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State of Iinois MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument” is given on MARCH 11, 1994, The meortgagor
is HARRY L. POTTER, A WIDOWER AND NOT SINCE REMARRIED, whose address is 6630 RIVERSIDE DRIVE,
TINLEY PARK {L.INOIS 60477 ("Borrower™). This Security Instruments given to the Secretary of Housing and Urban
Development, ano <hose address is 451 Sevemth Strect, S.W., Washington, DC 20410 ("Lender®) or ("Secretary”).
Borrower has agrecd *o.repay to Lender amounts which Lender is obligated to advance, including future advances, under
the terms of a Hone £3uity Conversion Loan Agreement dated the same date as this Security Instrument ("Loan
Agrecment”). The agriomal to repay is evidenced by Borrower's Nole dated the same date as this Security Instrument
("Second Note*). This Sociusty Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Second Note,
with interest, and all renewsis. er’‘ensions and modifications, up to &8 maximum principal amount of $156,000.00; (b} the
payment of ali other sums, with/in/erest, advanced under Paragraph 5 to protect the security of this Security Insirumeat or
otherwise due under the terms of t:is Security Instrument; and (c) the performance of Borrower’s covenanis and agreements
under this Security Instrument and thv' Note. The full debt, including all amounts described in (8), (b). and (c) above, if
not paid earlier, is due and payable onJA“UARY 9, 2069. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender, the following described proporty located in COOK County, Illinois:

The real property located at the address 6630 BTV F.RSIDE DRIVE, TINLEY PARK, ILLINOIS 60477, in the county
of COOK, state of ILLINOIS, described more fully on Exhibit A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafter ereq 10 on the property, and all easements, rights, appurtenances,
reats, royalties, minera). oil sand gas rights and profits, wates ngp's #ad stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by 74~ Cecurity Instrument. All of the foregoing is referred
to in this Security Instrument &s the "Property”.

BORROWER COVENARNTS that Borrower is lawfully seized of the esiare ber-tv conveyed and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by 1 Fire: Security Instrument given by Borrower
and dned tbe sam= Zaic a8 this Security Instrument (*First Security lnstrumsat’). Borrower warmnis and will defend
generally ibe title to the Property against all claims and demands, subject to any (= ubrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whea due ke p.mcupal of, and rlpusms;
dobt evidenced by the Second Note. 934707009

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxss, §round reats, flood and
hazard insurance premitms, and assessments in a timely manner, and shall provide evidence of p2/r. ot to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrowcr or oy charging such
peyments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified property
charges directly to the party owed payment sven though Lender pays other property charges as provided ipiiia Paragraph,

. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by Lender. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall inciude loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make payment for such
loes to Berrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lendes's security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedpess under the Socond Note and this Security Instrument. Any oxcess insurance proceeds over an amount
required to pay all cutsianding indebtedness under the Second Note and this Security Instrument shali be paid to the eatity
legally entitled thersto.
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EXHIBIT A

Exhibit A to the Mortgage given on MARCH 11, 1994, by HARRY L. POTTER, A WIDOWER AND NOT SINCE
REMARRIED (" Bormower™) to the Secretary of Housing and Urban Development, and whose address is 451 Seventh Street,
S.W., Washington, D.C. 20410, ("Lender” or "Secretary”). The Property is jocated in the county of COOK, state of

ILLINOIS, described as follows:
Description of Property

LOT 31 IN BLOCK 6 IN THE RESUBDIVISION OF PARKSIDE, BEING A SUBDIVISION OF THE NORTHEAST
QUARTER (EXCEPT THE SOUTH 330 FEET OF THE WEST 330 FEET THEREGF) OF SECTION 30, TOWNSHIP
36 NORTH, RA?«CE 13, EAST OF THE THIRD PRINCISAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

PIN Number: 28-30-206-874
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In the evenl of foreclosure of this Security Instrument or other transfer of tille to the Proparty that extinguishes tho
indebtedness, all right, title and interost of Bofrower in and to ineurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Lerseholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or aliow the Property to deteriorale, reasonsble wear and tear axcepted. Lender may
inapect the Property if the Property is vacant or shandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or sbandoned Property. If this Security Instrument is on a lessehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires foe title to the Property, the leasehold and fee titlo shall not
be merged uvnless Leader agroes to the merger in writing.

5. Charges (o Bormower and Protaction of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are oot includod in Peragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the pryment. If failure to pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall
promptly discharge any licn which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails 2o make these payments or the property charges required by Parmgraph 2, or fails to perform any other
covenanis and g or monls contsined in this Security Instrument, or there is & legal procesding that may significantly affect
Lender's rights in t5 Property (such as a procooding in bankruptcy, for condemnsation or to enforce laws or regulations),
then Lender may do rina pay whatever is necessary o protect the value of the Property and Lender's rights in the Property,
including payment ot iavas, hazard insurance and other items mentioned in Peragraph 2.

Any amounty disbursod by Leozar under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agreoment and shall be sy ured by this Security Instrument.
To protoct Lender's socurity in toe Pror=rty, Lender shall advance and charge to Borrower ali amountis due to the Secrolary

for the Mortgage Insuwmnce Preminm ss &-Sned in the Loan Agreement ss weil as all suma due (o the loan servicer for
sesvicing activities as dofined in the Loe. Agreement.

6. Inspection. Lemder ot its agent may eai on. inspect or maks sppraissls of the Propesty in a reasonable manner and
st ressonabie times provided that Lender shall 3iv: the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisai which must be related to Lender 3 interest in the Property.
7. Condesunstion. The proceeds of any award or claim_for damages, direct or consequential, in connection with any
condemmation or other taking of any pant of the Property, ot for coaveyance in place of condemnatica shall be paid to Lender
and Borrower jointly. The procesds shall be applicd first tu-tho roduction of any indobtednoss under the Second Note and
this Security Instrument. Any excess proceeds over an amount vor¢ized to pay sall cutsianding indobiedness under the Second
Notc and this Security Instrument shall be paid to the entity legally irtitied thereto.
8. Fewms. lLender may collect fses and charges authorized by the Sicratiry for the Home Equity Conversion Mortgage
Insumnce Program.
9. Grounds for Acceleration of Debt.
{a) Due and Payable. Lender may require immediste paymont in full of all soms sscured by this Security Instrument
if
(i) A Borrower dies and the Property is not the principal residence of at least ore surviving Borrower; or
(ii) A Borrower conveys all of his or her title in the Property and no other Borrower (etair.s title to the Property

in foo simple or rctains a leaschold under a lease for less than ninety-nine years whicn 5. rraawable or 8 lease
having & remaining period of not less thun 56 years beyond the date of the 100th birt«dy of the youngest

Bormower; or

(iii) The Property ceases to be the principal residence of & Borrower for reasons other than death and the Property
iz not the principal residencs of at least one other Borrovwer; or

(iv) For s period of longer than twelve {12) consecutive months, a Borrower fails to occupy the Property because
of physical or meatal illness and the Property is not the principal residence of at least ono other Borrower; or

{v) An cbligation of the Borrower under this Security Instnunent is not performed.
*Principal residence” shall have thc same meaning as in the Loan Agreemnent.
{b) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in this Parsgraph 9 occur.

(c) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under this Paragraph
8. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after notice (o either:
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1) Correct the mattar which resuited in the Sscurity Instrumont coming due and payable; or

(ii} Pay the balance in fuil; or

{iii} Sell the Property for at least ninoty-five percent (95%) of the appraised value and apply the net proceeds of
the sale towerd the balance; or

(iv) Provide the Leader with a deed in licu of foreclosure.

(d) Trusts. Conveysnce of a Borrower’s interest ia the Property 1o a trust which meets the requirements of the
Scurciary, or conveyance of a trust’s interest in the Property to a Borrower, shall aot be considered a convayance for
purposes of this Paragraph. A trust shall not be considered an occupant or be considered as having a principal residence

for purposen of this Paragraph.

10. No Deficiency Judgments. Borrower shall have po pessonal lisbility for payment of the debt. Lender may enforco
the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower

if the Property is lovoclosed.

11. Reinstatemen?. Rarrower has a right to be reinstated if Lender has required immediate payment in full. This right
spplies even after for(clrsnre proceedings wre instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which resulted n the requirement for immediate payment in full. Foreclosure costs and reasonsble and customary
attomeys” fees and expenser. oioperly associsted with the foroclosure proceoding shall be sdded to the principal balance.
Upon reinstatement by Borrcwr; this Security Instrument amdd the obligations that it socures shall remain in offoct as if
Lender had not required immedis’e sayment in full. However, Lender is not required 1o permit reinstatement if: (i) Lender
has accepied reinstatement afler thy, commencement of foreclosure proceedings within two (2) years immediately preceding
the commencement of a current foreclosure proceeding, (ii) reinstatement will preciude foreclosure on different grounds in
the future, or (iii) roinstatement will stvip sly affect the priority of the morigage lien.

12. Secrnd Lien Status.

(a) Modification. If state law limits the sarsrd lien status of this Security Instrument as originally executed and
tecorded, to a maximum amount of debt or a maz’aum number of years, or if state law otherwise prevenis the Lender
from making Loan Advances secured by the first ur second lien. Borrower agrees to execute any additional documents
required by the Lender to extend the sccond lien status ¢ an wdditional amount of debt and an sdditional number of years
and to cause any other liens other than the Firet Securi'y Instrument 1o be removed or subordinaled ag provided in the
Loan Agrecement. If state law does not permit exiension o7 the second liea status, wheiher or not due to any action of
the Borrower, then for purposes of Paragraph 9 Borrower wili Yo decined to have failed to have performed an obligation

under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not perticipate in a ral estate tax deferra) program, if any liens created
by the tax deferral are not subordinats to this Security Iastrument.

{c) Pricy Liens. Borrower shall promptly discharge any lien which has prioricy over this Security Instrument unless
Borrower: (a) agrees in writing to the pavinent of the obligation: secured by (ar Yia in a manner acceptable to Lender;
(b} contests in good faith the lien by, or defends against enforcement of the ki i/ Jegal proceedings which in the
Leuder’s opinion operate o prevent the enforcement of the lien or forfeiture of any =it of the Property: or () secures
from the holder of the lien sn agreement salisfactory io Lender subordinating the lien /G all amounts secured by this
Security Instrument. [f Lender detormines that any part of the Property is subject to « )ien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrowur shall satisfy the lien
or take one or more of the actions set forth above within ten ([0) days of the giving of notive

13. Relationship 10 First Security Instrument.
{a) Second Security Instrument. In order to secure payments which the Secretary may mske to o1 om f of

bebal
Borrower pursuant 10 Section 255(i) 1} A) of the National Housing Act and the Loan Agreement, the Secretary has
required Borrower to grant this Second Security Instrumeat on the Property to the Secretary.

(b) Relutionship of First and Secord Security Insiruments. Payments made by the Secretary shall not be included
in the debt under the First Note secured by the First Security Instrument unfess:

(i) The First Securnity Instrament is assigned to the Secretary; or

(i1} The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secretary.

if the circumstances described in (i) or (ii} occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is no assignment or reimbursement 88 described in (b){i) or (ii) and the Secreiary
makes paymeats to Borrower, then Borrower shall not:
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(i) Be required tp psy amounts owed under the First Note, or pay any rents and rovenues of the Property undor
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary bas required
psyment in full of all outstanding principal and sccrued interest under the Second Note held by the Secrotary

and secured by the Second Security Instrument; or

(ii) Be obligated to pay intercst or shared appreciation under the First Note at any time, whethor accrued bofore
or afler the payments by the Secretary, and whether or not accrued interest has been included in the principal
balance under the First Note.

(d} No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforco covenants of the
Second Security Instrument or to take sctions to preserve the value of the Property, even though the holder of the First
Note may be unable to collect amounts owed under the First Note because of restrictions in this Pacagraph 13.

{e) Restrictions on Enforcament. Notwithstanding anything else in this Security Instrument, the Borrower shall not
be obligated to comply with the covenants hereof, and Paragraph i9 shall have no force and effect, whenover there is

no outstending balance under the Second Note.

14, Forbearanc. by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shail not be
a waiver cf or preciv’= the exercise of any right or remedy.

15. Joint and Several Y. 5ility. Borrower may not assign any rights or obligationa under this Security Instrument or under
the Second Note, excep’ to 4 t-ust that meets the requirments of the Secretary. Borrower’s covenants and agreements shall
be joint and seversl.

16. Notices. Any notice to Boriov er pravided for in this Security Instrument shall be given by delivering it or by muwiling
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address all Bormswr s ioinily designate. Any nolice 10 Lender shail be given by first class mail to
Lender's address stated herein or any audiess Lender designates by notice to Borrower. Apy notice provided for in this
Security Instzument shail be deemed to have feax: given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Seiur'ty Instrument shall be governed by Fedcral law snd the law of the
jurisdiction in which the Property is located. In s svent that any provisioa or clsuse of this Security Instrument or the
Second Note conflicts with applicable law, such coni! shall not affect other provisions of this Security Instrument or the
Secaond Note which can be given effect without the cooflicting provision. To this end the provisions of this Security
Instrument and the Socond Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be givea ons conforned ¢opy of this Security Instrument.

19. Assigrament of Rents. Borrower unconditionally assigns amt ira)sfers to Leader all the rents and reveaues of the
Property. Borrower suthorizes Lender or Lender’s agents to collect s ients and revenues and hereby direcis cach tenant
of the Property to pay the rents 1o Lender or Lender's ngents. However, priorio Lender’s Notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower sheli coliect and receive all rents and revenues
of the Property as trustes for the benefit of Lender and Borrower. This wssigpment of rents constitules an absolute
sssignment and not an assignment for additional security caly.

if Lender giver notice of breach to Borrower: (a) all rents received by Borrower she’s b held by Borrower as trustes for
benefit of Lender only, 1o beo applied 1o the sums secured by this Security Instrument; (b)) Leader shall be entitled to collect
and rocoive all of the rents of the Propersty; and (¢} each tenant of the Property shall pay all 1418 dus and unpaid to Lender
or Lends:"s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform a..; #2¢ that would prevent
Lender from exercising its rights under this Paragraph 19, except as provided in the First Security’ iratrument.

Lender shall not be required io enter upon, take control of or maintain the Property before or after giving r.otice of breach
to» Borrowar., However, Lender or a judicially appointed receiver may do so st any time there is & breach. .*ny application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Proparty shall terminate when the debt secured by this Security Instrument is paid in ful.

20. Foreclosure Procedure. if Leunder requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security instrument by judicial proceeding. Lender shall be enlitled 1o collect all expenses incurred in pursuing the remedies
provided in this Pamgraph 20, including, but not limited to, reasonable attomeys’ fees and costs of title evidence.

21. Adjusiable Rate Feature. Under the Nots, the initial stated interest mate of FIVE AND SEVENTY-SIX
HUNDREDTHS percent {5.76 %) which accrues on the unpaid principal balence ("Initial Inlerest Rate®) is subject to change,
as described below. When the interest male changes, the new adjusted interest rate will be applied to the total outstanding
principal batance. Each adjustment to the interest rate will be based upon the weekly avernge yield on United States Treasury
Securities adjusted o a constant maturity of one year (“Index”) plus s margin. The Index is published in the Federa) Reseyve
Bullotin acd made available by the United States Treasury Department in Statistical Release H.15 (519). If the Index is no
ionger available, Lender will be required to use any index prescribed by the Department of Housing and Urban Development.
The new index will have an historical movement substantially similar to the original index, and the new index and margin
will result in an annual percentage rate that is substantially similar the rate in effect at the time the original index becomes

-4-
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unavailable.

Lender will porform the calculations described below to detarmine the pew adjusted interest rate. The intercst mio may
change on the first day of APRIL, 1995, and on __X _ that day of each succeeding year, or _____ the first day of each
succeeding month ("Change Date”) until the loan is repaid in fuli.

The value of the Index will be determined, using the most receat Index figure avaitable thirty (30) days before the Change
Pate ("Current Index ™). Before each Change Date, the new interest rate will be calculsted by adding & margin 1o the Curreat

Index. The sur: of the margin plus the Current Index will be called the “Calculated interest Rate® for each Change Date.
The Calculated Interest Rate will be compared 1o the interest rate in effect immediately prior to the cusrent Change Date (the

*Existing interest Rate).

X (Annualiy Adjusting Varisble Rate Feature) The Calculated Interest Rate cannot be more than 2.0% higher
or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial interest

Rate.
—_ (Moathly +djusting Variable Rate Feature)

The Calculawx Interes. Rite will be adjusted if necessary to comply with tha nate limitation(s) described sbove and will be
in effect until the ncxt Crinye Date. At sny change date, if the Calculated Interest Rats equals the Existing Intorest Rate,

the interest rate will not clior e,

22. Release. Upon payment of »'t rums secured by this Security instrument, Lender shalf rolease this Security Instrizment
without charge to Borrower. Borrrair shall pay any recordation costs.

23. Waiver of Homestead. Borrowe: ¥z ves alf right of homestead exemption in the Property.

24. Riders to this Security Instrument. If one r more riders are executsd by Borrower snd recorded together with this
Security Instrument, the covenants and sgree=euiz of each such rider shall be incorporated into and shall amend and
supplement the covanants and agreements of this Lecurity Instrument s if the rider(s) were a part of this Security Instrument.

[{Check applicabie box(es)].

_. Coadominium Rider _. Planncd Unit Development Rider
__ Adjustable Rate Rider __ Shared Apprecizd-nn Rider
_ Other(s) -

BY SIGNING BELOW, Borrower accepis snd agrees to the terms and covenants coniair 4 in this Security Instrument and
in any ridex(s) executed by Borrower and recorded with it.

Witnosses: !

RS Y

Signature

NS
SHARRY L. Pcp‘ran (Botrower)

LS

ta
&

e Y
4
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State of Ilinois
C ¢ l’. L T 8

1 L L, : ’-"(‘ .lNotuyPublicinlndforsnidcountyandsuwdobetebycerﬁfythn
HARRY 1. m.mxyhawnmm(orpmedlomem the basis of satisfactory evidence) 1o be the person
whose name is subscribed to'the foregoing in.wmment.appearedbefommtbisdayinpcmn.md-cknowluigedmmoy
signed and delivered the said instrument as his/ber free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, on MARCH 11, 1994,

e L e e Y
MOFIICIAL SEALY
T BORAR AL KARL
rm-'}u’-nic, Stats oy JLoois
i.m-; Comaisgion Expire: FL20096

N e " S Pt PP

Y

My commission expires:
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