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1. payman ot b Mook Gl b e G i e o,

the dabt evidenced by the Note and late charges due under the Note.

2.9 payments of Taxes, Insurance and Other Charges. Borrower shall Include in each monthly payment,
together with principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and
special assessments levied or to be leviad against the Property, (b) leasehold payments or ground rents on the
Properly and {c) premiums {or insurance required by Paragraph 4.

Each monthly instaliment for kems (a), (b) and (c) shall equal one-twelith of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
astimated amounts. The full annual amount for each tem shall be accumulated by Lender within a period ending one
month befcre an Rem would become delinquent. Lender shall hold the amounts collected in trust 1o pay items (a), (b)
and (c) befora thay become delinquent.

if at any time the total of the payments hold by Lender for lems (a). (b} and (), togettier with the future monthly
payments for such fems payabie to Lender prior to the due dates of such tems, exceeds by more than one-sixth the
astimated amount of payments required to pay such ltems when dus, and it payments on the Note are current, then
Lendas shall elther refund the excess over one-sixth of the estimated payments or credit the axcess ovar one-sixth of the
estimated payments to subsequart payments by Borrowsr, at the option of Borrower if the tolal of the payments made
by Borrower for tem (a). (b}. or {(c) ls insutficlent to pay the item when duse, then Borrower shall pay to Lender any
amount necessary to make up the deficlency on or before the date the item becomes due.

As usad in this Securty Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or
her designes. In any year In which the Landar must pay a mortgage insurance premium to the Secretary, each monthly
paymom shall also inciude olther: (1) an installment of the annual mortgage insurance premium to be paid by Lender to

, of (§} & monthly charge instead of a morigage Insurance premium if this Security Instrument is held by the
Socretary Each methly instaliment of the mortgage insurance premium shall be in an amount sufficlent to accumulate
the full annual me e e Insurance premium with Lender one month prior to the date the full annual morngage
insurance premium s ue to the Secretlary; of it this Security Instrumaent is held by the Secretary, each monthly charge
shail be In an amour« e gual to onho-twelfth of one-half percent of the outstanding principal balance due on the Nota.

H Borrower tender: 32 L ender the full payment of all sums secured by this Securlly Instrument, Borrower's account
shait be credited with the 0a) ance remaining for all Instaliments for tems (a), (b) and (¢} and any mortgagae insurance
premium instaliment that Lo wer has not hecome obligated to pay 10 the Secretary, and Lender shall promptly refund
any excess funds to Borrowur, ir:mediately prior to a foreclosure sale of the Propenty or its acquisition by Lender,
Bomower's account shall be cradlesd with any balance remalning for all instaliments for items {a), (b) and (c).

3. Application of Paymenta. /Jl nayments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the

instead of the monthly ror.g~ge insurance premium;

m to any taxes, special assoyuroents, leasehold payments or ground rents, and fire, flood and other hazard

ﬁ:amlums as required;

THIRD, 0 interest due under the Note;

FOURTH . to amortization of the principa: of ii:e Note:

EIETH., to late charges due under the Nots.

4. Fire, Flood tml Other Hazard Insurance. 8o 1owver shall insure all improvemenis on the Property, whether
now in existence or subsequently erected, agalnsl an, hazards, casualties, and contingencies, inciuding fire, for which
Lender requires insurance. This shall be maintainad in the amounts and for the pericds that Lender requires. (o
Borrower also insure all improvements on the Prope oy, v'hether now in existence or subsequently erected, ~a
against loss by fioods 1o the extent reguired by the Secretory. All insurance shall be carred with companies approved &2
by Lender. The insurance pdlicles and any renewals shall be iel] by Lender and shall include loss payable clauses in 52
taver of, and in a form acceptable to, Lender. o

in the event of loss, Bomrower shal! give Lender immediate noticz by mall. Lender may make proof of loss if not ;‘3’
made promptiy by Bormower. Each insurance company concemned'is "wieby authorized and directed 10 make paymenl,
for such loss dlroctly to Lender, instead of to Borrower and to Lender [oiitly. Al or any part of the insurance proceeds
may be applied by Lender, at its option, elther {a) to the reductlon of thr. idebtedness under the Note and this Security
instrument, first 1o any delinquent amounts appliaed in the order in Paragrapt: s, .and then 1o prepayment of principal, or
{b) to the restoration or repalr of the damaged property. Any application of | he proceeds to the principal shall not
extend or postpons the due date of the monthly payments which are referres-ic/sh Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required 10 Loy all outstanding indebledness under
the Note and this Secwlty instrument shall be pald to the entity legally entitied thareto.

In the event of foreciosure of this Security Instrument or Glher transler of title to 11~ Propeny that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in for:e shall pass to the purchaser.

5. Occupancy, Presarvalion, Meintenance and Protection of the Property; Borroyer's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bommower’'s principal ~ccidence within sixty days
after the exacution of this Security Instrument and shall continue to occupy the Property as [iorr¢ wer's principal
resiience for at laast ohe year after the date of occupancy, unless the Secretary determines \hvia roguirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrowad's control. Borrower
shall notify Lenders of ang exienuating clrcumstances. Borrower shail not commit waste or destroy, damage or
substantialy change the Property or allow the Property to deteriorate, reasonable wear and tear excapied. Lender may
inspact the Property if the Property is vacant or abandoned or the Ioan is in default. Lender may take rcas onable action
to protect and preserve such vacam or abandoned Property. Borvower chall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information) i connection with the loan evidenced by the Note, including, but not limited to.
represemations concerning Borrower's occupancy of tha Property as a principal residenca. i this Security Instrument is
on a leasehold, Borrower comptly with the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger In writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmenial
cor municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directiy to the entity which is owad the paytnent. if fallure to pay would adversely affect Lender's interest in the
Propetty Lender's request Bomrower shall promptly furnish to Lender recelpls evidencing these paymants.

Borrowef falls to make these payments or the payments required by Paragraph 2. or fails to perform any other
covenants and agroements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rlghts in the Property (suGh as a precesding in bankruptcy, for condemnation or to enforce laws of
regulations), then Lender may do pay whatever ks necessary to protect tha value of the Property and Lender's
rights in the Propeity, inclucing paymem of taxes, hazard insurance and other tems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. Thaese amounts shall bear interest from the dare of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectlion with
any condemnation or other takdng of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the axtem of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrumen. Lender shall apply such proceeds to the reduction of the indebledness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and

. t ication of thé'wroceeds (o the principal shall not extend or post e the due
s PR g principa postpone nedve
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows
17. Foveciosurs Procedure. I Lender requires immadiate pam ent in full under Paragraph &, Lander may invoke

the power of salg and any other remedies permitted by appilcable Lender shali be entitied to collect all expenses
incurred in pursuing the remedies pravided In this Paragraph 17, iIncluding, but not iimited to, reasonable altomaeys' fees

and costs of tide

15. Redsase. Lipon payment ol all sums secured by this Security Instrument. Lender shali release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

18. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded 1ogether with
this Securty instrument, the covenants of each such rider shall be incorporated into and shall amend and supplemerit
the covenamnts &d agreements of this Security Instrument as if the rider{s} were in a part of this Security instrument.
[Cherck apnlicatye boxfes)].

DCoMomhilm Rider DGraduatad Payment Rider DGrowmg Equity Rider

DP!amnlemeelopleRidor mOlhet[Specﬂy] ADJUSTABLE RATEL RIDEK

BY SIGNING QE OW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrutment and in V,'j:ler(s) exocuted by Borrower and reccrded with it.

4 /)A__ ﬁ—w f U

ARTHUR . AMNTOHKRIK

/4mf§/ Lo &/ (gent

L aBD1 L, SRKTGHKIK foty

{Seal)
Bors o

iSeN)

STATE OF r{;qc coK {Q/ County ss:
‘-OM , & Na'ary Public in and for said county and state. do hereby cenliy

' ARTHUI! . ANTONIK and JOODT L. ANT/nIK

'

personally known 10 me to be the same person(s) whose name &) subscribed 10 the foregoing instrument, appear:d
before me this day In person, and acknowloedged that THEY - ed and deltvered the said instrument as
THEIR froeandvoluntaryaot.lortheusesandpurposasmr.e..set .

Gliven under my hand and official seal, this 5T H dayof NulE
My Commisgion expires:

OFFICIAL SEAL
MARSHALL BICH e nors
This instrument W\ou EXPIRES +280]

KAREN FERTL
{Nams)

(Address}

FHA 1LLINOIS MORTGAGE FORM
IRC/FMDTIL/ /001 /(2-91)-L
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(G) Etfective Date of Changes

A new interest rate calculatad in accordance with Paragraphs 5{C) and 5(D) of this Rider will become eftective on
the Change Date. Borrowsr shali make a payment in the new monthly amount beginning on the first payment date which
accurs at least 25 days after Lender has given Borrowsr the notice of changes required by Paragraph 5{F) of this Rider.
Borrower shall have no obligation to pay any increase in the monthly payment amount calcuiated in accordance with
Paragraph 5(E) of this Rider for any paymemt date occutring less than 25 days after Lender has given the required
notice. If the monthly payment amount calculaled in accordance with Paragraph 5{E) of this Rider decressed. but
Lender falled to give timaly notice of the decrease and Borrower made any monthty payment amounts exceeding the
payrient amount which should have been stated in a timely notice, then Borrower has the option o either {i) demand
the retum te Borrower of any axcess payment, with interest thereon at tha Note rate (a rate equal to the interast rate
which should have been stated in a timely notice), or (i) reqguest that any excess payment, with interest thereon at the
Note rate, be applled as payment of principal. Lender’s obligation to return any axcess payment with interest on
demand Is not assignable even if the Note is otherwise assigned before the demand for retumn is made.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenams contalned in pages 1 and 2 of this

Adjustabie Rate Rikjer. /v
4"__ 7%, =Tl
-~ A - 6 L4l k) (Sov)

éi':’i. ARTHUR . ANTONKIK
S S e
v s 13.;;)/' //]" m_‘; {C -1 is“.}
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