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State of HHnnls MORTGAGE A Case Nus,
1317452667729

60110414

THIS MORTGAGE ("Security Instrumiont™) Is made on March 22, 1994
The Mortgagor is
ROBERT J HALTER JR, BACHELOR
ELIZABETH A SCHOENHERR, UNMARRIED

II)'EPT 13} ';E;SR%M ﬂ'i ,9 $31.%0 }
0 I 724794 1Dt 04
94265895 8 éﬁfiu SOUNTY .aconné hdg
whose address I8 23 WILDFLOWER WAY, STREAMWOOD, IL 60107

«{("Borrower™). This Securlty Instrument is given 1o

MARGARETTEN & COMPANY, INC.
which is organized and existag rnder the lnws of the State of New Jersey , and whose

address is 1 RONSON RD. ISELIN, NJ 08830
{"Lender™). Borrower owes Lender the principal sum of

Ona Hundred Thirty-Six/ housand, Eight Hundred Eighty-Seven and 00/100

Dallars (U.S. $ 13€,887.00 Y. ‘This debt is evidenced by Borrower's Note dated the same date as this Sceurity
[nstrument (*Note™), which provides for mundely paymenis, with the full debt, if not paid carlier, due and payable on

April 1, 2024 . 'This Secunity Instrument sceures to Lomder:  (n) the repayment of the debt evidenced by
the Note, with interest, and all renowals, extonsions and modifications; (b) the payment of all other sums, with interest, advanced
under pacagraph 6 to proteet the securlty of this Seeurlly instrument; and (c) the performance of Borrower's covenants and agreements
uader this Security Instriment and the Note.  Por thiz'raipose, Borrower does hereby mortgage, grant and convey to Lender the
toltowing described proporty locuted in

COOK County, Illinois:

LOT 9 IN CROSS CREEK LANDING, BEING A _S8UBDIVISION OF PART OF THE
SOUTHEAST QUARTER OF SECTICN 21 AND OF PART OF THE SOUTHWEST

QUARTER OF SECTION 22, BOTH IN TOWNSHIPF 4l NORTH, RANGE 9, EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDIVG TO THE PLAT THEREOF
RECORDED AUGUST 11, 1993 AS DOCUMENT NUMBER 23632987, IN COOK
COUNTY, ILLINOIS.

PIN #06-21-401-001-0000 $#06-21-400-011-0000. 1:06-21-400~-003-0000

which hns the address of 23 WILDFLOWER WAY, STREAMWOOD, IL 60107

TOGETHER WITH all the Improvements now or herenfler erected on the property, and ol eascients, righis, appurtenances,
rents, royalties, stineend, ol and gas righus and profits, water righis and stock and all fixtures now or hereafier o part of tho proporty.
AN replacements amd adedittons shall also bo covered by this Securlty Tnstrumont, Al of the foregolng s referred to in this Sceurity
instyument a8 the "Property.”

BORROWLER COVENANTS thiut Borrower is lmwiully acised of the estnte horeby conveyed nnd has the right to mortgnge, gram
andd convoy the Property and that the Proporty i3 unencumbered, oxcepl {or oncumbrances of record.  Borrower winrants and wlll
dofend generally the title to 1he Property agalnst all clabms nnd domands, subject 1o any encumbrances ol record.

TLLINOIS PUA DEED OF TRUSY
MARLIN PAGE | OV 4 (Rov. 7/91)
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UNIFORM COVENANTS, Dorrower nmd Lemlor covenam mid agreo as Totlulva:

1. Puynrent of Principnl, Intevest und Lato Claprge,  Borrower shiall pay shon duo the priocipat of, and brores o, the dohl
evideneed by the Noto ad fto ehorges duo under the Note.

2. Monthly Payments of Tuxes, Insurunce and Other Charges,  Dorrawoer shall include in ench maonthly payment, togethor
with the principal and interest as set forth i the Not and any laie charges, an inatalliment of any (n) taxes and apecin! axscssiments
tovied or (o be fovied ngnlnst the Proporty, (b) Jeasehold payments ov ground renis on the Proporty, nnd (c) prcmfumn for insurance
required by Paragraph 4.

Each monthly Llslullnlunl for ftems (0, () and () sl gagund one-tweilil of the aonue amotmts, as reasonably ostimated by
Lepter, plus an amount sulficlent to mabntbn an sddittonal batanee of wot mwre i one-sixth of e esthmated amounts, “The full
snnual amount tor each ltem sholl be aecumulated by Lender withia a period ending ong montly before an em would becunw
dodinguent,  bender shintt hofd the woants cotlected B trur to pay bems (0, (B) nid (©) betors thoy beeome delinguem,

¢t any vme the cotal of te pavments beld by Loider tor itoms (0), (1) and (e), wopether with the fulute monithly oy awigs
for such Hems payatle to Lender prine 1o the duo dates of such hems, oxceeds by more thun anc-aixth the estiinated amoing of
payinents required 1o pay such llems when due, nnd 1 payments on ho Note are current, then Leader shall elther refumd the excesa
vyer one-shxth ol the estimated payments or credit the oxcess over one-sixeh of the esthmated paymenias (0 subsequent puyments by
Borrower. at the aption of Borrower, 1 the toud of die paymonts made by Borrower for lem (n), (1) or (¢} I8 nsu"‘lc(cm 10 pay
the item when due, then Borrower shall poy to Lender any amownt necessary 10 make up the defliciency on or before the dute the item
becomes due,

As used la this Securlty Instrument, *Scerctnry® wenns the Secretary of Tousing and Uthun Development or his or her designee,
v any year in which the Lender mast gay n mortgage insurance promium to the Secretary, cach nunihly payment shall also luclude
either: (i) an lnstwdlment of the annuad mortgage nsurange pramium o be pald by Lender (o the Sceretary, or (1) a monthly charge
instead of o morigage wauranee premium i (sls Sceurkty tostremen |8 holid by e Secretnry.  Each monghly instalment of the
morgage nsucance Jremum shall be in e smoeaat sufflelent o scenmmlate the full snnuat wortgage Insurince premium with Lender
vie nonth priot (o tie dre the Tl annunl morigige insdrines promiun is due ¢ tho Secratary, or i this Security Instrament s held
by the Sccretary, cach meaihly chargo shadl be ln an amount edqual w0 one-twellds of one-halt percent of the outatending principa)
balance due on the Nole,

I Borrower tenders Lo terador the Tull payment of wll sums seeureed by this Securlty Instrument, Borrower's account shail be
credited with the balance rempiaing for abl installmoents for Bemne (1), () and (€) and any morngage insurance premium inaaliment
that Lender has nol become obilgeiad to pay 1o tho Sceretary, und Londer shidl prompily refunct any excess fundds (o Horrower.
fmedintely prior to a foreclosure spie ol the Praperty or s nequisition by Leader, Borrower’s account sfiall be eredited with pny
balance remaining for all instullmems ‘oz-itoms (n), (b) nond (&),

3. Application of Payments. “all ppvments undor Paragraptis | and 2 shisll be applied by Lender ns follows:

Fiest, to the mortgage insurance premian (o be paid by Lender to the Secretary or 1o the monthly charge by the Secretary Insicad
of the monthly morigage insurnnce premibitg;

Second, o any taxes, special assessmenis, 'cavchold payments or ground rents, und fire, flood and othier hazarct insurance
premiums, as required; -

Third, te interest dus under the Nate;

Fourth, to amortization of the principal ot thie ‘Now:

Fifth, to late charges due under the Note.

4. Fire, Flood aud Other Hazard Insurance. Ledrower shall insuee all improvements on the Property, whethier tow in
cxistence or subsequently srected, agalnst any hazards, ‘cisualties andd contingencies, including five, for which Lender requlres
insurance. ‘This insurance shall be malntained iy the amounts rad Tor the periods it Lender requires.  Borrower shall alse Insure
sll improvements on the Property, whether now in oxistence v subsequently erected, agalnst loss by floods to the extent required
Ly the Sccretary. Al insurance shall be carried with companies aprrroyved by Lender. The Insurance policies and any rencwals shall
be hetd by Lender and shall include loss payable clauses in favor of; 7ad in a form aceeptable to, Lender.

In the event of loss, Borrewer shall glve Lender immedinte noticd by minil. Lender mny mutke proof of tuss if not made promply
by Borrower. Each insurmnce company coneerned is hereby smthorized and direcied 1o make puyment for such loss directly to Lender,
instend of 10 Borrower and to Lender jointly, All or any part of the inscrrave proceeds may be applicd by Lender, ul its option,
cither () to the reduction of the indebledness under the Note and this Securlty *astrument, first Lo any delinquent amounts epplied
in the order in Paragraph 3, and then to prepayment of principal, or (b) to'shc resteration or repair of the domaged property. Any
application of the proceeds o the prineipal shall not extend or postpone the duc die of the monthly puyments which sre referred {0
i Paragraph 2. or change the amount of such puyments,  Any excess insurance proceeds over an umount required to pay all
owstangding indebledness under the Note and this Security Instrument shall be pald 1o P enthty legally entiiled thereto,

In the even of furectasure of this Security Instrument or other transfer of tle 1o the Fropety that extinguishes the indebledness,
all right, tiile and interest of Borrawer o and to lsurance policles in force shall pass todne purchaser,

%, Occupuncy, Preservatlon, Malntennnce and Protection of the Property; Borrover's Loan Application: Loaschalds,

Borrower shall ocoupy, establish, and use the Properly as Borrawer's principal residence svithin sixty days after the executlon of
this Security Instrumem and shall continue 1w occupy the Property ns Barrower's ")rinclpnl residonee Jor al lenst one year after the
dute of oceupaney, unless thy Seceetary determines this requiroment will cause undue handship for Porvower, or unless extemiiing
clrcumstances exist which are beyowd Borrower's control. Borrower shnll notify Lenders ol any extenuatiy g cirecumstances. Borrower
shall not commit waste ar destroy, damage or substantinlly change the Property or allow the Property o daesiorate, rensonable wenr
and (ear excepted.  Lender may inspeet the property if the property s vacant or abandoned or the fonn f4 i default. Lender may
take reasopable aclion to protect and preserve such vacant or abandoned property. Borrower shall also ke indelfm) if Borrower,
durieg the loan application pracess, gave materially false ov inaccurate lnformation or statements to Lenusr {20 failed to provide
Lender with any material information) in conuection with the loan evidenced by the Note, including, but not Himited. o, representutions
concerning Horrower’s occapsacy of the Property as a principa) tesidence, 1 this Security Instiument is on o ieaschold, Borrower
shall comply whh the provisions of the lease.  1f Borrower acquires feo title 1o the Property, the leaschold dud fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Churges to Borrawer und Protection of Lender’s Rights in the Property.  Borrower shalt pay all governmental or
municipal charges, fines and impositions that ate not included t» Paragraph 2. Borrower shall pay these obllgations on time dirccily
to the entity which is owed the puyment, I fnilure to pay would adversely affect Lender's Interest in the Property, upon Lender's
request Borrower shall promptly furnish 10 Lender recelpts evidencing these pryments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fuils to perform any other covennnts and
agreements contalned in this Security Instrament, or there is o legal proceeding that may signlflcamly affect Lender's righus in the
Property (such as n proceeding in bankrupicy, for condemnation or to enforce luws or regulalions), then Lender may do and puy
whatever Is necessary to protect the valie of the Property and Lender’s rights in the Praperty, including payment ol tuxes, hazard
insurance und other ﬂcms mentlened in Parngraph 2,

Any atnounts disbursed by Lender under this Paragraph shall become an edditionnl debt of Borrower and be sceurcd by 1his
Security Instrument.  These mmnounts shall bear interest from the date of disbursement, at the Nole rate, and a1 the option of the
Lender, shiall be inunediatoly due and payable,

+
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7. Condemnwdon,  The procecds of nnr awanrd or elabm for damagos, direct or consequenidnl, in connection with an
conlemmatlon ar other wking of any part of tho Property, or fur coaveyance In placo of condemnation, nro herehy assigoed wnd almrl
e pakid to Lender 1o the extent of the full wnount of the indebiedness that cemuing unpald updar the Note wnd thin Sceurity instrument,
Lender shall apply such proceeds 1o the reducddon of the tivdobtedngss under (e Note and this Security lastesrtiont, flest 1o any
delimpuent mmounts applled in the order provided in Parngraph 3, ad then 1o propayment of ‘w!ncipal. Any appliention of the
proveeds (o the princlpal shall oot exiend or postpone the due die of v mombity payments, whith aie reforred 1 in Paragraph 2,
or change tho amoumt of such payments,  Any oxcos Vnwmh uvar an amoum fequired (o pay wll ouistanding indebiedness under
the Note and this Sccurity Instrussont shatl bo pald 1o the entity logally entitled thoreto,

8. Feen. Lender may colleel fees pid charges authorlzed by the Sceretary.

Y. Grounds for Acceleration of Doebt,

(n) Default,  Londer may, except as Hmbted by rogulntions {asucd by tho Seerotary b tho cise of payment dofanlis, requice
hmedinte paymentt 10 ful of all sums secured by thin Secuedty tustrumont il

(O Barrower dofaults by falling to pay in il any monilily paymoem ceqquired by thin Security Instrument prior 10 or on
the dhee date of the noxt monthiy payniemt, or

(i) Borrower dofuults by {alling, for a porlod of thinty days, 10 perfonm any aother obligsioas contloed o thie Sceurity
Inatrment,

(b) Sule Without Credit Approval, Londor shall, {f pormitied by applicable law nnd with the prior approval of the

Secretary, require immediote payment in full of all sums secured by this Securit{ Instrwment il
) Al or part of the Propenty, o s beneficial tnsorest in a truat owning all ur part of the Propesty, is suld or otlierwise
translerred (other than by devise or descont) by the Burrower, o
(1) Thie propesty 18 not oceupied by the purchiaser or grantes ns bis or her prineipal reshdence, or tho purchaser or graniee
does w0 oeecoy the Property, Dat his or her credit has not been appraved in accordance with the requirements of the
Secrctary.

() No Wnliel'. Lo chrsumatances vecur that would pormit Leader o require hinmedinate payment in full, but Londer does
ot requies auch paynen’a, Lender does not walve 1is righta with respect 10 subscquent events,

(W) Regulutions of I Seerctuey,  To many eircomimances ragulntions 1ssucd by the Scerctary will limbt Lender's slghts
iti the cuse of payment dello'o o require hnmedlne payment in foll and foreclose I nov pakd, This Security Instrument does
not awtborize aeceleration ol Reeectosure 1 not permited hr rogulations of the Sccretary.

(o) Mortguge Not Insured. < Bedrower ngrees that shoudd this Sceurlty Instrument and the note secured therehy not be
chipgible Tor insurance undor the Apdonat Housing Act within 60 days from the dato hercof, Lender may, ot its apton amd
notwithutanding anyching in Parzesiph 9, require innnediate paymemt in 1l of o)l sums seeured by 1hls Seeurhy
Instrument. A wrltten statement of a; awthorized agent of the Secretary dated subsequent to 04 days from the date hereof,
declinipg 1o insure this Seowrity Instooraeir and the nite sceured therchy, ahall be deemed conelusive proof of such
ineligibility, Nowwithstanding the foregeag, this option may not be exercised by Lender whon the unnvallabilhy ot
fnsuranee s sofely due to Lender's fnflure to rom'l & morigage lnsuranco premium o the secretary,
1y, Rebwsttement,  Borrower has a rightuo be reinatmed IF Lender has requlred immedinte payment in full because of

Borrower's Milure (o pay an amount due under the (o e or this Sceurity Instrument.  This right applies even afier forcclosure
procecdings are jnstiiated. To reinstate the Sceurhty sriment, Borrower shadl tender in o lump sum oll umounts required to bring
Borrower's secouny current inchiding, o the oxtent they are Ghiigaiions of Borrower under this Securlty Instrument, foreclosure costs
andd renstnable and customary attorneys® fees and expenses properly associated with the foreclosure procecding.  Upan reinstiatement
Ly Borrower, this Security fnstrwment and the obligations that it sezaies ghall remaln in ofteet as i Lender had not required iminedinte
payment in tull,  However, Lender i3 not required to permit relnatatement i (1) Lender has accepled relnstalement after the
comumencement of foreclosure proceedings within (wo yenrs imiuzdiatoly preceding the commenceinent of a current forcelosure
proceeding, (1) relnstiement wall preclude foreclosure on different groands in the future, or (H) reinstatement will adversely affect
the priority of the fien created by 1his Sccurity Instrument.

1. Borrower not Releused: Forbearance by Lender not & Walves,, Extension of the timo of payment or modification of
amortization of the sums secured by this Security Instrament granted by (.¢ndie to any successor i interest of Borrawer shall not
aperite to release Lie linbility of the original Borrower or Borrower’s successad I bnterest, Lender shall not be required to commence
proceedings againat any successor in interest or refuse w extend Ume for paviient or otherwise modify amortization of the mums
seeured by this Security Instnunent by reason of any demand made by the original docrower or Borrower's successors {n interest.
Any forbearance by Lender in exercising any right or remedy shali not be n waiver o or preelude the exercise of any right or remedy,

12, Successors and Asslgns Bound; Joint and Several Liabllity; Co-Signers, T’ c.covenanis and agreements of this Security
Instrument shall bivd and benetlt the successors and nssigns of Lender and Borrower, tulvicct to the provisions of Paragraph 9(b).
Borrower's covenants and sgreements shall be i]uim wnd several,  Any Borrower who co-algas 1ils Seeurity Instrument but does not
execute the Note: () is co-sigming this Security Instrument only to mortgage, grant and cosvey that Borrower's fnterest in the
Propeny umler the terms of Lthis Seeurity Instrument; (b) is not personatly obligated to pay th= sums secured by this Sccurity
Instrinent; sl (¢) agrees that Lender and any other Borrower may agree 1o extend, modily, forvar or make any accommodations
with regard to ihe terms of this Security [nstrument or the Note without that Borrowet's consent.

13, Notices. Auy notice to Borrower provided for {n this Security Instrument shall be given br del'vering it ar by maillng it
by first chass mndl untess applicable law requires use of anothor method, 'The notics shall be directed totbie tvoperty Address or any
other address Borrower designales by aotice to Lender.  Any notice to Lender shall be glven by first clars pail to Lender's address
stated herein or any address Lender designates by notice to Borrower,  Any notlce provided for in this Secure Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

14, Governing Law; Severabillty, This Sccurity Instrument shall be governed by Federal law and the 1av, o the jurisdiction
i which the Property is logated.  In the event that any provision or clause of this Security Instrument or the Mote conflicts with
applicable taw, such conflict shall not affeet other provisions of this Securlty Instrument or the Note which can be given effect withow
the conflicting provision. ‘To this end the provisions of this Sccurity [nstrument and the note are declared 10 be severable.

LS. Borrower's Copy, Borrower shall be given one conformed copy of this Security Instrument,

16. Assipnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lemder or Lender's agents (o collect the rents and revenues and hereby directs each tenant of the Property (o
pay the rents to Lender or Lender’s agents.  However, prior to Lendor’s notice 1o Borrower of Borrower's breach of any covenant
ar agreement in the Sccurity Instrument, Borcower shall coliect and recelve all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. “This assignment of rents constitutes an absolute assignment and not an assignment for additionnl
security anly.

Il Lender gives notice af breach to Borrower: (a) all rents recelved by Borrower shail be held by Borrower as trustee for benefit
of Lender enly, to be applied to the sums sceured by the Security lnstrument; (b) Lender shall be contltled to colicct and receive all
of the rents of the Property; and (¢) each tenant of the Propeny shall pay all rents due and unpaid to Lender or Lender's agent on
Lendder's written demond 10 the tenant,

Borrower has not executed any prior assignment of the rents and has not and wilt not perform nny acl that would prevent Lender
from cxercising its rights under this Parzgraph 16,

Lender shall not be required to enter upor, take control ol or maintain the Propeny before or after giving notlee of brenich to
Borrower. However, Lender or a judicially appointed recelver may do so al any time there Is & breach.  Any npplication of rents
shall not cure or walve any defaplt or invalhilate any other right or remedy of Lender. This assignmeint of rents of the Property shall
termdnate when the dubt sucured by the Securlty Instrument is pald in full.

ILLINOIZ FEA DEED OF TRUST
MAR 201 PACGE 3 O 44 (Rov. 791
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NON-UNFORM COVENANTS. Borrower mwl Lemdor Rarther covonant sl sgrou as follows:

17. Foreclosare Procedurer  Leonder nt s opthon mny reguire inimediute puyment i full of il sums secured by this
Security Instrument without furthior denunad ind may forecions this Sccurity Instrument by Judielud provcecding. Lowder abindl
e entitted to colleet wh oxpenses Incurred in puenuing (he vovedios provided i this paragraph 17, Incladbng, but not imited

ta, reasowable attarnoye’ Fees and cost of titlo vwideney,
1R, Relenso,  tpon payment of all sums gecured by thix Secarlty Instrumont, Looder shall relonse this Scourity Instnumen

witheut charge 10 Borrower.  Borrowoer abindl pay any recordntion cosis,

19, Walver of Homestod, Rorrower walvens nld rights of hamostend enomptian in the Propernty.

2 Ridern to thin Securlty Tustrament, 1 one oF mare vldors ore vxccuted by Hotrower aod recorded 1ogather with thia
Securkly Instrament, the covenunis nnd agrecnonts of each such ridar shall bie focorporated inte and shadl amend and supploment the
covenuits and agreoments of thia Securily Biatromoent aa I the rider{a) woso n paet ol hils Socurlty fostrument,

The tollowlng riders are actachead:
Ad juntable Rate Ridex

Y SIGNING BRLOW, Borrower aceopls and ogrees to the tonins contuined in this Securlty fmatrumont and i wny ridor(s)
execuied by Borrower and rovarded sith o
Whugyses:

N o, |
ij‘\c-/(\ / / : zi.ZZ? ,% ] Z, /

RO IR R FLTZABETH A SCTOERIERR

bl 4 AodperbihN

2 B ——

r—, e S pe e e pom s

[RESSSTEERP N

M 4 e e R 3 T o Yt e Y o 4 o

P T L o LT LT ST IPRTP P Y R

STATE OF 1LLINOIS, w,hf_@b ©OOK COUNTY wn:

1, the undersigied, a Notary Public in and tor sald coumy and state do herroy certify thi 5
ROBERT J HALTER JR, BACHELOR
ELIZABETH A SCHOENHERE, UNMARRIED

L]
personally knowi to me to be the sume porsonis) whose name(s) subscribed to the faregoing instrument wp.ceved before me this day
in person, and acknowledged that (he, she, they) signed and dellvered the sabd Instrument us (his, her, ey free und voluntary act,

for the uses and purposes theroin set forth., , e
Given under my hand and officlal seal, this b ot day u..U\fJJ..QJnl \Y -
PV

"\
e H.JZ
My Commissien cxpircs:ﬁlz'

M‘MNW\MW
- " OFFICIAL SEAL ~
Lo 5 LiSA RRENNAN
TV Rl A @ NOTAWY BUNLIC, STATE OF ILLINOIS ¢

Notady Public +W-GOMMISHHON-BRPIRES 8/29/04 ¢

This Instrument was prepared by: MARGARETTEN & COMPANY, INC.
£25 NCRTH COURT
PALATINE, ILLINCIS 60067 MARGARE

DOC, NO. Filel for Record in the Recorder’s Office of
-&mu.. \l []
County, {liinois, on the day of
at o'clock m., and duly recorded in Book of

ILLINOIS FHA DEED OF TRUST
MAR- 12041 PAGHE 4 OF 4 (Rav. 798}
Heptaces MARI20) (Rev 29D
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ADJUSTABLE RATE RIDER 1317452667129
60110414

THIS ADJUSTABLE RATE RIDER i nundo this 2and day of
March, 1994 « erd B8 incorpornted o and shudi be deemced to nmond nnd xuppleiieit
the Mortgage, Deed of Trust or Sceurlty Deed ("Scenrliy Insirement™) of the smme dale given by the underalgned
("Hortower™) tu acetre Borrowor's Node ("Note™) 1
MARGARETTEN & COMPANY, TN, . A corporatlion orgonired and axisting
undor the laws of tha Stato of Neaw Jarsay.
(he *Londer)y of the sume date and covoering the property deacribed In the Security Instrwment and Jocated al;

23 WILDFLOWER WAY, STREAMWODD, 1L, G01lG7

fimgwary Akbrsnnf

THE MOTH CONTAINS PROVISIONS ALLOWING HOR CHANCGES 1M THR INTBREST RATE AND THH
MONTILY PAYMENT, THE NOTH LIMITS THE AMOUNT THH BORROWHR'S INTEREST RATE CAN
CHANGI AT ANY ONECTIME AND THE MAXIMUM RATE THE BORROWHI MUST PAY.

ADDITIONAGCCZVENANTS.  In mdiditlon to the covenrnants andd agreements made b the Sceurity Instrument,
Borrower ind f.ouder fardies covenant and agree as follown:

t. INTERESY RATE ANP-MONTHLY PAYMENT CIIANGEN
(A) Chango e
The interest cate oy change oribe first duy of  July, 199% » and on i day of each ruceeeding
year. “Chage Date™ means cacl date Hou which the lnterest rin conid ¢lintiga.
() 'The Index
Beplaning with the first Change Doge, the interont cate with be boasedd on an ndox.  "Indux® means tho weekly
avernge yield on Undted Stoaten Trensury Secuchifosadjusted to a consinnt maturity of ade year, na made avaiinblo by the
Fedorh Rescrve Board,  "Currest Indox™ imwans cio moxt recent Index figure avallablo 30 days bofore the Chiange Date,
17 the fnddex Cax cdeflned above) Ix b fonger avatialye, Lanalor witl wis ns a now Indox iy indox prescribed by the Secretary
(s defined In Paragraph T(8Y).  Louder will give Dorowoer notice of the new Index,
(LY Cunlculutlon of Interest Rate Chinnges
Nofore cachi Chisnge Do, Londer will enlcuiate-« 2w interest rnte by adding a margin of
VW
prereentige PO { 2,000 %) wthy Curront Tndrccoand counding thoe sum w tho noarest anc-oighth of ono
porceniage peint (0. 125%). Subject te the limbs sised Iy Prengeap’s 3() of this Note, thin roumded amount whll bo the now
Intorest rmse unill the next Change Dite.
() Limlis on Interest Rnto Clinges
The tnterost rvts will nover increase ar deereine hy miore than ot poreotage polnt (1.0%) on any single Change
Dute.  The triteron rate will nover be more than five porconinge polints (.04, Uigher or fower thas the lvdal Inteross rate
stuted i Paragraph 2 of this Note,
() Calenfution of Puyment Change
If the {mterant rate changes on a Chivige Date, Lender will ealeuinty thic muovs of monthily prymeit of principnl
wnd interest which wouwld e necessuey (o repay the vapald principai bulance tn fol) s Yo maturity date at the new literost
rate through substantinlly equal payments,  In nmking such caleulation, Lender will use the unpaid grincipn balance which
waould be owed on the Chaoge Date I ihere hid beort no defanht in payment on the Rote, rezieed by the wunount of any
prepuyments (o principal. The rosull of this colculatton will bo the mnound af tie rew mombly Lavinent of principal and
fntoreat.
() Notice of Changes
Lender will gtve eatice 1o Borrower of mny change in the Inferest tite and monthly paymeni pnount. The notice
st be given at least 25 days beforo the now monthly paymen! amount {s due, and maat sor forth (3) the date of the notiee,
(I1) the Chrnga Dute, (1H) the ofd {nterost rata, {iv) the now interest rate, (v} the new monthly payment amount, (vi) the
Current Index and tho daw it was publlshed, (viby the method of eateuling the change in monthily payriaent amount, s (viif)
any other informntion which may be required by law from tine to e,
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(G) Effectivo Date of Changes

A new interest rate enteulated in accordance with Paragraphs 5¢C)
wnel S(DY of this Note will become effective on the Change Date.  Borrower
shatl make o payment in the now monthly amount boginnlng o the Arst
payment dote which occurs ar lenst 25 days after Lender haa glven Borrower
the notlee of changes reiguired by Parograph 3019 of this Note, Borrower
shnll have no obligation 1o pay any increnso in the ronthly payment amownt
culealuded in accordance with Paragraph 5(E) of this Note for any payment
dite oecurring less than 25 days alter Lender has given the required natice.
1€ the mothly payment amount eslealimted In aceordance with Pacagraph 51 of this Note decromed, but Lender fulled 1o
glve thmely notice of the decrease and Borrower mide any monthly payaiient smounts exceeding the payment sinow whleh
should howve bheen staded In o thioly notiee, then Borrower hina the option to sither (1) demand the return to Borrower of any
excess payment, with interest thereon nt the Note rate {o rate equal (o the tnterest rinte which should bave been stated in a
timely notice), or (1) roquest that any excess payment, with interesl thercon at the Note rate, be applicd ss payment of
principal. Lender's obligation to roturn any excess paymont with tntoreat on demand s not assignable even {1 this Note 15
otherwise assigned before the domand for cetirn is mule.

RY SIGNINGRIILOW, Borrawoes nccepts ind ngioea 1o the worms a2d coverimin contnined in this Adjustable Rate Rider,
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