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MORTGAGE

THIS MORTGAGE ("Security instrument”} isgivenon March 9. 1994 . The morgagor is
Joahn B. Mc Denough and Jt1]1 Acdams Mc Donouwgh, HIS WIFE
("Borrower™).

This Securlty instn'ment is gvento Berkshire Mortgage Corporation

A carporat’oqs

which s organizeo «nd existing underthetaws ol | 1itnois

901 North Ela, Hinsdale, IL 603521

Borower owea Lend(r Ve principal sum of 0One Hundred Nineteen Thousand Jwo Hundred Dollars and no/i00

Dollars (U.S. S 119.2002 .02 ). Thisdebtis

avidenced by Bomowe. s 7«4.2 dated the same date as this Security Instrument ("Note"). which provides for monthly

payments, with the full deb.. \' pot paid earfier, due and payableon Apr1 1, 2024 . This Security

Instrument securos to Lender: (a' the repayment of the debt evidenced by the Note, with interest, and all renewals,

extensions and modifications o tha Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7

To protect tha security of this Sec_ity Instrument: and {c} the performance of Borrower's covenants and agreements

mderthiaSowrtyInstnmremandtMn‘ote For this purpose, Borrower does hereby mortgage, grant and convey to

Lender the following described propetty, ¥.catedin Cook

County. Hlinots: ¥

v LOT 144 I% M. AOY BEARY COMPANY'S DEVOW HARLEM 3UBDIVISiON. B
SUBDIYISION OF PARTS OF THE S2UTH 1/2 DF SECTION 356, TOWNSHIP
12, EAST 57 THE THIRD PRINCIPA{ YERIDIAN AND PART OF THE mORT
MORTArAST 1/4 OF SECTION L, TOWRSALP 40 NGRTM. RANGE 12, EAST
PRINCIPAL MERICLAM, IM COOK CCUNIY. ALLINOIS.

P.1.&4. 09-)6-226-Ca6

£
RANGE

ING
41
HEAS?
OF

it T-$ 1 RECORG-T $35.5C
4484 Thaw T4 03/21/94 1597100
G918t R %»—F 4—2=4H 1546
CoOx SCOUNMTY RECGRDER

which has tha address of 7559 W. Isham Ave. Chicago

[Street] [City]
Binols 2561 rPropectderess'):
[Bp Code]
TOGETHER WITH alt the improvements now or hereafter erected on the property. and all aasememts.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and ac dith ns shall also be
covered by this Security instrument. All of the foregoing Is referred to in this Security Instrun:an® g4 the “Property.”

BSAOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ard 'as the right to
MORWO grant and corvey the Property and that the Property is unencumbered, except for encurmorinces of record.
wm;sandwllddend generally the tide to the Property against ail claims and demands, 3'.0)9¢t to any
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Al insurance policies and renewals shal! be acceptable to Lender and shall include a stancard mortgage clause.
Lander shall have the right to hold the policies and rafevaals. If Lender requiras, Borrower shall promptly give to Lender
all receigts of pald premiums and renewal notices. In the event of 1088, Bofrower shall give prompt nolice to the

carrier and Lender. Lender may rmake proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise zgree In writing, insurance proceeds shall be applied to restoration or repair
dmerpedydamged.ﬁmaraamnﬂonorrepauisaoonomlcaﬂyfaasiblaandLender’ssecurityisnouessened.Iflhe
restoration or repair is not economicadly feasible or Lender’'s securky would be lessened. the insurance proceeds shall
beapciiedtommsocwedbywsSecumylnstrumem whether of not then due, with any excess paid to Borrower.

H Borrower abancons the Property, or does not answer within 30 days a notice from Lendar that the insurance carrier
has offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restors the Property or to pay suma secured by this Security Instrument, whether or not then due. The 30-day period
will bagin when ths notice is given.

Uniess Lender and Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or
postpone the due date cf the ;eymemsrefetredtomparagmphs1andzorchangelheamoumouhe
ropeity is acquired by Lender, Borrower's right Lo any insurance policies and
procoeds resulting from damage to the Property prior to the acguisition shall pass to Lender to the extent of the sums
secured by this Secusity instrument immediately prior to the acquisition.

- 8. Occupans. )Vrescrvation, Maintenance and Protection ol the Property; Borrower's Loan Application;
Leaseholds. Borrov«' shall occupy, estabiish, and use the Property as Borrower's principal residence within sixty days
after the execution Jf 43 Security Instrument and shall continue to occupy the Property as Borrower's principal
residencs for at least ‘w s sear after the date of occupancy, unless Lender otherwise agrees in writing. which consent
shall not be unreasonab’y v.ithheld, or unlass exteruating circumstances axist which are beycnd Borrower's control.
Borrower shaill not destroy, damage or impair the Property, aliow the Property to deteriorale. or commit waste on the
Property. Borrawer shall be in Zofault if any (orfeiture action or proceeding, whether civil or criminal, is begun that in
Lendec’s good faith judgment cowvd result In forfeiture of the Progerty or otherwisa materially impair the lien created by
this Securlty Instrument or Lenaar s zecurlty interest. Borrower may cure such a default and reinstate, as provided in
parmg;aun 18, by causing the acuon or.oroceeding to be dismissed with a nding that. in Lender's good faith

.determination, preciudes forfeture of the: Boarrower's interest in the Property or other material impairment of the lien
created by this Security lnatrument or Ceider’s security interest. Bosrower shalt also be in default if Borrower, during the
loan application process, gave materialy fa'.o or Inaccurate information or statements to Lender (or faled to provide
Lendar with any materlal Information) in cowneclion with the loan avidenced by the Note, including. but not limited 10,
representations conceming Borrower's occupriwy of the Property as a principal resikdence. If this Security Instrumen is
on a Jeasshold, Borrower shali comply with all 'b., ~rovisions of the leass. If Borrower acquires ee titie tc the Property,
the isasehold and the fee title shall not merge unl 25¢ Linder agrees to the mergar in writing.

7. Protection of Lender"a Rights in the Prope:r. i Borrower falls to perform the covenants and agreements
contained in this Security instrument, or there is a legal 0 ouseding that may significantly affect Lender's righls in the
Property (such as a procesding i bankruptcy, probate, or condemnation or forfeiture of to enforce laws or
reguiations), then Lender may do and pay for whatever is .2 Celsary to protect the value of the Proparty and Lender’s
rlghtshmoPropony Lender's actions may include paying ory sums secured by a lien which has priority over this
Security Insirument, appeering in court, paying reascnabie att(rravs’ fees and entering on the Property to make
repairs. Although Lender may take actich under this paragraph 7. «e xler does not have 1o do s0.

Any amounts disbursed by Lender under this paragraph 7 shal req.ome additional detk of Borrower secured by
this Security Instrument. Unless Bosrower and Lender agree 1o other tro7s of payment, these amounts shall bear
interes! from the date of disbursement at the Note rate and ghalt be payabd. with interest. upon notice from Lender 1o

8omower requesting payment.

8. Mortgage insurance. }f Lender required morigage insurance as a cord%ion of making the loan secured by this
Security Instrument, Borower shall pay the premiums required to maintain the mortgage insurance in effect. i, for any
roason, the mortgage Insurance coverage required by Lender lapses or ceases to be'in effect, Borrower shall pay the
premiums required to oblain coverage substantially aquivalent to the mortgage insinance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the moitgage insurance previcusly ineffect, from an alternate
mortgage ingurer approved by Lender. if substantially equivalent mortgage insuranceg coverage is not avaiable,
Borrower shall pay to Lender each month 2 sum equal to one-twelfth of the yearly morigag/ inuurance premium being
paid by Borrower when the ingurance coverage lapsed or ceased to be in effect. Lender wa' ac.enl, use and ratain these

ymeﬂsasalouraservehheud mortgage insurance. Loss reserve paymentis may nolongrr. < required, at the
option of Lender, # mortgage insurance coverage (in tha amount and for the periods that Lenoer requires) provided by
an mwwwmmmuﬂm is obtained. Borrower shall pay theprerniums required to
maintain martgage insuranca In effect, or to provide a loss reserve, until the requirement for mortgagrinsurance ends
in accordance with any written agreesnent between Borrower and Lender or applicable law.
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faderal iaw us of the dats of this Security Instrument.

H Lender axercises this opticn, Lencer shall Botrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is deliverad or malled within which Borrower must pay all sums secured
by this Security instrument. if Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permittad by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstats. if Borrower mests certaln conditions, Borrower shall have the right to have
enforcement of thia Security Instrument discontinuad at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of tha Property pursuant to any power of saie contained in
this Security Instrument; or (b) sntry of a judgment enforcing this Sec instrument. Those conditions are that
Borrower: (a) pays Lender all suma which then would be due under this urity Instrument and the Noie as it no
acceieration had occumed; (b) cures any default of any other covenants or agresements; (c) pays all expenses incurred
in enforcing this Security Instrument, induding, but not iirnited 0, reasonable attormeys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender’s rights in the Property and
Borrowear’s obligation to pay the surns secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as i
pn::'w wcelerat;m had occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under

17.

19. Sale of Nots; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Lran Sarvicer’) that collects monthly payments due under the Note and this Security instrument. There
also may be one orinore changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower vl he given written notice of the change in accordance with paragrapb 14 above and applicable law.
The notice will state t e 1ame and address of the new Loan Servicer and the address to which payments should be
made. The notice will wr 0 conain any other iInformaticn required by appiicable law.

20. Haz=idous Subsw . .c)s. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on v Jn the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that Is In violation o7 anvy Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on tha Property of small quantities of Hazardous Substances that aro generally recognized to be
appropiiate to normal residentia uses =2nd to maintenance of the Property.

Borrower shall promptly give Lente. v.atlen notice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatory agency Or priate party involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has ¢ ctut! knowledge. If Borrower laams. or is notified by any govermmenta! of
ragulatory authority, that any remaval or oth3r remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all heces ary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sulstr rnv.as” are those substances defined as toxic of hazardous
substances by Environmental Law and the followiny < :mstances: gasadline. kerosensg, other lammable or toxic
petroleun products, toode pesticides and herbicides, 1 olatia solvents, materials containing asbestos or formaidehyde,
ard radioactive materials. As used in this paragraph 20, “:nvi onmental Law” meaans federal laws and laws of the
jurisdiction where the Preperty Is located that relate 1o heclth, <afety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furihe/ 2ovenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 1o 3 rawer prior 1o acceleration following Borrower’s
breach of any covenam or sgreement in this Security Instrumcat brst not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall spzctly: (a) the default; (b) the acticn required to
cure the default; (c) a date, not less than 30 days from the date the 1zice is given te Bomower, by which the
default must be cured; and (d) that failure to cure the default on or befor. the date specified in the notice may
rssult in acceleration of the sums secured by this Securily instrument, (oreclosure by judicial proceeding and
sale of the Pro . The notice shall turther Inform Bommower of the righi-io reinstate after acceleration and the
right to assert in the foreciosurs proceeding the non-existence of e defauic o7 nny other defense of Borrower to
acceloration and forsciosure. If the default is not cured on or before the deic s7.<cified in the notice, Lender at ite
option may require immediate payment in full of all sums secured by this Secur’ v instrument without further
dermand and may forecioss this Security instrument by judicial proceeding. Lenc er »hall be entitled to collect all
expensas incurred in pursuing the remedies provided in this paragraph 21, including, ‘but not limited to,
reagsonable attorneys' fees and costs of title svidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Walver of Homastead. Borrcwer waives all right of homestead sxempticn in the Property.

LLINOIS-SINGLE FAMILY—FHMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISC/CMOTIL/ /0461 /3014 8-001-L PAGE 5 OF 8
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ADJUSTABLE RATE RIDER

{ 1 Year Treasury index—Rate Caps—Fixed Rate Conversion Option )

THIS ADJUSTABLE RATE RIDER is made this 9t h dayol March, 1994, andIs incorporated
Into and shall be deemed to amend and supptement the Mortgage, Deed of Trust or Security Deed (the "Security
instrument”) of tha same dats given by the underaigned (the "Borrower”) to secure Borrower’s Adjustable Rate Note (the
*Note")to Berksnira Mortgage Corporation, A corporzticn {the “Lender”)
of the same date and covering the property described in the Security Instrument and located at:

7559 Ww. Isham Ave. .Chicego.,It 60631
{Property Atidress )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAYIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrowe: and Leat > hurther covanant and agree as follows: .

A. ADJUSTABLE KA7E AND MONTHLY PAYMENT CHANGES )

Ths Note provides 207 sn inltial interest rate of ¢+ . 37 50  %. The Note provides for changes in the

intorest rate 7ixd .he monthly payments, as follows:
4. ADJUSTABLE INTERE(Y IATE AND MONTHLY PAYMENT CHANGES
{A) Change Dales
The adjustablg intereat rate | v/ pay may change onthe firstdayof Apri 11995 . and on that cay
every 12th month theraafter. Eacl, date on h my adjustabie Interest rate could change is called a *Change Date.”
(8} The indax
i with the first Change Daie; my adjustable interest rate will be based on an index. The “Index” Is the
weeidy average yield on Uniied States Treas’..y securities adjusted to a constant maturity of 1 year, as made avalable
by the Federal Reserve Board. The moet re cent Index figure avaiable as of the date 45 days before each Change Date
is called tha “Current Index.”

# the Index s no longer availlable, tha Note H 2-er will choose a new index which is based upon comparable

infcrmation. The Notoe Holder wilt give me notice (f ttis choice.
(C) Calculstion of Changes :

Beotore each Change Date, the Note Holder will celcud~ic my new interest rale by adding Two and Three / Quarters
percentage poirt(s) { 2.7500 %)}tothe Curentindcx "he Note Hokder will then round the result cf this addition
to the of one percentage point (0.125%)- Subject to the limits statec in Section 4(D) below, this

amount will be my new interest rate unt® the next Clar g2 Dale.

The Nate Holder will then determine the amount of the mor4hy payment that would be sufficien: to repay the
unpald principal that | am expected to owe at tha Change Datae I i on the maturity date at my new intefest rate in
substantially equal payments. The result of this calculation will be thi r.ow amount of my monthly payment.

{O) Limits on interest Rats Changes

The interest rate | am required to pay at the first Change Date wili not bryrealerthan 6 .875¢ % or less
than 2.8750 %. Thereafter, my edjustable interest rate will naver be ir creasad or decraased on any single Change
Daie by morethan Two percemage point(s) { ¢ -00¢C %) from the rate of interest | have
baen paying for the preceding 12 montha. My inerast rate will never be groatur wn 10.87 50 %. which is called
the "Maximum Rate.”

(E) Eftective Date of Changes

My naw interest rate will become effective on each Change Date. | will pay the amount of my new monthly
sayment beginning on the first monthly payment date after the Change Date until the anxount of my monthly payment

changes again.

{F) Notics of Changes

The Note Haider will deliver or mail 1o me a notice of any changes in my adjustable intevesta*. £nd the amount of
my monthly pa bdofemaeﬂocllvedaleofag change. The notice will include informationveyiced by law 10 be
given me and the Utle and telephione nisnber of 3 perzon who will answer any guestion | may nive regarding the

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interast rate limits to a
- fxod intovrest rate, as follows:
& FO{ED INTEREST RATE CONVERSION OPTION
{A) Option to Convert to Fixed Rate
| havs a Corversion Option that | can exercise unless ! am in default or this Section S(A) will not permit me to do
80. The “Corwersion Optioty® Is my option 1o convert the interest rate | am required to pay by this Note from an
- adjustable rate with interest rate limfls to the fixed rate calculated under Sectlon 5(B) belcw.
The corrversion can only take pDlace on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending or the fifth Change Date. Each date on which my adjustable interest rate can convertto | |

the new fixed rate Is called the "Conversion Date.*
If ] want to exercise the Conversion Option, | must first meet cestain conditions. Those conditions are that: (i) i
the Note Halder notice that | want to do sc: {if) on the Conversion Date, | must not be in default under the M
Security Instrument; (i¥) by a date speciiled by the Note Holder, | must pay the Note Holder a conversion ~.
S5.8$25%.00 -and (v} 1 must sign and give the Note Holder any documents the Note Holder requires :

to offect the conversion. -

MULTISTATE ADJUSTABLE RATE RIDER-—SINGLE FAMILY-- FNMA UNIFORM INSTRUMENT FORM 3118 01/8%
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