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dife of the fonthiy paymentssethich Yretreferted o in Parigfopif2, g Amdlikt of subh payments, Any

cxcess proceeds over an amount required to pay ol outstanding Indebtedness under the Note and this Securily
Instrument shall be paid to the entity legatly entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Accelerution of Debt. :

¢n) Default. Lender may, except ns lmited by reguintions {ssued by the Secretary in the case of paymem defaults,

require immediate payment in full of ail suins sccurcd by this Security Instrument if:

(1) Borrewer defaults by faiting to pay in tul! any monthly payment required by this Security Instrument prior
1o or on the duc date of the next monthly payment, or .

(i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained ir this
Security Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior appravat of the

Secrelary, require immediste pnyment in full of alt the suma secured by thls Security Instrument if:

(i} All or purt of the Property, or a beneficial interest in a trust owning all or port of the Propetty, s sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee docs so occupy the Property but his or her eredit has not been approved in

accordance with the requirements of the Secretary.

(©) No Walver, 1f circumstances occur thiat would permit Lendor to require lmmediate puyment in full, but Lewder

dous not require such payments, Lendor does not walve its rights with respeet to subseguent events.

() Regulatiorss of HUD Secretary.  [n many clrcumstances regulations issued by the Secretary will limiy Lender's

rights, in the casz of payment defaults, to require immediaic payment in full and foreclose I not paid. This Security

Instrument does ot authorize acceteration or foreclosure if not permitted by regulations of the Secretary.

(e )Morigage Not/fncured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurarZe nunder the Nutional Housing Act within §0 OAYS from the date hercof,

Lender may, at its cptinoand notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums securcd by this Securl.y. Insirument. A written statement of nny authorized agent of the Secretary dated

subsequentto 60 DAY 0: .- ¢~ fromthe duie hereof, declining to insure this Security Instrument and the

note secured thereby, shall be dremed conclusive proof of such inellgibility. Notwithstanding the foregoing, this
““pption, may not be exercised hy Lender when the unavailability of insurance is solely due to Lender's faiture 1o remit

a mottgage-insurince prémium to tha Jecretary.

10. Reinstatement. Borrower has 2.2p.:t (o be reinstated if Lender has required immediate payment in full because
of Borrower's:failure.10 paygun amount dué und»c the Note or this Security Instrument. This right applies cven after
foreclosure proceedings are instituted, ‘To reinstate the Securiyy Instrument, Borrower shall tender in & lump sum all
amounts requiced 1o bring Borrawes’s account surrent including, to the extentthey arc obligations of Berrower under
this Security Instrument, foreclasure costs and red sor.able and customary attorneys’ fees and expenses properly ‘
associated with'the foreclosure proceeding. Upon reiustiternent by Borrower, this Security Instrument and ‘the
obligations; that itsecures;sha)l-remain ineffect as if L.2ozer had not required immediate payment in full. However,
Lender is nat required to perinit reinstatement (1), Leacer has acpepted teinstalement afier the commencement of
foreclosure procéédings within fwo veats ‘i‘sﬁiﬁf;fciqtgly’preéet’_lng the ’comml;nﬁﬁﬂqmzog acprrent foreclosure,, . . .
proceediiig) (1Y rethstatémient will preclude fordclosure on d fierent grounds in the faturk, or (1) reinstatement will
adversely afteet the priority of the lien ¢réatéd by this Security fsbument’ "7 e
.. 11. Borrower Not Released; Forbearance by Lender, Not & vaiver. Extensiomof the time of payment or
modification of mnortization of the sums secured by this Scourity Insripment granted by, Lender.to; any, suceessorin . ..«
interest of Borrower shall not operate to releasé the liability of the orii,ins) Rorrower or Borrower’s successor in jnteres!,
Lender shalinot,be required to commence proceedings agoinst any succestor in interest or refuse tosexlend:time for .
payment or otherwise modify amortization of the sums secured by this Secysizy Instrument by reason of any demand
made by the original Borrower or Borrower's sticcessors in interest, Any iorbearaice by Lender in exercising any right
or remedy shail not be 2 waiver of or preclude the exercise of any right or reme fy.. ) .

12. Successors and Assigns Bound; Joint and Severat Linbility; Co-Signcis” The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender ra:d Borrower, subject 1o the
provisions of Paragraph 9.b. Barrower’s covenants and agreements shall be joint anasser ciel, Any. Borrower who
co-signs this Security Instrument but does not execule the Note: (a) i3 co-signing this Secro-ity Tnstrument only to
mortgage, grant and convey that Borrower™s interest in the Property under the terms of thi; Security Instrument; (b) is
not personally obligated to pay.the sums sccured. by. this Security Instiument; and (c).agrees thot Lender-and any other- . -
Borrower may agtee to extend, modify, forbear or make any accommodations with régard to e terms of this Security
instrument or the Note without that Barrower's consent. e o

13. Notices. Any-nctice to Borrower provided for -in this Security'Instrument shall be-given by -delivering it or by
mailing it by first class.mail §nless applicable law requires usc of another method. The netice shall be diceried 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender skabl-be given
by first.class mail to Lender's address staled herein or any address Lender designates by notice 1o Borrowir. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given s
proﬂded:in‘thismnm'gmphti’-“.' [EEM) TR S IS h:fJLm.'.- i :r:'«f; FERNITE AP I PR . ) o ,

14, Governing Eaw}Severabillty.  Thid'Security Tnstrufiient shall'be goVdrmkd By Fedéal 1aw and thé law of the
jurisdiction in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which cah'BE' given ' tffect withblit the'¢onflicting prdvi[afo\ﬂi"r this'end the provisions of this Security Instrument and the
Note a"ade(cl ledebe§I:.v‘ct.‘able. t M UM IR Rt N PRV LI T T8 Gy e

15.'Borrower's Copy. Dorrower shall be given one confarmed copy of this Security Instrument.

o1 16. Assipnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Propeny.. Borrower authorizes:Lendenor Lender's agents to:collect therents:and revenues-and hereby directs each
terant-of the Property. to pay the rents to. Lender on Lender’s. agents.cHowever; prior tojLender’smotice to:Bdrrawer of
Borroweris breach of any:;coyenant aragreement in the:Security instrument;; Borrower shall: collect:and receive-all-rents
and revenues of the }:ﬁ]q erty as trystee for the benefit of Lendsr, and Borrowes,, This assigrment of.rents constitules an
absolufe assignment dnd nol an'essignment for additi na?l\’§cc.gi_!"x__t¥ only. )

IR L ender” m‘:‘s'du‘q@& 0 :

f Lendér gives notjce of brei OVt ().l rénis received by Bortower shall be held by, Borrower,as trustec
for benefil'OF Lénder anly, to be ‘applied to thé -su-ﬁlé’%'?%m by 'l?lé‘Se%{lr)iri)'f Instrument; ’(b)'[:endéryshé}i be entitled 1o
collect dnd recelve all of the rents of the Property; and (c) each tenant cf the Property shall pay all rents due and unpaid
to Lender or Lender” sttigent on’ LefiderS Wrilteh demnitid 1o thb tefilingl /i (70 T Trstiin 7 1o o, i in 2
i ' Batrower hias ot Ekediiid any'prior hssigiinient of thd'rents and hhs Wot and 'will nof pérform any act’ that wotild
provent Létdes FFont dédieisig’ its i phiés Under this Pafdgropti’1g. /7 - 00 7w inem mhn
' Landidr shall not be roquired toléiiler-upon? take'&biird]- 0 bf nialntain the Préperty bofore or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time (here is a breach. Any
application of xents shall not cure or waive any detault-or invalidate any. other right or remedy of Lender. This

assignment of rents.of the Properly shall terminate when the debt secured by the Security Instrument is paid in full, -

bf bieach'ta Berrowet:

-
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