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TOGETHER WITH all the improvemenls now or hereafter erected on Lhe property, and all-casements, appurtenznces, and
fixtures now or hercafler a part of the property. All replacements and additions shall also be coverod by this Secunty
instrument. All of the forcgoing is referred to in this Security [nstrument as the “Property. *

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generelly the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with {imited
variations by junsdiciion to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and inicrest on the debt evidenced by the Note and any prepayment sni! late charges duc under the Noto.

2. Funds for Taxen and Insurance, Subject to applicable faw or o & written waiver by Lender, Borfower shall pay W
Lender un the day monthly paymentx are due under the Note, unlil the Note in paid in full, a sum ("Funds®) for: (a) yearly iaxes
and assessmenis which may aitain priority over this Security Instrument as » lien on the Property; (b) yearly icaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d} yearly flood insurance premiums,
if any; (&) yearly mortgage insurance premiums, if any; and (f) any sums payabls by Borrower to Lender, in accordance with
the provisions of pasagraph 8, in licu of the payment of mortgage insurance premiums. These items ace called *Escrow Items. ”
Lender may, at any time, coilect and hold Funds in a2 amount nol to cxceed the maximum amount & lender for a fedenally
related mortgrge losa may requirs for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended 17or time o time, |2 U.5.C. Section 2601 et seq. ("RESPA”), unless another law that applies to the Funds
sets a jesser amour!. (f so, Lender may, at any time, coliect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimale e nmount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwisein accordance with applicable law.

The Funds shall e *2’d in an institution whose deposits are insured by a fuderal 2gency, instrumentality, or eniny
{including Lender, if Lender is s:oh an institution) or in any Federal Home Loan Bank. Lender shall spply the Funds to pay the
Escrow ltems. Lender may not ch? 7e Borrower for holding and applying the Funds, annuaily analyzing the escrow account, or
verifving the Escrow [tems, uniess [ender pays Barrower interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Rorrower to pay a one-lime charge for an independent real estate tax reporting service
used by Lender in connection with thiis loun, uniess applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid Lender shall not be required 10 pay Borrower any iaterest or eamings on the Funds.
Borrower and Lender may sgree in writing, Yowever, that interest shall be paid on the Funds. Lender shall give to Bosrower,
without charge, an annual accounting of the Fund<, showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledted as additional security for all sums secured by this Secunity Instrument.

If the Funds held by Leader exceed the amoun's p umaitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirener < of applicable law. If the amouni of the Funds held by Lender at any
time is pot sufficient to pay the Escrow liems when due, Lend=r may so notify Borrower in wniting, and, in such case Borrower
shall pay to Lender the amount neccssary to make up the (eficiency. Borrower shall mzke up the deficiency in no more than
twelve monthly payments, at Lender’s sole discietion.

Upon payment in full of all sums secured by this Security’ Justrument, Lender shali promptly refund to Borrower any
Funds held by Leuder. If, under paragraph 21, Lender shall acquiie 77 sell the Property. Leader, prior (o the acquisition or salc
of the Property, shall apply any Funds held by Lender at the time of acsuisition ar sale as a ceedit against the sums secured by
this Security instrument.

3. Application of Payments. Unless applicable law provides otherwi'z, all payments received by Lender under paragraphs
1 and 2 shaill be applied: first. to any prepayment charges due under the Notc: 'seuond, 10 amounts payable under parsgraph 2;
third, to interest due; fourth, to principal due; and Iast, to any late charges due under/the Note.

4. Charges; Liens. Berrower shall pay ail taxes, assesements, charges, fines ot imposilions attnbutable to the Propenty
which may altain priority over this Secucrity Instrument, and leaschold payments or ground rents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manper,Boirower shall pay them on time directly
10 the persop owed paymenl. Borrowsr shall promptly furnish to Lender all notices of amounls to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipis svidencing the paymeals.

Borrower sball promptly discharge any lien which has prionity over this Security [nstrument Liless Borrower: {a) agrees in
writing to the payment of the obligation secured by the licn in a manner accepiabis 1o Lender; (h) corlests in good faith the lien
by. ar defends against enforcement of the lien in, legal proceedings which in the Lender's opiniin uperate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfaciory to Lender soondinating the liep by
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which ray attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shkall satisfy uy. Lion or take one or
morse oi the actions sel forth above within 10 days of the giving of notice.
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5. Hazard or Propcﬂum . rrower sha erLﬂpm neal® now cxilting or hereafler erecled on the

Property insured against loss by firc, hazards included within the term “exiembad covemge® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. [f Borrower fails to maintain coverage descnibed sbove, Lender may, st Lender's
oplion, obtain coverage Lo protect Lender's rights in the Property in accordance with psragraph 7.

All insurance policies and renewals shall be xcceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. [f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premivms and renewal nolices. In the event of loss, Borrovser shall give prompt notico o tho insurance carvior snd Londer.
Lender may malie proof of loas if not made promptily by Barrower,

Uniess Lender and Borrowes otherwise agree in wniting, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security 1s not lessened. If the restoration or
repair is not economically feasible or Lender’s secusity would be lessened, the insurance procoeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if Barrower abandons ihe
Property. or does not answer within 30 days a nctice from Lender that the insurance carrier han offered to scttle a claim, then
Lender may collect the insumnce proceeds. Lender may use the procecds to repae or restore the Property or 1o pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dote of the monthly payments referred to in parsgraphs | and 2 or change the amount of the payments. 1f
under paragraph 2. th: Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property adior to the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument
imunediately prios to ‘thy acquisition.

6. Occupancy, Priciration, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Bormmower shall occupy, eitabiich, and use the Property as Borrower's principal residence within sixty days after the execution of
this Securily Instrument and sholl continue to occupy the Propzrty as Borrower's principal residence for 21 least onc year after
the date of occupancy, unless Lind.r otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenualing circumstances exist ‘vkich are beyond Borrower's controf. Borrower shall not destroy, damage or impair the
Prcperty, allow the Property to Ucweriorate, or commit waste an the Property. Borrower shall be in default if any forfeiturc
action of psoceeding, whether civil or Cririiesl, is begun that in Lender’s good faith judgmeni could result in forfeiture of the
Property or utherwise mnterially impair thr'fien crealed by this Securitly Instrument or Lender’s securily interest. Borrower may
cure such a4 default and reinstate, as provided i pavagraph 18, by causing the action or pruoceeding to be dismissed with a ruling
that. in Leader’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other matenal
impairment of the lien created by this Security [nst ument or Lender’s security interest. Borrower shall also be in default if
Bormrower, during the loan application process, gave (na)=rally false or inaccurie information or stalements 10 Lender (or failed
to provide Lender with any material information) in cor~tion with the loan evidenced by the Note, including, but not limited
1o, representations conceming Borrower's occupancy of the Praoerty as a principal residence. If this Secunty Instrument is on a
leaschold, Borrower shall compiy with all the provisions of tic lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrecato-ihe merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may sigrifcanily affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or <o :aforce laws or regulations), then Lender may do and
pay for whatever is necessary (o protect the vzlue of the Property and Jierder’s rights in the Property. Lemler's sactions may g
include paying any sums secured by a lien which has pricrity over this-Security Instrument, appearing in court, paying a3
reasonable attomeys® fees and entering on the Property t¢ make repairs. Althov n .ender may take action under this paragraph &%
7. Lender does not have to do so. 3

Any amounts disbursed by Lender under this paragraph 7 shall become 747 ional debt of Borrower secured by l}us:.:
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment. Liese amounts shall bear interest from the L
date of disbursement at the Note rate and shall be payable, with interest, upon notice (rem Lender to Borrower requesting
payment.

8. Mortguge Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage wmsurance 1n efiost. If, for any reason, the
mortgage insurance coverage reuired by Lender Iapses or ceases to be in efiect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost suosiartially equivalent to the
cost o Borrower of the mongage insurance previously in effect, from an alternate mortgage insurer azproved by Lender. I
substantiafly equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal o
one-twelfth of the yearly mortgage inturance premium being paid by Borrower when the insurance coverage (v sed or ceased to
be in =ffect. Lender will accept, use and retain these payments asx a Joss reserve in licu of morigage insunace. Loss reserve
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payments may no longer be LJ:rNthEJo( ILQ IfAILc quQﬁEng the amount and for the peniod

that Lender requires) pravided by an inrures spproved by Lender agmn bocomea avalablc and is obisined. Borrower shall pay
the premiums required (o maintain mortgage insurance in cffeci, or to provide & joas 1eacrve, until the requirement for morgsge
insurance ends in accordance with eny written agreement between Borrower and Lender or applicable law.

9. Incpection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice sl the time of or prior {0 an inspection specifying reasonable cause for the inspeciion.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connoction with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemmnation, are heieby assigned and
shail be paid to Lender.

In the event of a total taking of the Propeity, the proceeds shall be applied to the sums secured by this Secunly Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property 1n which the fair
market value of the Froperly immediately before the uking is equal to or greater than the amount of the sums secured by this
Security Instrument immediatzly before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums securad immedistely before the taking, divided by (b) the fair market value of the Property immediately
befors the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the farr
market value of the Property immediately before the taking is less than the amount of the sums socured immediately before the
taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied 1o the sums secured by this Security Instrument whether or not the sums sre then due.

If the Propert; is abandoned by Borrower, or if, afler notice by Lender to Berrower that the condemnor offers to make an
award or settle 3 claim for damages, Borrower fails (o respond o Lender within 30 days sfter the date the notice is given,
Lender is suthorized 70 czllect and apply the proceeds, at its option, cither (o restoration or repair of the Property or to the sums
secured by this Security [rit-ument, whether or not then due.

Unless Lender and iforower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date of the rwolthly payments referred to in paragraphs | and 2 or change the amounl of such payments.

11. Borrower Not Relessed; Forbearance By Lender Not 28 Waiver. Extension of the time for payment or modification
of amortization of the sums secures by this Security Instrument granted by Lender ta any successar in interest of Borrower shall
nol operate to release the liability of (nc uriginal Borrower or Borrower's successors in interest. Lender shall not be required to
commence procecdings agrinst any succ Ssof in inferest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security instrament by reason of any demand made by the onginal Borrower or Bommower's
successors in interest. Any forbearance by Leric: in exercising any right or remedy shall not be a waiver of or preclude ihe
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sacurity Instrument shall bind and benefit the sucirisors and assigns of Lender 2nd Borrower, subject to the provisions of
paragraph 17. Borrewszr's covenants and agreemens.abd] be joint and several. Any Borrower who co-signs this Secusnity
Instrument bul does not execute the Note: (a) 1s co-sign ng this Securty lastrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Sxuilty Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lendor and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regaid to the lerms of this Securty  nstrument or the Note without that Borrower's coasent.

13, Loan Charges. If the loan secured by this Security Instnvment is subject to a law which seis maximum loan charges,
and that law is finally interpreted so that the interest or other loan “puryes collected or to be colliected in connection wilh the
loan excred the permitted limits, then: (a) any such loan charge shall br' riduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowe: ysbich exceeded permitied fimils will be refunded to
Borrower. Lender may choose to make this refund by reducing the priacipal cwed under the Note or by making a direct
payment to Bovrower. If a refund reduces principsl, the reduction will b( treuled as a partial prepaymeat without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument sazl. be given by delivering it or by mailing
it by first clasa mail unless applicable law requires use of another method. The notice »hat? be divected (0 the Property Address
or any other address Borrower designates by notice ta Lender. Any notice to Lendes Jhali be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrowei. 'Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as zrovidad in this paragraph.

15. Goverming lLaw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurnisdiction in which the Property is located. In the event that any provision or clause of this Sevrrity instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrumeric o4 the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument ard ‘o> Note are decisred
to be severable.

16, Borrower’s Copy. Borrower shal! be given one conformed copy of the Note and of this Security Inctriment,
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17. Teamsfer of the Pmperly ora ficial Interesl In Borrower. 11 all or any part of the Property or any intereat an it

is scld or transferred (of if a beneficial intcrest in Borrower is s0id or transferred and Borrower 1s nol a natunal pegson) without
Lender’s prior written consent. Lender may, at its option. require immediste payment in full of all sums sccured by this
Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by fedeml law as of the datc
of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered ar mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right lo have
enforcement of this Sccuniy Instrument discontinued at any time prior (o the earlier of: (a) 5 days (or such other penod as
applicable law may specify for reinstatement) betore sale of the Property pursuant 10 any power of sale coatained 1n this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays
Lender all sums which then wownld be due under this Secudly Incdtrument and the Note as if no acceleration had occurred; (b)
curcs any defauli of any other covenants or ggreements; (c) pays all expenses incurred 10 enforcing thix Secunty Instrument,
inciuding, but not limited to, reasouable atlomeys’ fees; and (d) takes such action as Lender may reasonably roquire to assure
that the lien of this Securiiy Instrument, Lender’s rights n the Property and Borrower's obligaticn to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Secunty Insirument and the
obligations secured hereby shall remain fully effective as it no acceleration had occurred. However, this right to reinstate shall
not apply in the ¢zl of scceleration under paragraph 17.

19. Sale of Not.: Change of Loan Servicer. The Note or a parfial interest in the Note {together with this Security
Instrument) may be sols’ one or mcre times without prior notice to Borrower. A sale may resolt in a change in the entity (known
as the “Loan Servicer®) *%s” collects monthly payments due under the Note and this Security lastrument. There also may bz one
or more changes of the Lowr S~rvicer unrelated to & sale of the Note. If there is & change of the Loan Scrvicer, Borrower will be
given writien notice of the ckeng e in accordance with paragrsph 14 above and applicable Iaw. The nolice wiil stale the name and
a:ldress of the new Loan Servicer 7. the address to which payments should be made. The notice will also contain sny other
information required by spplicablé lrw

20. Hazardous Substances. dorrower shall not cause or permit the pressnce, use, disposal, storage, or release of any
Hazardous Substances on or in the Plopirt;. Sorrower shall not do, nor allow snyonc else to do, anything affecting the
Property that is in violation of any Envircamental Law. The preceding two sentences shall not apply te the presence, use, or
storage oa the Property of smal! quaatities of tia:ardous Substances that are generally recognized to be appropriate to normual
residential uses and to maintenance of the Progperty.

Borrower shall promptly give Lender writtcn rotice of any investigation, claim, demand. lawsuit or other action by uny
governmental or regulatary agency or private party iuvolving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowtedge. If Borrowe: ?=rns, or is notified by any governmental or regulatory authority, that
sny removal or other remediation of any Hazandous Subs.ance affecting the Propenty is necessary, Bortower shall proinptly take
all necessary remedial actions in accordance with Envisonme ital _aw.

As used in this parsgraph 20, “Hazardous Ssbstences’ =rethose subslances defined as toxic or huzardous substances by
Environmental Law and the following substances: gasoline, <erorzne, other flammable or toxic petrelcum products, loxic
pesticides and herbicides, volatile solvents, materials containing aslies’ox or formaldchyde, and radioactive matenals. As used in
this paragraph 20, “Environmenial Law® means federal laws and laws of the jurisdiction where the Property is iocated that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covemil and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower pricr v acceleration following Borrower’s breach
of any covenant or sgreement in this Security Instrument {(but not prior to <cceleration under paragraph 17 uniess
applicable taw provides otherwise). The notice shall specify: (a) the default; 70’ the action required to curc the defaull;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by »hich the default must be cured; und
(d) that failure to cure the default on or befure the date specified in the notice ‘np . result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and saile of thi: Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert ‘n the foreclosure proceeding the
non-existence of a default or any other defense of Borrower {o acceleration and foreclosure. I ihe default is not cured on
or hefore the dalte specified in the notice, Lender, at its option, may require immediate pay nent in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security’ irstrument by judicizl
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies prrorized in this paragraph
21, including, but not limited to, reasonable attorneys’ fecs and costs of litle evidence.

22. Reiease. Upon payment of all sums secured by this Security Instrument, Leader shall release this Security lastrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemptior: in the Property. Form 3014 8190
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
_j Security Instrument, the covenants and agreements of each such rider shall be incorporsted into and shall emend and supplement
the covenants and a/ re>ments of this Security Instrument as if the rider(s) were a past of this Secunity [nstrument.

Check applicable boxies)}
L i=a] Adjustable Rate Rider Condominium Rider 1-4 Family Rider
:,, [ __J Graduated Payinciv Rider Planned Unit Developmen: Rider Biweekly Payment Rider
__} Ballooa Rider Rate Improvement Rider Second Home Rider
XX} v_A. Rider Orher(s) [specify]
<
= BY SIGNING BELOW, Borrower aicrpis and agrees to the terms and covenants contained in this Secunty Instrument and
S in any rider(s} executed by Borrower and recor’.cG with it. .
- Witnesses: .- PPN -
;'E" -/7(/,( o A P SEo e (Seal)
i WL R. -J'OEHSON 7 -Borrower
53 (Seal)
v -Borrower
(Seald ___ L (Scal)
-Bormower -Borrower o
-
M
STATE OF ILLINOIS, coox Courty ss: &
I, The Undersigned . 8 Notary Public in rid for suid county and state do hereby cestify  p3
=t
L

that GAIL R. JOHNSON
BSDWARD C. JOEMSON

. persocally known to me to be the same person(s) whosc name(s)

subscribed to the foregoing instrumen?, appearcd before me this day in person, and acknowledged *1at
THEIR free and voluniary act, for the use! and purpases (hcrem set forth,
55¢¥ .

signed and delivered the said instrument as
Given under my hand and official sea), this I3Th day of R cer
My Commission Expires:
This Instrument was prepared by: LINDA ABRUZINO SFEICIAL SEAL
ROBERT M ZELEX
-8BV .
@y ViR om0 Pare 8 or8 NOTARY PUBLIC STATE OF (L LINOt) o™ 3014 9/80
MY COMMISEION EXP. MAR. 23,1996

ey 7y
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ADJUSTABLE RATE RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS

AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is made this EIGOHTEENTH day of
MARCH 1994 | and is incorporaied inio and shall be deemed to amend and

»

supplement the Mortgage, Deed of Trust or Sccurity Deed ("Secunty Instument™) of the same date given by ihe
undersigned ("Borrower™}) to secure Bormower's Moie ("Notwe™) 1o

CTX MORTGAOE COMPANY
(the “Lender”) of the same daic and covering the properly described in the Security Inscument and located at:
3349 WORTH OCTAVIA, CHICAGO, ILLINOIS 60634

[Propernty Address)

THE P.OTE._ CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST VATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THZ FORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAY IMUM RATE THE RORROWER MUST PAY.

ADDITIONAL COVENA'YT. In addition to the covenants and agreemenis made in the Sccurity [nstrument,
Borrower and Lender fusther covenzint and agrec as follows:

INTEREST RATE AND MONTHL\ PAYMENT CHANGES

(A) Change Date

The intcrest rate may change on the 1ov( oy of JULY 1995 . and on that day

of each succeeding year. “Change Date™ means cpn date on which the intercst rate could change.

(B) The Index
Beginning with the first Change Dale, the inten st rite will be based on an lndex. “lixdex™ means the weekly

average yield on United States Treasury Securitics adjustes 0 a constant matunity of one ycar, as made availablke by

the Federal Reseive Board. "Current Index™ means (h: rost recent index figure available 30 days before the
Change Date. If the Index (as defined above) is no longe available, Lender will use as a new Index any index
prescribed by the Department of Veterans Affairs. Lender will pive Borrower notice of the new Index,

(C) Cakulation of Interest Rate Changes
Before cach Change Daie, Lender will cakculate a new interest rate by atding a margin of
THO ARD 50071000 percentag * pmpi(s) ( 2.500 %)
o the Current index and rounding the sum 1o the nearest one-cighth of one'prrcentage point (0.125%). Subject 10
the limits stated in paragraph (D) of this Rider, this rounded amount will 1« ‘0~z new intcrest rate uniil the next

Change Date.

Page tot2 V. A -Muitistate ARM R .
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{D) Limitz on Interest Rate Changes
The wnterest rats will never increase or decrease by more than onc percentage point (1.0%) on any single
Change Date. The interest ratc will never be more than five percentage points (5.05%) higher or lower than the initial

interest rats.

{F) Cakulation of Payment Change

If the inierest rate changes on a Change Date, Lender will cakulaie the amount of monthiy payment of
principal and interest which would be necessary o repay the unpaid principal balance in full 2t the maturity date ai
the new interest rate through substantially equal paymenis. In making such calculation, Lender will use the unpaid
principal baiance which would be ewed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments o principal. The result of this calculation will be the amouni of the new

monthiy payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Bostower of any change in the inerest rate and monthly payment amount. The

notice must 0o given at least 25 days before the new monthly payment amount is duc, and must set forth (i) the dawe
of the notice, (13).the Change Date, (iii) the old interest rate, (iv) the new interest rale, (v) the new monthly payment
amount, (vi) th:: Current Index and the daic it was published, (vii) the method of calculaling the change in monthiy
payment amount. #.d (viii) any other information which may be requiired by faw from dme 16 ume.

(G) Effective Daie ~d Changes

A new interest rate cucalated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Daic. Borvor-ir shall make a payment in the new monthly amount beginning on the first payment
daic which occurs at least 25 days ulter Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall hav~'ns obligation to pay any increase in the monthly payment amount cakulated in
accordance with paragraph (E) of this Rider for any paymscnl date occurring Jess than 25 days afier Lender has
given the required notice. If the monthily paymen: amount caiculaled in accordance with paragraph (E) of this Rider
docreased, but Lender failed to give lmiiy) notice of the decrcase and Borrower made any monthly payment
amounts exceeding the payment amoust wiiri should have been stated in a timely notice, then Borrower has the
option 10 either (i) demand the retumn o Bonwoel of any cxcess payment, with inlerest theseon at the Noic raie (a
ralc cqual o the interest rale which should have: been stated in a timely notce), or (ii) request that any cxcess
paymeni, with interest thereon at the Note rate, be aprica as payment ef principal. Leader’s obligalion (o relum any
excess payment with isiterest on demand is not assigr.able ~ves if the Note is otherwise essigned before the demand

for return is made.

BY SIGNING BELOW, Borrower accepts and agrecs & *ir¢) icems and covenants contaned in this Adjustable
Rate Rider.

/()’_5._ LE (Sead) {Scal)
MEI. R. JO -Botrowes -Bortower

(’/f Mé:ﬁ‘&‘w— - (Scal) (Seat)

m c. ﬁ(sou Horrower -Borrower

q =545 e2121.00 Page 2012
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Y.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this lath day of
KARCH . 1994 | and is incorpurated into and shall be deemed 1o amend and supplement the

Mortgage, Deed of Trust or Deed 10 Secure Debt (herein “Security Instrument”™) dated of even dale herewith, given
by the undersigned (herein “Bommower™) to secure Borrower's Note 1o

LH:641380~1L

208402690

CTX MORTGAGE COMPANY
(herein "Lender”™) and covering ithe Property described in the Scecurity Instrument and localed at

3349 NORTH OCTAVIA, CHICAGO, ILLINOIS 50634

{Propeny Address)

V.A GUARANTEED LOAN COVENANT: In addition 10 the covenants and agreemients made in the Secusily
Instrument, Bor ov er and Lender further covenant and agree as follows:

If the indebicdness ‘sucured hercby be guarantecd or insured under Titke 38, United States Code, such Title and
Regulations issucd .e72under and in ¢ffect on the date hereof shall govern the rights, dutes and liabilitics of
Borrower and Lender. Aav provisions of the Secunty Instrument or other instruments exccuted 1n connection with
said indebledness whici_ure inconsistent with said Titde or Regulations. including, bul not limited 1o, the provision
for payment of any sum ‘i1 ‘onnection with prepayment of the secured indebiledness and the provision that the
Eender may acceleraic paymerc of the secured indebtedness pursuant to Covenant 17 of the Security Instrumenl,
arc hercby amended or negated to-the exteat necessary (o conform such instruments to said Tide or Regulations.

LATE CHARGE: At Lender’s optiun, Borrower will pay a *'late charge’” not exceeding four per centum (4%) of
the overdue payment when paid more aai fifieen (15) days after the dve daic thercof 1o cover the extra cxpense
involved in handiing delinquent payme nits, out such *‘late charge’" shall not be payabdle out of the proceeds of any
sale made to salisfy the indebtedness siraa! hereby, unless such procecds are sufficient o discharge the entire
indebicdness and all proper cosis and expeaess cocured hercby.

GUARANTY': Should the Department of Veterz..s-Affairs fail or refusc o issue its guaranty in full amount within
60 days from the date that this loan would nomally hecome cligible for such guaranty commiited upon by the
Department of Veterans Affairs under ‘I:\aecgrovisicns of Titde 38 of the U.S. Code '‘Veierans Benefiis,” the
Mcrigagee may declare the indebtedness y secwr>d at once duce and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the P/oncrty or any inwcrest in it is sold or wansferred, this
lvan may be declared immediately duc and payable upon wansfe: /' "assumption®’) of thc propesy securing such
loan to any transferec (*‘assumer’™), unless the acceptability’ ¢. the assumption and transfer of this loan is
established by the Deparmment of Veterans Affairs or its authorized agont purseamt (o Section 3714 of Chapter 37,
Title 38, United Statcs Code.
An authonized transfer (*‘assumption’') of the property shall ziso be suby>ci v additional covenants and agreements
as sct forth below:

{a) ASSUMPTION FUNDING FEE: A fee equal to onc-hall of 1 peacint (.50%) of the unpaid principal

balance of this loan as of the datc of transfer of the property shall be payabk at'the time of rransfer 1o the
morigagee or its authorized agent, as trustee for the Depariment of Veterans Affairs| If the assumer fails 1o pay

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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this fec at the time of transfer, the foe shall constilute an additional debt 10 that already sccured by this instrument,
shall bear intcrest at the rate hercin provided, and, al the option of the mongagzec of the indebicidncss hercby
secured or any transferee thiercof, shall be immediately due and payable. This fec is automatically waived if Lhe
assumer is exempt under the provisions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and
ransfer of this loan, a proceasing (ee may be charged by the mongimm its authurized agent for determining the
creditworthiness of the assumers and subsequently revising the holder’s ownership recards when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum estabiished by the
Department of Veterans Affairs for a loan 10 which Scction 3714 of Chapter 37, Title 38, United Swates Code
applics or any maximum prescribed by applicable State law.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agroes
o assume all of the obligatons of the veseran under the werms of the instruments creating and securing the Joan,
including thc obligation of the veteran 1o indemnify the Department of Vewerans Affairs to the extent of any claim
peyment arising from the guaranty or insurance of the indcbtzdness created by this instrument.

IN WITNESS WHERECF, Borrower(s) has executed this V.A. Guaranieed Loan and Assumption Policy Rider.

=7
* =" <
e o E Aene
OKIL R. JoHNSON. .~ Horrawer

EDWARD C. Josédou .Bomower

-Borrower

-Borrower
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