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THIS MORTGAGE {"ScCusity Instrument”) is givenon  MARCH 11, 1994 . The mortgagor is
PATRICK A. DARBY
AND ELIZABETH DARBY, WHUSBAND AND WIFE

("Berrower”). This Security Instrument is given o

FIRST AMERICAN BANK

.

which is orgamized and existing under the laws of THE STATF OF ILLINOIS , and whoese
address 15 ONE BANK LANE
BUFFALO GROVE, ILLINOIS 60089 “Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY NINE THOUSAND FIVE HUWLRED
AND 00/100 Dullars (U.S. § 139,500.00 ).
This debt is evidenced by Borrower's note dated the same date as this Sevarity fnstrument ("Note™), which provides for
manthly payments, with the full debt, if not paid carticr, due ané paysble on LeRIL 1, 2024
This Security [nstrument secures 1o Lender: (a) the repayment of the debt evidenced by f4=Note, with interest, and all rcmwais
extensions and modifications of the Note: (b the payment of all other sums, with interest, advanced under paragraph 7 to
protect the secunty of this Security Instrument; and (o) the performance of Borrower's covensnts and agreements under this
Securily Iostrument and the Note, For this purpose, Borrower does herchy mortgage, grant and copspy to Lender the followiny
described property located in COOK County, {ilinois:
LOT 3 TN BLOCK 8 IN TOWN IMPROVEMENT CORPORATION DES PLATNZS
CCUNTRYSIDE A SUBDIVISION IN THE WEST 1/2 OF THE SOUTHEAST /4
OF SECTICN 33, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRC
DRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

92247709
(9-33-405-003
which has the address of 2827 CRAIG, DES PLAINES Strest, Clly ,
. £00C18 - ")
Hlinen 2ip Code ("Property Address");
DPS 1080
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Praperty ansued against hoss by hn ithaty the feriny “exdeinde verng” and oy obhes eaals g lading
Hoonds o g for wh b b esder sgquises ismiame Thie peinam e shatl be sntannsd i the vty and fon the peib
it Fmber ey The st v posrbing e ot shall e cisen by Bogrsses st o Ve appaasal
whe: b shali met by unreasonaldy withheld 3 Booower Sl e mantans coverage deseribed above, Tender may, at Leades's
uptson, obtain coverage to protect Lender's nghts in the Propenty in accondance with paragraph 7.

All msurance policies and renewats chall be seceptable to Lender and shadl include a stundard mortgage clwse, Lepder
shal! hiave the nght 1o hold the poiictes und renewals. If Lender nxquires, Borrower shall promptly give to Lender all receipts of
putd premiums and renewal notices, In the event ot loss, Borrower shall give prompt notice o the tsurance carner and Lender,
Lender may mahe proof ot loss if not made promptly by Hommower,

'nlexs Lender and Borrower atherssise agree in wriling, insurance proceeds shall be applied to restoeation or repar of the
Property damaged. 1f the restoration or repatr is economically feasible and Lender’s security s not fessened. 1f the restoration o
repurr (< not seonomically feastble or Lender’s secunty would be lessened, the insunance proceeds shall be applied to the sums
secured by this Security lastrument, whether or not then duz, with any excess pmd o Borrower, It Borrowor ahandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carnier has offered to settle o claim. then
Lender mav coltect the nsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sumes
secured by this Secemty fastrument, whether or not then due. The W-day period will begin when the notiee s given.

Linless Lender‘apd Borrower otherwise agree in writing. any application of proveeds o poncipal shadl not exiond o
postpone the due dateo! the monthly payvments reterred to i pumgraphs | and 2 or change the amount of the pavments. 1t
under naragraph 21 the @vopeity os acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
dainage to the Property prior$o e scquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
smmedhatedy prior to the acquisition

6. Occupancy. Preservation, nfnintenance and Protection of the Property: Borrower’s Loun Application: Leaseholds,
Borrower shall occupy, establish, amd tse b Property as Borrower's principal residence within sixty days after the execotion of
this Security Instrument and shall continue to sacupy the Property as Borrower's prncipal residence for at least one year atter
the dote of ovcupancy, unless Lender othetwice agrees in wating, which cansent shafl not be unreaxonably withheld, or unless
extenusting circumstances exist which are beydnd’ Borrower™s control. Borrower shall not destroy. damage or impair the
Property, allow the Property (o detetorate, or conupe saaste on the Property. Borrower shal! be in defuult tF any forfeiture
action or proceeding, whether civil or cruminal, 1s begori that in Lender’s good faith judgment could result in forteiture of the
Propeny or otherwise matenially impair the lien created by tais Secunity Instrument or Lender’s securily interest. Borrower may
cure sich a default and reinstate. ax provided o paragraph i8.Fy causing the achon or proceeding to be dismissed with a rulmg
that. 1n Lender's good tath determination, precludes forfeiture ot the Borrower's interest in the Property or other matenat
impatrment of the ren created by this Secunty nstrument or Lendvd s security interest. Borrower shall also be in default it
Borrower, during the loan application process, pave materiaily false or irac urate information or stutements to Lender (or failed
to provide Lender with any maternal information) m connection with thelan evidlenced by the Note, inchuding, but not limited
tn, represeniations concernng Borrower's occupancy of the Property ax a principal vesidence. B this Security [nstrument is on g
leasehodd, Borrower shall comply with all the provisions of the lease. It Borrives acyuires fee title to the Propenty, the
leasehotd and the tee title shall not merge unless Lender agrees to the mereer in wntiig

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the'voveannts aid agreements contained in
this Sccunty Enstrument, or there s @ leyal proceeding that may significantly affect Lender's fights in the Property (such as a
proceeding in bunkrupicy, probate, for condemnation or forfeiture or to enforve laws or regulaticis), then Lender may do and
pav for whatever is pecessary to protect the value of the Propersty and Lender's rights in the Proncityy Lender's actions may
include paving any sums secured by a lien which has priority over this Sccority Instrunent, spparing in court, paying
reasonab'e attorneys” fees and entermg on the Property to make repairs. Although Lender may tuke actiog uader this paragraph
7. Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terins of payment, these amounts shall bear inlevest from the
date of dishtiriement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
pAYmER:,

8. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Bonower shall pay the premiums required to maintain the morgage insurance in effect. If, for any reason, the
mortgage insitrance coverage required by Lender lapses or ceases to be in eftuct. Borrower shall pay the premiums required to
ublain coverape substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
comt o Borrowsr of the mortgage insurance previously in effect. from an alternate mortgage insurer approved by Lender, [f
substantiatly equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-tweltth of the yearly mortgage insurance premivm being paid by Borrower when the insurance coversge lapsed or ceased to

be tn effect. Lender will accept. use and retain these pavments as a loss reserve in liew of morlgage insurance. Loss reserve
DPS 1081
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" Lemder's prios written consent, Lender may, at ils ophwon, require immediate payment an jufl ot all stans secwed by ths
Secunty Instrument. However, this option shall not be exercised by Lender it exervise is probibited by federal faw as ot the dute
of this Seeurty 1nstrument.

It Lender exercises this option, Lender shall give Horrower notice of aceeteration. The aotice shall provide i persod of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay af] sums secured by this
Securtty Instrument. 1f Borrower fails to pay these sums prior to the expimtion of this period, Lender may invoke any remedies
permitied by this Secunty Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Renstate. It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secunty Instrument discontinued at any time prior to the earlier of: (4} 5 days (or such other period as
applicuble law may specity for reinstatement) before sale of the Property pursuant to any power of saie contatned in this
Security Instrument; or (hy entry of & judgment enforcing this Security Iastrument. Those conditions are that Borrower: (4) pays
Lender all sums which then would be due under this Security Instrument and the Note as it no seceleration had oceurred: ()
cures any default of any other covenants or agreements; (C) pays all expenses incurred iy enforcing this Security Instroment,
inciuding, bt not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably requirs to assure
that the lien of th'e Seunty Instrument. Lender's rights in the Property and Borrower's obligation to pay the sums secured hy
this Sceurity Instrupénc shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument amd the
obligatons secured herchy <hafl remain fully effective as 1t no aceeleration had occurred. However, this right to retnstate shall
not apply in the case of accalirstion under parsgruph 17,

19. Sale of Note; Changeof Loan Servicer. The Note or a partial interest in the Note (together with this Sceunty
Instrument) may be sold one or mare times without prier notice to Borrower, A sale may result in a change in the entity (Known
as the "Loan Servicer™} that collect: monthly payments due under the Note and this Security instrument. There alse may be one
or more changes of the Loan Servicer wirebit=d 1o a sale of the Note. I there is a change of the Loan Servicer, Borrower will be
given wrilten totice of the change in sccordancewith paragraph 14 ahove and applicable law. The notice will state the name and
address ot the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
miormation required by applicable fuw.

21h. Hazardous Substances. Borrower shatl nit cavse or permit the presence, use, disposal, storage, or welease of uny
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything aftecting the
Property that is in violation of any Euvironmental Law. The priceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsizaces that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Propeny.

Borrower shall promptly give Lender wittten notice of any invesapation, claim, demand, lawsoit or other action by any
governmental or regulatory agency or private party invoiviag the Property aid any Hazardous Substance or Eovironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notiicd by »ny governmental or regulatory aathority, that
any rewioval or other remediation of any Hazardous Substance affecting the Priperty is necessary, Borrowsr shall promptly tuke
all necessary remedial actions in gceordance with Envirominental Law,

As used n this parrgraph 20, "Hazardous Substances” are those substances eefincd as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoline, keyosens, other flammabic o0 toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, aad tadioastive materials, As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction whers tie Property is located that
reléte to bealth, satety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration: Remedies. Lender shall give notice 1o Borrawer prior to acceleration followiag Borrower's hreach
of uny covenaat or agreement in this Sevurity lustrument (but not prior to accelerntion under purairaph 17 unless
upplicable taw provides otherwise). The notice shall specify: (n) the defaule; (b) the action required to cure the defuult;
{c) a dute, not less than 30 days from the date the notice is given ta Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the dute specified in the nolice may result in aceeleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nin-exisience of a default or any other defense of Borrower to acceleration and foreclosure. IF the defuult is not cured on
or belore the date specified in the notice, Lender, at its aplion, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shuli be entitled (o collect ufl expenses incurred in pursuing the remedies pravided in this paragraph
21, including, but not limited to, reasonsble attorneys” fees und costs of title evidenve.

22, Relewse. Upeon payment of all sums seewred by this Security Instrument, Lender shall release this Secunty Instrument

withou! chirge 10 Boreower, Borrowser shall pay any recordation costs.
DPS 1083

23, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property. Form 301 4 990
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THIS ADJUSTABLE RATE RIDER is made this 11TH day of MARCH , 19 94 andis
incorporatad into and shatl ba deemad to amend and supplamant the Mortgage, Dasd of Trust or Security Dead (the
“Sacurity thetrumant”) of the same dats glven by the undersigned (the “Borrower”} to secure Borrower's Adjustable Rate

Note !the “Note"] to
FIRST AMERICAN BANK
ithe ‘Lender”) of the same date and covering the property describad in the Security instrument and located at:

2827 CRAIG, DES PLAINES, ILLINOIS 60018
{Property Aadraess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE M7 UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agrssments made In tha Security Instrument, Borrower and

Lendear further covirant and agree as fotlows:

A. INTEREST RATc AND MONTHLY PAYMENT CHANGES
6.2500 9%. The Note provides for changes in ths interest rate and

The Nots provides fot ar initial interast rata of
the monthly payments, a- follows:

4. INTEREST RATE AND M/NTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | will pay may chago on the first day of APRIL 1 ,1997 |, and on that day
svery 12th month thereafter. Each dato-ip which my interast rate could change is calted a “Change Data.”

(B) The index

Baginning witk the tirst Change Date, my irceiest rate will be based on an Index. The "Index” is the waekly average
yiald on United States Treasury sacurities adjusles (o a constant maturity of 1 year, as made available by the Faderal
Reserve Board. The most rocent index figure avaltibis as of the date 45 days before aach Change Date is callad the

“Current Index.”
1f the Indux is no longer available, the Note Holdir will choose a new index which is based upon comparable

information. The Note Hoider will give me notice of this chnice.

(C} Caiculation of Changes
Before each Changu Date, the Note Holder will calculate my naw iri(erest rate by adding TWC AND
THREE FQOURTHS percentage points { 2. 7500 /%) to tha Current index. The Note Holder will then

round the rasult of this addition to the naarest one—eighth of one pervaiit-ge point (0.125%). Subject to the limits stated
in Section 4D Laiow, this rounded amount will be my new interest rate unt!! t'.c naxt Change Date.

The Note Halder wiil than detsrmine the amount of the montily paymen’ tha! -vould be sutficient to repay the unpaid
principal that | am expacied to owe at the Change Oats in full on the maturity azie ot my new interest rate in substantially

equal payments. The result of this calculation will be tha new amount of my monthly payment.

(D) Limits on Interesti Rate Changes
The intarast rate § am raquired tc pay 2t the first Changs Date will not be greater than 8.2500 % or less than
4.2500 %. Thereaftar, my interast rata will never be increassd or dezriased on any singla Change

Date by more than two percentage points [2.0%) from the vate of interest | have baen paying frr _the preceding twelve
11.6250 %

months. My interast rate will never be greater than

{E) Effective Date of Changes
My new interest rats will becorme effective on each Change Date. | will pay the amount of my new (nonthly paymant

beginning on the fiist monthly paymant date aftar the Change Date until the amount of my monthly payment changas again.

{F) Notice of Changes
Tha Note Holder will deliver or mail to ma a notice of any changes in my interast rate and the amount of my monthly

paymant before the affective date of any change. The notice will include information required by law to be given me and
also the titla and telephone number ot a persor who will answer any quastion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrumant is amendad to read as follows:
TRANSFER OF TKE PROPERTY OH A BENEFICIAL INTEREST IN BORROWER.
interast in it is sold or transferrad (or if a baneficial interest in Borrowar Is sold or transferrad and Borrower is not a

natural person) without Lander's prior written consant, Lander may, at its option, require immadiate paymant in full of all
sums secured %, {ms Security Instrumant. Howaver, this option shall not be exercised by Lender it oxarcise is prohibited
by federal law as of the date of this Security Instrumert. Lender also shall not exercisa this option if; (a) Borrower causes
to be submittad to Lender information vequired by Landsr to evaluate tha intended transferee as if a naw loan were being
mades to the transferee; and (b) Lander reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenaat or agraemant in this Security Instrument is acceptable to Lender.

1f all or any part ot tho Property or any

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5.-2—Singm Famity—Fannie Mec/Fraddie Moc Unifarm Instrument DPS 406

Form3111 3/85
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