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TOOITHER WETH b the improvements now or hereafier erected on the property, and all easeuents, ights, spparcnaces,
rents, royaitics, mincal, oif s goa rights wud profits, winer rights and stock amd all fixtures now or hercafler a part of the
property, ANl replacements and additions shall alsn be covered by this Securily Instrument. Al of the foregoing is referrcd W in
this Security Instrument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the cight 1o mongage,
geant and convey the Property and that the Property is unencuinbered, except fur encumbrances of record. Borower warrants and
will defend generafly the title t the Property against al! clainss and demands, subject o any encumbrances of record.

1. Payment of Principal, Intevest and Late Charge. Borrower shatl pay when due the principal of, and interest on, the
deht evidenced by the Note and late charges due under the Note.

2. Monthily Payments of Tuxes, Insuranee and Other Charges. Bomower shal) include i each monthly - payment,
together with the rancipnl and interest as set forth in the Note and any late charges, an instaliment of any () taxes and special
assessments levied o7 # be levied against the Property, (b) leusehold payments or ground rents on the Property, and {¢) premiums
for insurance required 'ty naragraph 4,

Each monthly insiallinest for items {a), (b), and (c) shall equal onc-twellth of the annuai anownts, as reasonably estmeted
by Lender, plus an amount s&ffcisd 1o maintain an additional bulance of not more than one-sixth of the estitaied amounts. The
fuid annua) amount for cach item shedlhe accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounscollected in trust o pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments bzia by Lender for items (a), (b), and (c), together with the Tuture monthly paymenis
for such ilems payable to Lender privr 10 the dug.dates of such ilems, exceeds by more than one-sixth the estimated amount of
payments required to pay such ilems when due, a:d-if payments on the Note are current, then Lender shall either refund the
gacess over anc-sixth of the cstimated payments or-ziedit the excess over ong-sixth of the estimated payments to subsequent
payments by Borrower, at the aption of Borrower. If the 101! of the payments made by Borrower for ilem (g}, (8), or (c) is
insufficient to pay the ilem when due, then Borrower shall pay t Lender any amount necessary 1o make up the deficicrey on ar
before the date the item becomes due.

As used in this Sccurity Instrument, "Secretary” means the Scorerary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insuran’e premium to the Scceetary (or any year in which such
premium would have been required if the Lender still held the Seeurity insirisiant), cach monthily payment shall aiso nclude
cither: (i) an instaliment of the annual morigage insurance premium to be paid by Lepder to the Seciciary, or (i) a monthly cliarge
instead of a mortgage insurance premium if this Security Instrament is held by die Secretary. Each monthly instaliment of the
mongage insurance premium shall be in 2n amount sufficient to accumulate the fuii zareal morigage insurance psemium with
Lender one month prior (o the date the full annual morgage insurance premium is gue o the Secretary, or i this Security
Instrument is held by the Secretary, cack monthly charge shall be in an amount equal to oac;twelfth of one-half percent of the
owstanding principal balance due on the Note.

If Burrower tenders to Lender the full payment of all sums sceurcd by this Sccurity Instrument, Seitower's account shall be
credited with the balance remaining for )} insiatments for items (a), (b), and (c) and any morigage insurarce premium installment
that Lender has not become obligated ta pay to the Secretary, and Lender shall prompuly refund any excesi ivads o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be creditcd withi any
balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 10 the mortgage insurance premium o be paid by Lender 10 the Secretary or to the monthly charge by the Secretary
instead of the monthly morlgage insurance premium,;

Second, W any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other iavard insurance
premiums, as reguired;

Third, 1o interest duc under the Nale:

Fourth, 1o amortization of the principal of the Notg;

Fifth, w laie charges due under the Note.

Gul
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4. Fire, Flood ang Other Hurged Ingurance. Borrowor stall insare nl! unpmvcmcrm o um Fopeny, whollier now 1.
axiglenee ar yubsequently erecibd, ngmml any humndy, casuallfes, and contingencles, lncluding fire, for which Lender requires
insurance. This insurance shall bo maintuined in tho amounts ad for e periods it Lender requires, Borrower shul) also Insure
all impeovements on the Propenty, whether now i axistence or subsequently erectod, ngulmt losg by flooda 1o.the exiem tequircd
by the Secretary. All ingurance shall be carried with companics approved by Lender. The insurmnce polimeq und mty rcncwnu
shuil be held by Lender and shall Include toss payable clauses in favor of, and in 8 form aceéptable I, Lender, -

I M event ol togs, Beireower stall give Lénder imntedial noticd by mnil: Lender muy: make proof of Joss if not made
grotpdy by Borower, B insuranco’ compiny concernied 15 beeeby sthoriaed -nmd:directed o muke: paymeat for such loss
direcily Wy Lerttter, Inmeind of w Borthwer-and fb Lendor jolmty, A or uny pur of the inssmines progeds. may be apphed by
Lender, 01 iy option, offier () 1o the mduction 6f the Indeliedness undor the: Note anid” this Security- Instrumem, flrst w any
duinqucm maamts applieid in 16 orddr ity usgeaph 3, tnd ten o prepayen of pringipal o (4 10 the restoratlon or repuir of
the dumaged Properly. Any appl!c.uiun of the procecds 1o the principnl shall not extend or posipone the dio date of the manthly
payments which ars «furved to in pueagraph 2, or x.hnngc the amount of such payments, Any excess insurdare proceeds over an
amount required o hay'a nulsdmdmg Indeh‘icdm:an undcr lhc Nom ahd lhlS S'enunty lnsrmmenrshall bc pald to lhe cnﬁty legally
cuuﬂed lhm.lu ' :

PAIVEE A [

In the cvent of rufcclosu.'c ' lhls Sccumy Instrument or other mmefdr 0!‘ miu 1w mr Pmpcny that cm‘nguishcs the
mdcbwdncss al! nght, utIc aml intcr.sr uf Borrchr in and 10 msumncc pohcles ln fo*cc shall pass tn the pun:haw.

5. Occupancy, Preservation, Maiu(en w and Protecliun of the Property. llurrower S Luan App!lmunn, Leaseholds.
Rarrawer shintt oconpy, establish, e uss i Prepeny s Borawee's principal resldence within gixty days after the erecatlon of
s Security tisercitacnt snd shilt Eointlings 10 ouetipy the Property nxBorrwer's principal residunce for 4t kest ane year afier the
e of ocoupuney, unless the Scéeitary doternluey thisy reanmmem will couke wndiio hardrhip - for Bompwer,-or unlesy
catenuating clreumdtances cxlst which are begond Narrawer's comsol, Borrowoe sl potify Lender of any exonuating
circtdstances, Burmwcr shill ol ciminit wasts or destray, duriage or substantially change the Property-or alfow tho Proporty
déeriomte, reastinable wcar and wehr cxccjhcd Ténder may inyneet o Propedty i the Property is vucant of abandoned or tie lonr
is i defaule. Lender mag ke veasondble sction 10 protect and preserve such wacant or abandoried. Property. Rosrower shall also
be in defnult il Borrower, during the [oan applicamn process, guve e sterinily Caléo or inaccurnte Information or stalements to
Lender (or failed fo providc Lcnder u’n{h iy aicHat mformsdon) in'coanoction with the-logn ovidénced by the Note, including,
but not lunited to reprc&cnmﬂons cnﬂccmmg Borrower's octupancy of " "Property as-a-principal residencs, If-this Security
lnstrumem is on ‘o leasetiold, Bm'mwcr skiall comply with- the: provisions of the. lease. :If Bormwcr acquxm fce tillc W the
Propcrtv lhc leaschold and fcc’mlc sha!! nm be mcrgcd unlcss Lendcr agrecs to thu me;;mr in wrrung IR

BH 1! ALt

8 Chab'ges to Borrower and Protection of Léhder's nghts inthe Prnperty bwwcr shall pay nll guvcmmcnm! or
; municipal charges, fines and “Impositions’ that’are'not inchuded 1 péragraph 2, Borrowes shiil pay ‘weso obligations on time
b directly to the entity which is owed the payment. If failure 1o pay would adversely atfect Lcndt.f 3 mwrcsl ln mc Propcny. upoR

Lcnder s' rchcst Burmwer ':haﬂ prompﬂy fum:sh zv Lender recenpls ev1dencmg lhcse paymcms

H Eorrower Tails'io makc !ht:se paymcnts or lhc payiients required-by pamgraph 2 or fa:ls 10 paricim any olher covenant;
and agnwmcms ‘conigined i’ this Secunty Instrummierit, or ieve is & legal procceding that may significantly-affect Lender's vights in
the Properfy (such as a prodccdmg ln bankmptcy, for condemnation’ ot 'to enforce laws or regulations);, then-Leas.er. moy'do:and
pay “whaicver | is nchssary o' pmtect ihe valiic:of the Pmperty nnd Lm‘der 5 nghts in thc Propeny. mcludmg pnymcm of tam.
hazard msurance and olhcr ilekm mhnﬁdncd m pamgraph 2 : :

SIRTEMNCE e ' DOl e R s

‘Any ‘afdunts dishursed b}' undcr rider this pamgmph ﬁhali bccomc -an addme)nal dcbi of Bnrmwcr and ba secured: by thns ->
Security Instrumeat, These amounts shill'bear Tntcrest from ‘the dats of disbtirsément, at the Notw rate, 3nd attho option of Lender, & "
shmn bc 1mmcdmwly duc umi payahlc = ’ ‘ r_.:

S e senph v e i\ T ST R r'.‘:'ff r‘:

A Coudemnaﬂon. Tht pmceﬂis ‘of ‘any award’ or ‘¢laim" for Jamages. di.mu or conscqumual. in :connetion with -any
cond.mnauon or other (aklng ot ; any pan of the Property, dr'for conveydpel in place of condemnation, are hereby-assigned and
shll be 'paid‘to’ Leniler to the-exient'of thei full | amount-of thé indebicdness thiat remains unpaid under-the Note.and: thisi Security -
lnstrumcnt. Lénder shnli upply sk prd&éed& ' thc rediction of the indebtedness under the Note-and this. Security Instrument,
first lo any delinguctit aniounts dpptisd in e brdet provided in’ parngraphi 3. nd then 1@ prepayment of-principal, Any application
of the proceeds (o the principal shall not extend or gostpane the due date of the manthly payments, which are referred m.in

q'}mﬂti 8212 \ : © Ulpageaets : -‘Inm'ﬂi:'
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paragraph 2, or ehunge e amount of such payments. Any ¢acess procecds Gver an amaunt reguied W opay all outslanding
indebicuness under the Note and this Security Sstrument shall be paid to the entity legatly entitled thereto,

8. Veey. Lender may collect fees and charges atthorized by the Secrelry.
9, Grounds for Acceleration of Debt,

(a) Default.  Lender may, except as limited by regulations issued by the Secrclary i the case of payineat deluds,
require immediate puyment in full of all suows secured by this Security lnstumen il:
() Borrawer defaults by failing fo pay in full any monthly payment requined by this Secity Tnstrament pror o o
n tho tne shue of the ext mosthly paymens, or
_ (i) Burmower defaults by faiting, for a perivd of tirty days, to perform any other obligations contaned i il
g Security nsirment,

(b} Sate Withiont Credit Approvat,  Lender shall, if permitted by applicable faw and with the pitor approval of the
Secretary, requice ammediate pyment in full of all sums secured by this Sceurity [nstrument if:
{1y Al or pasi ofane Propenty, or n heneficial interest in o tust owning all or part of the Property, is sold or otherwise
transferred (other Sur by devise or descent) by the Borrower, and
(if) The Propesty is not Jccupied by the puschaser o grantee as his or her principal residence, or the purcaser or
grantee does $o occupy- e Property but his or her credit has not been approved in accordance with the reguirements
of the Secretary,

(¢) No Walver, 10 cireutssiners veear thad would penmis Lender 1o require Immedinie payment m (ull, but Lender docs
not reguice suclt payments, Lender does 1w nive 1S rights with sespect o subseguent events,

(d) Hegulutlans of BUD Seevetary. b mmny ‘circumstances tegulations issued by the Secretwy will limit Lender's
rights in the case of payment defuults 1o require irumeciate payment in full and foreclose il not paid. This Sccurity
Tustrument does not authorize acceleration or foreckusurc A ot permitied by regulations of the Secretary.

(e) Mortgage Not [nsured. Borrower agrees tat should s Scourity Instrument and the Note secured thereby not be

cligible lor insurance under the National Housing Act within 60 Gxuys from the date hereol, Lender may, at its option and

notwithstanding anything in paragraph 9, require immediate paywient in full of all sums sccured by this Security

Instrument. A written statement of any authorized agent of the Secretary eated subsequent 0 60 days from the date

hereof, declining to insure this Security Instrument and the Note secured therchy, shatl be deemed conclusive proof of
. such incligibility. Notwithstanding the foregoing, this option may not be caersises by Lender when the unavailability of
N insurance is solcly due to Lender’s failure w remit o mortgage insurance premium e Secretary.

10, Reinstatement. Borrower has a right to be reinstated if Lender has vequired immediate payment in full becauee of
Barrower's failure to pay an amount due under the Note or this Security Instrument. This right conbies-even afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in & lump sum all amoits required 10 bring
Borrower's account current including, 1o the extent they arc obligations of Borrower under this Security Instument, foreclosure
costs and reasonable and customary attomeys' fees and expenses properiy associated with the foreclosuce jroceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as o Lender hiad not
required immediate payment in full. However, Lender is not required (o permit reinstatement if: (i) Leader has accepled
reinsiaement afier the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a curremt foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (ui)
reinstatement will adversely aficct the priority of the lien created by this Sccurity Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time of payment or modification
of amortization of the sums secured by this Sccurity Instrument granted by Lender i any successor in mterest of Borrower shall

: nol operate (o release the liabifity of the original Borrower or Borrower's successor in interest. Lender shall not be required to
] commence proceedings against any successor in imerest or refuse (v extend tme for payment or otherwise modify 2monization of
_rj the sums securedd by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successars
.y ininterest. Any forbearance by Lender in exercising any right or remedy shall rot be a waiver of or preclude the exercise of any
v~ right or rcmedy.

s
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12, Successors and Assigns Boundg Joint and Severnl Liabitiy L'u-hiumra. I"Im covetinty  amd  ogreetnenty of i
Seeurity Instrument shall bind and benefil the suecessors and assigns of Lender and Borrower, subjeck 10 the provisions of
pasagraph 9.b. Borrower's covenanis and agreements shall be joinl and several, Any Bomower whao co-signs this Security
[nstrument but dues not exccute tho Note: (a) is co-gigning this Security Instrument ouly to morigage, grant and convey that
Borrower's Inwrest in the Property under the ketms of tis Security Tnstrument; (b Is not personally abligated 1o pay the sums
sccured by (his Security Instrument: and {c) agrees that Lender and any other Borrower may agree 1o exiend, modily, forbear or
make any accomnodations with regard 1o the terms of this Seeerity Instrument or the Note without that Borrower's consent,

’

13. Notices. Any notice to Borrower provided for in this Sccurily [nstrument shalf be given by delivering it or by mailing it
by first class mail unicss applicable law requires use of another method, The notice shall be directed to the Property Address or
any other address Bormrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
address stted herelin or any address Lender deslgnates by notics 10 Borrower, Any notice provided for in this Seeority Instrument
nhidl be deemed o huve been given o Borrower or Lender when givon os provided i this parngraph,

14, Governing Lav.; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Pronerty is locatad, In the event that any provision or clouse of this Security Instrument or the Note
conflicts with applicablo fvar, sach conflict shall not affect otler provigions of this Security Instriinent or the Notw which can be
glven effect wimnul the wnﬂhth.g nmvislnn To um cud the proviqlom uf mis ‘iu,umy In'mumcm and thc Naole are declared 1o
bcgg{}mb]e’ P U Y O B T B FO LU IR PP TF OTE P FIERY B BT wdb g ese gl

A ‘.».‘.cn", T f .o ' i Lot . .
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!5 Borrower's Copy. Bortowershidl M siven‘oné cont‘ormcd copy of this Sccumy lnwumem. S e e

16. Assignment f Rents. " ‘Borrower unico Idlﬂ\!ﬂﬁﬂj’ assigns and ‘wansfers 1 Lender ali lhd renis aml mvcnucs or me
Propesty. Borrower authorizes Lender or Leader's agenis fo'collect: the rents and revenbics and‘hereby ‘directs each tenant of the
Properiy to pay the rents to Lender or Lender’s agentt, Bowvwver, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in ihe Security Instrument, Bedrswer shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This assignmen! of vents constitutes an absolute assignment and not an assignment
for a;idmona! Sfcumy only . 4

Aoy il e nh L bt e sl ol R S R N T N

If Lender gives notice of brwsh to Borruwer: (a) all rents reccived hy Bom;werashall be hcld by Borrowcr As trustee: for
henefit of Lender only, to be applied lo the.sums secured by ihe Security Jusrument; (b) Lender shall be cntited to collectiarid
tecelve all of the renis of the Property; ahd (c) ench’ tcnam of‘ the Property sho't gy al rents duc and unpmd to Lcndcr or Lcndcr 5
agent i Lender's written demand 10 the tenant, 25 +s 0

Bomrower has not executed any prior assignment of the rents and has nol and Witk ant pcrfonn any act Lhat wonld prevcm
Lem!er fmm excrmsmg ns nghls under Ihls pmgraph 16,

Lcnder shall not bé'required to enter epod, uakc control tJf or mamuun the Propcny before after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so.at any lime there is a brcach. Any application of rents
shalf' not cure or waive any-defaull or -invalidate any other right or:remedy. of Lender. This assignment of ents af the Property
shal! ierminate when the debt secured by the Security Instrument is-paid in full.

NON-UNIFORM COVEMNANTS, Boirowér and Lender further covenant and agree as follows: SR ey

s b 'Foreclosure Procedure, IF:Lender: fequires Immvedinte payment (n full under paragraph 9, Lender may foreclose
this Security Instrunient by judicial proceeding. Lender shall be entitled to-collect al):expenses incuered in pursuing the
remedncs provnded in ahm paragraph 17 mcludmg, but nut limited to, reasonable attorneys’ fees and costs of title evidence.

18 Release," Upon payment ur all sums st:curcd by ths Sccdmy Instmmcnr Lender shnll rclcasu !hls Sccunty Insu'umcnt
withtout chargc to? Borro“er Borower shalk: p:}ylany rccordnuon cosis, Gt

Sl e il

19. Waiv er of Hbmesteud. Bbrrowcr w:uvcs all nghl ot‘ homesmad excmpuon in thc Propcny

e e DA LI R
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20. Riders to this Security Inceument, If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Sceurity Instrument 25 i the rider(s) were & part of this Sccunty Instrument
{Check applicable box(es)]

(] Condominiem Rider [] Graduated Payment Rider (3 Other [specify)
[ Planned Unit Development Rider [T Giowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agress to the wris contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it

Witnesscs; Q 5£// W {Scal)

DZELL WATSDH -Borrower

BeA—E f,{_/,{_zifrﬁ J (Seal)

BETTY . WATSON, SICHING FOR THE -Borrower
SOLE PURPOSE OF WALVING MER HOMESTEAD RIGHTS

(Scal) (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, County ss:

I, THE UNDERSIGNED , & Notary Public in and for said county and state do hereby certify that
OZELL WATSON , MARRIED TO BETIY F. WATSON , AND BETTY 7. WATSON, WARRIED TO 0ZELL WATSCHN

, personally known to me (o be the same person(s) whose nane(s) AReZis
subscrihed to the foregoing instrument, appeared before me this day in person, and acknowledged that hc \SHE\THEY
En\gncd and delivered the said instrument as #1S\KER\THE | €ree and voluntary act, for the uses and purposes therein sct forth.

-3 Given under my hand and official seal, this 1018 day of ﬁ . 1994
3 ﬁ- *ﬂ/\ - —
My Commission Expires: paFRICIAL SEAL X4 ‘":t -

o NOTARY PUBLIC STATE OF ILMN?(WW Ny l

o MY COMMISSION EXP. JUNE 7,199
This Instrumeni was prepared by:
@ -4R{1L) (9212) DEPENDABLE MORTGAGE INC. Pagesols
1400 TORRENCE AVENUE, SUITE #211
CALUMET CITY, ILLINOIS 60409




