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THIS M(JR'IGAGE(‘ Suurliw Instrument”) is given on MARCH 11, 1994 . The Mortgagoy is

*é?\iﬁ

P Ml P
[l

il

SALVADOR RIOS AND BENTHA A. RIOS , HUSBAND AND WIFE AND JAIME GUTIERREZ
AND YOLANDA MORENQ LEOI! ., ~dUSBAND AND WIFE

, . DEPT 01 ‘RECURDING $35.00
("Borrower”), This Security Instrumenl is givento. . MORTGAGE CONNECTIOQ
R ‘ . ~ s 1111 TRAHK 4705 03/21/94 10328500

ST K- VE Q2N 1B4L 4
CODR LOUNIYT RECORDER

which is organized and cl-xisling under the lawsof .~ THE 87T4%F OF ILLINOIS L and whose
uddressis 4433 W, TOUHY AVE #510, LINCOLNwCUD, ILLINOIS 60646

(“Lenter”y. Borrower owes Lender the prineipal sum of

ONE . HUNDRED EIGHTEEN THOUSAND TWO HUNDRED. JORTY FOUR AND 00/100 ¥a)
o

Dnllam(ll....’i *e118, 244.00 ) l‘hw l|UhI lscvulc.uu.d hy Borrower's nate dated the same date as this Sceuriiy ?‘:
Instrutaent (“Note”), which provides for monthly payments, with the full debt, Gant paid carlier, due and payuhle on gt
APRIL 01, 2024 . This Security Instrument seeures to Leradi (a) the repayinent of the debt C7
evidenced by the Nato, with interest, undl all renewals, extensions and maoditications, (bithe puyment of all other sums, _'&"
with interest, advanced umder paragraph 6 to protect the sceurity of this Secviity Instument: and (c)
the petformunce of Borrawoer's: covenants and agreements umder this Security Instrument and the Note. For this
puepose, Borrower does herchy montgago, grant and convey'to Lendor the following desceinrd property located in
COCK County, liinois:
LOY 38, THE NORTH 8 1/3 FEBT OF LOT 37 AND THE BOUTH 10 FEET "
LOT 39 IN BLOCK 61 IN THE 3RD ADDITION TC FRANKLIN PARK IN
SECTIONS 21 AND 28 TOWNSHIP 40 NORTH, RANGE 12, EABT OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUN'I'Y. ILLINOIS.

| /’% hHo
) - J'. v.’
Lol . 4)
S
which has the sddress of - 3227 ERNST STREET, FRANKLIN PARK o " ISueet, City),
(linois 60131 [Zip Code) (“Property Address”), - ‘
m-d.mll.l {9212) FHA Ninols Mortguye - /92
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TOGETHER WITH alb the improvements now ar hereafter ereeted on the propeity, and alb casenimts, vighis,
appurttenimees, tents, ovablies, mmetab, ol and pas iphis and pratiisCwater pphie amt - tock and all Biotes now o
Dhereattera part ol the propesty. Al replacements and additons shadd nbso e vos cred by this Seonns Tiedtenent: Allolth
Forepomg s relerred tognthis Secunty fnsbiment as the Propeity

HORROWER COVENANTS that Horrowet s awfudly seised of the estate hereby conveved and has the right o
mortgage, grant and convey the Properly and that the Property s anencumbered, except for encambratces ol second
Borrower warrants and will defend generally the title to the Properry agiinst all chates and demands, snbyect looany
chicimibranees of record.

. Fayment of Princlpal, Interest and Late Chorge, Borrawer shall pay when diie the princrpal ofcandinterest on,
the debt evidenced by the Note and Tate charges due under the Note,

2. Monthly Pyments of Taxes, Insurance and Other Charges. Borrower shall imclude i each monthly pavment,
together with the nrzcipad and interest as set fordin the Note and any Tate chargess an imstallment of iyt toes aid
special nssessments devicf or 1o be fevied agattst the Property, (b Teaschold payments or grovd tents an the Property,
atd (C) premiums for itexeriiee reguired by parsgraph 4

Fach monthly instalimentaor items (), (), and {¢) shall equal one-twelith of the anmual amonnis, s teasatably
estimated by Lender, plus an atvant sufficient (o maintan an addinotal badance of not more: than one-sixth of the
estimated wmonits, The full annnal amaunt for cach ttem shall be sccumutited by 1ender within a pened ending one
month before an item wonld become delingient. Lender shall hold the amounts collecied i trost o pay items (). (b, and
{¢) betore they beeome delinguent.

I at any time the totab of the payments hetdbe Lender for ftems G, thyand ), together wath the fotre menthly
payments (or such items pavable to Lender priotas the due dates of such items, exceeds by niore thaze one-xth the
estimated amount of payments required to pay such mens when due,and i pay ments on the Nole are corrent, then Lenaer
shall either refund the exeess over one sixth of the estingated puyments or credit the exeess over one sixth of the estimated
payments to subseyuent paymoents by Borrower, at the optional Borroswer. 1the total of the pavinenis made by Borrower
foritem (g, (b, or (o) is msallicient 1o pay the stem when due een Borrower shadl pay o Fender any smount necessary 1o
tke up the deficieney on or before the date the siem becomes dud

As used in this Security Instrutent, "Scetetary” means the Seeretary of Housing snd Uhan Des clopment or his or
her designee. Inany vear inwhich the Lender must puy @ mortgage msarbee prominm to the Scoreiany (or aly vear in
which such preminm would liave been requured iF the Lender sl held the sceariny Instrument, vach moenthly payient
stiald also inclade cither: (1) an installment of the annuad mortgage nsurance_premgum to be paig by Lended 1o the
Seerctary, of (1) a monthly charge instead of & mortgage insuranee premivm i ihisSceanty nstrument o hebd by the
Sceretary. Each monthly installment of the mongage insurance preminm shatl be m G qmount sutficronm o acenmulate
the full annual morgage insurance premium with Lender one month prior to the date thednlLaunual mongape insuratee
premium is doe to the Seeretary, or if this Seeurity Instrument is held by the Seeretary, cach o hiv charge shadl be inan
amount cquad toofie-twel il of one-half percent of the outstunding principal halance duc onthe At

If Borrower tenders o Lender the full payment of abl sums secured by this Secunty Instrumentc Baaroner’s aweonnt
shall be credited with the bulimee remaining tor alf installments for items G, (i, and e and any mengage msurshes
premium installment that Lender has not become obligated ta pay to the Seerctary, and Lender shall promptly retund any
excess funds to Bortower. Immediately prior to a foreclosure sale oi the Propenty or its acquisition by Lender, Borrower's
account shall be crediied with any halance remaining for all installments for items (a), (b, and (o).

3, Application of Payments, All payments under paragraphs 1and 2 shall be apphicd by Lender as folfows:

First, to the mortgage insurance premiutm to be paid by Lender 1o the Secietary or 1o the monthly charge by the
Secrelary instead of the monthly mosigage insurance premiuim;

Second, to any laxes, special assessments, leasehold payments o ground rents, aid fire. fTood and ather hazard
MmsHranee premiums, as reguired;

Third, tointerest due under the Not;

Fourth, to amortization of the principal of the Note;

Fifih, to Jate charges due under the Note.
m‘m(lll 192121 Page 2 078 ity ﬁ/: e
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4. Bire, Flood and Other Hazurd Insurance, Botrower stind) insore sl improverents on the Property, whethict
now in existence o subsequently erected, against any huzands, cassablies, and contingencivs, inchiding fire, for which
Lender requires insuranee. This Insurance shall be maintoined in the amounts ond for the periods that Lender reguires.
Borrower shall also insute all improvements on the Property, whether now in existence or subseguently erected, sgains)
foss by flaads to the extent required by the Scerelary. Al tasurance shall he caeried with companics approved by Lender,
The insurance poficies and uny renewals shall be held by Lenider and shiall inelude loss payablie cluses i favor of and in

it forem aceeptable to, Lender.

In the event of loss, Borrower shali give Letider inmedinte notice by mail, Lender iy miake proof of Joss if nt
tiace promplly by Barrower, Buch insutance compuny conenmied is hiereby authorized ard directed to muke payment {or
steh oss direetty w Lender, instend of to Borrower and (o Lender jointly. Al orany part of the insuranee proceeds may
he applied hy Letder, at 1w oplion, vither @ (o /e reduction of the indebledngss smder the Note and s Secarity
Instrument, st to atry delingstent wivoutsts appebicd i e arder t paigiaph 3, and er do grepay it ol principad, or
(0) to the restorutlon o repuir of the dusaged Propenty, Any application of the procecds o thie prineipa) shal! nof extend
ar posipone the duedate of the manthily payraents which ate referred 1o in paragraph 2, or change e amonnt of sucls
puyments, Any cacesi insuranee proceeds over an amount reguired 1o pay nll onistangding indehbiedssess under the Note
andd this Seurity Instaument shadl be paic! to the entity legully entitled thereto, ‘

i the event of foreclovor of this Security Instrument or other transtet of titke to the Property that extinguishes the
indebtediiess, all right, litls cod interest of Borroveer inanc to inspinee policics inforee shall puss 1w the purchaser.

5, Occupnncy, Preservation Mnfntenance and Protection of the Property; Borrowar's Lean Application;
Leaseholds, Borrower shall occupy, éstuhtish, and use the Property as Borrower's principal residence within sixty days
after the exeention of this Seeurily {nsirament and shall continie (o oceupy the Properly as Borower's principul
residenve for wt lepst ane year aller the dite of ocenpancy, unbess thie Sceretary determines Qis requirement will catse
undue hurdship tor Burrower, or unfess extentating ciscumstunees exist which nre beyond Horrower's confrol, Botrower
shidd notify Lender of any, extepunting. cireumsubees. Borrower shall pol conunit waate or desiny, damage or
substentiafly chunge the Property ot allow the Propeity-(o deteriorate, reasonoble wear and lear excepted. Letider may
inspect the Property if the Property. is vaeant ot abundoned G the loun is i defanll. Lender sy lnke rausonable action to
protect und preserve such vacant or abandoned Property. Botrawer shull nlso be in default if Borrower, during the Tow
application process, gave materially false of innecurate inforaedon or statements to Lender (or failed to provide Lender
with any material information). in connection with the loan ‘evitineed by the Note, including, but pot limited o,
represeatndions coneoming Borrower's uceupancy of the Propetty avaprincipat residence. i this Seeurity Instroment is
ot & leaschold, Bortawer shall comply with the provisions ol the leuss. 'f Bortower acquires fee Gtle o the Property, the
Toasehold snd fee-title shatl not be merged untess Lender sgrees (o the mergerin writing,

6. Charges to Borrower and Protection of Lender's Rights in ¢, Property. Borrower shall puy all
governmontal or municipal charges, fities and impositions that aro not included i rawgraph 2, Borrower shall pay these
abligations an time dircetly to the entity which is owed the payment. I failare to piy wonld adversely affect Lender's €9
interest in the Property, upon Lender’s request Borrower shall promptly fumish to Logder receipls evidencing these r__-';

payments. : KR ‘ P
kA

It Borrower {ails to muke these payments ar the paymonts requited by paragiaph 2, or fidds v perform any otheri s
covenants and agreenients conlained in this Scearity Instrument, or there is a legal procceding (hat oy significanily %
affec) Lendor’s rights in the Property (such as o proceeding uin-bankruptey, for condemnation or igenforee luws ar™
rogulutions), then Londer may do and pay whalever is nocessary to proteet the vadue of the Propetty and Lender's rights
in the Property, inoluding payment o taxes, huzard insurance and other items mettiotied in paragraph 2.

Ay umaonts disbutsed by Lender undor this paragraph shall beeome un additional debt of Bortower and be seenred
hy this Seourity Instrumenit. These amounts shall bear interest from the date of dishursement, at the Note mile, and af the
optionof Lensler, shalt be immediately doe and payuble, ‘ '

7. Condemnation. The proceeds of any award or claim for damuages, direetor consequential, in conbection with uny
‘condemnation or other teking of uny past of the Propetty, or for conveyanee in place of condemitation, are hereby
assigned and shall be puid (0 Lender to the extent of the full amount of the indebtedness tht remains npaid under the
Note and this Security Instrument. Lehder shull apply such proceeds to the reductton of the indebiedueis uinder the Note
and this Security Instrumenit, first 1o any detinguent emounnts applied in the order provided in paragraph 3, and then 0
propaymant of pringipal. Any application of’ the proceeds to the principal shall not extend or postpone the due date of

&AL s Prge 3o 0 wmais. {3, g4 47
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the monthly payments, which aie refeseed o i paragraph 20 or ehainge e amount of siele pavmests Any exeess
proceceds over an ammount regatged e pay all outstanding nadebtedness under the Note and B Secunity Instrament shal)
be patdd to the entity legably entitled thereto,

8. Fees. Lender may colleet fees and charges authorized by the Scerctary
9, Grounds for Acceleration of Debt,

() Defanlt. Lender moy, except as Himited by regulations issucd by the Secretiry i the case of pavioent
detiulis, reguire immediate pavment in full of all sums secared by this Seconte Instrament o
(1 Borrower delatlts by f. u.hn% o pay v it any ontily pavtnent reguired b thie Secants hedsament pron
toot ot tlie die e of the nest monthly piavinent, ot
oy Bessower defandts by fadimg, fora penod af thaty days, o potomeany other abibypations contaned s
Sceuriy tisltument.

(th) Sale Without Credit Approval, Lender shadl af peemitted by applicable Low asd sty the prior approval of
the Seerctary Avauire immediante payment in full of all sims secured By this Seeunty Instrament o
(1 Al or pap ol the Property, o o beneficial nderest i a trst owimng b or pant of the Property, s sold or
otherwise transtesred (other than by devise ardeseenty by the Horrower, aind
(i1} The Properyisdactoceupted by the purehaser or grntee as his or ey preipal residence onihe posclaser
or grantee does sa ceaapy the Property bin Bis or ier credit has not heen apptoved i aceetdance with the
reguirements of the Scerelary.

e} No Walver, M circumstances osent that would permit Fender 1o require immicdiare pavient e full, b
Lender does nol require such payments, Lemder does not waive its nghtsowni respect tosubseguient events

(d} Regulations of HUD Secretary, Infmany circumstances regalations issued by e Secretary will bt
Lemder’s nghts i the case of payment defains to require immediate pavment ins full and foreclose if not pad.
This Securty Instrument does not authorize acedetation or foreelosure 1f not penmnitted by regulations of
Secrelary,

(e) Maortgage Not Insured. Borrower agrees that shoutdapis Seeurtty Instrunient amd the Note seeured thereby
net be eligible for insurance under the National Housing Actaciznn 60 days froom the date hercol Lender may, at
s option and notwihstanding anything in paragraph 9, requite lmmedinte payvmentn it of afl sums secared by
this Sceurity Instnanent. A writledt statement of any anthonzed apeat of the Seeretary dited subseguent to 60
days Trom the date hereof, declining to insure this Security Instrimencand the Note seourad thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding tie fetegomg, this option may nol be exerelsed
by Lender when the unavaitability of insurance ts solely due to Lenders SGlare 1o remint a mortgage msurinee
premium to the Seerelary,

19, Reinstatement. Borroswet Bas o right to be reinstated i Lender has required imtieedpae pavisnent i fall becanse
of Borrower's Galire 1 pay an amount due under the Note or this Seeurity Instisment. Wisasht apphios oven after
foreclosure proceedings are instituted. To renstale the Seeunty strument, Bosrower shadl pideran @ Tump sum il
anounts reguired 1o bring Borrower's account carrent ineluding. o the extent they are obligations of Barrower under ths
Seeunty Instrument, Toreclosure costs and reasonable and customary attoreys” fees amd expenses praperly assoctated
with the toreclosure proceeding. Upon relnstatement by Borrower, this Security Instrument ed the chingations that it
seeures shall remain in effect as it Lender had not required immediate paymentin foll, However, bender s not required
to permit reinstatement (1) Lender has aceepied reinstatement after the commencement of toreclosure procecdings
within two vears imiaediately preceding the commencement of a current foreclosure proceeding, (i reinstatement will
precinde foreciosare on different grounds i the futuee, e (1) reinstatement will adversely affeet the prionty of the en
created by this Secunty Instniment.

11. Borrower Not Released; Forbearance By Lender Not u Waiver. Exiension of the tine of payiment or
modification ol amartization of the stans secured by this Seeurity Instrument granted by Lender 10 any suveessor i
interest of Borrower shall not operate 1o release the liahility of the arigival Borrower or Borrower's successor i inierest.
Lender shall not be required (o commence proceedings against any suceessor inanterest or refuse 1o extend time for
payment or otherwise modify amortization of the sums seeured by this Seeurity Instrument by reason of any demang
e by the original Borrower ar Borrower’s suceessors in interest. Any forbearance by Letder o exeroising sny rigin
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

QA 4RI D g3 4 ol B
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L2, Svievessora and Assigns Bound; Jolnt and Severat Linbiiity; Ca-Slgners, e covenats aml sgreetents of
thig Sceutity {nstrument shall bind woed benefit the suceessors wsd assiphs of Lendet sl Bommower, subject Lo the
provisions of puragruph 9., Borrowet's covenants und agreements shall be joint and several. Any Bortower who co-signs
this Security Instrument bt does not exceute the Note: (a) is co-signing this Sceurity Instrument only (o mottguge, grant
usd convey that Borrower’s interest in the Property under the terms of this Sceunity nstrament; () is not personally
obligated to pay the sums seeured by this Sceurty Instrument; and (¢} sgrees thut Lender and sny other Borrower may
agree Lo extend, modify, forbear or make any sccommodations with regard to the fenms of this Seeurity Instrument or the

ote without that Borrower's consent,

13. Notices. Any notice to Borrower provisled for in this Securily lostrament shall be given by delivering it or by
mniling it by fisst cluss mail unless apphicable luw requires ase of another method. The notice shall be directed to the
Property Address or any ather wddsess Borrower desighates by notice to Lender. Any notice to Lender shall be given by
first class mnif to Lcntf;r‘s address stuted berein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shadl be deemed to have been given to Borrower or Lender when given as
provided inthis puragraph.

14, Governlng Law; Severubillty, This Sceurity Instrument shall be govemned by federal fuw and the law of the
Jurisdiction in which 2 Propenty is focated. In the event that any provision or elanse of this Sceunity Instrament or the
Note conflicts with apjvrzuble law, such conilict shall not afteet other provisions of this Security Instrument or the Note
which can be given cffeerwittout the conflicting provision. To this end the provisions of this Sccutity Instrument and the
Note are declured tohe severable: o

18, Borrowér's Copy. Bost<wer shall be given one conformed copy of this Security [nstriment,

16, Assignmient of Rents, Borrowe: tnconditionatly assigns und transters to Lender ot the rents and revemies of the
Property. Borrowet autharizes Lender or Lénder’s agents to collect the rents and revenaes utd hereby direets cach tenant
of the Property 1o pay the rents (o Lendei-orLender's agents. However, prior 1o Lender's notics o, Borrower of
Borrower's hreach of any covenant or agreemens fnvthe Seeurity Instrument, Bosrower shall colleet ad receive all rents
and revenues of the Property as tnustee for the besa3Cof Lender und Rorrower, This assignment of rents constitutes un
uhsolute assignnient and tatun assignment for additional security only.

If Lender gives notice of breach to Bortower: () alirents reevived by Borrower shalt be heid by Borrower as trustee
for bepefit of Lender only, to be applivd to the sums seeurcd iy the Securily Instrnument; (b) Lender shall be entitled 1o
voliect and receive ull of the rents J’ the Property; and () cach iénnnt of the Property shall pay afl rents due and nnpuaid o
Lender of Lender's ugent on Lender's written demand tothe lenuse ™, 7 ' '

Borrower has not executed any prior ussignment of the rents arachas oot and will not perform any act that would
prevent Lender from exereising its nghts under this patagraph 16, :

- Lender shall not be required to ehter upah, take control of or maintais thy Property hefore or aiter giving notice of
breach to Borrower. However, Lender or o judicially appointed receiver wny ao so at any limae there i3 breach. Any
application of rents shall not cure or waive any default or invalidate any ather dighi or remedy of Lender, This assignment
ol sents of the Property shall teeminate when the debt secured by the Security Instrositeriis puid in full.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree us folows:

17. Foreclosure Procedure. 1f Lender requires immediate payment in fult undei pocoyraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collecl Sit expenses incurred
in pursuing the remedies provided in this paragraph 17, Including, but not lmited to, renspazhle nttorneys’ lees
and costs of title evidence. S

18. Release, Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this Sceeurity
Instrurnent without charge 1o Borrower. Borrower shall pay any recordutloncosts. T

19, Walver of Homestead, Borrower wuit;csullrighl of homestend exemption in the Propenty, - -
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20, Riders to this Securitvipstrument, M one or more riders are exectted by Borrower and reaonded together with

this Sceurity Instrutent, the coveldits of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of s Securitv nstrument as i the riders) weie apart of this Sceury instaament. {Check
applicable boxtes))

[ ] Condomininm Rider [ Gradumed Pavment Rider X Other [Speaity

[ 1 Phmed Unit Development Rider |4 Growing Eguny Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW. Borrawer aceepts and agrees iabe terms confamned in ns Scecunity Instrament and i any
nder(s) exeented by Borrawer and recorded with i,
Whiesses'

P L o Nt
SALVADJUR \RIOS

_ 7 {Scaly
Hortowrr
o / , ,
X //u.:)f. x;./‘.:’;..-. ; _ / ) /f.‘ti“,a . (Seal)
e BERTHA A. RIJS8 Buorrower
. '] .) ~
) o s . ‘,.)’f".,.<.-’:' .
)(j:z!ﬁ,uéx.,ﬂ;’é--.’a/z-f_.__,_ff«.;:u__ e Sely g e S TR Sy
"YOLANDA MORENC LEON Borrower JAIME GUTIERREZ
STATE OF ILLINOIS, aﬁk—
o

. -Hnir«awm
! ' : [E

County ss
2 eentify that
e ]

i Notary Pubhic i and for satd county and stale do herehy
SALVADCOR RIOS AND BERTHA A. RIOS AND JAIME GUTIERREZ AND YOLANDA
0y MORENO LEON
ot
¥
oy

The ¥

, persanadly known o me 1o be the satme personis) whose
nume{s) subseribed (o the foregoing instrament, appeated before mu thisday in person,and acknowledged that
signed and delivered the sadd instrument as
therein set forth.

Given under my hand and officisl scalg

THEIR free and volunlary act, or the uses and purposes

g e}
: IALSEAT- S
My(‘ummi.\'s"inniixpircsﬁ/?/f 7 "Whiic, Sen oy </
\ i e 5

. This Instrament was prepared by: CHERYL MUIR
@RIl v
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© ADJUSTABLE RATE RIDER LFADR

THIS AI)JllblABl I‘RAIERII)IsRmnad'.tluu' SR 11TH  doy of
MARCH , - 1994 . und s invorporutesd intu und shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Seeurity Deed ("Security Instrument”y of the same date given
hy the undersigned (“Borrower”) to seeure Borrower's Note (“Note”y 1o MORTGAGE CONNECTION
€CO., 4433 W, TOUHY AVE #510, LINCOLNWOOD, ILLINOIE 60646

O (the *Lenger of the same date and cavering the propenly described in the Seeurity Tnstrumsent and located
cali 3337 ZRNST JTREET, FRANKLIN PARK, ILLINOIB 60131

[Property Address)

- THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT. THF. NOTE LIMITS THE

" AMOUNT THE BORZ.OWER'S INTEREST RATE CAM CHANGE AT ANY ONE
TIMEAND THEMAXIV UM RATE THEBORROWERMUSTPAY.

ADDITIONAL COVENANTS. In eduition to the covenants mld_‘ugr‘ccmcnls made in the Sceurity
Instrument, Borrower and Lender further covant and agree s foliows:

INTEREST RATE ANDMONTHLY PAYMENTC HANGEb

(A) Change Date : :

The intetest rale may change on the first day of - JULY -, 1995 , and on that day
of uu,h succeeding year. “Clmnbu Dute” means cach date apwliich the inferest rute could change.

(B) The Index | | |

Beginning with the finst Chunge Date, the interest rate will Fe bused onan Index. "Index” means the
weekly average yiekt on United States Treasury Securilies adjusied fOa conslant maturily of one year, us
made availuble by the Federa! Reserve Bonrd. “Current Index” means the piast recent Index figure availnble

- 30 days befose the Change Date. I the Index (as defined above) is rio longei avaituble, Lender will use us o
new Index any index preseribed by the Sevrotary. As used in this Rider, “Scerstaty meuns the Secretary of
Housing and Utban Development ot his or her dwgnu, Lender will give Borrawer notice of the new
Index. _ _
(C) Caleulation of Interest Rate Changes
Before each Change Date, Lender will caleulate a new interest rate by adding a marginof
TWO AND ONE-HALF percentage point(s) ( *2.500 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limils stated in paragraph (D) of this Ridur, this rounded umount will be the new inlerest rate
until the next Change Dale.

(D) Limits on Interest Rute Changes

The interest rate will never inerease or decrease by more than one pereentage point (1.0%) on any
single Change Date. The interest rate will never bg more than five percentage points (5.0%) higher or lower
then the initial interest rale.
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(E) Caleulation of Payment Change

I ihe interest rate changes ana Change Date. Lender wall calealate the smount of monghly payment of
principal and interest which would be necessary to repay the unpaid principal halanee i (ol at the mateny
date ut the new interest rate through substantially equal payments, In makine soch caleulation, Tender wifl
use the unpaid principal hafancee which would be owed on the Change Date st iere had been no delindt i
pavinent on the Note, reduced by the amount oF any prepayments o prneipal Phe resalt ol this calenlition
will be the amonnt of the new monthiy payment of prineipal and mtesest

(F) Natice of Changes

Lemler will give netiee (o Borrower of any change i the tnterest sate and monthly pay ment amonn
The notice mustbe givenat least 25 days before the new monthly pavment ameunt s doeand mastset forth
() the datdaf the notiee, (0 the Change Date, anf the ofd interest rate, (ivi the fow msterest sale, o) the new
monthly payment amount, (vi) the Current Index and the date it was published, (o the methaod of
caletdatingthechange in monthly payment amount, an (vididany other infornaton which may be requined
by law from Liziesa time.

{G) Effective Dtz of Chunges

A new ipterest md cateulated i accordance with paragraphs (C) and () of this Rider will beeome
elfective on the Change Bate. Borrower shall make a payinent in the new monthlv amonnt begimuang on the
first paymient daic wlnuh ogenis al least 28 davs aHer Dender has piven Borower the nohee of el
reguared by pustagraph (Kol thisader, Bortower shill have no ohlspahon o pay any icrease mthe menthly
pay ment aponnt cdealated i acedrdaee with pargzraple o) of this Rader Jaramy pavinent date oeenting
fess than 25 days after Eender Las grvanthe sequired notice, I the monthdy pavinent amonnt calenlated m
accordance with paragraph (1) of this Rader decreased, b Lender Baled o pive timely niotiee ol the
decrease and Borrower made any monthiypavment amounts excecding the payment amotnt which should
have been stated ina timely natice, then Bortawer has the optien to either (1) demand the retum to Borrower
af any excess payment, with inferest theseon atthe Note rate {arate equal to the interest rate which shoald
hitve been stated ina timely notice), or (1) requestthanany excess payment. with interest thereon at the Note
rate, be applied as payment of principal. Lender’s olipgation o return any excess payment with interest on
demund is notassignable even if the Note is otherwise asatgazd before the demnd for retm s nade.

RY SIGNING BELOW, Borrower accepts and agrees fosthe terms and covenants contained in this
Adjustable Rate Rider.

' \

t /) - : w’ ,
)g ///Mav’fs.) e rﬁ’ s 3’ ‘(SmIJ j L__( 2N o {Seal)
JAIME GUTIE P Rurrower S.Ai: RIO Borrowet

Xﬁé}’ﬂ{! Wi :g(s!.ﬁ_ffg,...., (Seal) { ﬁ)A Call '._ g (Seab)

YOLANDA MORENO LEON Borrower . RIOS Bortower

wmm i e (S Below This Line Reserved lor Acknowledgment)
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