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payments, which are roterred 1 in Paragraph 2. or change the amount of such payments. Any excess (racecds over an
oot required 1o pay ol omstanding indebtedness umder the Note and this Seearity Instrument shall be paicd io the entity
legnlly caritled thereta,
8. Fees,  Lender may cotlect fees g charges mhaorized by the Secretary.
Y, Grounds for Acceleration of Debt, - '
(a) Defuult. Lender may, except s limited by regudations issucd by the Seeretary i the case of payment defaults,
require immediate payment in Tulh of all sums seeured by this Sceurity Instrgane if:
(3) Borrower defnii by faiting to pay in full oy momthly payment reguired by tiis Securily Instsument prior o
or on the due doate of the noxtmanthly payment, or :
(i) Barrower delanitss by fuiling, for a period of thirty doys, to perform any other obligations coninined in this
Sceurity Tnstrument,
(h) Sale Without Credit Approval. . Lender shall, if permincd by applicoble Inw and with the prior approval of
the Sceretary, require immedinte payment in full of all the sums secured by ihis Sccurity Justrament it :
(iy All or purt of ihic Property, or a beneficipl interest in o trast owning all or pare of the Property, is sold or
otherwise tranaferred (other thin by devise or descent) by e Borrower, and
(ii} The Property is not vecupicd by the purchiser or grantee as his or her principsl residence, or the purchaser or
grantee does so occupy the Property g his or ber credit has oot heen approved in heenrdunvo with the
regquirements of the Secretary. . . ‘ :
(£ No Waiver,  IF circwmsmoces vccur that would permnit Leader o require - immedinte payment in full, but
Leader doss not require such payments, Lender does not waive its rights with respect to subsegquent eves,
(¢} Regrianvons of HUD Secretary. In many circimstances regolitions dssued by the Secrctary will limig
“Lender's vizals, in (e tase of poyiment defidis, T requite inanedinte payanent i tull omd foreclose it aot paid, “This
Security Instument does not suthorize acceterntion or forcelosvre if ot permined by regalaiions of-the Seerctary.
(€) Mortgagy Not Insured. . Borrower.agrees thal stiouht s Sceurity Tastrument and the note secured theieby noi
be cligible [orpaurance uiider the National Mousing Act within 90 DAYS fromm the
cdate-hereof, Lendzecany, at it option:and nowwithstanding anything in Paragraph 9, require ixl]lllc(liutc payment in
full of all sums sceurc? by ihis Security Instrumenl. A written sinlement of any authorized agent of the Secretary
dated subsequernt (0 7907 (NINETY) DAYS from the dwe hercol, dectining 10 insure (his Sceurity
Instrument and the note seeezed thereby, shall be deemed conclusive proot of such incligibility, Notwithstanding the -
torcgoing: this option: may nes be sxercised By Lender when ahe woavailnbilhy of insormee is:sokely doe 10,
Lender's failure o remit 2 maiigegoiinsurance premivim o the Scoreiwy, )

T s Reinstatement, 0 Boarrower:hns‘a right o be reinstated iF Lender hus vequiret] immedigite payment in (all becoavse
of Borrower’s flure o pay an amount dae wnder the Note or this Sceurity Instrument. This right applics even after.
foreclosure, procecdings are instituted. To reinste. the . Sceurity - Instrument, Borrawer, shall tender o hunp sum-alt
amounis reguired-to bring Borvower's account current inchuding, to the extent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasorso’sand cusiomary attorneys’ fees and expenses properly sssocisted with
thé ‘Toreclosure procecding. Upor-reinstiateimncnt: by Poriower, this Sceurity Instninieat and the obligations that it secures
shall remain in cftect as if Leader had not required pitusediate gayment in' full, However, Lender is.not required to peris
reinatatement if:- (i) Lender has accepted reinstatement siter e commenceman). of fureclosure procecdings; within two years
immedintely preceding the commencement of a current foleclasure proceeding, (ii) roinstatement will preciude forcciosure
on dilferent grounds. in the futare, or (i) reinstiement witl adversely alfect the priority of the lien created by this Scenrity
Inswrument. { ' .

11, Borrower Not Relensed; Forbearance by Lender Nova W¥oiver, Extension  of  the time of payment or
muodificaion of wmortization of the sums sceured by this Sceurity Distoament gristed by Lender o any successar in-inlerest
ol Borrower shall not operate to relense tise liability of he origing!” Borrower or Borrower's suceessor i interest, Leader
shatl not be required 10 comumence procecdings GERINSE any SUCCeSSGr ‘o ierest or refuse to extend lime for payment or
atherwise nodify amenization of the sums sceured by this Sccurity [hntrument by reason of any demuand made by the
uriging! Borrower or Borrower's suceessors in inlerest, Any forbenrands by Loseler in cxercising any right or remedy shiall
not be a waiver ol or preclude the exereise of any right or remedy. . o

12, Successors and Assigns Bound; Juint and Several Linbility; Co-Sigeers.” The covenants and agreements of ihis
Sccurity Instrument shall bind and benelit the successors and assigns ol Lender i Borrower, subject Lo the provisions of
Parspraph 9.b, Borrower's covenants and agreements shall be joint and several, £ary Borrower who cu-signs Uks Security
Instrument but does not execuie the Note: (8) is co-signing this Security Instrumient ordy 2o mortgage, grant sud convey that
Borrower's interest in the Property uader the tenns of this Sceurity Instrument:(b) is 10t gersonally obligated w pay the
sums secured by this Security instrument; and (¢} agrees that Lender and any other Borrowarmay agree 1o exiend, mnodiby,
forbear or muke any accommadations with regard o the terms of this Seeurity ‘Tnstrtaient or the Note withow that
Buorrower’s consemt. .

L3, Nutices, Any nuotice o Borrower provided for in this Sceurity Instrinnent shabl be g iven by delivering it or by
wailing it by first class mail unless applicable law reguires use of anotier method, The notice stall be direcied 10 the
Property Address or any. other adqress Borrower designakes by patice 1o Lender. Any notice 1o Eepacr shall be given by
tirst ¢cluss mail W Lender's address Staied herein or any address Lénder designales hy notice to ‘Zarrawer, Any notice
provided for in this Securivy Indtrument shall Be decmed o have been given i’ Borrower dr Lender which govén' ai privvided
in this paragraph. ]

14, Governing Law; Severability.  This Sccurity Instrumient shall be governed by Federal low anc-the law of the
jurisdiction in which the -Froporty is-located. I the event.that sny provision or clwse of this Security Instrument or the Nole
tonflicls with applicable law, such conflict shall no affect other provisions ol this Security Instruient or the Noie which
can be given effeci without ihe conflicting provision. To this end the provisions of this Seearity Instrument and the Note are
declared 10 be severable, .

15, Borrower's'Copy..  Borrower shall be given one confonmed copy of his Sccurity nsrameny, '

16, Assignment of Rents,  Borrov.cr ancomnditionally assigiis and transiess w Lender alb ihe rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents o cotleet the renls sl revenues and hereby directs each tenant of
e Praperty o pay, the renis. g, bender or Leader's npems, Flowever, prior ta Lender's notice ta Barrower of Borrower's
breach of ney covenunt or agrecmient wm the Sceurity Anserament, Borrower shnli colleot pek receive all rents and revenues of
e Praperly ad tastes Tof the benefii of Lendér sind Rorowver. This mssignmcint of rems consthinies an ibsolute assigamén
aind not an nssipnméin For miditionad secarity Oty C ‘ oo i Lot T .

IC Ligndor gives notice: ol breach o Borrower: () i1l rens-received by Burrawer shall-be held by Borrower aw trusiee tor
benelit of Lender only, to be applied o the suims secured by the Security [nstrainent; () Lender shall be enuithed 1o eolleat
und receivesall ol the. mants, ol the Propeity; and (¢} cach enant of the Propeay shall ppy altrents due and vnpaid o Lendes
ar Lender’s agent on Lender's wrigten deyand 1o e 1cnnnt.

Y

Bampwver has not_exeduted nny prior assignient of ‘the rents wied Las ot anel will not perform any act that would

prevent Eender from exercising its right§ under this Paragraph 16,
* Lerider shalt nat be regiinl o enier apon, wke contral of or meintain the Property befare or aler giving notice of
breach: 10 Borrower, However, - Lender.or a jodicially appainted receiver. may do s ot any tme these is o breach, -Any
application of reals shatl noteuny or. waive any dofinlt er nwalidhue-any other right or remedy of Lender. This pesignment
of rents of the Property. sball womingle when the deb spewrad by the Seonrity [nsiemsent is paishn il o Lo
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UNCF’hCILﬂOPY,

FHA MULTISTATE ADJUSTABLE RATF RIDFR'

THIS ADSUSTABLE RATE RIDER is mueke thic AT ) day ¥
MARCH ’ 1994 . and s incorpozted ioto and shalt be deemed 1o mmend and sapplemicny
the Murigsge, Deed of Trust oF Scoursty Deed (“Seeurity  Instrsment™) ol u:v sime e given by e andersigied
S Borrower™) o secure Borrower's Mote ("Now") o
, AMEBRICAN STATES MOWTGAGE, I[N,

{th "Lender”) of the samie date and coveriag the property deseribad i e Sceurity Instrument and lovated ;-

AFEF v 0UAPTA LTI LEAL DRIVE, HAZERL CREST, 1L 040429
Mrapeny Addices)

ThHE HOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INVEIVST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNY _THE BORROWER'S (INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND % E MAXIMUM RATE THE BORROWER MUST I'AY, R

ADDITIONAL COVE NANTS !n whban 10 the covenants and .wnuncm-. wade by e Scenrmy nstramen!, Borrower
sl Lender further govenant and d}.:FLL. as Follsiwrs

INTEREST RATE AND MONTHLY PAYMuUNT CHANGES

(A) Change Date
The interest rate may change on the first day of JULY, 1995 , anndd that day of each succeeding year.
"Change Date” means cach date on which the interest raie carld change,

() The Index

Beginning with the lirst Change Date, the interest rate will be bagzd on an Index. "Index™ memns the weekly average yicld
on United Siates Treasury Securitics adjusicd W a consiant amtuciy,“of ope year, as made avaitable by the Federal Reserve
Board, "Current index” means the most recent (ndex fipure availeble 30 days before the Change Dae. I the Index (as deflined
above) is no Jonger available, Lender will use as a new Index wny index.orercribed by the Sceretary. As used in Wis Rider,
"Secretary” means the Secretry of Housing ond Urban Development or his Oradr dwgnw Lender wild j,]VL Bnrmwu nolics
of the aew Index,

(C} Caiculation af Interest Rate Chonges
Before cach Change Daie, Leader will calculate o new interest rate by adding a margon of -

THO ‘ . percemage
points { 2.0000 %) 10 the current Index and mnndmg the sum 10 the nearest enc-cighth of cne percentage poing (0.125%).
Subject w0 the limits sl.nu.i in Purxig,mph () of uu». Rider, this rounded anmum wln he the now’ interest rate it lhc next
Change Datc . ; :

{D) Limits on Intecest Rate Changes o : .

The inlercst rate will pever ingrease ur decrease by more then ane perceniage poing (1.0%) on any single Change D,
The mlerul s wlll never be more than l':w.. puu,mn;,e pumm (5 O’im hr&,hu or Iower than l]lL unu.ll mu,rc‘l r.m,

' f

(-

(l-':) Culcululwn ol‘ Pnyment Changr

It the interear rate’ chapges ona Change Daw, Lender will cafcufale the amaunt of monthly payment of prineipal and
interest which wobld be necessary Wy repay the anpid principal balinee in-fail &t the maturity date gt the new inierest rile
throaigle suhstanoally gqual paymenist In ‘making such caleutstion, Lender will use the unpaid principal balance which: woukl
he owed on the' Changé Date i there had boen no defolt in- payment on' the Noto, reduced by the amatineof any prepayncats
lu prim:ipu[‘."[‘h’c‘ reasull af gusesleutaticn will be the amuu of the neww monthlyipayment of' principal wnid- inferest

T e e . ETO

i
- (FYy Notice of Changes e :
Lender will give notize W Burmwcr of any chunge m rhv mterest rate angd’ nmnlh)y ]l.lylell HUITHR 'I'In.. narice must he
given at least 25 days hetore i new monthly payment wnount i doe, g isust set fonhy (1) the dats of the notice, (ily the
Chimpe Dave, (iii). the old imerest rawe, (iv) the new interest rate, (vi the sew! momhly payment imound; (vi) the Currett Index
and W2 date it ‘was’ published, (vii)- the melliod of calctidating the che mg.,«. M momhly p.lymt.m nmcmm. aml (vlh) msy ‘other”
pmumnmm; whtLh m:iv ‘x- nﬂumﬂl hy Lws frimm time to tme. i :

| ci . . [ . . . s R T
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