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FHA Case¢ No, I

State of Illinois MORTGAGE 13117330662-729 I

THIS MORTGASE (“Sa:urily Instrument®) is given on MARCR 21, 1994 . The Mortgagor s

: INIRG DELGADO ARD LUCIO DELGADO, SINGLE, NEVER MARRIED
2:‘3:::,,,1&»0“":::""’ AND WIFE JOSE M. MURILLQ. -nncl-.F. NEVER MARRIED
MARIA DILGADO HUSBAND AND WIFE ﬂ ﬂ L P

(*Botrower"). This Security Iritrniinent is given to  CTX MORTGAGE COMPANY D et

I '

18 which is organizod and existing under the lav s o0 THE STATE OF NEVADA , and whose
BOX 19000, DALLAS, TEXAS 75219

address is «0.
"Lender”). Borrower owes Lender the pnincipal sum of

TWO EUNDRAD FIVE THOUBAND FOUR HEUNL sD FIFTY NINE & 00/100
Pollars (U.5. $ 205,459.00 ).

This Jdsbt is evidenced by Borrower's note dated tte sg=~e date as this Sucu:‘ig lnslrumcnt ('anc"). which provides for
monthly paymenis, with the full debt, if not paid eartier, di'e ani payuble on 2024

This Security Instrument securvs to Lender: (a) the repayment o7 ihe debt evidenced by the Note, with interest, and all n.nuwal-.
extensions and modifications; (b) the payment of all other surs, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and (¢) the performanse of Lorrower's covenants und agreements under this Security

Instrument and the Note. For ll'us inurpo-io. Borrower does herely  porigage, grant and convey to Lemder the followrag
County, lllinms: (o

described 2pmgesr!y located in
BLOCK 4 IN WHITE'S FIRST DIVERSEY PARX 2TDITION A SUBDIVISION OF THE N
wll'.l' 1/2 OF THE EOUTH 20 RCRES OF THE WEST 1/2 OF TPL NORTH WEST l1/4 OF (]
SECTION 20, TOWNBHIP 40 NORTH, RANGE 13 EAST OF THE TH.FD PRINCIPAL MERIDIAN, (':7
IN COOK COUNTY, ILLINOIS. o
[
op]

PINS 13-28-125-031

v d

i which has the wddress uf 5524 WBST DIVERSEY, CHICAGO 1Siret, Cuyl,

: lilinois 6062 1Zip Codel ("Property Address™):
. Poge b ot 8 FIATHisols Mortgage - 2/91
: @'-amu LI0E ] VMP MGRTGAGE FORMS « (2121203-8160 - (8001B21-729) e
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TOGETHER WITH all tho improvements now or hercafler erected on the property, and all casements, rights,
apputienances, renls, royalties, mineral, oil and gas rights und profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacoments and additions shull alao be covored by this Security Instrument. Al of the foregomng is

reforred to in this Security Instrument ax the **Property.™

BORROWER COVENANTS that Borrower is taw{ully seised of the estate hereby conveyed and hus the right to mortgage.
grant and convey the Property and that the Property is unencuinbered, except for encumbrances of record. Borrower warrants
and will dofend generally the title to the Property against all claims and demands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Churge. Borrower shall pay when due the principal of, and inlerest on, the
debt ovidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurnnce und Other Charges. Borrower shall inclids in esch menthly payment,
togother wilth the principal and interest as set forth in the Note and any lale charges, an installment of any (a) taxes and special
assossments Jovied or to be lovied sgainst tho Property, (b) leasehold paymients or ground rents on the Property, and (c)

premiums for insurance required by paragraph 4.

Each monthly installment for items (&), (b}, and (¢) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lander, plus ar aLyount sufficient to maintain an additional balance of pot more than one-sixth of the estimated amounts, The
fuli unnual amount Jor each item shall be accumulated by Lender within a period ending vne month before an item would
become dehnquont. ‘Londer shall bold the wmounts collected in trust to pay itenis (u), (b), and (¢) belore they become

delinqueat.

If at any timo the tow. of the puyments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payabls o Lender prier to the dus dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to a7 such itoms when due, and if payments on the Noto are current, then Lender shall cither
refund tho excess over one-sixth o’ <he estimated payments or credii the excess over one-sixth of the estimated payments o
subsequent payments by Borrower, at t'ie nption of Borrower. If the total of the payments made by Horrower for item (uj, (b),
or {c) is insufficient to pay the item svlieri due, then Borrower shall pay to Lender uny amount necessary to make up the

deficiency on or before the dats the item becorcs dus.

As usod in this Security Instrument, *‘Secrviary’” means the Secretary of Housing und Urban Development or his or her

designee. In any year in which the Lender must ;a; ¢ mortgage insurance premium to the Secretary, each monthly payment

shalt alsc include oither: (i) an installment of the anvuil inortgage insurance premium (o be paid by Lender to the Secretary, or
({ii) 3 monthly charge instead of & rortguge insurance premium if this Security Instrument is held by the Secretary. Each
moathly installment of the morigage insurance promium sha’s be in an amount sufticient to accumulate the full unnual mortgage
insurunce premium with Lender one month prior to the date the full annual mortgage insurance premium is due to the Secretary,
or if thig Security Instrument is hold by the Secretary, each mouthly charge shall be in an smount equal to one-twelfth of

onc-half percen! of the outstanding principal balance due on the Nce.

If Borrower tenders to Lender the full payment of all sums secursd Ly this Security Instrument, Borrower’s account shall
be credited with the balance remaining for il instaliments for items (a)/ (%), and (¢) und any morigage insurance premium
installment that Lender has not become obligated to pay to the Secrutary, and Losder shall promptly refund uny excess fupds o
Borrowor. Immediately prior to a forectosure sale of the Property or its acqtisition by Lender, Borrower’s account shatl be
credited with any balance ramaining for all instzliments for items (a), {b), und (cJ.

3. Application of Payments. All pay:ments under paragraphs 1 and 2 shall be upriicd by Leader as follows:

First, to the moitgage insurance premium to bo paid by Leader to the Secretury or to the monthly charge by the Secretary

instoad of the monthly mortgage insurance premium;

Second, to uny taxes, spocial assesaments, leaschold payments or ground rents, and fire, f10d ind other hazard insurnnce
promiums, as roquired;

Thiii, to interest due under the Note;

Fourth. io amortization of the principal of the Note;

Fifth, to lalv charges duo under the Note.

Q—‘.H:ll.l ®I03).0%
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4. Fire, Flood and Other Haxurd Insurance. Borrowor shall insure wll improvemenis on the Property, whether pow i
existence or subsequently crecied, aguinat any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periads that Lepdor requires. Borrower shell alse
insure all improvements on the Property, wholher now in existence ur subaequonily orocted, agaeiast loss by floods to the vxtent
required by the Secretary. All insurance shull be carried with compunics approved by Lender. The insuranice policies and any
renowals shall be held by Lender and shall include losy payable clauses in favor of, and in a form acceptuble 10, Lender.

In the ovent of loza, Borrowor shel) give Lender immediate notice by mail. Lender may muke proof of loss if not made
prompily by Borrower, Exrch insurance company concerned is hereby authorized and directed 1o muke puyment Sor such loss
directly 10 Lender, instsad of to Borrower and to Londer jointly. All or any part of the insurance proceeds muy bo applied by
Lender, at its oplion, either (8) to the reduction of the indebtodness uader the Note and this Security Instrument, first o any
delinquent amounts spplied in the order in paragraph 3, and then lo prepayment of priacipal, or (b) to the restoration or repair
of the damagoed Propesty. Any spphcation of the proceeds 10 the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such paysents, Any eacess instcance proceeds
aver &n amouns required to pay ell outstamding indebtedness under the Note and this Security Instrument shall bo puid to the

antity logutly ontitled theseto.

In the ovent of foreclosure of thin Security lnstrument or other trunsfer of title o the Propertly that exitoguishes the
indebiadness, all rizht, title and intercst of Borrower in and to insurance policies in forca shall puss 1o the purchaser.

5. Occupumy,. Preservation, Maimienance und Protection of the Property; Borrower's Loun  Application;
Lenseholds. Borrowre shall occupy, establish, and use the Propenty ss Borrower's principal residence within sixty days after
the oxecution of this Scoviiy Instrument and shall continue ta occupy the Property as Borrower's principal residence for at ledst
one year after the date 4 ~irunancy, unless the Secretary detsrmines this requirertient will cause undue bardship for Borrowet,
or unless extenuating circanutances exist which are beyond Borrower's control. Horrower shall notify Lenders of any
oxtenuating circumstances. Boirocar shall not commit waste or destroy, damage or substantiaflly change the Propenty or allow
the Property to doteriorale, reasonable wear and tear excepted. Lender may inspect the Property of the Property (s vacant or
abandoned or the loan is in deisull. Lender may luke reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also bo in do @yt i Borrowor, during the loan application process, gave materially fulse or maccurute
information or statements to Lender (or lailed to provide Lender with any materinl information) wy connection with the joan
evidenced by the Note, including. bul not Vimitod (o, representstions concerning Borrower's occupuncy ol the Property us o
principal re~idence. If this Secunty Instrumnat iz on a leasehold, Borrower shall comply with the provisions of the lease. [f
Borrower acquires fee title to the Property, the 1:as hold and fee title shall not be merged unless Lender agrees to the merger in

wriling.
6. Charges to Borrower and Protection of Lender’s Rights in the Propecty. Borrower shall puy all governmental or
municipat charges, fines anc impositions that are not included in paragraph 2. Borrower shall pay these obligations on time

directly to the entity which is owed the payment. If failure 1poy would adversely affect Lendec’s interest in the Property, upon
Lender’s request Borrower shall promptiy furnish to Lender recsi st evidencing these payments.

If Borrowar fails io make these paymenis or the payments requiced by paragraph 2, or fails to perform any other covenants
and agreerients confained in thuy Security lustrument, or there is a legal priceeding that may significantly alfect Lender's nghis
in the Property (such as a proceeding in bankrupicy, for condemnation oo enforce laws or regulations), then Lender iy do
and pay whatever is necessary lo protect the vaiue of the Property and Lendir's rights in the Property, including puyment of

taxes, hazard incuranco and other items mentioned in paragraph 2.

Any amounts disbursed by ender under this parugraph shall becomo an wdditicial.debt of Borrower and be secured by
this Security Instrument. These wmounts shall bear intorest from the date of disbursemer_al the Note ruto, snd st the option of

Lencder, shall be immediately due and payablo.

7. Condemuation. The procesds of any award or clanm for demages, direct or conseqeéntial, in connection with any
condomnation or other laking of any part of the Property, or fuor conveyance in piace of condemnaty/mo are herchy assigined and
shall be paid to Lender to the extent of the full smount of the indebtedness that remains unpaid unde! 192 Note nnd this Security
Instrument. Lender shall appily such proceeds to the reduction of the indebtedness under the Note uad riii« Security lastrumens,
first 10 2ny delinquent amounis applied in the order provided in paragrapb 3, and then 1o prepayinent_of principal. Any
application of the proceeds to ihe principal shall not extend or postpane the due date of the monthly Huyments, which ar
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roferred o in paragraph 2, or change the amount of such payments. Any oxcess procoeds over an amount reguiread to pay all
outstanding indobtedness undor the Note and thix Security instrument shall bo paid 1o the entity legally entitled thorsto.

8. Fees. Lendor may collect foes and charges authorized by the Secretary.
9. Grounds for Acceleraticn of Debt.

{#) Defuult. Lendor may. excopt as limited by regulutions issued by the Secrctary in the case ot payment defaults,
roquire immedinte payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prnior to or
on the due date of the noxt monthly payment. or
(ii} Borrower dsfaults by failing, for u period of thirty days, to perform any other obligations contained in this

Security Instrument.

(b} Sule Without Credit Approval. Lendor shalt, if permitied by spplicable law und with tha prior approval of the
Secrotary, require immediate puymont in full of sll sums secured by this Security Instrument if:
{i) All or part of the Praperty, or a beneficial interest in a trust owning all or part of the Property, 15 sold or
otherwise transferred (cther than by devise or descent) by the Borrower, and
(ii} The Property is aot occupicd by the purchaszr or granltee as his or her principal residence, or dbe
purcoasc: nr granios does so occupy the Proaperty but his or her credit has not beep approved in accordance with the

roquirerrant= of tho Secretary.

{c) No Waiver, 7/ c'reumstapcos occur that would permit Loender (o require immediate payment m full, but Lender dozs
not require such pay.ents, Loendor does not waive its rights with respect to subsequent events,

(d) Regulations of HUY, Yecretary. In many circumstances regulations issued by the Secretary wall Limet Lender’s
righta in the case of payr i defavits 10 require immediate payment in full snd forectose oF not prid, This Security
Instrument does not authorize 7 cxlemation or toreclosure iff not permitted by regulations ol the Secretury.

{2) Mortgage Not Insured. Borrower .prees that should thix Securty Instrument and the Note secured thereby not he
eligible for insurance under the Nationel Housing Act within 60 days from the date hereof, Lender may, al s ophon
and notwithstunding anything in paragi»;:n\ 9, require immediste payment in full of wll sums secured by this Securniy
Instrument. A wrilton statement of any =ithacized ugent of the Secretury dated subseguent (o 60 days from the dite
hereof, declining to insure this Security Instriarint and the Note secured thereby, shall be decined conclusive proot of
such ineligibility. Notwithstanding the foregaing, this option may not be vxercised by Lender when the unavailubiliy
of insurance is solely duc to Lender's failure 10 reimic amongege insurmnce premium to the Secretary.

10. Reinstatement. Borrower hus & right to be reinstated i’ Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or thus Seevrity Instrument. This right apphies even after forectosure
proceedings are instituted. To reinstate the Security Instrument. borriwer shall tender in o hump sum all amounts reguired to
bring Borrower's account current including, to the oxtenl they are ciligations of Borrower under this Security Instrument,
foreciosure costs end reasonable and customary atlorneys' fees and Cxnenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument wnd the ohligations that it secures shall remain in effect
us if Lender had not reguired immeodiate payment in full. However, Lender is hot reouired to permul remstatement 1t: (1) Lender
has accepted roinstatement aftor the commencement of foreciosure proceedings »vithin two years immediately preceding the
commencement of a current foreclosure procesding, (11} reinstatement will preclads foreclosure on different grounds n the
future, or (iii) reinstatemont will rdverssly affect the priority of the lien created by thiy/Serurity Insirument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the fline of payment or inoditicstion ol
amontization of the sums secured by this Security Instrument granied by Lender to any suceessorin interest of Borrower shal
not operate to release tho liability of the original Borrower or Borrower’s successor in interest. Leader shall not be required o
commence proceedings against any successor in interest or refuse to extend time for payment or ot vise modify emocizstion
of the sums secured by this Security Instrument by reason of any demand made by the original ‘derrower or Borrower's
Ruccessors in interest. Any forbearunce by Lender in exercising any right or remedy shall not be w vipiver of or preclude the
exercise of 25y right or remedy.

Q.-dllllu 1000} Pegraota e~
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12, Succensors gnd Assigns Bound; Joint and Several Linbllity; Co-Signers. Tho covemms aind sgreemoents of thas
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ot
pammerzpn 9.b, Borrower’s covenants and agreoments shall be joint and severai. Any Borrower who co-signs this Secuniy
snstrument bul does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey thai
Borrower's interest in the Property under the terms of this Security Instrument: (b) ix pot personully obligated to puy the sums
macured by this Security Inatrument; and {c) agrees that Lender und uny other Borrower muy agree to extond., modify, forbear ur
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first classa mail unless applicable law requirea use of another method. The notice shall be directed 10 the Propenty Address
or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first cluss mml 1o
Lander’s address stated heroin or any addreas Lender designates by notice to Borrawer. Any notice provided for in ths Secuniy
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this pargruph.

14. Governing Law; Severability. This Sccurity Instrument shull be guovemed by federal law und the faw of the
jurisdiction in which the Property is located. In tho event that any provision or clause of this Securily lustrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security {nslrument or the Note which can be
givon offect without the conflicting provision. 1o ihis end tho provisions of this Security Instrument snd the Note are declaeed

ic be seversblo,

18. Borrower®s Cogy. Borrower shall be given ono conformed copy of this Security Instrument.

16. Assignment o/ R mts. Borrower unconditionally sssigns and truasfers to Lender all the rents and revenues of the
Property. Borrowor authorizcs Lender or Lender's agents to collect the renls and revenues and hereby directs cach tenant of the
Properiy 1o pay the rents to Lerdur or Londer's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agrooment in the Sicurity Instrument, Borrower shall collect and receive all rents und revenues of the Property
ad {rustec {or the benefit of Lend~zi and Borrower. This assignment of rents constitules an absclute nssignnrent and 2ot 4n

asuignment for additional security only

If Lender givea notice of breach to ‘Borrwer: (w) al) rents received by Borrower shall be held by Borrowser as trustee for
bensfit of Lender only, to be applisd to the (ums secured by the Security Instrument; (b) Lender shalt be entitted to collect und
receive all of the ronta of the Proporty; and (¢} each tenant of the Propenty shall pay all rents due and unpaid 10 Lender or
Lenii: s ngont on Lendor's written detvand o the-lesant.

Borrower has not executed any prier assignment of the rents und has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lendor shall not be required to enter upon, take control ¢f v maintain the Property before or after giving notice of breach
to Borrower. However, Lender or u judicially appointed receiver’'mwy do s0 st any lime there is o breach. Any application ol
ronts shall not curo or waive any default or invalidute any other Zigaiar remedy of Lender. This ussigninent of remts ol the
Property shall terminate when the debt socured by the Security Instrumin’ s paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenany and ngoce as follows;
17. Foreclosure Procedure. I Lender requires immediate payment in Ta)? wnder parugraph 9, Lender muy foreclose

this Security Instrument by judicial proceeding. Lender shall be entitled to coliz:t all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasniable attorneys’ fees und costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall pelease this Secunty Instrument
without charge to Borrower. Bogrower shall pay sny recordation custs,

19. Waiver of Homestead. Borrower waives ail right of homestead exemption in the Property.

q-élﬁu 18103101 wteais
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20. Riders tr/ 1\is Security Instrument. {f one or more ridors are wxecuted by Borrower and recorded together wath this
__I Security Instrumont, .6e covenants of each such rider shall be incorporated into and shall umend and supplement the covenunts
and xgreoments of this Sacurity [ustrument as if the rider(s) were a part of this Secunity Instrument.

{Check appticabls box(es);
X8 Other

Condominium Yidv ¢ Graduated Payment Rider ‘:‘l‘“"ﬁl
Planned Unit Deveicp nent Rider Growing Equity Rider ADJUSTABLE E RIDER

By hIGNING BELOW Bm-mwe; -,e',;:is and agrees 1o the torms contained in this Secunty Instrument and i any rder(s)

. ] 6}) L @%RO DELOADO "“Q--—M_«ﬁf_m(Sca‘l}
*ag‘j—%é}_ - ﬁ’ "ﬂ -Borrower
< L )
LUCIO DELGADO B(:rn{!er AT L—Zg%sfcz./ T

il g o Q ROHSARIO Dl!;GADO -Borrower
JOSE M. mmu.w ~Borr

1YL o>t M@af(ﬁ (Seal) . ':;_'Pz’ 24/41%'& é/!/ #o;{f" . (Seal)

MARIA DELGADO Borruwar RUEADO DELGA Barrowy

STATE OF ILLINOIS, ,‘? af a"‘é Culunty ss:

. # Natary Public v end for said county snd state da hereby cenily
LIJCIO DELGADO
JOSE M. MURILLO

I, (ALA IO
that CASIMIRO DELGADO
ROBAATO DELGADO

PFERNANDO DELGADO
, personally known to me 1o bd the sume person(s) whose name(s)

HARIA DELGADO
subscribed to the foregoing instrument, appearsd before me lhm day in person, und ucknowledged that o be v HAVE

signed and delivered tho said instroment as THEIR : ;Zgr the uZ s anl purpn\c\%un,lu sel forth.

Qiven under my hand and sfficial seal, this o2t

My Commission Expires: % /Z "( 5

Thin lnstrupwnt was propared by: LINDA ABRUZINO
Q-‘lll.! w0301

@UCLIDES A AGOSTO JR

b NOTARY PUBLIC, BTATE OF ILLINOIS
E MY COMMISBION EXPHRER: 002N 8
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FHA Case No.
131:17530662~-729

20840320644

ADJUSTABLE RATE RIDER

THIE ADJUSTABLE RATE RIDER is made this TWENTY -FIRST dlly of
1994 . and is incorporated into and shall be decmed to amend and supplement

MARCH
the Mortgage, Deed OfTﬂlln ar Securnity Dwd (**Security Instrument’') of the sume date given by the undersigned
{*‘Borrower’’) to sacure Borrower's Note (**Note'’) to
CTX MORTGAGE COWPANY

(the ‘*Lender’") of the some date and covering the proporty described in the Security lastrument and located at:

3524 wWEST DIVERSEY, CHICAGO, ILLINOIS 60639

[Pruporty Address!

THE, NDTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE aMD THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORKG WSS INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM ¢ATE THE BORROWER MUST PAY,

ADDITIONAL COVINANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lend s further covenant and agree ns follows:

INTEREST RATE AND MONTZHLY PAYMENT CHANGES
(A} Chunge Date
The interagt rute may change on iha Sirst day of JULY . 1995 . and on that day
uf each succeeding year. “Change Date™ wrans each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the nterest rate will be based on un index. “Index”™ means the weekly
average yiekl on United States Treasury Securities adjusted to a constant maturity of one year, us mude availuble
by the Foderal Reserve Board. “Current Index” means the most recent Index figure uvailuble 30 duys before the
Chango Dats. If the Index (&5 defined abave} is no longir.available, Lender will use as a new Index any index
proscribed by the Secretury. As used i this Rider, “lecretary means the Secretury of Housing snd Urban
Devolopment or his or her designee.” Lender will give Borrorver notice of the new Index.

{C) Calculation of Interest Rate Changes
Bofore each Change Date, Lender will calculate a new inteizid rate by adding a margin ot
TWO AND 300/1000 percentage point(s) { 2.800 %) to the

Current Index and rounding the sum 1o the nearest one-cighth of one porcontage point (0.125% ). Subject w the
limits siated in paragraph (D) of ihis Rider, this rounded amount wnl ke tie pew interest rate until the next
Change Date.

(D) Limits on Interest Rate Chunges

Tho interest rate will nover incroase or decresse by more than one percentuge pomng (1.0%) un any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initinl interest rate.

Hagw 1 of 7 FHA Muitivate ARM Rider - 2191

q591|tm:|.oz VP MORTOAGE FOAMS - (3121203 8100 - (BU0)821-229)




UNOFFICIAL COPY




UNOFFICIAL COPY S

{E) Calculation of Payment Change
If the interest rate changes on & Change Date, Londer will calculate the amount of monthly peyment of

principal and interost which would be necessary to repay the unpaid principal balance in full ut the malunty date
at the new interest rate through substantinlly equal payments. In muking such calculstion, leader will use the
unpaid principal balunce which would be owed on the Change Date if there had been no defuull in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculntion will be the amount of
the new moathly payment of principal and interest.

- {F) Notice of Changes

Lander will give notice to Borrowsr of any change in the interest rule und monthly pauyment umount. The
notice must be given at least 25 days before the new monthly payment amount is due, und must set forth (i) the
date of the notice, (i) the Change Date, (3ii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amouns, and (viii} any other information which may be required by law from lime o time,

. {G) <Nixctive Date of Chunges
- A new jterest rate calenhated in accordance with paragraphs (C) snd (D) of this Rider will become etfective

= on the Chaige Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occririat least 25 days afier Lender has given Borrower the notice of changes requared by paragraph
(F) of this RiZer.  Porrower shall have no obligation to pay any increase in the munthly payment smount
calculated in accortaice with paragraph (E) of this Rider for any pavment date occurring less thun 25 duys after
Lender has given the riqui‘ed notice. 1f the monthly payment smount celculated in accordance with paragraph (E)
of this Rider decreased, ov: Lender failed tx give timely natice of the decrease und Borrower made any monthly
payment amounts exceedine the payment amount which should huve been stated 10 1 timely notice, then Borrower
has the option to either (i) denam) the retum to Borrower of any excess payment, with interest thereon ut the Nole
rate (a rate equal to the interes: rate which should have been stated in a timely notice}, or (i} request that any
oxcess payment, with interest thoroor i the Note rate, be upplied as payment of principal. Lender’s obligation to
return any, excess payment with inter »st on demand is not assignable even if the Note is otherwise nssigned before
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