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THIS MORTGAGE ("Securiny Instrument™) is given on - #ARCH 18, 1994 . The Mortgagor is
GRLANDD P, DIAZ AND rIMBERLY R, DIAT. HUSBAHII AR WIFE

("Borrower™). This Security Instrument is givin o PNC MORTGAGE CORP. OF aMaRIGEPT-'] RECORDING $35,00

»  TGO0N TRAH 704t G3/24/94 12038200
M 1467 ' r - ?4 266734
' COBY. COUNTY RECORDEX

which is organized and existing under the laws af THE STATE 57 0R1D . and whost

address is 440 KORTH FAIRWAY ORIVE, YERMON BILLS, ILLINOLS 4040
{"Lender™). Borrower owes Lender the principal som of

GNE KUNDRED TWENTY-EIGHT THOUSAMD STX HUMORED FORYTY-SEVEH DOLLARSAND ZEHO CENTg-m-mmmmmmmm e cmem e

e T L T L T R I e e

Dotlars (LS. $1728 647.00----==-==--- }. This debt is evidenced by Borrower's sote dated the same date as this Security
Instrument ("Note™ ), which provides for monthly payments, with the Iull deat,if not paid earhier, due and payable on
APRIC 1. 2024 . This Security Insirument secures to Leider: {a) the repsyment of the debt
evidenced by the Sote, with interest. and ail renewals, extensions and maodifications; (b5 the payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Secvrity Instcument; and ic)
the performance of Borrower's covenants and agreements under this Security Instruraent and the Note. For this
purpuse, Horrower does hereby mortgage, grant and convey to Lender the Iollowing describid property located in
conx County, lilinois,
LOT 317 IN STRATHNGRE SCHAUMEURG UMIT 5. BEIHG A SUBDIYISION GF PART OF THE
NORTHREST 174 OF SECTION 20, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL WERIO[AN, ACCORDING 70 THE PLAT THEREGF RECORDEC APRIL 25, 1483, AS
OOCUNENT 20822131, [N COOK COUNTY, TLLINOLS. 91206'773%

Pih. £7-20-115-002

which has the address of 106 ASFEN ORIVE, SCHAUMBURG {Strees, City), %
IHinois 60194 1Zip Coded ("Property Address™);

Pege t ut 8 FHA ltfinois Mortgage - 294
&R} - 4RtiL) oon YMP MOATGAGE FORMS * L1131223-8100 * tB00I571-7281  XCIO0DAAA (05)  Initiatn g (3" )]
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TOGETHER WITH alf the improvements pow or herealter erected on the praperty, and all cxsements, rights,
appuetenances, rents, royaltick, mineral, oil and gas rights and profits, water rights and stock and sll lixturen now or
her=after a part of the property, All replacements and additions shall alsn be covered hy this Security fnstrument. All of
the fareguing ia refcrred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that lsrrower is lawlully scised of the estate hereby conveyed and hat the right ta
mortgage, grant and canvey the Property and that the Property is unencumbered, except for encumbrances of reiord,
Boprower warrante and will defend generally the title to the Property againnt all claima and demands, subject to any

encumbreanees of recnred.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when die the principal of, and interest
on, the debi evidenced by the Note and [ate charges due under the Note.

2. Monthly Pavments of Tares, Insurance and (ther Churges. Borrower shall include in each monthly
payment, togeth:« viith the principal and interest as set forth in the Note and any late charges, an installment of sny (a)
taxes and special asesments levied or to be levied against the Property, (b} leasehold payments or geaund rents on the
Property, and e} pre/ntiims for insurance tequired by paragraph 4.

Fach monthly instail nent for items {a}. (), and (¢} shali equal one-twelith of the annual amounts, as reasonably
estimated by Lrader, plun a4 arsount sulficient to maintain an additions] balance of not more than onesivth of the
estimated amauntz, The full annast amount for each item shall be accumulated by Lender within a period ending one
rmonth before an item would becamedslinguent, Lender shatl hold the amounts collected in trust 10 pay items (a), (b)),

and {¢) before they become delinquent:

{f at any time the total of the paymentzhe!d by Lender for items (a), (b), snd {c), together with the Tuture monthiy
payments for such items payable to Lender prietn the dne dates of such iteras, exceeds by more than one'sixth the
estimated amount of payments required ta pay sk itemn when due, and il paymenta on the Note are current, then
Lender shall either refund the excess over one-sixth «f thesstimated paymenis or credit the excess over one nixth 6f the
estimated payments to subsequent payments by Borrower, a0 the option of Borrower, If the total of ithe payments made
by Borrower foritem {a), (b), or {c} is insufficient to pay(the jtem when due, then Borrower shall pay to Lender any
amount necessary 1o make up the deficiency on or before the dete #he item becomes due.

As nsed in this Security Instrument, "Secretary” means the Sectetary of Housing and Urban Development or his or
her demipnee. I any yeor in which the Lender mist pay s mortgage insuranss premium to the Secretary, each monthiy
payment shall also include either: {i) an installmert of the annssal mortgaye insurance premivm to be paid by Lender to
the Secretary, or {i1) a monthly charge instead of a morigage insurance premivoil this Security Instrument is held by the
Secretary. Each monthly installment of the martgage insurance premium shall bedn 2o amount sufficient to accumulate
the full annual mortgage insurance premium with Lender onz month prior 1o the dat: the full annual mortgage insurance
premium is due to the Secretary, o1 if this Security Instrumentis held by the Secretary, cach monthly charge shall be in
an amount equal to onetwelfthof enethall percent of the outstanding principal balance due i Tie Note,

tf Borrower tenders to Lender the full payment of ali sums secured by this Security Instrumenr, Borrower’s account
shall be credited with the halance remaining fur all instaliments for items {a), {b}, ard [¢) and 2ny miorigage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender sha't cromptly relund
any excess funds to Borrower. immediately prior to a foreclosure sale of the Property of its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items {a), (b), and (¢).

3. Application of Pay ments. All paginents under parsgraphs | and 2shall be applied by Lender as follows;

First, to the martgage insurance prerium to be paid by Lender ta the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Sevond, to any tases, special assessments. leasehald payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Thied, tointerest due under the Note;

Fourth, 10 amortizationof the principal of the Note;

Fiftf 10 late charges due under the Note.

G- 4R @10 e 2 ar 6 XCLOGDAAB (5} Initiata: X 9]/
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4. Fire, Fload and Other Hazard Insurance. Burrower shall insiire all improvements on the Property, whether
pow in existence or aubsequently erected, against any lazards, casaltien, and contingencies, including fire, for which
Lender requices insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all impravements on the Property, whether now in existence or subsequently erected, against
loss by floads to the extent required by the Secretary, All insurance shall de carried with companies approved by Lender.
The insurance policies and any renewals shatl be held by Lender and shall inclisde ioss payable clanses in favor of, and in

a furm acceptabic 1, Lender.

<

In the event of loss, Borrower shali give §ender immediate notice by matl, Lender may make proad of Lol net
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed 1o make rayment
for such loss directly to Lender, instead of to Borrower and to Lender wintiy. All or any part of the insurance proceeds
may be applied by Lendes, atits option, either (a) t the reduction of the indebredness under the Note and this Security
instrument, first to any delinguent amounts applied in the order in paragraph 3, and then 10 prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any application of the proceeds o the principal shail not
extend or postponyihe due date of the monthly payments which are referred to in parzgraph 2, or change the zmount of
such payments. Ay cxcess insurance proveeds over an amount required to pay all autstanding indebtedness under the
Note znd this Security fastrument shail be paid to the eatity legally sntitled thereto,

In the event of fureci=aws of this Security Instrument ar other transfer of title to the Property that extingushes the
indebtedness, all right, titte sndinterest of Borrower in and to insurance policies in force shail pass to the purchaser,

5. Cecupancy, Prescrvatizag, Maintenance and Protection of the Property; Borrower's Lozn Application;
Leaseholds, Borrower shall oveupy, estiblish, and vse the Property as Borrowes's principal residence within sixty daja
after the exzention of this Secerity Instrum=nt and shatl continue to oocupy the Praperty as Borrower's principal
restdence for at least one year after the dat of uccupancy, uniess the Secretary determines 1his requirement wili cause
undise hardship for Borrower, ur unless extentizany circumstances exist which are beyond Borrower's contral, Borrower
shall notify Lenders of any exienuating circumastances, Boreower shall not commit waste or destroy, damage of
substantially change the Property or allow the Prapeisy o deteriorate, reasinable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abansoned e the loan is in defanlt. Lender majy t2ke reastnable action
tu prowct and preserve such vacant or abandoned Propesty. Borrower shall also be in default if Borrower, duning the
Inan applicatinil process, gave materially false or inaccuratelin’ormation or statements to Lender {or failed to provide
Lend=r with any material information) in connection with the 1aan evidenced by the Nate, inciuding, but not iimited to,
representztions cancerning Borrower's occupancy of the Propertyasa principal residence. If this Security [nstroment is
on 3 Ieasehold, Borrower shall comply with the provisions of the lease, 'f Borrower acquires fee title to the Property, the
leasehold and fee title shall not he merged unless Lender agrees to the mergesia writing.

6. Charges to Burrower and Protection of Lender’s Rights intle Property. Borrower shall pay ali
governmental or municipal charges, fines and impositiens that are not included i paregraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If fzivire 1o pay would adversely affect
Lender’s interestin the Property, upon Lender's eequest Borrower shall promptly furnish o Lender receipts evidencing

these payments.

Il Borrower fails th make these payments or the payments regiired by peragraph 1, or T2iiz00 perform 2ny ather
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Properts (such as a proceeding in bankruptey, for condemnation of i enforce laws or
regulations), then Lender may do and pay wnatever is necessary 1o protect the value of the Property and Lender’s rights
in the Pruperty. including payment of taxes, hazard insuraace and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parsgraph shall become an additinnal debt of Borrewer 2ad be
secured by this Sevurity lasteument, These amounts shall bear interest from the date ol disbirsement, at the Note rate,
and at the option of Lender, shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or claim for damages, direct ur consequential, in connectinn with
any condemnation or other taking of any part of the Property, or for conveyance in nlace of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the {ull amount of the indebtedness that remains unpaid under the
Note and this Secunity Instrument. i.ender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instroment, fiest to any delinguent amounts applied in the order pravided in paragraph 3, and then to
peepayment of principal. Any applicatiun of the proceeds o the principal shall not extend or postpone the due date of
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the manthly payments, which are referred 1o in paragraph % or change the amount of such paymenta. Ay excesa

proweeds vver an amaount reguired w pay all outstendiig indebtednesa under the Nate snd this Security Insteumens ihall
be paid t: the entity fegally entitled thereto,

&. Fees. Lender may collect fees and charges authorized by the Sceoretary,

G. Grounds for Acceleration of Debt,

{8) Default. Lender may, cxcept as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums sectired by this Security Instrumentif:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next morchly payment, or
(ii) Borrawer defanits by failing, for & period of thirty days, to perform any other obligations contained in

this Security [nstrnment.

{b) Sate Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secreiacy; require immediate payment in Tull of ali sums secured by this Secunty Instrument if;
{i) All or pedraf the Property, or a beneficial interest in a trust owning all or part of the Property, 1s sold or
otherwise translesred {other than by devise or descent) by the Borrower, and
(it} The Property iz not accupied by the purchaser or grantee ac his or her principal residence, or the
purchaser or granteedoes s6 oceupy the Property but his or her credit has not been approved in aceordance
with the requirernents =i the Secretary,

(e} No Waiver. If circumstances oceur that would perit Lender to require immediate payment in full, bin
Lender does not require such paymznts) Lender does not waive ile rights with respect 5 subsequent events,

{d) Regulations of HUD Secretary.-in-many circumstances regulations issued by the Seceetary will limit
Lender's rights in the case of payment defzolis to require immediate payment in full and foreclose if not paid.
This Security Insirument does not authorize accelscation or foreclosure if not permitted by regulations of the

Secretary.

(e} Mortgage Not insured. Borrower agrees that sheuld this Security Instrument and the Note secured
thereby not be cligible for insurance under the Nationa! t'ousing Act within 60 days from the date hereof,
Lender may. at its option and notwithstanding anything in pecagraph 9, requise immediate payment in full of afl
sums secured by this Security Instrument. A writicn statemenof any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure t'ius Yecurity Instrurnent and the Note secured
thercby, shali be deemed conclusive proof of such ineligibility. Nowwizostanding the furegoing, this option may
not be exercised by Lender when the unavailahility of insurance is (oieh due to Lender's faifure to remit 8

martgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if 1 ender has requicsd immediate payment in full
hecause of Borrawer's failure to pay an 2mount due under the Note or this Sesurity Instru/nent. This right applies even
after foreclosure procesdings are instituted, To reinstate the Security Inctrument, Borrower shall t=nder in a lump sum
all amounts required 1o bring Borrower's accaunt cureent including, to the extent they are eolipations of Boreower
under this Security Instrument, loreclosure costs and reasonable and customary atlorney s’ fees snd expenses properly
asuiciated with the foreclosure proceeding. Upnn reinstatement by Borrower, this Security Tisizument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full, However,
f.ender ts not required to permit reinstatement if: {i} Lender has accepted reinstatement after the commencement of
foreclosure procecdings within two years immediately preceding the commencement of a current foreclosure
proceeding, {i1) reinstatzment will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

I1. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modilication of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shali not operate to release the liability of the original Barrower or Borrower's successor in
interest. Lender shali not he required th commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secerity Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in esercising
any rightor remed; shall not be a waiver of or preciude the exercise of any right or remaedy.
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12 Successors and Assigus Bound; Joint and Several Liability; Co-Signers. The covenatis and agreements of
tiis Secarity {nateiment aball hind and hepefit the axccesaorm and sssigns of Lender and Borrower, subject to the
prowisions of paragraph G.b, Borrower's covenants and ngreementaahiall be joint and several. Any Borrowes who cosigas
this Security Instrument but does oot execute the Note: (8} is cosigning this Security lnstroment only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrument; {b} is not personsily
obligated to pay the sums secured by this Security [nsirument; and {¢) agrees that Lender and any nther Borrower may
agree e extend, modify, forbear or make any accommaodations with regard to the terms of this Security Instrument of

the Note withoui that Borrower's consent.

13. Notices Any notice to Borrower previded for in this Security Instrument shall be given by delivering it or by
maiting it by first claws mail unles apphicable [aw requires use of another method. The notice shell he directed to the
Property Address o7 any other address Borrower Jdesignates by notice to Lender. Any notice 1o [ender shall be given by
first class mail 0 Lender's address stated herein or any address Lender designates by notice to Borroner. Any notice
provided for in this Security Instrument shall be deemed 1o have been given 10 Borrower or Lender when given as

provided in this paragraph.

1. Gosernmg Law, Severabiitty. This Secerity Instrument shall be governed by federal Taw and the faw of the
Jueisaicton in whick the Vruperty is focated. In the event that any provigion or clanse of this Security lnstrument or the
Note canflivia with apptic=le faw, such eonflict shall nat aftect ather provisions of this Security Instrument or the Nete
which can be given effect wickout the conflicting provision, To this end the provisions of this Security instrument and the

Sote are declared to be severahiy!

13, Barrower's Copy. Boreaer shail be given one conloemed cupy of this Security [nstrument.

}b. Assignment of Rents. Borrow:r unconditionally assigns and translers to Lender all the rents and revenues of
the f'roperty. Borrower authorizes Lender o Lender's agents to collect the rents and revenises and hereby directs cach
tenant of the Property to pay the vents 1o Lenderar Lender's ageats, However, prior to Lender's notice 10 Borrower of
Borrower's breach of any covenant or agreemeniioihe Security Instrument, Barrower shall collect and receive 2l] rents
and revenues of the Property as trustee for the benefii0f Lender and Borrower, This assignmeni of rents constitutes an
absolute assignment and pot an assignment for additional secunty only,

I Lender gives netice of breach ta Borrawer: (a) all rents received by Bovrower shall be bield by Borrower as trustee
for benelit of Lender ondy, 1 be applied 10 the sums sccured 2y the Security [nsteument; (h) Lender shall be entitled to
collect and receive all of the rents of the Property; and {c) each-terant of the Praperty shall pay all rents due and unpaid 1o
Lender ar Lender'sagent on Lender's weitten demand to the tenai?,

Jorrower has not executed any prior assignment of the renis aqd nas not asd will not perform any act that would
prevent Lender Prom exervising its rights under this parsgraph 16,

Lenrder shal) not be reguired to enter upon, take control «of or mamntainine Property belore or alter giving notice of
breach tn Horrower. Hawever, Lender or a judicially appointed receiver mas du so a1 any time there is a breach. Any
spplication of rents shail notcure or waive any default or invaiidate aty other righior remedy of Lender. This assignment
of rerts of the Property shall terminate when the debt secured by the Security Instruzaentis paid in fol),

NON-UNTFORM COVENANTS, Borzawer and Lender further covenant and agree as follovs:

17. Foreclasure Procedure. if Lender requires immediate payment in full under parug-aph 9, Lender may
forectuse this Security Insirument by judicial proceeding. Lender shall be entitled 5 zi:Hect all expenses
incurred in pursuing the remedies provided i this peragraph 17, including, but noi limited to, ressnnable

attorneys’ fees and costs of titleevidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secusity
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Praperty.
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RECORD ANG RETYRN TC-
PHC WORTGAGE CORP. OF AMERICA
565 LAKEVIEN PARKNAY
SUITE 210
YERNOH HILLS. il 80061

20. Riders to this Secuviry Instrument. If one or more riders are execited by Horrower and records=d together
with this Security Instrument, e covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agrcements of this Security Instrument es if the rider(s) were a part of this Security
Instrument. [Check applicable box{ea);

{undominium Rider Ffiradlmcd Payment Rider X Other [Specify)
Planned Unit Development Rider j(iruwing Eguity Rider +0J. RATE RIDER

BY SIGNING BELOW, Borrower sccepts and agreesto the terma containd in this Security Instromentand in any
rider (s} executed by X orded withit, / -~ .
Witnesses: / /{
K ﬁl /’__:u g I~Jll7 (Seal)
7 GRLANGD 20 Bl1AZ Borrower
/ . \ AN SN AN (Su”
11{ XIMBERLY R. DIA * N -Borrowar
f
{Seal) ). {Sei)
~Borrower -Borrower
STATE OF ILLINOIS, |Cera.  Countyss
i ?AU \ F k|)OUI’\) (_C_-r . 3 Notary Public in and for said county and stste do hereby

certify that
OV\Q—-&O ?. r—D'lé:S <4 (_,-gﬁ-b—.(l“-'\ (& DM}
. personally known to me to be the same person(s) nhose

name(s) subscribed w the foregoing instrument, appeared pefore me this day in person, and scknowledged that
h signed and deliverad the said instrument as 'y free and voluntary act, for the uses and purposes

thedein set forth.
Ciiven under my hand and official seal, this

"OFFICIAL S

PAULF

NGTARY PUBLIC, BRATIOF UROI

¢ COMMISSION EXPIRES 4/13/97 \
PRS- VTS

 FOCV N VYN e

My Commission Expires:

Ui

This instrument was prepared byt KEIOD K. P

Q-‘Rﬁu 101 YCANCN HWILLS. v 66G06! Pige 8 a0 8 XCIO000DAAF (.05)
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LENDER"S &: 02-02-76348

I:”l\ Case Nu,
131:7528039-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18TH day of
MARCH . 1544 , and is incorparated intn and shall be deemed to amend and
supplement the Martgage, Deed of Teust or Secority Deed {"Security Instrument”) of the same date given
by the undersigned (" Borrower™) to secure Bosrower's Note ("Note™} o
PHC MOBIGAGE CORP. (OF MMERICA. AN OHIO CORPORATION

{the “Léadrr™} of the same dste and covering the property described in the Security Instrument arcd

focated at:

100 ASPEN Dilve, SCHAUMABURG JLLINDIS 60194
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANR THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROMWER'S INTFREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In advition to the covenaris and agreements made in the Security
Instrument, Borrower and Lender further con enant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
tA4) Change Date
The interest rate may change on the fiest day of JULY , 1835 , and 6 that day
of each suceeeding year. "Change Date™ means each date on vnich the interest rate could change,

(B} The lndex
fieginming with the first Change Date, the interest rate will tx: bawed on an Index. “Index” means the

weekly average yizld on United States Treasury Securities adjusted (0'a ronstant maturity of one year, as
made available by the Federa) Reserve Board. “Current Index™ meass tie most recent ladex figure
availabte 30 days before the Change Date. [f the Index (as defined above) is no longer available, Lender will
use a3 3 new Index any indey prescribed by the Secretary, As used in this Ruder, “Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice of

the new Inde=x.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calcnlate a new interest rate by adding a margin of o) - ------
11 R AR LRI percentage point(s} {
t the Current Index and rounding the sum s the nearest ons-eighth of one percentage point (0.125%).
Subgect to the limits stated in paragraph (1) of this Rider, this rounded amount will be the new interest

rate until the next Change Date,

(D} Limits on [nterest Rate Changes
The interest rate will never increase or decrease by more than one percentage point {1.0%) o sny

single Change 1ate. The interest rate will never be more than five percentage points (5.0%) higher or

lower thap the initial interest rate,

Page 1ot 2 FHA Multistate ARM Rider -ﬁd
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(E) Calcuiation of Pay ment Uhange

I the interest rate changes on o Change Date, Lender will caleulate the smount of monthly payment of
nrincipal and interent which would he necessacy to repay the unpaid principal balance in foll at the maturity
date at the niew interest rate through substantially equal payments, In making such cafculation, Lender wil
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
paymenton the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the arnount of the new munthly payment of principal and interest.

(I} Notice of Changes

ietder will give notice to Boreower of any change in the inserest rnte and monthly payment amount,
['he notice must be given at feast 25 days before the new muonthly payment amount is due, and must set
fortk (i) thedate of the notice, (it} the Change Date, (iii) the old interest rate, {iv) the new interest rate, (v)
she new raonanly payment amount, {vi} the Current Index and the date it was published, (vi)) the method of
caleulating Mie_change in monthly payment amount, and {viii) any other information which may be
required by fav [rom time o time.

(G} Effective Dete aof Changes

A new interest risie solculated in accordance with paragrapha () and (D) of thia Rider will become
ellective on tiie Change Dz Borrower shsll make a payment in the new monthly amount beginning on the
first payment date which ocess at Jeast 25 days after Lender has given Borrower the notice of changes
required by paragraph (F} orhis Rider, Borrower shall have no obligation 1o pay any increase in the
monthly payment amomt caleulatedin acenrdance with paragraph (E) of this Rider for any payment date
nccurring less than 25 day= after Lander has given the required notice. [F the monthly payment amonunt
caleulated in accordance with paragraphi (£} of this Rider decreased, hut Lender fatled 1o give timely notice
of the decrease and Borrower made any rionthly payment amounts exceeding the payment amount which
should have been stated in a timely netice, thoi Borrower has the option to either {i) demand the return to
Borrower of any excess payment, with interest theraon at the Note rate {a rate equal to the interest rate which
should have been stated in a timety notice), or (it} seanest that any excess payment, with interest thereon at
the Note rate, be applied as payment of principal. Lerder's obligation to return any excess payment with
interest on demand 15 not assignable even if the Note 15 otlrwise assigned before the demand for return is

made.

BY SIGNING BELOW, Borrower accepls and agrees 2 -the terms and covenants contained in this
Adjustable Rate Rider.

)4 2 d P @,ug (Seal) . (Seal)
oRL 7

NGO P OIM Jiorrowar Borrawer

(Seal)

X T ey, (Seal) .
KIMBERLY 3. B1AZ \-fhrmwor -Borrowur
[Spacy Below This Line Reserved for Ackanwledgmont}
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