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STATE OF ILLINOIS FHA CASE NO.
' FHA MORTGAGE
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- Tde Mortgage ("Security Instrument”). Is given on February 28. 1994 , The Mortgagorls
JOSE 'L, BARPSy and ROSALIA BARBA, HUSBAND AND WIFE

whose atidredals 1557 NORTH 32ND AVENUE ,MELRGSE PARK ,tL 601860
- (Borrower"). This Secur” y \nstrument is given to
“USA MORTGAGE CUQ PRATIOGN, A ILLINGIS CORPORATION
which Is organized and exkiting under thelaws of THE STATE OF FLLINOTS . and whose address is
7234 MEST WORTH AVENTE, P10A4 ELHWOOD PARK, 1L 650635
("Lender”). Borrower owes Lencderthe principal sumof Eighty Nine Thousand Four Hundred
Saventy Five Dollars and no/flDO
Dollars (L1.S. $ 88, 475.30 ). This debt is evkienced by Borrower's note dated the same dale as this
Security Instrument ("Mote”}, which prov«' 3 for monthly payments, with the fuli debt, if not paid earlier, due and
payable on April 1, 2024 ./, ThisSecurity instrumem securss to Lender: (a) the repaymant of the debt
evidenced by the Note, with Interest, and & res.ewuls, extensions and modHications; [b) the payment ot all other sums,
wihth Interest, advanced undar Paragraph 6 (o protect the securlty of this Security Inst;ument; and (c) the performance of
Botrower's covenants and agresiments under ¥)1is Security Instrument and the Note. For this purpose, Borrower does
hereby mongage, grant and convey to Lender i*eiullowing described property focated In
COOK County, Hlinais:

THE HORTH 1/2 OF LOT 16 IN BLOCK 3 !N WILLIAM HEITMAN SUBDIVISION 1IN THE
NORTHEAST 1/4 OF SECTION 4, TOWHSHIP 33 KORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERTDIAN, 1N COOK COUNTY, ILUTNDIS,

 P.1.M. 15-04-206-009 VOL.155

DEFT-11 RECORDING $27.50

T#G11  TRAN 0548 03/10/94 1£:30:00

THME2 T P4 —-202022422
COOK COUNMTY RECORDER

ST

which has the address of 1567 HGRTH 320D AVENUE MELROSE FALK
ST ' Con [ Street] [City}
“iloole 60160 {"Property Address™);

: : {Zp Code]

TOGETHER WITH all the improvements how or hersattar erected on the property, and all easemants, rights,
appurtenances, rents, royaltles, mineral, ol and gjas rights and profits, vater rights and stock and all fixtures now or
hereafter a part of the property. All replacemenis and additions shall also be covered by this Security Instrument. All of

the foregaing is refemed to [n this Secudity Instruiment as the "Property.”

BORROWER COVENANTS that Borrower s fawiully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and tlwit the Propetty is unencumbered, except for encumbrances of record,
Borrowaer warrngtla and will defend ganerally the title to the Property agalnst all claims and demands, subject to any
encumbrances . _
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1 Payment of Pring 1t d Lath Chinige,: \ ; thie the pHnelpal of, mxd eiast on,
the debt wvidenaed by 1he Nota end iate charges dus under the Note,

2. Monility payments of Taxes, Insurance and Other Charges. Borrower shall Include In each monthly paymant,
together with the principal and Interast as set forth In the Note and any late charges, an Installment of any (a) taxes and
special assassments levied or to be levied against tha Property, (b} leasehold payments or ground rents on the
Property, and {c) premiums for Insurance required by Paragraph 4.

Each montihly Instalimant for kemas (a), (b) and (c? shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus ai amount sufficlent ta maintain an addiional balance of not more than one-sixth of the
estimated amourts. The full annual amount for each tem shall be accumulated by Lendet within a period ending one
month before an term would become dellnguent. Lender shail hold the amounts coliected In trust to pay ltlems (a), (b)
and (c} before they become delinquent.

H at any timae tha *5iai of the payments hald by Lendor for ltevns (a), (b) and (o), togiether with the future monthly
paymenis for such tems payvable to Lender prior to the due dates of such ltems, exceeds by mare than one-sixth the
estimated amount of paymants required 10 pay such tams when due, and if payments on the Note are current, then
Lender shall slther refund the excess over ona-sixth of iha estimated payments or credit the excess over one-sixth of the
estimated paymeania to subsequent payments by Borrower, at the optlon of Borrower. [ the total of the payments made
by Borrower for item (a), (b), or (c) Is insufficlent to pay the tem when due, then Borrower shali pay to Lender any
amount necessary o make up the deficiency on or bafore the date the item bacomess due.

Ag used in this Security Instrument, *Secretary* means the Secratary of Housing and Urban Davelopment or his or
her deslgnaee. In any year In which the Lender must pay a mortgage Instirance premium ta the Secretary, each monthly
payment shall also include either: (i) an Inslailmant of the annual mortgage Insurance premmium io be pald by Lender to
the Secretary, or (i) a monthly charge instead of a mortgage Insurance pramlum H this Sacurity Instrument Is held by the
Secretary. Each riwnthly instaliment of the mortgage insurance premium shall be In an amount sufficlent to accumulate
the full annuat riI07tLage insurance premium with Lendar one month prior to the date the full annual mortgage
insurance premium s due 1o the Secretary; or if this Securlty Instrument Is held by the Secretary, each monthly charge
shall ba in an amoun’ ecual to ane-twelfih of one-half percent of the oulstanding princlpal balance due on the Nota.

It Borrower tenders to-Lender the full payment of all suims sacured by this Security Instrument, Borrower's account
shall be credited with 1a Falance remaining for all Installments for tems (a). (b) and {¢} and any mortgage insurance
premium installment that Lsner has not become obligated to pay to the Secretary, and Lender shall prompliy refund
any excese funds to Borrowar: itrmedlatety prior tc a foreclosure sale of the Property or Its acquisition by Lender,
Boijrowar's account shall be creditad with any balance remalning for all installiments for items (a), {b) and (¢).

3. Application of Paymemis % payments under Paragraphs 1 and 2 shall be appited by Lender as follows:

FIAST, to the mngatgﬁ insurance-premium 1o be pald by Lender 1o the Secratary or 1o the monthly charge by the

Secretary ingtead of the monthly murtgage insurance premium;

SECOND. to any taxes, special asy.ssmaents, leasahold payments or grourk rents, and fire, flood and other hazard

Ineuizance pretniuma, as requirad;
: ) E-'Ruut dus under the Note;
. to amortization of the principai «f the Nots;
. to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Bo'rower shall insure ali improvements on the Property, whether
now in existence or subsequently erected, against ./ hazards, casualtles, and contingencies, including fire, for which
Lender requires Insurance. This insurance shall be maintriied In the amounts and for the periods that Lender requlres.
Borrower shali also insure all Improvements on the Propdrty, whether now In existence or subsequentiy eracted,
against loss by foods to the extent reguired by the Secretany. 2l insurance shall be carrted with companles approved
by Lender. The insurance policies and any renewals shall be bl by Lender and shall include loss payable clauses in
favor of, and In a form acceptabie to, Lander.

in the evant of loss, Borrower shall give Lender Immedilats nui’ce by mall. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned s Fereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lendel [cmﬂy. All or any part of the Insurance proceeds
may be applied by Lender, at its option, elther (a) to the reduction of tha indehtedness under the Note and this Security
instrument, first to any delinquent amounts applied In the order In Paragrap n 3, and then to prapayment of principal, or
{b} 1o the resturation or repalr of the damaged property. Any application of the proceeds to the principal shall not
extend or posipone the due date of the monthly payments which are referred *0 v Paragraph 2, or change the amount
of such payments. Any excess insurance proceseds over an amount required to gay all outstanding indebledness under
the Note and this Security Instrument shall be pald to the entity legally entitied therato:

in the event of foreciosura of this Security Instrument or other transter of thie 1o re Pioperty that extinguishes the
indebtedness, all right, title and interest of Borrower In and to insurance policles in force ciall pass 1o the purchaser.

5. Occupancy, Preservation, Mainlenance and Protection of the Property; Borravier's Loan Application;
Leassholds. Bofrowsr shail occupy. establish, and use the Property as Borrower's princlpa! recidence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Uorrawer's principal
reskdence for at least one year alter the date of occupancy, unless the Secretary determines tins eccirement will cause
undue hardship for Borrower, or uniess extenuating clrcurmnstances exist which are beyond Borrovve”’s control. Borrower
shail notiy Lenders of uny extenuating circumstances. Borrower shall not commit waste or destroy, samage or
substantially change the Property or allow the Property to deterlorate, reasonable wear and tear excapis. Lander may
inepact the Property if the Property Is vacant or abandoned or the loan is In default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shail also be in default if Borrowaer, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or falled 1o provide
Lender with any matedal information) in connaction with the loan evidenced by the Note, including, but not iimited to,
reprasentations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of tha 1ease. If Borrower acquires fee title 1o the Property, the
leasahold and fee title shall not be marged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’'s Righta In the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2, Borrower shall pay these obligations
on time directly to the sntity which Is owed the payment. If fallure o pay would adversely affect Lender’s interest in the
Propenty, upon Lender's request Borrower shail promptiy furnish to Lender recelpts evidencing these payments.

¥ Borrower falls to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained In this Security Instrumant, or there s a legal proceeding that may significantly
affect Lender's rights in the Property {such as a proceeding In bankruptey, for condemnation or to enforce laws ar
reguiations), then Lender may do and pay whatever is necessary 10 protect the value of the Property and Lender's
rights in tha Property, Including payment of taxes, hazard Insurance and other ftems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be >
securad by this Sscurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, ~ ~
and at the opiicn of Lender, shall be immedlately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connaction with
any condemnation or othar taking of any part of the Property, or for convoyance in place of condemnation, are hereby
assigned and shall be paki to Lender to the extent of the full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such procesds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to ptemem of prin.caaa!. Any application of the proceeds to the principal shall not extend or postpone the due
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date of the monthly payments, which are referted to in ngﬁw 2, or changs the amount of slich paymaonts. Any
exceas procesds over sn amaount 1o pay sli puistanding iIndebiedness under the Note and this Security
Instrument shail be paid to the anlity entited thereto.

&, Fees. Lender may coliect fees and chirnes authorized by the Secretary.

@. Groundas for Accelerstion of Debl.

{s) Detauilt. Lender may, except as limited by reguiations issued by the Secretary In the case of payment defauits,

reqquire immediate payment in Tull of all sumg sacured by this Sacurlty Instrument if:

{I} Borrower defauits by faling to pay In full any monthly payment requirad by this Security instsument prior
o or on the due dats of the next monthly payment, or

i} Borrower defaults by lailling, for a period of thirty days, to parorm any other obligations contalned in this

ecurity Instrumeit,

b) Sale Without Credit Approval. lLender shall, f permitted by applicable law and with the prior approval of the
otary, require immediate payment in full of all the sums secured by thls Security Instrument if:

(i) Al or pan of the Property, or a benalicial interest In & trust owning all or part of the Froperty, is sold or
otherwise transterred {other than by devise or descant) by the Borrower, and
(i) The Property i& not occupind by the purchaser or grantee as his or her princlpal residence, or the
purchaser or grantee does so occupy tie Property but his or her credit has not been approved In
accordance with the requirernants of the Secretary.

{c) No Walver. I circumstances occcur that would permit Lender to require Immaediate payment in fuii, but Lender

does not requite such paymeints, Lender does not waive fts rights with respect to subsequent events.

{d) i!oz_::htlv a8 of HUD Secretary. In many cireumstances regulations Issued by the Secretary wiil limit Lendar's

rights, in tha casq of payment defaults, tc require Immediate payment in full and foreclose if not pakd. This Security

Instrument does not authorize acceleration or fereclosure i not permitited by regulations of the Secrelary.

{® JMortgsge Nol Inaured. Borrower agrees thatl should this Security Instrument and the note secured thereby not

be eligible for insurar.ce under the National Housing Act within 60 DAYS from the date hereot,

Lender may, at ts cptlur-and notwithsianding anything in Paragraph 9, require immediate payment in full of all

sums securéed by this Sacurty Instrumaent. A written statement of any authorized agent of the Secretary dated

subsequentio BD DAYG from the date hereof, daclining to insure this Securlty Instrument and the
note secured thergby, shall De deemed conclusive proot of such Inellgibility. Notwithstanding the foregoing, this
option may not be exsrcised Ly Lender when the unavallability of insurance Is solely due to Lender's failure to remit
a8 mortgags Insurance premium to'ma Secretary,

10. Reinstatemaent. Borrowear bav & fght to be relnstated f Lender has required immediate payment in full because
of SBorrower's fallurs ta pay an amount due urndar the Note or this Security Instrument. This right appiles even after
foreclosure proceadings are instituted. To rdlnstate the Security Instrument, Botrower shalt tender in a lump sum all
amounts requirad 10 brln? Borraower's accoum™ currant including, to the extent they are obligations of Borrower under
this Seciiy Instrument, forectosure costs and ree sonable and customary attorneys’ fees and expenses praperly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Securily Instrument and the
ohiigations that i secures shall remain in efiact as \l.znder had not required Immediats payment in full. However,
Lender Is not required to permit reinstatement if: (i) Le wder has acceptad relnslalement alter the cammencemenit of
foraciosura proceadings within two years Immediately preceting the commencement of a current foreclosure
proceeding, (I} ralnstatemant will preclude foreclosure o different grounds in the future, or {lii) relnstatement will
adversely affact the priority of the lien created by this Securm; lostrument,

11, Borrower Not Relaawed; Forbearance by Lender Rei 7 Walver. Extension of the time of payment or
modification of amortization of the suma securad by this Securhy 'notrument granted by Lender to any successor In
Interest of Borrower shall not operate to relense the liabRity of the uricinal Borrower or Borrowar’s successor In Interest.
Lender shall not be required to commence proceedings against any suczassor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Szuurity Instrument by reason of any demand
made by the original Barrower or Borrower's successors in Interest. Any forkearance by Lender In exerclsing any right
or remedy shall not ba a walver of oy preciude the exercise of any right or r amedwv.

12. Sucesasors sanct Assigna Bound; Joint and Several Liabllity; Co-Cligasrs. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Leldor and Borrower, subject to the
provisions of Paragraph 8.b. Borrower's cavanants and agreemants shall be jolnt a7 coveral. Any Borrower who
co-signs this Security instrumant but does nit execute the Note: (&} is co-signing (hi Serurity Instrument onky ta
movrtgage, grant and convey that Borrower's Interest in the Property under the terms of this Security Instrument; (b} is
not personally cbligated to pay the sums secured by this Security Instrument; and (¢} agi2as that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommeodations with regaid to.ths terms of this Security
Instrument or the tote without that Borrower's consent.

13. Notices. Any notice 1o Borrower provided for In this Security Instrument shal) be glvamo, delivering it or by
mailing it by first class mall untess applicable law requires use of another method. The notice shall ba directed 10 the
Property Address or any other address Bomrewer designates by notice to Lender. Any notice to Leridar shalk be given
by first class maill to Lender's address statad hereiln or any address Lender designates by notice to LBorrawaer. Any notice
provided for in this Security Instrument shell ire deemed to have been given to Borrower or Lender whia 3iven as
provided in this paragraph.

14. Governing Law; Ssversbllity. This Security Instrument shall be governed by Federal law and the law of the

vrisdiction in which the Property Is located. in the event that any provision or clause of this Security instrument or the
ote corfiicla with applicable law, such conflict shall not affect other provisions of this Security Instrumant or the Nota
which can be given effect without the corflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to ba severabie.

15. Bowrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignment of Renta. Borrower unconditionaily assigns and transters to Lender ail the rents and revenues of
the P . Borrower aithorizes Lender or Lender’s agents to collect the remts and revenuas and hereby directs each

tenant of the Propatty ta pay the rents to Lerwler or Lender's agerts. However, prior to Lender's natice 1o Borrower of un
Borrower's breach of any covenant or agreement In the Security Instrument, Barrower shall collect and recelve all reits - n
and revenues of the Propetty as trustee for tha banellt of Lender and Borrowaer. This assignment of rents constitutes an co
absolute assignment and nat en assignment tor additional security only. ::~

If Lender gives notice of breach to Borrower: (a) afl rents recelved by Borrower shall be heid by Borrower as frustee
for benefit of Lender only, to be applied to the sums secured by tha Security instrument; (b} Lender shall be entitled to
coltect and recetve all of ihe rents of the Propanty; and (c) each tenan! of the Property shall pay all rents due and unpakd
1o Lender or Lender's ager on Lander's writtini demand to the tenant.

Borrower has not exacuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required 10 enter upon, take control of or maintain the Property befare or after giving nolice of
breach to Borrowet, However, Lender or a ludiclally appointed receiver may do so at any time there is a breach. Any
application of ranta shall not cure of walve aivy clefault or invalidate any other right or remedy of Lender. This
asemof rents of the Propedty shall terminate when the debt secured by the Security Instrument is paid i full.
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NOFLUIRHFORM COVENANTS. Borrower sind Lender further covenant and agree as follows:

© 17. Forecioswrs Procedurs. [f Lander requires immediate pﬁLw ment in full under Paragraph 9, Lender may Invoke
the power of sale and any other remediesa permiited by applicable Lender shall be enthtled to collect all expenses
Incisred in puuum the remedies provided in this Paragraph 17, including, but not limlted 1o, reasonable attorneys’ fees
and costs of thle

18. Rsleasa. Upon paymont of all sums sacured by this Security Instrument, Leinder shall retsase this Securlty
Instrument withou! charge to Borrower. Barrower shall pay any recordation costs.

16. Walver of Homwotead. Borrower waives all right of homestead exemption in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borower and racorded together with

thia Securkty immm the covenants of vach such rider shall be Inc ted Into and shall amend and supplement
the covenams and agreements of this Security Instrument as If the rider(s) wers in a part of this Security instrument.
[Check applle-blo box (es)].

Dwﬂwhhm Rider DGmdualod Payment Rider DGroang Equity Rider

DPlnnnod Unikt Development Ridar DOther [Specity]

8Y SIGNING eILOW, Borrowes accepis and agresa 1o the terms contained in pages 1 through 4 of this Security
. lm-n:l in s nder(s) axecuted by i3cerower and recorced with it

é‘%’ w/ /Q&'{ Iig.m )

7 /Yasc) TTEARBA ower

/

- g Potma g ew o,
Swal)
ROSALIA BARDA )

E{ﬁnl}
i

STAT! OF ( ( Z )é\ &(‘ Coumty ss:
i \,,,_-"5/{/\ i \ 18 AR . 8 Notwrv Public in and for said county and state, do hereby oartiy
thet J0SE L. BARDA and ROSANTA BaRBA Liowalvn o] Ol gaur - (o

personslly & own to me to be the same person{s} whose name(.) suhscribed to the foregoing Instrument, appear
before muhhchyh person, and acknowledged that they sl?ned and delivered the sald instrument as
their free and voloniary act, for the uses and purposes theie’a set fort /}//

Lo

Given under my hand and officiel seel, this DR dayor T4 !Q‘t/k/h
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