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THIS MORTGAGE (" Security lmr.zmem") is given on  MARCH 24, 1994 . The mongagor is

E TIMOTHY E. MCCHESNEY AND MARY SUE MCCHESNEY. HUSBAND AND WIFE

{"Borrower"). This Security Instrument is given to  KOP#EST MORTGAGE, INC.

which is organized and existing under the laws of THE STATE OF N{MNESOTA , and whose
addressis , P.0. BOX 5137, DES MOINES, IA 503065137

("Linder”). Borrower owes Lender the principal sum of
ONE HUNDRED NINETY EIGHT THOUSAND FIVE HUNDRED AND 00,100

Dollpis (U.8. $¥*+*198 500.00 ).

This debt is evidenced by Borrower's note dated the same date as this Secoriiy instrument ("Noie"), which provides for
monthly payments, with the full debt, if not paid earlier, duc and payable on APRIL GV, 2024
This Security Instrument secures to Lender; (a) the repayment of the deht evidenced by the Note, with interesi, and atl rcncwals
extensions and modifications of the Note; () the payment of all other sums, with interest, sdvanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenant: and agreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following

County, Hlinois:
okt provsty lspiede,  COK CESUBDIVISION OF TRACT 101 IN SELDOW Y
WOODS. A SUBDIVISION OF THE SOUTHKEST 1/4 OF THE SOUTHWEST 1/4
OF SECTION 16 AND THE SOUTH 100 ACRES (EXCEPT THE WEST 22-1/2
ACRES THEREOF) OF THE SOUTHEAST 1/4 OF SECTION 17. TOWNSHIP 42
NORTH. RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN. IN COOK e
COUNTY. TLLINOIS. 93275167
PIN: 02-17-404-008
*SEE ADJUSTABLE RATE RIDER

TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P.0.
BOX 5137. DES MOINES, IA 503065137 O 0

which has the address of 1802 WEST PALATINE ROAD  INVERNESS
Winois 60067 ('P’W‘“}"Admi"): i

[Zip Code}

0

{Street, City},

!
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TOGETHER WITH all lhuplo\lr@ ﬁ E\;LQ IALO lhg;pQ Ed) nchscmcms. appurtenances, and

all fixtures now or hereafter a part of the propesty. All replacements and additions shall also be covered by this Security
5 Instrument. All of the foregoing is referred to in this Sccurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower iz lawfully scised of the estate heseby conveyed and has the right 1o mortgage,
grani and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower warranis
and will defend generally the tiile to the Property against ail claims and demonds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcuants for national use and non-uniform covenamts with limited
variations by jurisdiction 10 constitutc a uniform security instrument covering real property.

L UNIFORM COVENANTS. Borrower and Lender covenanl and agree as (otlows;
o 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower sholl prowmpily pay when due the
e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Fundy for Taxes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, a sum ("Funds”) for: (1) yearly 1nxes
and avsessments which may attain priority over this Security Instrument os a lien on the Property; (b) yeasly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premivms,
if any; (e) yearly mesigane insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragrzpii 8, in lieu of the payment of morigage insurance premiums. These items are called “Escrow fems.”
Lender may, at any time, crlect and hold Funds in an amount not to exceed the maximum amount a lender for o federally
related morigage loan may ¢grire for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of
1974 as amended from time to (ime- 12 U.S.C. Section 2601 & seq. ("RESPA"), unless another law that applics (o the Funds
sets a lesser amount. If so, Lender ziay, at any time, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance itk azplicable Jaw,

The Funds shall be held in ap instituaon whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instituticn) ot in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow items. Lender may not charge Borrower for nio'ding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrov er in*erest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Bosrower to pay 2 one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicinielaw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be wouived 1o pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interesi-srall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits ard debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds ure pledged as additional security forall sums secured by this Security Instrument.
L If the Funds held by Lender exceed the amounts permitted to be held by upplicable law, Lender shall account to Borrower
"' for the excess Funds in accordance with the requirements of applicable law. If {2e araount of the Funds held by Lender at any

time is not sufficient to pay the Escrow Items when due, Lender may so notify Boizoeer in writing, and, in such case Borrower
shall pay to Lender the amount necessary io make up the deficiency. Borrower shal. nioke np the deficiency in no more than
iwelve monthly payments, at Lender’s sole discretion,

Upon paymeni in full of all sums secured by this Security Instrumeni, Lender shali piomptly refund (o Borrowes any
Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender, pricz (o the acquisition of sale
of the Propenty, shalt apply any Funds held by Lender at the time of acquisition or sale as a credi. agzioct the sums secured by
this Secunity Instrument.

3. Apphication of Payments, Unless applicable law provides otherwise, atl payments received by Lender under paragraphs | : .;
I and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable uio3r paragraph 2 W
third, to interest due; fourth, to principal due; and last, to any late charges due under the Naote. ¥

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal! pay them on time directly
to the person owed payment. Borrower shatl prompily furnish to Lender all notices of amounts to be paid vader this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymients.

Borrower shall promply discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the tien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Secusity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority pver
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the tien or 1ake ane or

~ moro of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or PropertUN@lﬁ_ﬁkalaGclvAlmm@r@-Rﬁ\(g or hereafter erected ou the

Property insured agaiust loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requises insurance, This insurance shali be maintained in the amownts and for the periods
that Lender requires, The insurance carder providing the insurance shall be chosen by Borrower subject 10 Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain covernge described above, Lender may, at Lendor's
optioa, obtain coverage to protect Lender’s rights in the Property in sccordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shal) include a standard mortgage clause. Lender
shall hiave the right to hold the policies and renewals. If Lender requires, Borrower shal) prompily give 1o Lender all receipis of
paid premiums aml renewal notices, In the event of loss, Borrower shiall glve prompt notice 1o the ingurance carrier and Lender.
Lender may piake proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphied 1o restoration or repair of the
Property damaged, if the restoration or repair Is economically feasible and Lenders security in nof lessened. If the restoration or
repair is nm economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums
sccured by this Sccurity Insirument, whether or not then due, with any excess paid ‘o Borrower. 1l Borrower abandons the
Praperty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o setile a claim, then
Lender may collectbe: insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security lustrement, whether or not then due. The 30-day period will begin when the nolice is given,

Unless Lender and Burrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of e racnthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Proper:v is-acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Praperty prior to tfte «cquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Malnten<.rse and Protection of the Property; Borrower’s Loan Appilcation; Leasehulds,
Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days after the execution;of
this Security Instrument and shall continue {o cccupy the Propenty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise ag'ee. in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Ltor,ower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit’y aste on the Property. Borrower shall be in defauh if any forfeiture
action or proceeding, whether civit or criminal, is begun tha' in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this 3ocurity Instrument or Lender’s security interest. Borrower may
cure such 2 default and reinstacc, as provided in paragraph 18, by ceusing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of be Forrower’s interest in the Property or other matefial
impairment of the lien created by this Security Instrument or Lender's recurity imerest. Borrower shail aiso be in default if
Borrower, during the loan application process, gave maierially false or inacourate information or statements to Lender (or failed
1o provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, cepresentations concerning Borrower’s accupancy of the Property as a principal <ecidence. If this Security Instnument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower wcouires fee title ¢o the Propeny, the
leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenats and agreements contained in
this Security Instrument, or there is a {egal proceeding thal may significanily affect Lender’s rights in the Propesty (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or 10 enforce laws or regulations}, Jiien Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s vights in the Properr;. Leader's actions may
include paying any sums secured by a lien which has priority over this Security Insirument, appeaing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action unicr this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amoums shall bear interzst from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shal® pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent o' the
cosi to Borrower of the morgage insurance previously in effect, from an aliernatic mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o
one-twetith of the yearly monigage insurance premium being paid by Borrower when the insurance coverage Japsed or ceased 1o
be in effcct. Lender will accept, use and redain these paymenis as a loss reserve in liew of mortgage insusamce. Loss rescrve
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payments may ne longer be required, ol the oplion of Lender, if morigags insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain moriguge insurance in effect, or 1o provide a loss reserve, until the requirement for morigage
insurance ends in accordance with &ny written agreement beiween Borrower and Leader or applicable law.

9. inspection. Lender or its agent may make rezsonable entries upon and inspections of the Property. Lender shall give
Borrower notice al the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other 1aking of any pan of the Property, or for conveyance in lieu of condemnation, are hereby assigned und
shall be paid to Lender.

In the event of a 1otal 1aking of the Property, the proceeds shal! be applied 1o the suma secured by this Security Instrument,
whethier or not then due, with any oxcess paid to Borrower, In the evont of o partial Iaking of the Propenty in which the lair
market value of the Praperty immedlately before the taking Is cqual 10 or greater than the amount of shic sums secured by this
Security Instrument immediatety before the 1aking, uniess Borrower amd Lender otherwise agree in wriling, the sumy secured by
this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums socured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the 1aking. ‘Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propesty immediately before the iaking is less than the amount of the sums secured immediately before the
taking, unless Borrower 2t iender otherwise agree in writing or unless applicable iaw otherwise provides, the proceeds shall
be upplied to the sums securcd Yy this Security Instrument whether or not the sums are then due.

If the Property is abandorncd by Bortower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settfe a claim for damagss, Borrower fails to respond to Lender within 30 days after the dale the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to resioration or repair of the Property cr to the sums
secured by this Security Instrument, wheithe: 21 nol then due,

Unless Lender and Borrower otherwise 2givs in writing, any upplication of proceeds 1o principal ahiall not extend or
postpone the due date of the monthly payments ceferred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Relensed; Forbearance By -vder Not 8 Waiver. Extension of the time for payment or modificalion
of amortization of the sums secured by this Security Inetviaent granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the ariginal Borrowe* or Fnrrower’s successors in interest. Lender shall not be required 10
commence proceedings against any successor in interest or re fuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrurent by reason of ary demand made by the original Borrower or Borrower’s
successors in interest, Any forbeurance by Lender in exercising ary right or remedy shail not be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liahility; f a-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns oi Lendes-and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreemenis shall be joint and seve:al. Aay Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumcni only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} 15 rot zersonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower niay agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note wit:out that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw whics seis maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be coilsce in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necescar; to reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or oy making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a panial prepayment withowr any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing .7,
it by first class mail unless applicable law requires use of another method. The notice shall be dirccted lo the Property Address
or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail 10
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sceurity instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. [n the cvent that any provision or clausc of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security [nstrurment and the Note are declared
to he soverable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumen:.

Form 3018 9190
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i sold or transferred (or if a benelicial interest in Borrower i sola or transfe nd Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immedinte payment n full of alt sums secured by this
Security Instrument. However, this option shall not be exercised by Lender If oxerclae {s prohibited by Tederal law s of the date
of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security [nstrument, If Borrower fails to pay these sums prior to the expirstion of this period, Lender may invoke any remedies
permitied by this Security Instrumient without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secusity Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Insirument,
including, but not lirii=d to, reasonable attorneys’ fees; and (d) 1akes such action as Lender may reasonably require to assure
that the lien of this Secarity Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Insirument-shall continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the
obligations secured hereby i) remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall
not apply in the case of accelerziton under paragraph 17.

19. Sale of Note; Chunge of Z.oan Servicer, The Note or a partind interest in the Note (together with this Security
Instrument) may be sold onc or more timas without prior notice to Borrower, A sale may result in a change in the entity (known
as the “Loan Scrvicer™) that collects monttiy, payments due under the Note and this Security Instrument, There alse may be one
or more changes of the Loan Servicer unreiulzd to a salc of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address *o-which payments shoufd be made. The notice will also contain any other
information required by applicable law.

19. Hazardons Substances, Borrower shall nol ¢2¢ss or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shatiaot de, nor allow anyone clsc to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substaices that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investizaiion, claim, demand, lawsuit or other aclioh by any
governmental or regulatory agency or private party involving the Properly aw!-any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Botrower learns, or is notified by any governmeniat or regulatary authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defiiied as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides apd herbicides, volatile solvents, materials containing asbestos or formaldehyde, and ;adinactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and taws of the jurisdiction wher: the Property is located that
relate to health, safety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Zoirower's hreach
of any covenant or agrcement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; andp
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums=*
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall furthcrt'-i
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the; 3
non-existence of a default or any other defense of Borrower to acceleration and forecfosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums -+
secured by this Sccurity Instrument without further demand and may foreclose this Security Instrument by Judicial
proceeding. Lender shall be entitled to collect ull expenses Incurred in pursuing the remedies provided in this paragrsph
21, including, but net limited to, reasonable attorneys’ fces and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. form 3014 8/90
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. la.ﬂﬁ‘ﬂl‘ﬂbrﬁ d shall be decmed to amend ond supplement the Morigage, Deed of Trust oy Security (the

*Security instrument”) of the same dute given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate

Note (the "Note™) 10 NORNEST MORTGAGE, INC.
{the "Lender™) of the same date and covering the properly described in

the Security Instrumeni and located ar:
1802 WEBT PALATINE ROAD INVERNESS, IL 60067
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lenser further covenant and agree as follows:
A. INTEREST RA 17 AND MONTHLY PAYMENT CHANGES
Fhe Note provides for 7uinitial interest rate of 4.6825 %. The Nete provides for changes in the interest rate and the
monthly payments, as vollores:
4. INTEREST RATE ANF MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay pay »hange on the first day of APRTL , 1985 , and on that day cvery
12 MONTHS thereafier. liacn date on which my interesi rate could change i cslled a "Change Date.”

(B) The Index

Heginning with the first Change Dat:, niy_interest raie will be based on an Index. The "index” is the weckly average
yicld on United States Treasury securities sujusted 1o a constant maturity of 2 year(s), as made available by the Federal
Reserve Board. The most recent Index figure avaltable as of the dale 45 days before each Change Daite is called the
"Current {ndex.”

1f the Index is no longer available, the Note Hctdzr will choose a new index which is based upon comparable information.
‘The Note Helder will give me notice of this choice.

{C) Culculation of Changes
Before cach Change Date, the Note Holder will calculate imv_new interest rate by alding TWO AND
THREE -QUARTERS percentage p:imw ( 2.750 %) 101the Current Index. The Note Hatder

will then round the result of this addition to the nearest one-cighil of onc percentage poin. (0.125%). Subject to the
Fimits stated in Section 4¢I3) below, this rounded amount will bc rvonew intercst rate untii the next Change Date.

The Note Holder will then determine the amount of the monthly ravment that would be sufficient to repay the unpaid
principal that T am expected to owe at the Change Date in full on the’'mz ity date at my new interesi rate in substantially
equal paymenis. The resuit of this calculation will be the new amount 0f wy monthly payment.

{D) Limits on Interest Rate Changes

The interest rate [ am required 10 pay at the first Change Date will not be griater than  6-635 % or less than
2.625 %, Thereafter, my interest rate will never be increased or decreasd onany single Change Date by more than
TWO perceniage points {  2.9000 %) from my initial note rat 75 interest 1 have been paying for the
preceding tweive months. My interesi rate will never be greater than  10.635 %,
{E) Effective Datc of Changes

Tiie Note Halder will deliver or mail 1o me a notice of any changes in my interest rate and the arov .1 of my monthly
payment before the effective date of any change. The notice will include information required by law (o oz giver me and
also the title and tetephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPFPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenam 17 of the Security Instrunzem is amended to read as follows:

My new interest rate will become effective on each Change Date. 1 will pay the amouzt of my aew monthly payment =
beginning on the first monthly payment date afier the Change Date until the amount of my vicnihly payment changes ';’-’,
again. o3

{F) Notice of Changes t;‘i
Lo g}
]

Transfer of the Property or a Beneficial Interest in Borrower. I ail or part of the Property or any inierest in it is
sold or transferred {or if a bencficiat interest in Borrower is sold or transferred and Borrower is nol a natural person} .
withiout Lender's prior written consent, Lender may , at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this opiion shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes o be
submitted 10 Lender information required by Lendar to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b} Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrrement is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER Single Family Fannie Mae/Freddie Mat Uniform Instrmoen Formy 3111 3765
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To the extont pennitied by applicable law, Lender may charge a toasonrbie toe ns i condition to Lender’s consont wo
the loan assumption. Lender may also require the trunsferee to sign an assumption agreement that is acceptablie to Lender
and that obligates the ransferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Nole and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option o require immediate payment in Full, Lender shall give Borrower notice of
acceleration. The notice shall provide a pesiod of not iess than 30 duys from the date the notice is delivered or niailed
within which Borrower must pay all sums secured by this Security Instrinnent. !f Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedics permiticd by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower actepts und sgrees 1o the werms ind covenints contalned in this Adjusiable Rate
Rider.

ﬁwfﬂq \é MIMM (Seal)

x. MCCHESHRY -Borrower
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24, Riders to this Security Instrument. If one or more riders are oxecuted by Borrower and recorded together with this
__l Security Instrument, the 2ovenants and agreements of cach such rider shall be incorporated into and shall amend and supplement

the covenants and agrcewedts of this Security Instrument as if the rider(s) were a part of this Security Instrumeni.
{Check applicabie box(es)|

Adjustable Rate Rider Condominium Rider 1-4 Family Rider Biweekly
Graduated Payment Riuee Plunned Unit Development Rider Paymont Rider Secomd
Balloon Rider Rate Improvement Rider J Home Rider

V.A. Rider Other(s) [specify}

BY SIGNING BELOW, Borrower accepts and agiecs to the terms and cevenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with 1.

Witnesses: 5
/ uf.é(z ” ; 5’4’{/// (Seal)

0

BoCHRES: /b -Botrower
7//i‘*~ ‘ (Af%,,/ (Seal)
WARY SUE MCCHRINEY 7 Bamower
(Seal) = (Seal)
-Borrower -Borrower
' STATE OF JLLINOIS, COZ o County ss:
L TAY feroldd ety , @ Notary Public in and for said county and stace do hereby certify

that TIMOTHY E. MCCHESNEY AND MARY SUR MCCHESNEY, HUSBAND AND WIFE

, personally known to me to be the same person(y) whose name(s) U-:
subscribed to the foregoing instrument, appeared before mg this day in person, and acknowledged that rhe ?\'i
signed and delivered the said instrument as =77 ¢/~ free and voluntary act, for the uses and purposes therein set jorth. a3

Given under my haml and official seal, this 24TH day of 7::!! , 19!(/’ . 'il
PR \'\—..-.--"t/- ’ / "'—_"/’ m
My Commission Expires: W j’& 4,?(({’; ,1’-’/?‘/ / Z a o]

ry fu ¢
This Instrumen: was prepared by:NORNEST MORTGAGE, INC /
2955 NORTH SHEFPFIELD AVE.

CHICAGO, IL 606570000

&, oAt s105.01 Poesore. Form 3014 8/90
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