UNOFFICIAL COPY

State of Winols MORTGAGE FHA Case No.
T 1317551872703

MAIL TO:
MARGARETTEN & COMPANY, INC. 62107790
ONE RONSON ROAD CPI4101986
ISELIN, N.2. D8B20

THIS MORTGAGE ("Security Instrument™) is made on Marchh 23, 1994

The Morigagor is
WILLIAM ALVELO, UNMARRIED

94280594 QEETLON RECORIING . o

344 & -S4
00K COUNTY RECORDER

=zl

whose address is 1255 N HONORE ST, CHICAGQO, IL 60622

("Borrower”). This Security Instrument is given 1o

MARGARETTEN & COMDPANY INC
which is organized and existing ander the laws of the State of New Jersey . and whose

address is ONE RONSON R ISELIN NJ 08830
.("Lender™). Borrower owes Lender the principal sitm of

One Hundred Thirty-One/ Thousand, Seven Hundred Thirty-Seven and 00/100

Dollars (U.S. & 131,737.00 . This debt is evidenced by Borrower's Note dated the same date as this Security

Instrument (“Note™), which provides for monttiy payments, with the full debt, il not paid earlier, due and payable on

April 1, 2024 . This Secuniy Instrument secures 1o Lender: (a) the repayment of the debt evidenced by

the Note, with interest, and all rencwals, extensicns and modifications; (b) the payment of all other sums, with interest, advanced

under paragraph 6 to protect the secarity of this Securiy Iistrument: and (¢) the performance of Borrower's covenants and agrecments
¢ under this Security instrument and the Note. For this rarpose. Botrrower does hereby mortgage, grant and convey io Lender the

following described property located in
: COOK County, Iilinois:

YY) LOTS 9 AND 10 IN BLOCK 1 IN J.P. CLARXSON'S SUBDIVISION OF THE
. Y EAST S ACRES OF THE SOUTH 25 ACRES OF (HZI WEST 1/2 OF THE NORTH-
") EAST 1/4 OF SECTICN &, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE
() THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, iLLINOIS. PERMANENT

TAX NO. 17-06-229-007, 17-06-229-008

which has the address of 1255 N HONORE ST, CHICAGO, IL 60622

TOGETHER WITH all the improvements now ar hereafter erected on the property, and al) easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits. water rights and stock and all fiatures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to in this Security
Instrumneni as the "Property.”

BORROWER COVENANT> that Borrower is lawfully scised of the estate hereby conveyed and has the right 10 mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convevance in place of condemnatios, are hereby assigned and shalt
be paid to Lender t6 the extent of the full amount of the imdebtedness that remains unpaid under the Note and this Security Instrument.
Lender shall apply such proceeds to the reduction of the indebtedness under the Note and (his Security Instrument, first to any
delinquent arsounts applied in the order provided in Paragraph 3. and then to prepayment of principal. Any application of the
proceeds to the principa! shall not exiend or postpone the due date of the monthly payments, which are referred to in Paragraph 2,
or change the amount of such payments, Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Mote and this Security Instrument shall be paid ro the entity iegaily entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9.Grounds for Acceleration of Debt.

(8) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Barrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior 10 or on
the due date of the next monthly payment, or

(i) Borrower defaulls by failing, for a period of thirty days, to perform any other obligations contained in this Security
[nstrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediale pavment in full of all sums secured by this Security Instrument if:
iy All or part of the Property, or a beneficial interest in a trust owning alt or part of the Properiy, is sold or otherwise
rransferred (other than by devise or descent) by the Borrower, and
{it) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so ocoipy. the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary.

{c) No Waiver. 17 circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payrien's, Lender does not waive its rights with respect to subsequent cvents.

(d) Regulations of iTU% Secretary. In many circumstances regulations issued by the Secrewary will limit Lender’s rights
in the case of paymenrt Z.i7dits to require immediate payment in full and foreclose if not paid. This Security instrument does
not authorize acceleration c¢ o reclosure if not permitted by regulations of the Secreiary.

{e) Mortgage Not Insured. /tserrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the Naiional Housing Act within 60 days from the date hercof, Lender may, at its option and
notwithstanding anything in Paragiagn 9, require immediate payment in full of all sums secured by this Sccurity
Instrument. A written statement of an:-authorized agent of the Secretary dated subsequent to 60 days from the dale hereof,
declining to insure this Security Insiruracmt and the nete secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to/rernit a morigage insurance premium to the secretary.

10. Reinstatemeni. Borrower has a righ to oc reinstated if Lender has required immediate payment in full becausc of
Borrower's failure (o pay an amoual due under thc i¥cte or this Security Instrument. This right applies even after foreclosure
procecdings are instituted. To reinstate the Security insipament, Borrower shail tender in a lump sum all amounts required to bring
Borrower's account current including, to the extent they {rc obligations of Borrower under this Security Instrument, foreclosure costs
and reasonable and customary attorneys’ fees and expenses resperly associated with the foreclosure proceeding. Upon reinstatement
by Borrower, this Security Instrumnent and the obligations thatit sectres shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required to permit/ reirstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years itnmediately preceding the commencement of a current foreclosure
procceding. (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower not Released; Forhearance by Lender not a Walve Extension of the time of payment or modification of
amortization of the sums secured by this Secucity Instrument granted by ‘Lendsr to any successor in interest of Borrower shali not
operate to release the 1iability of the criginal Borrower or Borrower’s successos in interest, Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for paymont or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the onginat Sarrower or Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall notbe a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Lisbitity; Co-Signers..Tc covenants and agreements of this Security
Insirument shall bind and benetit the successors and assigns of Lender and Borrower; rabicct to the provisions of Paragraph 9(b).
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-sigdis this Security Instrument but does not
execute the Note: (1) is co-signing this Security Instrument only to mortgage, grant and cunvey thm Borrower's interest in the
Property under the terms of this Security Instrument; (b) is nor personally obligated to piy tne sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forlear or make any acconunodations
with regard to the terms of this Security Instrument or the Nole witiiout that Bortower’s tonsenis

13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering il or by mailing it
by first class mail unless applicabie law reguires use of another method. The notice shall be directed o e Jroperty Address or any
other address Borrower designates by notice 1o Lender. Any notice to Lender shail be given by fiest clazs yail 1o Lender's address
stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law: Severability. This Sccurity Instrument shall be governed by Federal taw and the tar* uf the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nute conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the note are declared 1o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agenis to collect the rents and revenues and hereby directs each tenant of the Propeny 10
pay the rents to Lender or Lender's agents. However, prior to Leader’s notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach o Borrower: () atl rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender oniy, to be applicd to the sums secured by the Security Instrument; (b} Lender shall be entitied lo collect and receive all
of the rents of the Property: and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender's written demand te the tenaal.

Borrower has not executed #=y 5. ior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its righrs uider this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach Lo
Borrower. However. Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidale any other right or remedy of Lender. This assignmeni of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Puyment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, and interest on, the debt

evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach maonthly payvment, together
with the prineipal and interest as set forth in the Not and any fate charges, an installment of any (a) taxes and special assessments
levied or 10 be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢) premiums for insurance
required by Paragraph 4.

Each monthly installment for items (a), (b) and {c¢) shall equal one-twelfth of the annual amounts, as rcasonably cstimated by
Lender. plus an amount sufficient tc maintain an additional balance of not more than one-sixth of the esiimated amounis, The ful)
annual amoant for cach item shall be accumulated by Lender within a period cnding one month before an item would become
delinquent. Lender shatl hold the amounts collected in trust 10 pay items (a), (b) and {c) before they become delinquent.

If at anv time the toral of the payments held by Lender for items (a). (b) and (¢), together with the future monthly payments
for such itcms payable 10 Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amouni of
payments required to pay sach items when due, and if payments on the Note arc current, then Lender shall either refund the excess
over one-sixth of the estimaicd payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Barrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), {b) or (¢} is insufficient lo pay
the item when due. then Borrower shail pay to Lender any amount necessary to make up the deficiency on or before the date the item
becoines due.

As used in this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her designee.
fn any year in which the ¥ =nder musi pay a mortgage insurance premium to the Secretary. cach monthly payment shall also include
either: (i) an inewiiment of the annual mortgage insurance premium o be paid by Lender to the Secretary, or (i) a monthly charge
instead of a mortgage insurance premium if this Security Instruraent is held by the Secretary.  Each monthly instaliment of the
mortgage insurance parivm shall be in an amount sufficient o accumulate the full annual mongage insurance premium with Leader

one month prior to the dzic the full annual mongage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each ‘mraihly charge shal! be in an amount equal to one-twelfth of one-half percent of the outstanding principal

balance due on the Note.
If Borrower ienders to/ie/ider the full payment of al! sums secured by this Security Instrument, Borrower’s account shaif be

credited with the balance remaiwin? for all instathments for items {a), (b) and (c) and any mortgage insurance premium installment
that Lender has not become obligazésd to pay to the Secretary, and Lender shall promptly refund any excess fumis o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all installmenss ‘or-items (), (b} and (c).

3. Application of Payments. “All pavments under Paragraphs ! and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance prem ut to.be paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premiun;

Second. to any taxes, special assessments, 'casehold payments or ground rents, and fire, flood and other hazard insurance
premiums. as required;

Third, 10 interest due under the Note:

Fourth, to amcnization of the principal of the Note:

Fifth, to lare charges duc under the Note.

Do rmwer shal! insure all improvements on the Property, whether now in

4. Fire, Flood and Other Ha:zard Insurance.
existence or subsequently erected, against any hazards. cisualties and contingencies. including fire, for which Lender requires

insurance. This insurance shall be maintuined in the amounts a'd tor the periods thar Lender sequires. Borrower shall also insure
afl improvements on the Property. whether now in existence ov subsequently erected, against loss by floods to the eatent required
by the Secretary. Al insurance shall be carried with companies apgroved by Leader. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses tn favor ofo4d in a form acceptable to, Lender.

In the svent of toss, Borrower shall give Lender immediate notice bw/mail. Lender may make proof of loss if not mide promptly
by Borrower. Each insurance company concerned is hereby authorized and dilerted to make payment for such loss directly to Lender,
instead of to Barrower and to Lender jointly. Al or any part of the insuiaice proceeds may be applied by Lender, at its aption,
either (a) 10 the reduction of the indebledness under the Note and this Security Tistrument. first to any delinquent amounts applicd
in the order in Paragraph 3. and then to prepayment of principal, or (b} to the resteiation or repair of the damaged property. Any
application of 1he proceeds 10 the principal shail not extend or postpone the due da ¢ of the monthly payments which are referred 1o
in Paragraph 2, or changc the amount of such payments. Any excess insurance-prricecds over an amount required 1o pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to’the untity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Progery that cxtinguishes the irdebtedness.
all right, tule ane! Laeres: of Borrower in and to insurance policies in foree shall pass to tae surchaser,

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appllcation; Leascholds.

Barrewer shall occupy. establish, and use the Property as Borrower’s principalt residence withiiy sixty days after the execution of
this Security Instrument and shalt continue to occupy the Properiy as Bortower's principal resiacuce far at least one year after the
date of occapancy, unless the Secretary determines this requirement will cause undue hardship for Borrovser, or unless extenuating
circumsiances exist which are beyond Borrower's control. Barrower shall notify Lenders of any extenuating civcumstances. Borrower
shall nat commit waste or destroy, damage or substantially change the Property or allow the Property to drieriorate, reasonable wear
and tear excepted. Lender may inspect the property if the property is vacant or abandoned er the foan i< in default. Lender may
take reasonable action to proteet and preserve such vacant or abandoned propeny. Borrower shall also be it d:fault it Borrower,
during the ioan application process. gave materially false or inaccurate information or stalements 1o Lender(o¢ failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limitedro, representations
concerning Borrower's cucupancy of the Property as a principal residence. If this Security [nstrument is on a leaschold, Borrower
shalf compty with the provisions of the leasc. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be
merged unless Lender agrees to the merger in writing,.

6. Charges to Borrovci snd Protection of Lender’s Rights in the Property. Borrowcer shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Bosrower shall pay these obligations on time directly
10 the entny which is owed the pavment. If failure 1o pay would adversely affect bender’s interest in the Property, upon Lender’s
request Borrower shall promptly fumish o Lender receipts evidencing these payments.

If Borrower fitils to make these payvments or the payments required by Paragraph 2, or fails (o perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significanly affect Lender’s rights ia the
Property (such as a proceeding in bankruptcy, for condermaticn or to enforce laws or regulations), then Lender may do and pay
whatever 1s necessary 1o protect the value of the Propeny and Lender’s rights in the Property. including payment of taxes, hazard
insurance cnd other items mentioned in Paragraph 2.

Any amouats disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sceured by this
Security Instrument. These amounis shall bear interrst from the date of disbursement, at the Note rate, and at the cption of the

Lender, shall be immediately due and payable.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosare Procedure: Lender at its option may require immediate payment in full of all sums secured by this

Security Instrizment without further demand and may foreclose this Security Instrument by judiclal proceeding. Lender shali
be entitled ta collect alt expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not fimited

to, reasonable attorneys® fees and cost of titie evidence.
18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.
i9. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.
20. Riders to this Security Instrument. [If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agrecments of each such rider shall be incorporated inte and shall amend and supplement the
covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Insirument.

The following riders are attached:

NC RIDERS ATTACHED

BY SIGNING BELO™. Borrower accepts and agrees to the terms contained in this Security Instrument and in any rides(s}

executed by Borrower and ricorded with it

Witnesses: ~ _ /_’J/./
f /'/l/ . !
7\ /,//" A e T L w,af/pa—w o

WILLIAM ALVELO

STATE OF ILLINCQIS, COOK COUNTY ss:

I, the undersigned, a Notary Public in and for said county and state do hereb; ceutify that
WILLTAM ALVELO, UNMARRIED

personally known 10 me to be the same person(s) whose name(s) subscribed to the feregoing instrument, arpeired before me this day
in person, and acknowledged that (he, she, 1hey) signed and delivered the said instrument as his, her, their) ire2 and voluntary act.

for the uses and purposes therein set forih. 7 ; 7
Gi o hand and offiial seal, thi \Q\fm’ d 7’}’) & V4
iven under my an i.ial s is Q o ay ﬂ/ C?J’/") ’ ./dy [ C(-,

My Commission expires:
B
\///l/yﬂmffi\,@{m’ﬂ_ « OEFICIAL SEAL "
i, TUIDER

otary Public 7 SHARON )
” NGTARY PUBLIC. STATE OF {LLING

This Instrument was prepared by: ZARGARETTEN & COMPANY, INC. M“’, CO“‘IME:S%'?".{ 4§fojvh«['3; Bi’ !-“-'?,,{},5
15441 94TH AVENUE ) )

ORLAND PARK, IL £0462

Filed for Recard in the Recorder’s Office of

County, lHinois, on the

m., and duly recorded int Boek

H.LINOIS FHA DEED OF TRUST
MAR-1201 PAGE 4 OF 4 (Rev. 7/91)
Replaces #4 AR (201 (Rev. 390D




