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JCHAEL J. CANNON AND, SALLY W, CANNON, HUSBAND AND WIFE

(" Borrower"}. This Security Instrument is given tONCRTH AMER | CAN MORTGAGE COMPANY®

which is organized and existing under the laws of pEL AWARE , and whose
address is 3883 AIRWAY DRIVE, SANTA ROSA, CA 08403 ,
{"Lender"}. Borrower owes Lender the principal sum of

TWO HUNDRED EIGHTY ONE THOUSAND AND 00/100

Dollars (U.S. § 281,000.00 ). This debtis evidenced by Borrower's putc dated the same date as this Security
Instrument {"Note"), which provides jor monthly payments, with the fulldebt, i\ it paid earlier, due and payable on
APRIL 01, 2024 . This Security Instrument secures to Lendzi{z} the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under parsgraph 7 to protect the security of this Secuiity Instrument; and {c)
the performance of Borrower's covenants and agreements under this Security Instrument aud- the Note, Por this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following describec property located in
cooK County, inois:

LOT 24 IN QUENTIN RIDGE SUBDIVISION, A SUBDIVISION OF PART OF

THE SOUTHWEST 1/4 OF SECTION 27, AND THE NORTHWEST 1/4 OF SECTION

34, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED MAY 24, 1990

AS DOCUMENT NO. 90243307, IN COOK COUNTY, JLLINOIS. !)427‘13:‘1

PERMANENT TAX {.D. NO.: 02-34-107-040
SEE RIDER(S) HERETO ATTACHED AND EXPRESSLY MADE A PART HEREOF.

: T AALERE)
which hes the address of 5717 JESSICA COURT [ ROLLING: MEADOMS 2 (Stroet, City)fif'r~
Illinois 60008 ‘Property Address”); il }

{Zip Codel i ‘
ILLINOLS-Single Farnly~ FNMA/FHLMC_UFORM INSTRUMENT [~
&R} - BRI 921220 Forrn 3014  8/80 B i
Amanded 5791
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TOGETHER WITH all the improvements now or hereafter erected on the property, and oll sarements,
appurtenancen, ond fixtures now or hereaftor o part of the property. All ropiacoments and additions ahall nlso be covered
by thin Security [natrument. All of the foregoing is reforrod to in this Socurity Instrumeont aa the "Froporty.”

BORROWER COVENANTS that Borrowor is lswlully seised of the estate hereby conveyed and han the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for enicumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

"THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Propayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepsyment and late charges due under the Note,

2. Funds lor Taxes and Insurance. Subject to applicable law or to 8 written waiver by Lender, Borrower shail

y to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
a) yearly taxes and assessments which may sttain priority over thisSecurity Instrument as 3 lienan the Property; (b)
yearly leasehold pavments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly Mood iraurnnce premiums, if any; (e} yearly morigage insurance premiums, if any; and (f) any sums payable
by Borrower to Lendzt, in accordance with the provisions of paragraph 8, in lieu ol the payment of mortgaga insurance
premiums, These items p.e called "Escrow [tems.” Lender may, at any time, collect and hold Punds in an amount not
to exceed the maximum arount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Rea! Fstate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C.
Section 2601 et seq. {("RESPA”) Gnless another law that applies o the Funda sets 8 lesser amount. If so0, Lender may,
at any time, collect and hotd Fundix an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the busis of current date-and reasonable estimates of expenditures of future Escraw Items or otherwise in
accordance with applicable law,

The Funds shall be held in an institutici whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, il Lender is such an instiiution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Porrower for holding and applying the Funds, annuslly analyzing the
escrow account, or verifying the Escrow Items, unless i.ender pays Borrower interest on the Funda and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay o one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise, Unless an agreement is made or applicable lav.reguires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower zad Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shal! give to Borrower, witiodtcharge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debic 1 the Funds was mude. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be helZ by applicable law, Lender shall account to
Bacrower for theexcess Funds in accordance with the requirements of applicable law, If theamount of the Funds held
by Lender at any time is not sufficientto pay the Escrow ltemswhen due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender theamount necessary to make up ibe deliciency. Borrower shall make
up the deliciency in no more than twelve monthly payments, at Lender's sole discreiiun.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Propaty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of tcquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recrivad by Lender under
paragraphs | and 2 shall be applied: lirst, to any prepayment charges due under the Note; second, te-amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under he Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions sttributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligstions in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (s)
agrees in writing to the payment of the obligation secured by the lien in a manner ecceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the tien 1o this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identilying the
tien. Borrawer shall satiafy the lien or take one or mure of the actions set forth above within 10 days of the giving of
notice.
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3. Hazard or PrnpcrlHaNnQ.ﬂEoE‘ !llmggk!oﬁnl%pmcvgmcun)m ﬁvmlinu or horeaftor erocted on
the Property innured againnt lons by fire, hazards included within thetorm "extendod coverage® snd eny other huzards,
inctuding flaodn or Houding, for which $onder requiren tnsursnce. ‘Thia insursnce ahall be maintained in the amounis
snud for the poriadn that Lender requiren. The Insurance varrior providing the iusurance nhalt be chanen by Horrower
subject to Londor's approval which shall not be unreasonubly withheld. if Borrower lails to maintain coverage described
gbove, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause,
Lender shall have the right to hold the policies and renewals. If Lender requircs, Borrower shall promptly give to
Lender ail receipts of patd premiums and renewal notices, In the event of 1oss, Borrower shul] give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwine agree in writing, insurance proceeds shali be applied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be leasened, the insurance proceeds shail be
applied to the sums secured by this Security Instrument, whetheror not then due, with sny excess paid 1o Borrower, If
Borrower sbandons the Property, ar doea not answer within 30 days a antice from |ender that the insurance carrier hes
offersd to sottle a_craim, then Lender may collect the insuranco proceods. Lunder may uso the proceeds to ropeir or
restore the Praperty oro pay sums aecured by this Security Instrument, whother or not then due, The 30-day period will
begin when the notice i given,

Unless Lender and Drrrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the ri.oathly payments referred to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 2| the Prurcriy is acquired by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage to the Prepesty prior to the acquisition shall pass to Lender to the extent of the sumes secured by
this Security Instrument immediatcly prior to the acquisition,

6. Occupancy, Preservation, Mair.t=aance and Protection of the Praperty; Borrower's Loan Application;
Leasocholds. Borrower shall occupy, eatsblish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instruryent and shall continue to occupy the Property as Borrower's principal
residence {or at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating, circ:matances exist which are beyond Borrower's control, Borrower
shall not destroy, damage or impair the Property, aiii-the Property to deteriorate, or commit waste on the Property,
Borrower shall be in delault if any forleiture action or praceedingwhether civil or crimingl, i8 begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender's security interest. Borrower rasy cure such a default and reinstate, as provided in
poragraph 18, by causing ihe action or proceeding to be cisriissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in thie Vrnperty or other material impairment of the lien
created by this Security Instrument ar Lender’s securityinterest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender {or failed to
provide Lender with any material information) in connection with the loin evidenced by the Note, including, but not
limited to, representations concerning Borrower's ovcupancy ol the Propeiiy as.a principal residence, If thia Security
[nstrument is on a leasehold, Borrower shall comply with all the provisions of the.ease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to'th: merger in writing,

7. Protection of Lender’s Rightsin the Property. If Borrower fails to perfarm the covenants end agreements
contained in this Security Instrument, or there is a Jegal proceeding that may significanly affect Lender's rights in the
Property {such as a proceeding in bankruptcy, probete, for condemnation or forfeitire or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of tlie “raperty and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien which bas priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Propirty to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender sgree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insuraace, {f Lender required maortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to onetwelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retsin these
payments as a loss reserve in liev of mortgage insurance. Loss reserve payments may no longer be required,
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at the option of Leader, if morigage insurarce coverage {in the amount and for the period that Lender requires)
provided by an inscrer spproved by Lender again becomes available and is obtained, Borrower shall pay the premiums
required to maintain mortgage inaurance in effect, or to provids a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreomont belweon Borrowor and Lender or applicable faw,

9. Inspection, Lender or its ngont may make reasonable entries upon and inapections of the Property. Lender shall
give Borcower notico at the time of or prior to an inapection apecifying ressonable vaise for the inspection.

10. Condemnation. The proceeds of any award or claim for dsmages, direct or consequential, in connection with
any condemnation or other taking of any pert of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial 1aking of the Property in
which the fair market value of the Property immediately bofore the taking is equal to or groater than the amount of the
auma secured by this Security Instrumentimmedintoly boforo the taking, unless Borrower nnd ).onder otherwise agree
in writing, the suma secured by this Security Instrument shall be reduced by the amaunt of the proceeds multiplied by
the following fraction: {a) the total amountof the sums secured immediately before the taking, divided by (b} the fair
market value of the Property immediately before the taking., Any balance shall be psid to Borrower. In the event of &
partial taking of tne roperty in which the fair market value of the Property immediately before the taking is less than
the amount of the sum< cecured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable {2« Gtherwise provides, the proceeds shail be applied to the sums secured by this Security
Instrument whether or io}-inczums are then due,

1t the Property is abandoncd by Borrower, or if, atter notice byl.ender to Borrower that the condemnor olfers to
make an award or settle a clair fir damages, Borrower fails to respond to Lender within 30 days alter the date the
notice is given, Lender is authorizcd to collect and apply the proceeds, st its option, either to restoration or repsir of the
Property or to the sums secured by this Security Instrument, whether or not then dus,

Uniess Lender and Borrower otherviise s2ces in writing, any spplication of proceeds to prinvipal whall not extend or
poatpone tho due date of the muonthly pameats referred to in paragrapha | and 2 or changs tho amount of wuch
payments,

t1. Borrower Not Roleased; Purbearsnce By Londer Not s Waiver. Extension of the time for payment or
modification of amortization of the sums securea £ -this Security Instrument granted by Lender to any successor in
interest of Borrower shali not operate to release the linbiiity of the original Borrower or Borrower's successors in
interest. Lender shall not be required o commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the si:ms secured bythis Security Instrument by reason of any
demand made by the original Borrower or Borrower’s succestors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of.any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbhility; Co-signers. The covensnis and agreements
of this Security Instrument shall bind and benefit the successors and assigas of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shall be joini znd several. Any Borrower who cosigns
this Security Instrument but does not execute the Note: (a) is co-signing thieSscurity Instrument only to mortgage,
grant and convey that Borrower's interest in the Property under the terms of +his Security Instcument; {b) is not
personally obligated to pay the suma secured by this Security Instrument; and {<j sgieea that Lender and any other
Borrower may agree to extend, medify, forbear or make any accommodations with regird to the terms of this Security
Instrument or the Note without that Borrower's consent.

13, Loan Charges. II the loan secured by this Security Instrument is subject to a law w'ich sets maximum loan
charges, and that law is finally interpreted so that the interest or other loen charges collecied o ta be collected in
connection with the loan exceed the permitted limits, then; {a) any such loan charge shall be riduced by the amount
necessary to reduce the charge to the permitted limit; and {b) any sums already collected freor Rorrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated a3 a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of snother method, The notice shal] be directed 10 the
Property Address or sny other address Borrower designates by natice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by natice to Borrower. Any
notice provided for in this Security Inatrument shall be deemed to have been given to Borrower or Lender when given
as provided tn this paragraph. L

15. Governing Law; Severability. This Security Instrumentshall be governed by federal law and the law of the =3
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the 0}
Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note s
which can be given effect without the conllicting provision. To this endthe provisions of this Security Instrument and &>
the Note are declared 1o be soverable, o
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16, Borrower's Copy. UrNQ ERIEI I:erAcLopQerEthhis Segurity Inulmmum..

17, Transfor of the Property or a Beneficial Interest in Borrower, I all 6r any part of the Praporty or any
intorent in it in nold or tesnsforrod (ur If u boneficial intorest In Borrower in wold or tranalerred and Horrower in ot
ntural perron) without Lender'n prior written conuent, Lander may, at it option, requirs immediate ppyment in full of
all auma secured by this Security Ingtrument. However, this option shall not be excrcised by Lender if oyercine is
prohibited by federal law as of the date of this Security [nstrument.

It Lender exercises this option, Lender shall give Borrower natice of scceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sumas secured
by this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this perind, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcerent of this Security Inatrument discontinued at any time prior to the earlier of: (a) 5 days (or auch other period
o5 applicablo law may specify for reinrtatoment) belore sale of the Praperty pursiiant to any pawer of sele contained in
thin Security limtrumont: or (b) ontey of i judgment enforcing thin Security lnmtrument, Thote conditions are that
Horrower: (8] payn Londor mlf wiima which then wauld bs due under this Socurity lintrumant and the Nita sa If no
acotoration bsd oecuerad; (0) curen any dolsilt of any other sovansnls or agresments; (o) puyn sl aipenss incureesd [n
enforeing this Secuate lnstrumont, Inoluding, bt ot limited to, rensonnble stturnoya’ lees; und (d) taken such sclion as
Lender muy reasonably require to asavre that the lion of this Security Instrument, Londor's righta in the Property and
Borrower’s obligation 10 puy. the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security (potrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this righi to reinstate shall not apply in the cage of acceleration under paragraph 17.

19. Sale of Note: Change of 1.0an Servicer. The Note or a partial intereat in the Note (together with this Security
Instrument) may be sold one or mez< times without prior rotice to Borrower. A sale may result in a change in the ontity
(known as the "Loan Servicer™) that colievts monthly payments due under the Noto and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to asale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notive o' the change in sccordance with paragraph 14 above and applicable law.
The notice will state the name and address of t5¢ aew Loan Servicer and the address to which payments should be made,
‘The notice will 8lso contain any other informationrqutired by applicable law,

20. Hazardous Substances. Borrower shall nue cruse or permit the presence, use, diaposal, atorage, or release ol
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything alfecting
the Property that is in violation of any Environmental Lav:, Tle preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hrzaydous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Frrperty,

Borrower shall promptly give Lender writien notice of any invesiigation, clsim, demand, lawsuit or ather action by
any governmental or reguiatory agency or private party involving the Property and any Hezardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrovier learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Ha:ardous Substance sffecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances delined an toxic or hazardous substances
by Environmental Law and the following substances; gasoline, korosene, other flams:zble or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivuctive
materials, As used in this paragraph 20, "Environmental Law" means federal laws and luwa of the jurisdiction where the
Property is {ocated that relate to health, salety or environmenta! protection.

NON-UNIFORM COVENANTS. Borrower and [ender further covenant and agree as folioys;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scczizzation following
3 Borrower's breach of any covenant or agreement in this Security Instrument(but not prior-to accelerstion
g under paragraph 17 unless applicable Isw provides otherwise). The notice shall specily: (a) tho Gefault; {b) the
action required to cure the default; {c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that faifure to cure the default on or before the date
specified in the notice may result inaccoleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default (=
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or belore !hef';
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured .}
by this Security Instrument without further demand and may forectose this Security Instrument by judicial 2»
proceeding. Lender shatl be entitled to collect all expenses incurred in pursuing the remedies provided in this &*
paragraph 21, including, but not limited to, reasonable attorneys’ {ees and costs of title evidence. :,;

22. Reicase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDHR is mado this 18TH day of MARCH . 12 g4 | and is invorporated
into an< shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”} of the samo date given hy the undersigned {the "Borrower™) to secure Dorrower's Adjustabiv Rate Note {the
"Note") 1o NORTH AMERICAN MORTGAQGE COMPANYS

{the "Lender"} of the same date and covering the property described in the Security Instrumens and located at:

5717 JESSICA COURT, ROLLING MEADOWS, il €0008
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGLUS IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY CNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

Additional Cavenzat~. In addition to the covenunts and agreements made in the Security Instrument, Borrower and

Leunder further covenant ans. ngree as follows:

A. INTEREST RATD ANO JMONTHLY PAYMENT CHANGES

The Note provides for an initui Uiterest rate of 4,000 %. The Note provides for changes in the interest rate and the
monthly payments, as follows:

4 INTEBREST RATE AND MONT ALY PAYMENT CHANGES

{(A) Change Dates

The interest rate [ will pay may charge on the first day of APRIL . 19 g6 , and on that day every
121h month thereafter. Each date on whitii xay interest rate could change is called » "Change Date.”

(B) The Index

Beginning with the first Change Date, my intzrest rate will be based on an Index. The "Index” is the weokly average
vield on United States Treasury securities adjuited to a constant maturity of |1 year, as made available by the Federal
Reserve Board. The most recent Index figure avar’able as of the date 45 deays before each Change Date is called the
*Current Index.”

If the Index is no longer available, the Note Holder wili choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

{C) Calcuilation of Changes

Before each Change Date, the Note Holder will calculate m ' r2w interest rate by adding THREE

percentage points { 3,000 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one peiceitage point ((.125% ). Subject to the limits stated in
Section 4 (D) betow, this rounded amount will be my new interest rate anlil the next Change Date.

The Note Holder will then determine the amount of the monthly paymant that would be sufficient to repay the unpaid
principal thet I am expected to owe at the Change Dete in full on the niaturity date at my new interest rate in
substantially equal psyments. The result of this calculation will be the new umourt of my monthly peyment.

{D} Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not ba areater then 8.000 % or less than
3.000 %. Thereafte;, my interest rate will never be increased or decreassed on any nngle Change [Jate by more than two
percentage points {2.0% ) from the rate of interest | have heen paying for the preceding twelve months, My intorest rate
will never be greuter than 10,000 %.

{8) Bffective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of ‘av new monthly pnymen{;
beginning on the first monthly payment date afier the Change Date until the amount of my ‘acinhliy payment changez-
agein.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of sny changes in my interest rate and the amow.t of my monthly
paymenl before the effective date of any chenge. The notice will include information required by law 10 be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instroment is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or &ny interest in
it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Federal law
as of the date of this Security Instrument, Lender also shall not exercise this option if; {a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferce as if a new loan were being made 1o the
transferee; and (b) Lender reasonebly determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreament in this Security Instrument is acceptable to Lender.

To the extent permitted by appliceble law, Lender may charge a reasoneble fee as a condition to Lender’s consent fo the
loan assumption. Lender may also require the transferee 1o sign an assumption agreement that is acceptable to Lender and
that obligetes the transferee to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

wr
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If Lender exercises the oplion to require immediate payment in full, Lender shull give Borrower notice of ucceloration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrumeni. If Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agrees to tho torms and covenants contained in this Adjustable Rate Rider,

or ﬁ%L N Y .?/,/*’/_?}f,.. (Saal)

~-borrower

 {(Seal)

-Borrower

-Borrower

....................................................................... {Seal)
-Borrower
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24. Riders to this Security Instrument. Enc. or moﬁ ern arecn;xagtzdli BYrrower and recorded together
with this Security Inatrument, the covenantn and agreemonts of cach such rider ahall ‘be incorporated into snd shall
smond and supploment the covonsnts and agrosments of this Security Inatrument as if the rider{s) were a part of this

Security Instrument. [Check applicable bux{es)!

X | Adjustable Rate Rider ) Condominium Rider 14 Family Rider
Graduated Payment Rider Planned Unit Development Ridor Biweekly Puyment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Dther(s) {specifyl

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this Security

Instrument &nd in any rider{s) executed by Borrower end recorded with it.
Witnesses: U Alidai
Madeds ) Coa. J/ H% 1 tsead
NON ! -Horzower

MiCHAE

13, GAN

wf/ &ﬁf‘f‘%{@%ﬁ?{ﬁun

SALLY W/ CANNON “Borruwar

{Seal) (Seal)

~Sorrower -Borrower

s~ vt .

STATEOFILLINOIS, (o (. County ss:

L ‘{',:Ct) Lo rsde 1At 5/714 </, u Notary Pubtic in and for said county and state do hereby
Crtily Mot Jo1i @ ppis pe. F G oandon N G W D Saie o & CoRAALI, iy 55599
e &/ e
. pirsonally known to me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, sppeared belsre mo this day in person, and acknowledged that 747 <3/

he signed and delivered the said instrument as /7€ [ree and voluntary act, for the usea and purposes
therein set forth, s
Given under my hand and official seal, this / & dayof ' 27790t dos? , /99 ¢/ .

-~

otard Public

My Commission Expires: | :
¢/ Vf;& ﬁ S

This Instrument was prepared by:
OEATHATIERN L U ooy VI 7T A G OO
G/ R LS D EY P 2T
R Land 2o T

G b R

LI Vs inl:z\‘u-

TEKR". D rULCAR
ARY PUBLAC %% A7E OF ILLIN

NOTARY TS

94273333

Q-lﬂﬂu w01 Pigs € i @ Forma Y0%4  9/80
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