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MORTGAGE
(HOME EQUITY CONVERSION)

Record and Retarn to:

Senior Income Reverse Mortgage Corporation
125 South Wacker Drive 8oes DEFT-01 RECORDING

FHA Case Number: 131: 1 91247947

State of Hlinois MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on MARCH 11, 1994. The mortgagor is HARRY L. POTTER, A
WIDOWER AND) NOT SINCE REMARRIED, whose address is 6630 RIVERSIDE DRIVE, TINLEY PARK, ILLINOIS
60477 ("Borrower”).~ This Security Instrument is given toc Senior Income Reverse Mortgage Corporstion, which is organized
and existing under th< ixws of the state of Illinois, and whosc address is 125 South Wacker Drive, Suite 300, Chicago,
Ilinois 60606 ( "Lendor") - Borrower has agreed to repay to Lender amounts which Lender is obligated to advance, including
future advances, under b rerms of a Home Equity Conversion Loan Agreement dated the same date as this Security
Insirument ("Loan Agreemeaut’). The agreement to repay is evidenced by Borrower’s Note dated the same date as this
Security Instrument ("Note"}.  I'r’s Security Insirumeni secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all rene’vn’s, extonsions and modifications, up to a maximum principal amount of $156,000.00; (b)
the payment of all other sums, v+ interest, advanced under Paragraph 5 to protect the security of this Security Instrument
or otherwisc Juc under the terms of Qis_Security [nstrument; and (¢} the performance of Borrower's covenants and
agreements under this Security Instrunxo’ and the Note. The full debt, including all amounts described in (8), (b), and {¢)
above, if not paid earlier. is due and payabdle ou JANUARY 9, 2069. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender, the following cescribed property located in COOK County, Illinois:

COOK COUNTY RECORDER

The real property located at the address 663¢ f.1VERSIDE DRIVE, TINLEY PARK, ILLINOIS 60477, in the county
of COOK, state of ILLINQIS, described more fu)'v on Exhibit A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafter :reciad on the property, and all easements, rights, appurtenances,
reats, royalties, mineral, vil and gas nights and profits, wator rishts and etock and all fixtures now or heveafler a part of the

property. All roplacementis and additions shall alsc be coverec by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the <stiw hereby conveyed and has the right to mortgage,
grant and convey the Property and thet the Property is unencumbered. bo yowver warrants and will defend generally the title
to the Property against all claims and demands, subject to sny encumbrances ¢ record.

1. Paymenti of Principal, Interest and Late Charge. Borrower shall pay wher de the principal of, and interest on, the
dett evidenced by the Note.

2. Payment of Property Charges. Borrower shail pay all property charges comsistiay, of taxes, ground rents, flood and
hazard insurance premiums, and sssessments in a timely manner, and shall provide evidena. of payment to Lender, unless
Lender pays property charges by withholding funds from monthly paymeats dus to the Somrruer or by charging such

payments to & line of credit &5 provided for in the Loan Agreement. GG

3. Fire, Flood and Other Hazard Insurunce. Borrower shall insure all improvements on the Prorerly, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. “ Tni; insurance shall
be maintained in ths amounts. to tho extent and for the periods required by Lender and the Secretary of ho.sing and Urban
Development {"Secretary®). Borrower shall also insure all improvemcats ca the Property, whether now-in exisience or
subsequently erected, against loss by floods to the extent required by the Secrotary. All insurance shail be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss

payzble cisuses in favor of, and in a form acceptable to, Lender.

In the zvent of Joss, Borrower shail give Lender immediate notice by mail. Lender may make proof of loss if not made
prompliy by Borrower. Each insurence company concerned is hereby authorized and directed to make payment for such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repeair of the damaged Property,
if the restoration; or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedness under a Second Note and Second Security instrument held by the Secretary on the Property snd thea
1o the reduction of the indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount required {o pay all outstanding indebtedness tnder the Note and this Security Instrument shall be paid to the entity

legally entitled thereto.
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EXHIBIT A

Exhibit A to the Mortgage given on MARCH 11, 1994, by HARRY L. POTTER, A WIDOWER AND NOT SINCE
REMARRIED ("Borrower”) to Senior Income Roverse Morigage Corporation ("Lender”). The Property is located in the
county of COCK, siste of ILLINOIS, described as follows:

Description of Property

LOT 31 IN BLOCK 6 IN THE RESUBDIVISION OF PARKSIDE, BEING A SUBDIVISION OF THE NORTHEAST
QUARTER (EXCEPT THE SOUTH 330 FEET OF THE WEST 330 FEET THEREOF) OF SECTION 30, TOWNSHIP
36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN Number: 28-30-206-074
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In the event of forecloeure of this Security instrument or other transfer of title to the Property that extinguishes the
indebtadness, all right, titls and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage
or substantiaily change the Property or aliow the Property to diteriorate, reasonable wear and tear excopted. Lender may
inspect the Propesty if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and praserve such vacant or sbandoned Property. if this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the leass. 1f Borrower acquires fee title to the Property, the leasehold and fee titlo shall not

be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Prutection of Lender’s Rights in the Property. Borrower shall pay aif govemmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shail pay these obligations on timo
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property,
upon Lender’s request Borrower shall prompily furnish to Lender roceipts evidencing these payments. Borrower shall
proiuptly dischargs any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails "o make these payments or the property charges required by Paragraph 2, or fuils to perform any other
covenants and 74 ee ments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in th2. Property (such as a proceeding in bankrupicy, for condemnation or to eaforcs laws or reguiations),
then Lender may oo /i0d pay whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property,
including paymsnt o1 <aric, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by [Luiler under this Peragruph shall become an additional debt of Borrower a3 provided for in the
Loan Agreement and shall be'secired by this Security Instrument.

To protect Lender’s socurity in ilie Property, Lender shall advance and charge to Borrower all amounts due to tke Secretary
for the Mortgage lasurance Premium a5 defined in the Loan Agreement as well as all sums due to the loan servicer for

servicing activities as defined in the Los. Agreement.

6. Inspection. Lender or its agent may enver on, inspect or make appraisals of the Property in a reasonable manner and
st reasonable times provided that Lender shall giv: the Borrower notice prior to any inspection or appraisal specifying &
purpose for the inspection or appraisal which must be related to Leader’s interes! in the Property.

7. Condemnation. The proceeds of any award or ciaim_for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, o: for onveyance in place of condemmation shall be paid to Londer
and Borrower jointly. The proceeds shall be applied first i t2x reduction of any indebledness under & Second Note and
Second Security Instrument held by the Secretary to the Propod, and then to the reduction of the indebtedness under the
Note and this Security Instrument. Any axcess proceeds over an (up unt required to pay all outstanding indebtedness under
the Note snd this Security Instrument shall be paid to the entity leguly entitled thereto.

8. Fees Lender may collect fecs and charges authorized by the Secretarv:

9. Grounds for Acceleration of Debt,

{2) Due and Payable. Lender may require immediate payment in full of all suns secured by this Security Instrument
if:
() A Borrower dies and the Property is not the principal residence of at least one sarviving Borrower; or

(ii) A Borrower conveys all of his or her title in the Property and no other Borrower retai s title to the Property
in fee simple or retains a leasehold under a lease for less than ninety-nine years whicn iu vraswable or a lease
having a remaining period of not less than 50 years beyond the date of the 100th birtlidiy of the youngest
Borrower.

(b) Due and Pav=Sie with Secretary Approval. Leader may require imimediste payment in full of ail sums secured
by this Security Instrument, upon approval of the Secretary, if:

(i) The Property ceases to be the principal residence of 8 Borrower for reasons other than death and the Property
is not the principai residence of at least one other Borrower; or

(ii: For a period of longer than twelve {12) consecutive months, a Borrower fails to occupy the Property because
of physical or mental iliness and the Property is not the principal residence of st least one other Borrower; or

(iii} An obligation of the Borrower under this Security Instrumeat is not performed.
"Principal residence” shail have the smne mesning as in the Loan Agreement.

{¢) Notice to Lender. Borrower shall notify Lender whenever any of the evenis listed in subparagraphs (a) and (b} of
this Paragmaph 9 occur.
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(d) Notice to Secretary and Borvower. Lendeor shall notify the Secretary and Borrower whenever the loan becomes
due md payable under this Paragraph 9. Lender shall not have the right to foreclose until Horrower has had thirty (30)

days after notice 10 cither:
{i) Correct the matter which resulted in the Security Instrument coming due and payable; or

{ii} Pay the balance in fuli; or

(iii) Seil the Property for at loast ninety-five percens (95 %) of the appraised value and appiy lhe net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

(e} Trusts. Conveyance of a Borrower's intcrest in the Property to a trust which meets the requirements of the
Secrotary, or conveyance of a trust's interest in the Property to a Borrower. shall not be considered a conveyance for
purposes of this Paragraph. A trust shall not be considerad an occupant or be considered ss having a principal residence

for purposas f this Pamagreph.

18. No Deficency judgmentt. Borrower shall have no personal liability for payment of the dobt. Leader may enforce
the debt oaly through sa'e of the Property. Lender shafl not be permitiad to obtsin a deficiency judgment against Borrower
if the Property is forvccwicd. If this Security Instrument is assigned 1o the Secretary, Borrower shall not be liable for any
difference botwesn the ™ 7 sage insurance besiefits paid to Lender and the outstanding indebtedness, including scerued

interest, owed by Borrower a. 'he time of the assignment.

11. Reinstatement. Borrowe bas a right 1o be reinstated if Lender has required imuncdiate payment in full. This right
spplics even afier foreclosure piiceedings are institted. To reinstats this Security Instrument, Borrower shall correct the
condition which resulted in the roquir mr of-for immediate puyment in full. Foreciosure costs and reasonable and customary
attomeys’ foes and expenses properly sraociated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrower, this Secy ity Instrument and the obligations that it secures shall remain in effect as if
Leader had rot sequired immediate paymeet in full. However, Lender is not required to permil reinstatement if: (i) Lender
has accepted reinstsiement afier the commences wr . of foreclosure procesdings within two (2) years immexdiately preceding
the commencament of  curreni foreclosure proceedin g, (i) reinstatement will preclude foreclosure on differont grounds in
the future, or (iii) reinstatoment will adversely affecc ‘2= priority of the mortgage lien.

12. First Lien Status.

(n) Modification. If stale law limits the first lien status ol this Security Instrument ss originally executed and recorded,
10 a maximum amouni of debt or & maximum number of yesrs. or if state law otherwise prevents the Lender from
tnaking Loan Adveoces secured by the first lien, Borrower agivas o sxeculs any additional documenls required by the
Lender and approved by the Secretary to extend the first lien stanrs 10 an additional amount of debt and an sdditional
nwnber of yoars and 10 cause any other liens Lo be removed or subordirawed as provided in the Loan Agreement. 1f state
law docs not permit extension of the first lien status, whether or not due to any action of the Borrower, then for purposes
of Paragraph 9 Borrower will be deemead to have failed 10 have performe! an o’digation under this Security Instrument.

(b} Tax Deferral Program. Borrower shall not participate in & real estate 1 x &ferral program, if any lisos created
by the tax defesmal are ot subordinate to this Security Instrument.

(c} Prior Liens. Borrower shall prompitly discharge any lien which has priority over 'his Securily Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a meuuor scceptable to Lender;
() contests in good faith the lien by, or defends against enforcement of the lien in, legi! pricesdings which in the, -
L»:2a s opinion operate to prevent the enforcement of the licn or forfeiture of any part of ine Prosarnty; ar (c) secures ., -
from the bolder of the lico an agreement satisfactory to Lender subordinating the liea to all arivints secured by this 7 -
Security Instrument. If Lender determines that sny pert of the Property is subject to a lien which muy attain priorily “
over this Security [nstrument, Lender mav give Borrower s notice identifying the lien. Borrower sari! sitisfy the lien
or take one or more of the actions set forth above within ten (10) days of the giving of notice.

[

N(

13, Relationship to Second Secuw-ity Instnanent.
()} Second Security Instrument. In order to secure paymepis which the Secretary may make to or on behsif of
Borrower pursuant to Section 255{i}1MA) of the National Housing Act and the Loan Agreement, the Secretary has
roquirsd Borrower to grant a Second Security Instrument on the Propesty to the Secretary.

fb)R.dahomlnpa(ﬁrstandSmudSecuntylmlnmts. Payments made by the Secretary shall not he included
in the debt under the Note secured by this Security Instrument unless:

(3) This Security Instrument is sssignad (o the Secretary; or

(ii) The Secrotary accepts reimbursement by the Lonuder for ail payments wmade by the Secretary.
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If the circunwtances describod in (1) or (1) ovcur, then all payments by the Socretary, including interwt on the paywwents
but exchuding late chargos paid by the Secrotsry, ahall be included in the debt.

{c) Effect on Bormower. Where there is no assignment or reimburscment as described in (b)Xi) or (ii) and the Secretary
makes payments (o Borrower, then Borrower shall oot:

(i) Be required to pay amounts owed under the Nole, or pay any reais and revenues of the Property under Puragraph
19 to Lender or u receiver of the Property, until the Secretary has required payment in full of all outstanding
principal and accrued interest under the Second Not2 heid by Secretary and secured by the Second Security
Instrument; or

(i1) Be obligated ic pay interest or shared approciation under the Note at any time, whether accrued before or after
the paymeuts by the Secrotary, and whether or not sccrued interest has boen included in the principal balance under
the Note.

(d} No Duty of the Secretary. The Secretary has no duty to Lender to saforce covenants of the Second Security
Instrument or .o Iake actinns to preserve the value of the Property, even though Leader may be unsble 1o collect amounts
owed under ' tiis Note because of restrictions in this Peragraph 13.

14. Forbesrance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or precluoe ‘ac exercise of any right or remedy.

15. Soccessors and Assiyms Pound; Joint and Several Liability. The covenants and agreements of this Security
Instrument shall bind and bewef. the successors and assigns of Lender. An sssignment mede in sccordance with the
regulations of the Secretary shal: fil); relieve the Lender of its obligations under this Security Instrument. Borrower may
not assign any rights or obligations wrer this Security Instrument or under the Note, except {0 a trust thal meets the
requirements of the Secretfary. Borroiver s covenants and agreemeats shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shal! be given by delivering it or by mailing
it by tirot class mail unless applicable Iaw reqmis=s use of another method. The notice shall be directed to the Property
Address or any other sddress all Boriowers joirtlv designats. Asy notice to Lender shall be given by first class mail to
Lendss’s addrass stated herein or eny sddress Lender lesignates by notice to Borrower. Any notice provided for in this
Security Insirument shall be deemed o have been gives i Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Instiimeut shall bo governed by Federal law and the law of the
jurisdiction ia which the Property is located. In the event thst ary g rovision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall noi affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this enc the pdrovisions of this Security instrument and the Note

are declared to be severable.
18. Borrower’s Copy. Borrower shall be given one conformed copy of (nis Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and transfers o Leuder all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and roveuues and hereby directs esch tenant
of the Property to pay the reata to Lender or Lender's agents. However, prior to Leadoc' - Nntice to Borrower of Borrower's
breach of zity covenant or agresment in the Security [nstrument, Borrower shail collect (=2 yeceive all rents and revenues
of the Property as trustec for the bencfit of Lender and Borrowes. This assignment of cenis constitutes an absolute

assignment and not an assignmeni for additional security only,

If Lender gives notice of treach to Borrower: (a) all rents received by Borrower shall be held by Burrower as trustes for
benefit of Leader only, to be applied to the sums secured by this Security Instrumeat; (b) Lender shall b, entitled to collect
end receive all of the rents of the Property; and (¢} each teaznt of the Properiy shall pay all rents due wn¢ vnpaid to Lender
or Lender’s ageat on Lender’s written demand 1o the tenant.

Borrower has not executed any prior assignment of the reats and has not and will not perform any act that would prevent
Lender from exercising its rights under this Parsgraph 19.

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or & judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Prouperty shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be eatitied to collect ull axpeases incurced in pursuing the remedies
provided in this Pasagraph 20, including, but not limited to, reasonable attorneys’ foes and costs of title evidence.

AR | G
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21.  Adjustable Rate Fentuwe. Under the Note, the initisl stated interest zate of FIVE AND SEVENTY-SEX
HUNDREDTHS percent {5.76 %) whichk accrues on the unpaid principal balance {"Initial Interest Rate”) is subject to change,
a8 described below. When the interest rate changes, the new adjusted interest rate will be applied 10 the tolal outstanding
principal belance. Each adjustment to the interest rate will be based upon the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year (*Index ") plus a margin. The Index is pubiished in the

Bullotin and made available by the United States Treasury Department in Statistical Release H. 15 (519). Jf the Index is no
longer avaiisble, Lender will be required (o use any index prescribed by the Department of Housing and Urben Developmeat.
The new index will have an bistorical movement substaatially similar to the original index, and the new index and margin
will result in an annual percentage rate that is substantially similar the rate in effect at the time the original index becomes
unavaiiabie.

Leader will perform the calculations described below to determine the new adjusted interest rate. The interest rate may
change om the first day of APRIL, 1995, and on __X__ that dry of esch mxcooding year, or the first day of each
succeeding mooth (*Change Date”) until the loan is repaid in full.

The value of the Index will be determined. using the most recent Index figure available thirty (30} days before the Change
Date ("Currvnt InJax"). Before each Chaage Dale, the new interest mate will be calculated by adding s margin to the Current
Index. Tie suri of the margie plus the Current Index wiil be called the "Calculated Interest Rate” for each Change Dato.
The Calculated Inter st Rate will be compared to the interest rate in effect immediately prior to the current Change Dats (the

"Existing Interest Ra'e).
X {Annually & susting Varisble Rate Feature) The Calculated Interest Rate cannot be more than 2.0% higher
or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial Interest
Rate.

—_ (Monthly Adjusting Vairable Rate Feature)

The Calcuiated Interest Rate will be adjuste’ if 1 ecessary to comply with the rat: limitstion(s) described above and will be
in effect until the next Change Date. At any chenge date, if the Calculoted Interest Rate aquals the Existing Interest Rate,

the interest rate will not change.

22, Release. Upoe psyment of all suma d by 12 Security Instrament, Lander shall release thin Security Instrument
without charge to Borrowes. Borrower shail pay any recor-stion costs.

23. Waiver of Hosnestend. Borrower waives all right oy Louacstead exemption in the Property.

24, Riders to this Security Instrument. If one or more riders w7 sxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rid.r shall be incorporated intc and shall amend and
supplement the covenants and agrsements of this Security Instrument as i1 Ve rider(s) were a part of this Security Instrument.

{Check all riders that wre applicable].

Condominium Rider .. Planped Unit Devalorment Rider

Adjustable Rate Rider — Shared Appreciation Ridcr

——

. Other(s) -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contained in this Secunt, Uistrumen? and
in any rider(s) executed by Borrower aad recorded with it.
S PR

.
squaree ) Dzipy LA Tl
fm" L. POTLER (Botrower)

"7 F.
PP

/ .
e )
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State of IMlinois

Co“n‘y a( :p b

[ Fho o A , & Notary Public in and for said county and state do hereby cestify that
HARRY L. POTTER, persohally known to mo (or proved to me on the basis of satisfactory evidence) to be the person
wheose name is subscribed to'the foregoing instrument, appeared before me this day in person, and acknowledged that they
signed and deliverad the said instrument as his/ber free and voluntary act, for the uses and purposes therein set forth.

1994, noFFICIAL STALY
DEBNRAH A, RARL
‘f/ wigtary Frublic, Siate & ; r:jg:}
Si e o —— SE amtscion Expiras /3¢
ignatu Lo E Cot

My commission oxpires:
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