccrelary.
9. Grounds for Acceleration of Debt,
" (a) Default. Lender may, except as limiled by regulations issued by the Secretary in the case of payment defaults,
require immediale payment in full of all sums secured by this Security Instrument il:
{i) Borrower defaulis by faiking to pay in full any monthly paymeat required by this Security Instrument prior o
or on the due date of the next monthly payment, or
(i) Borrower defaulis by failing, for a period af thirty days, (o perform any other obligations contained in this
Security Instrument. )
(b) Sale Without Credit Approval.  Lender shall, if permited by applicable law and with the prior approval of
the Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or pan of the Propertly, or a beneficial inicrest in a trust owning all or pan of the Property, is sold or
olherwise uansferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or graniee as his or her principal residence, or the purchaser or .
granice does so occupy the Pruperty hut his or her credit has not been approved in accordance with the
requirements of the Secretary.
(c) No Waiver. [f circumsiances occur thal would permil Lender to require immediate payment in full, but
Lender does not require such payments, Eender does not waive its rights with respect (0 subsequent cvents. )
(d) Reglations of HUD Secreiary, In many circumstances rcgulations issued by the Secretary will limit
Lenve’s rights, in the case of payment defaults, W require immediale payment in full and foreclose if not paid. This
Sccurity J:strument does ol authorize acceleration or foreclosure if not permiucd by regulations of the Secretary,
(2) Morigrge Not Insured. Bormower agroes that should this Sccurity instrument and the note secured thereby not

be eligible for/insusance under the National Housing Act within- 90 DAYS from the
date hereof./cerd=r may, at its opuon and notwithstanding unything in Paragraph 9, require immediatc payment in
full of &l sums (sccured by this Security Instrumeni. A writen statement of any authorized agent of the Secrelary
duted subsequent L 20 DAYS from the date hereof, declining to insure this Security
Instrument and the nite/secured therehy, shall be deemed conclusive proof of such incligibility. Notwithstanding the
foregoing, this option may_not be exercised by Lender when the unavailability of insurance is solely due to

Lender’s faiture to remit a fhor.gege insurance premium o the Sccretary.

10. Reinstatement.  Borrower bus o right 10 be reinstated il Lender has wired immediate payment in full because
of Borrower's failure 1o pay an amount due under the Note or this Security Inswument This right applies even after
foreclosure proceedings are instituted. To renstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required 1o bring Borrower's accour current including, o te exient they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasearhle and customary altomeys' fees and expenses properly associated with
the foreclosure proceeding. Upon reinsiatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not requircd smmediate payment in full. However, Lender is not required o permit
reinstatement if: (i) Lender has accepied reinsiatemen| afier. the commencement of foreciosure proceadings within two years
immediately preceding the conunencement of a current Jored lusure procecding, (i) reinstatement will preclude foreclosure
(Im diffcrent grounds in the future, or (i) reinstatement will adversely affect the priority of the lien created by this Sccunity

nstrument.

11. Borrower Not Released; Forbearance by Lender Noy ~'Waiver. Exwnsion of the dme of payment or
modification of amortization of the sums sccured by this Securtyipstrument granted by Lender to any successor in interest
of Borrower shall not operate 1 release the liability of the origiral Norrower or Borrower’s successor in interest. Lender
shall not be required 1o commence proceedings against any succesi0r in interest or refuse to extend lime for payment or
otherwise modify amortization of the sums secured by this Security Jastrument by rcason of any demand made by the
" original Barrower or Borrower's successors in intercst. Any forbearatoc by { ander in exercising any right or remedy shall
nol be a waiver of or preclude the exercisc of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Sleners. The covenants and agreements of this
Securily Instrument shall bind and benefit the successors and assigns of Lender »5d Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and several Avy, Borrower who co-signs this Security
Instrument but does not executs the Note: (o) is co-signing this Security Instrumen: 2aly/'to mortgage, gramt and convey shat
Borrower's interest in the Property under the 1erms of this Security Instrument; (b) 25 -wor personally obligated 1o pay the
sums secured by this Security Instrument: and (c) agrees that Lender and any other Bo tov:ar may agree Lo cxiend, modify,
forbear or make any asccommodations with regard o the terms of this Security Instrument or the Note without that
Borrower's consent. )

13. Natices. Any notice Lo Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless apgiicablc law requires use of another method. The noticc <aull be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any nolice In Ler.ader shali be given by
first class mail to Lender’s address swted hercin or any address Lender designates by nolice 1o Porrower. Any nolice

ravided for in this Security Instrument shall be deemed o have been given w Borrower or Lender when given as provided

in this paragraph.
14. Governing Law; Severabitity, This Sccurity Instrument shall be govemed by Federal law and the law of the
jurisdiction in which the Property is locaied. In the event that uny provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which
can be given effect withoul the conflicting provision. To this end the provisions of this Security Instrument and the Note are

declared w0 be severable.
1%, Borrower’s Copy.
16. Assignment of Rents.
Property. Borrower uuthorizes

Borrower shall be given one conformed capy of this Security Instrument.

Borrower unconditionally assigns and transfers 10 Lender alf the rents and revenuces of the
Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of
the Property 10 pay the rents o Lender or Lender's agents. However, prior o Lender's nolice 1o Bormower of Borrower's
breach of any covénant or agreement in the Sccurity Instrument, Borrower shall collect and receive all rents ond revenues of
the Property as trusiee for the benefit of Lender and Borrower. This assignment of rents conskilules an absoluie assignment

and noi an assignment for additional security only.
1f Lender gives notice of breach (o Borrower: (a) all rents recgived by Borrower shatl be held by Borrower as rustoe for
benefit of Lender only, o be applied 1o the sums secored by the Security Instrument; (b) Lender shall be entiled to collect

and recejve all of the renss of the Property: and (c) each tenant of the Property shall pay ali rents due and unpaid 1o Lender
or Lender's agent on Lender's written demand (o the tenant.
Borrower has nol exccuted any prior assignment of the renls and has not and will not perform any act that would

prevent Lender from exercising its rights under this Paragraph 16. .

Lender shall not be required o enter npon, uke conrol of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so al any lime there is a breach. Any
application of rents shall nof cure or waive any default or invalidaie any other right or remedy of Lender. This assignment

of rents of the Propeny shall terminate when the debt secured by the Securily Instrument is paid in full.

Great Lakes Butinass Forms, Inc. B
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' FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mude this 22nd day of
Fabruary, 1994 and i3 incorpornted into and shall be deemed 10 amend and supplement

the Muongage, Deed of Trust or Sceurity Deed ("Sccurity Instrumont®) of the same date given by the undersigned
("Borrower™) 1 secure Barrower's Note ("Note”) to

CONTINENTAL MORTGAGE BANKING CORF

(the "Lemnder”) of the same date and cavering the property described i the Sceurity instrument and located uat:

14739 S. CENTRAL PFARK AVE.
MIDLOTHIAN, IL 60445

(IPrupeny Addrens)

Wes NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTELEST RATE AND THE MONTHLY PAYMENT. THE NOTE 1LIMITS THE
AMOURNY THE BORROWER'S INTFRESNT RATE CAN CHANGE AT ANY ONE
TIMIE ARMO THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addiion 1o the covenants and agreementy mude in the Sceurity Instrument, Borrower
and Lender Turther covenant andd agree as (ollows:

INTEREST RATE AND MONTHLY PAV#<NT CHANGES

{A)Y Chunge Dute
The interest rute may change on the Tiest day of - Su Yy, 199% , and that day of cach succeeding year.

“Change Dale” means cach date on which the interest rate couotd chunge.

(B) ‘Fhe Index
Beginning with the first Change Date, the interest rute will bG Xayzd on an Index, "Index” means the weekly avernge yield

on United Sutes Treasury Sceuritios adjusted o g constnt maurit=-of ane year, as made avalluble by the Federal Reserve
Board. "Carrent lndex” means the most recen ladex ligare avaitable 30 Zays bolore the Change Date. U the Endex (as defined
gbove} ix no Jonger uvinlshile, Lender will use us o new Index any index proseribed by the Sceretiry, As used in this Rider,
“Secretary” means the Secrewry of Housing and Urban Development or hisardier desighee. Lender witl givo Borrower notice

of the new Index.

{C) Calculation of Interest Rute Changes
Belore each Change Date, Lender will ealculale » new interest rate by adding a marg'n of

-

T™WO pcn:cnm.gch
points | 2 %o the current lndex and rounding the sum o the nearest one-cighth ol rac oercenage point (0.125%). ¢4
Subject 5 the limils swted in Paragraph (1) of this Rider, this rounded amount will be the réw/interest rate until the next =
Change Date. e
o

-t

(D) Limits on Interest Rute Chunges
The inwerest rate will never increase or decrease by mare tan one pereentage point (1.0%) on any ringle Chango Dalo.

‘fhe interest rate will hever be muore than five perceitage poinis (5.0%) higher or lower than the initinl interest rate.

(K} Calewlation of Payment Change
I othe interest omte changes on o Change Duie, Lender will caleulate the amount of monthly psyment of principal and

inderest which would be necessary to repay (e unpaid principal balance in (Uil ot the mawrlty date at the new inlerest mte
through substantially equal payments. in making such cafculsiion, Lerder will use the unpaid prineipal balance which woull
he awed on the Change Dute il there hud beer ao default in payment on e Note, reduced by the amount of any prepayments
w principad. The resalt of this calcukaion will be e wnount of the new monthly paymens of principal and interest,

(F) Notice of Chuanges
Lemder will give notice 10 Borrower af any chunge in the interest raw end monthly paymeat amouni, The nolice must be

given ul least 25 days heture the new monthiy payment amourt is due, and must se1 Jonh (i) the dae of the notice, (i) the
Change Date, (i), the old inteeest rite, (ivy the new inlerest mte, (v) the new monthly payment amount, (vi) the Current Index
and the date it was published, (vii) the method of caleulatng the change in monthly payment amount, and (viil) any other
information which muy be required by law from time o lme. or
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(G Effective Date of Changes
A sew interest rale caleulated in accordance with Paragruphs (C) and (D) of this Rider will become offoctive on the

Change Dale. Borrower shull make u psyment in the new monthly smount beginning o the first payment dale which
accurs ut least 25 days alwr Lender has given Borrawer the notice of changes required by Pasagroph (F) of this Rider.
Borrower shall have no obligation o pay any increase In the monthly payment amount calculsted in sccordance with
Puragraph (E) of this Rider for any payment date occurring lows than 25 diys ofier Lender hiaa givon the required notice, Ir
the monthly payment amount calculated i necosdunce with Parsgraph (1) of thls Rider decreasod, but Londor fulfedd 10
give tmely notice of the decrease and Borrower made any monthly payment amounts exceeding the payintoent aniount
which should have been stated in o tmely notice, then Borrower has the opton w either (i) demand the return L Borrower
of any cxcess payment, with interest thereon at the Note rate (a raie cqual (o the interest rate which showld have been
statedd in @ umely notice), or (i) request that any excess payment, with interest thereon ai the Note rate, be applied as
payment uf principal, Lender’s obligntion 1o retien any oxcesy payment with interest on demand iy not assignable oven if

the Note is otherwise assigied bofore the demand For solurn Ix made,

BY SIONING BELOW, Borrower accepts and agrees W the erms and covenants conined in pages | ond 2 of thix
Adjustable Rate Rider.
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v —“_’4-‘.( IN).. ORI ¢. 1.1 } B {Scal)
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