~ UNOFFICIAL COPY |

AFTER RECORDING MAIL TO:
WESTAMERICA MORTGAGE COHPAN“L.‘

1 SOUTH 560 MIDWEST ROAD .
QAKBROOK TERRACE, JIL 018l

94227972

LOANNQO, 00089482-56

[Space Above Thie Line For Recarding Data}

STATE OF ILLINOIS FHA CABE NO,
FHA MORTGAGE 131:7535984-703
March 7, 1894 . The Mortgagor Is

This Mortgage "Sacurity Instrument”) Is glven on
ICHAEL J. BUDNARZ and TINA L. BEDNARZ, HUSBAND AND WIFE

(_/}? st Dodns
'wf%seaddress!s 1/ B//? SOUTH LARAMIE AVENUE ,OAK FOREST,IL 60452

L

("Borrower”). This Secur’yy 'nstrument is given ta
THE FINANCIAL Co@i &R OF ILLINOIS, [NC
which Is organized and exicting tinder thelaws of THE STATE OF WISCONSIH
1230 EAST DIEHL ROAD, FLOAHAPERVILLE, IL 605623

("Lender"). Borrower owes Lencer the principal sum of Seventy Nfime Thoussnd fne

Fifey Five Dollara o»ud no/l0CQ
Thils debt is evidenced by Borrowar's note dated the same date as thig
o

Dotfars (U.S.$ 79 ,155.0¢0 2
Security Instrument (*Note"), which provlzas for monthly payments, with the ful debt, If not palid earlier, dus an
. Thia Security instrument secures to Lendar: (a) the repayment of the dabt

2009

payable on April 1,
svidenced by the Note, with interest, and ai rer ewals, extenslons and mod¥fications; (b) the paymant of all other sums,

A WISCONSIN CORPORATION
, and whose address Is

with interast, advanced under Paragraph 6 io.pratect the security of this Securily Instrument; and (c) the performance of

Borrower's covanants and agreements under inis Security Instrumaent and the NMote. For this purpose, Borrower does

heraby mortgage, grant and convey to Lender tnr fcllowing describad property located In
cooKkK County, lllinols:

2E-25E21d - 1%

LEGAL DESCRIPTIONY
Lot 18 in Bleck 3 in Toraetdsls Zubdivieion Valt Wb w7, belng a Subdivialon
of parto of Lots A and B ln TPorsctdale Subdlvision vl Humbar 2, and othay
parts of the Northeaat 1/4 of Sactlion 28, Tewnohip JE !¢ reh, Range 1), Enat of
thas Third ¥Yeinclpal Meridlan, Hoxsh of tho ladlan Bound =y Line, sofording to
Plat thureo? reglsteursd in tha 0ffica of the Reglstrar of T cinae July 3, 1936 aw

Dunument Wumbar 23970.9, {n Cook GQounty, Iillnols.

BLPT=31 RRCORGING
SO0V, TRAN QS34 03/14/94 12
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w

P
AT 16842

which hias the address of A/A/847 SOUTH LARAMIE AVENUE
[Strest] {Cltyl
liinols 60452 ("Fropeity Address™);
[Zp Codn)

TOGETHER WITH all the impravements now or hareafter arected on the property, and all easements, rights,
appurtenances, rents, royaltles, mineral, oll and gas rights and prolfits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

N

the foregolng Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate heraby conveyed and has the right to _
mortgagse, grant and convey the Property and that the Property is unancumbered, excapt for encumbrances of record. :
Borrower warrants and will defend genarally the title to the Property against all claims and demands, subject to any

encumbrances of record.
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1. Paymant of F’rlnclk‘JlEvlaC; l I aha@@r 0 tio principal of, and Intarost on,
ota and late charges due undsr the Noéte, - '

the debt avidenced by the

2 Monlhlx payments of Taxes, insurance and Other Charges. Borrower shall include In each monthly payment,
together with the princlpal and Interast as set forth in the Note and any late charges, an inatallment of any (a) taxes and
spaclal agsessments lavied or to be levied agalnst the Property, (b) leasehold payments or ground renls on the

Property, and {¢) premiums for insurance raquired by Paragraph 4.

Each monthly installmeant for items {a), (b) and (c? shall aqual one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount suificient to malintalo an additional balance of not mors than one-sixth of the
astimated amounts. The full annual amount for each item shall be accumulated by Lender within a pertod ending one
month bafore an tem wouid become delinquent, Lender shall hald the amounts collected in trust to pay ltemas (a), (b}
and {c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a}, (b) and (¢}, togsther with the future monthiy
payments for such items payable to Lender ptlor to the dua dates of such ltems, excesds by more than one-sixth the
estimated amount of paymants required to pay such ltems whan due, and i payments on the Note are current, then
Lendar shali elither refund the excess over one-sixth of the estimated payments or cradit tha excess ovar one-sixth of the
estimated payments to subsequent payments by Borrower, al the option of Borrower. If the total of tha payments made
by Borrowar for iteam (a), (b}, or (c) s Insuticlent 10 an the item when due, then Borrowar shall pay to Lender any
amount necessary to make up the deflclency on or before the date the litem becomes due.

As used in this Security Instrument, "Secratary” means the Secretary of Houslng and Urban Development or his ar
her designee. In any year in which the Lender must pay & morigage Insurance premium to the Secretary, each monthly
payment shall also inciude either: (f) an installment of the annual morigage insurance premium to be pald by Lender to
the Secretary, or (li} a monthly charge instead of a mortgage Insurance premium if this Security Instrument |s heid by the
Secretary. Each rienthiy instailment of the mortgage Insurance premium shall be in an amount sufficient to accumulate
the fuil annual rictzage Insurance premium with Lender ane month prior to the date the full annual mongage
insurance premium. s due to the Secretary; or If this Security Instrument Is held by the Secratary, each monthly charge
shall be in an amoun’ equal to one-tweifth of one-half percent of the outstanding principal balance due on the Note.

if Borrower 1enders to-Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with iz balance remaining for all installments for itams (a), (b) and (¢} and any mortgage insurance
premium Instaliment that Lesrler has not become cbligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower! iicmediately prior 1o a foraciosure sale of the Property or its acquisition by Lender,
Beorrower's account shall be credited with any balance remalning for gil instaliments for ltems (a), (b) and (c?.

3. Application of Paymems %l payments under Paragraphs 1 and 2 shall be appiled by Lender as follows:

FIRST, to the morigage insurancepretnium to be paid by Lender to the Secretary or to the monthly chargs by the

Secretary Instead aof the monthly murtyage insurance premium;

SECONL, to any taxes, special assussments, leasehoid payments or ground rents, and fire, lood and other hazard

Insurance premiums, as reguired;

THIRD, to interest due under the Note,

FOURTH, to amortization of the principar it the Note;

FIFTH, to late charges due under ths Note.

4. Fire, Flood and Other Hazard Insurance. Forcawer shall insure ail improvernents on the Property, whether
now In exisience or subsequently erected, against 2a; nazards, casualties, and contingencies, inctuding fire, for which
Lender requires insurance. This insurance shall be mulinteliied in the amounts and for the periods that Lender requires.
Borrower shall also insure all Improvaments on the Propirty, ‘whathar now in existence or subsequently erected,
against ioss by floods 1o the extent requirad by the Secrenarve All Insurance shall be carried with companles approved
by Lender. The Insurance poilcles and any renewals shall be hzir! by Lender and shall Include loss payable clauses in
favar of, and in a form acceptabie to, Lender.

in the event of lass, Borrower shall give Lender immediate nuFCe by mail. Lender may make proof of loss if nat
made promptly by Barrower. Each Insurance company scncerned is Fereby authorized and directed 1o make paymaent
for such loss directiy to Lender, instead of to Borrowsr and to Lende! lc intly. All ar any part of the insurance proceeds
may be applied by Lender, at lts opticn, either (a) to the reduction oft*g indebtedness under the Note and this Security
Instrument, first to any delinquant amounts applied In the order in Paragrapn 3, and then to prepayment of principal, or
{b) to the restosation or repair of the damaged property. Any application of the plocesds to the princlpal shall not
extend or postpone the due date of the monthly paymants which are referred 10l Paragraph 2, or change the amount
of such paymaents. Any excess Insurance procesds over an amount required to'cay all outstanding Indebtedness undav
the Note and this Security Instrument shall be paid to the entity legaily entitlad theratc:

in the event of foreclosure of this Security Instrument or other transfer of title ta«r e Property that extinguishes the
indebtedness, all right, title and interest of Borrowsr in and to Insurance pollcies in foice ahall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Frotection of the Property; Borrovser's Loan Application; a
Leaseholds. Barrower shall occupy, establish, and use the Proparty as Borrower's principa’ resldence within sixty daysfs
after the execution of this Sacurity Instrument and shall continus to occupy the Property as 3orrawsr’'s principal
residence for at least cne year after the date of occupancy, untess the Secretary determines tius retuirement will cause p3
undue hardship for Borrower, or unless extanuating circumstances exist which are beyond Boriovier's control. Borrowek}
shail notify Lenders of any exteriuating clrcumstances. Borrower shall not commit wasle or destray, siamage or <
substantially change the Property or allow the Property ta deteriorate, reasonable wear and tear excantzd, Lender may ~1
inspect tha Property i the Property is vacant or abandoned or the loan Is In default. Lender may rake reaconable actlon * -
to protect and preserve such vacant or abandoned Property. Borrawer shall also be In default if Borrower, during the
Ioan application process, gave materlally false or Inaccurate information or statements to Lender (or failed 1o provide
Lender with any materlal Information) In connection with the loan evidenced by tha Nate, Including, but not limited 10,
representations concerning Borrower's occupancy of the Property as a principal residance. if this Security instrument is
an a leasehold, Borrower shall cormply with the pravisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fes title shall not be merged uMess Lender agrees 1o the mergar In writing.

6. Charges to Barrower and Protection of Lender's Rights In the Property. Borrower shall pay ail governmental
or munlclral charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay thess obiigations
on time directiy to the entity which is owed the payment. If fallure to pay would adversely affect Lender's interest In the
Property, upon Lender's request Barrower shali promptly furnish to Lender receipls evidencing these payments.

If Borrower falls to make these jayments or the payments required by Paragraph 2, or falls te perform any other
covenants and agresments contained In this Security Instrumert, or there Is a legal proceeding that may significantly
affect Lender's rights in the Propenty (such as a proceeding In bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever Is necessary to protect the value of the Property and Lender’s
tights in the Property, inciuding paymant of taxes, hazard Insurance and other ltems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additlonal debt of Borrower and be
sacured by this Securlty Instrument. These amounts shall bear interest from the date of disbursemant, at the Note rate,
and at the option of Lander, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In place of condemnation, are hereby
asslgned and shall ba paid to Lender to the extent of the fult amount of the Indebtednsss that remalns unpaid under the
Note and this Security (nstrument. Lender shall apply such proceeds 10 the reduction of the Indebtedness under the
Note and this Security Instrument, flrst te any delinguent amounts applied in the order provided in Paragraph 3, and
then to prepayment of principal. Any appiication of the proceeds to the principal shail not extend or postpone the due
FHA ILLINCIS MORTGAGE FORM onre B N 2/91
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date of the monthly payments, which &re referred to in Paragraph 2, or change the’amount of such paymsnts. Any

oxcess proceeds over an amount rec‘ulred to pai( all outstanding Indebtedness under the Note and this Security
instrument shall be pald to the entity legally entitled therato. .
8, Fees. Lender may collect fees and charges authorizod by the Secretary,

9. Grounds for Accelaration of Dsbt.

(a) Defauit. Lander may, except as limited by regulations Issued by the Secretary In the'case of payment defaulls,

require Immaediate payment in full of all sums secured by this Security Instrument i

{}) Borrower defauitg by falling to pay In full any monthly payment required by this Security Instrument prior
1o or on the due date of the next monthly payment, or

(1Y Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained In this
Security Insttument.

g:) Sale Without Credit Approval. Lender shall, it permitted by applicable law and with the prior approval of the
acretary, require immediate payment in full of all the sums secured by this Security Instrument if:

{) All or part of the Property, or a beneficial Interest in a trust owning all or pan of the Properny, is sold or
otherwise transfarred (other than by devise or descent) by the Borrower, and .

(i) The Propersty Is not occupled by the purchaser or grantee as his or har principal residence, or the
purchaser or grantee doas so occupy the Property but his or her credit has not bean approved In
accordance with the requiremants of the Secretary. .

{c) No Waiver. If clrcumstances occur that would permit Lender to require Immediate payment in iult, but Lendar

does not require auch payments, Lender does not walve its rights with respect to subsequent events.

(d) Regulat’ony of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lendar’s

rights, in the tase of payment defaults, to require immedlate payment In full and foreclose If not pald. This Security

instrument dor's rat authorize acceferation or foreclosure if not permitted by regulations of the Secretary.

(o YMortgage Nist Jasured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insut-inc 8 undar the Natlonal Housing Actwithin 60 DAY S trom the date hereof,

l.ender may, at its'ogtirarand notwithstanding anything in Paragraph 9, require immediate payment in full of all
sums secured by this decursity Instrument, A written statement of any authorized agent of the Secretary dated
subsequentto 60 DALS from the date hereof, declining to insure thls Securlty (nstrument and the
note secured thereby, shal b deemed conclusive proof of such Ineligibility. Notwithstandlng the foregaing, this
option may not be exerclse? Oy Lender when the unavallabllity of Insurance Is solely due to Lender's fallure to remit

a mortgage Insurance premium 15 the Secretary.

10. Reinstatement. Borrower has e right to be reinstated if Lender has required immediate payment in full because
of Borrower's fallure to pay an amount due nder the Note or this Security [nstrument. This right applies aven after
foreciosure proceedings are insthuted. To (elns:ate the Securlty Instrument, Borrowar shall tender In a lump sum al
amounts required to bring Barrower's account currant Including, to the extent thay are obligations of Borrower under
this Sacurity Instrument, foreclosure costs anc reasonable and customary attorneys’ fees and expanses propery
assoclated with the foreciosure proceeding. Upo: relnstatemant by Barrower, this Security Instrument and the
obligations that it secures shall remain In effect as i Jander had not required immediate payment in full. However,
Lender Is not requlired to permit relnstatement If: (i) Londer has accepted reinstatement after the commencement of
foreclosure progeedings within two years Immediately priceding the commencement of a current foreclosure
praceeding, (i) relnstatement will preciude foreclosure oa difterent grounds in the future, or (iil) reinstatement wili
adverssly affect the priority of the lien created by this Sacurly liastrument.

11. Borrower Not Released; Forbsarance by Lender Nut. s Walver. Extansion of the time of payment or
modification of amortization of the sums secured by this Securbyipztrument granted by Lender to any succassor in
interest of Borrower shall not operate to release the llability of the orlyiral Barrower or Borrower's successor in interast,
Lender shall not be required to cammence proceedings against any nurcessor in interest or refuse to extend time for
payment ar otherwise modity amartization of the sums secured by this/ Sscurity Instrument by reasen of any demand
made by the original Borrower or Borrower's successors In Interest. Any lorsarance by Lender In exercising any right
or remedy shall nat be a waiver of or preclude the exercise of any right or ramedy..

12. Successors and Assigns Bound; Joint and Several Liakility; Co-3Signers. Tha covenants and agreaments of
this Security Instrument shall bind and benefit the successors and assigns of Lend2r and Borrower, subjectto the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be Joint 20 several. Any Borrower who
co-signs this Security Instrumant but does not execute the Note: {a) Is co-signing th's Casurity Instrument only to
martgage, grant and convay that Borrower's interest In the Property under the terms f this Security Instrument; (b) Is
not personally obligated to pay the sums secured by this Securlty instrument; and (c) aigi2es that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard todia terms of this Security
instrument or the Note without that Borrower’s consent.

13. Notices. Any notlce to Borrower provided for In this Security Instrument shall be givei oy ~olivering it or by
mailing it by first class mall unless applicable law requlres use of ancther method. The notice shall‘o» directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lencaishall be given
by first class mall to Lender's address stated herein or any address Lender designates by notice to Borrewer. Any notice
provided for in this Security Instrument shail be deemed 1o have been given to Borrower or Lender whin Jivan as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
|urisdiction ir which the Property Is located. in the event that any provision or clause of this Security instrument or the
Note conflicts with applicabla law, such confiict shall not affect other provisions of this Security Instrument or the Nota
which can be given effect without the conflicting provision. To this end the provislons of this Security Instrument and the
Note are declared to ba severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security instrument,

16. Assignment of Rents. Borrower unconditlonally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower autharizes Lender or Lander's agents to collsct the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. Howaever, prior to Lendaer's notlce to Borrowar of
Borrower's breach of any covanant or agreement in the Security Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustes for the benelit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security onty.

it Lender gives notice of breach to Borrower: (a) all rents received by Berrower shall be held by Borrower as trustee
for benefit of Lender anly, ta be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Barrower has not executed any prior assignment of the rents and has not and will not perforrm any act that would
prevent Lender from exerclsing its rights under this Paragraph 16. ]

Laender shall nat ba required to enter upon, take control of or malntain the Property belore or alter giving notice of
breach to Borrower. Howaever, Lender or a Judiclally appointad recelver may do so at any time thereis a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
asslgnment of rents of the Property shall terminate when the debt secured by the Security Instrument is pald in full.
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NON-UNIFORM COVENANTS, Borrower and Landsr further covenant and agrae as follows:

17. Foreclosure Procedure. if Lender requires immed!ate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all axpenses
Incurrad in pursuing the remediss provided In this Paragraph 17, inciuding, but not fimited to, reasonable attorneys’ feas
and costs of titls evidence.

18. Release. Upon paymaent of all sums secured by this Security Instrument, Lender shall release this Securlty
Instrument without charge tc Borrower, Borrawer shall pay any recordatlon costs.

19. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property,

Riders to this Security Instrument. if one or more riders are executed by Borrower and recarded together with
this Sacurity Instrument, the covenants of each such rider shall be Incnr}:ora!ed into and shall amend and supploment
the covenants and agreements of this Security instrument as if the rider{s} wera In a part of this Security Instrument.

[Check applicabie box(ss}].
DCondom[ntum Rider L__]Graduated Payment Rider DGrowing Equlity Rider

Planned Unit Developmant Rider DOlher [Specify]

BY SIGNINZ BELOW, Borrower accaepts and agress to the tarms contained in pages 1 through 4 of this Security
instrument and In ary rider{s) executed by Borrower and recorded with [t

Witnesses: .
‘ 4 4 . S

fry2 55 o 'A’_M.’/ P ol Lyt 7 P e, -;«,'-f,{? éﬁaa”
& -~ - MTCHAEL J. .18 KU'-?{ ARZ G“'/"-j’ 1owor

i A s i s 1 A

‘,/;/// o (_/r/t ;(rf ,,3") </_/ . (’
L2 E e SW VSR ol W, i WTINES ,5,,5,?““
TIHNA [, BEDRKRARZ [y ower
Seni)
HIOWE
S«aal)r
-
CZ e X County 83:

STATE OF I LINQIS,
|, TET 20/ DEFS,E AP | a Netary Public in and for sald county and state, do hereby certify
that MICHAEL J. BEDNARZ and TINA L. BEDPARZ

personally known to me to be the same person(s) whose name{s) ctibscribed to ths foregolng instrument, appeared
before me this day in person, and acknowledged that they signed and delivered the said instrument as
their free and voluntary act, for the uses and purposes the el set forth. ;s

Given under my hand and,sfficial seal, thls -7 77~  day of 72 AT C?.Jf ’PT

oLGLETYE

My Commission expires: 4/ /7 S ¢ 9 : m
Siosgpred opt -
Eé%vﬁgw
This Instrument was prepared by: c
WESTAMERIEA MODRTGAGE COMPANY
N5 H 660 MIDWEST ROAD
OAKBRODK TERRACE., 1L 60181 o
(Address)
2/81
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