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LOMAS MORTGAGSYE USA, INC. R L
1820 REGAL ROW, 2ND FLOOR Yoy, 1
DALLAS, TX 75235 '
_ o [Space AboveThisLine ForReconting Deta] e
STATE OF ILLINOIS FHA Case No. 131-7503349-702

FHA MORTGAGE ¢ 111534151

MRTGAGE  ("Securty Inetrumant®) 1s given on March 14, 1994,

gr 13 NaCRRAEL D. THORNTON AND WIFE, PATRICIA L. THORNTON whose address 1y
JLMRVARD A FRUE
60628 ("Borrower®).

This Security Instrument is giver to
LOMAS MORTGAGE USA, INC. , A CONNECTICUT CORPORATION
which i3 organized and cxisting under (he lows of THE STATE OF CONNECTICUT, and whose address s
1220 REGAL ROW, IND FLOOR

DALLAS, TX 75238 (“Lender”).
Borrower owes Lender the principal sum of
Forty Twa Thousand Four Hundred Twenty Two aid 20100 Dollars (11.5.942,422.00).
This debt 18 evidenced by Barrowar's note dated the srars date =s this Secunty lnstrument (*Note®), which provides tor mnonthly
payments, with the full debt, if not pad earlivr, due and payablc on April 1, 2024. This Secunty lastrument secutes to Lender.
(n) the repayment of the debt evidenced by tho Note, with intecsgt-and all renewals, extensions and modilications; (k) the payment
of all other sums, with tnterest, advanced under paragraph 6 o pictect the secunty cf this Secunty Instrument; and (c) the
pzrfurmance of Borrower's covenants and agreements under this Sccuriiy Instrument and the Note. For this purpose, Borrower
does hereby grant and convey to Lender, the following descnibed propeity located in COOK County., Hlinois:

SITUATED IN THE COUNTY OF COOK,STATE OF ILLINOIS, AND BEING LOT 10 (EXCEPT THE EAST
2FEET THEREOP INBLOCK 1 IN GAZZAM GANOS ADDITIONTO PELLMAN, BEING A SUBDIVISION
OF THE SOUTH WEST 1/4 OF THE NORTH WEST 1/4 OF THE SOUs™ EAST 1/4 AND THE EAST 112
OF THE NORTH WEST 1/4 OF THE SOUTH WEST !/4 OF THE SOUTd _LAST 1/4 OF SECTION 21,
TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MEFIDIAN, IN COOK COUNTY,

ILLINOIS.
P.I.N.#25-21-409-049 DEFT-00 (RECORDINGS s $31.50
which has the address of 11603 S. HARYARD AYENUE, . T390 TRRMIAZGZ £3353179¢ 1!?}2:00
[Street] LT % SA-2B93N
CHICAGO, iL 60623 . CGur 20UHTY RECUFDER .
[City} [State) {Zip Code) ("Property Address*)
r
137
w
s S
- ] .'/*/ ':"
5| ¢
\ %
v
HUD Mongage Form 591
Wasent Dhaurrers Syvers, b, (Srg_t9 1) Pige L of 6 ILLINOIS

Borrower’s lrutiake "/1" '/" P 7




UNOFFICIAL COPY




UNOFFICIAL COPY

Loan No.: 48-1542410

TOGETHER  WITH ali the improvementa now or herealler crectad on the property, and all casements, nights,
appurtenances, fents, royalties, mineral, ol and gas rights and profits, water rights snd stock and all fistures now or hereafter a
part of the property. Al replacements and additions hall also be covered by this Securwy Instrument. All of the foregoing 1
referred {u in this Secunty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuliy so17¢d cf the estate hereby conveyed and has the nght to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wll
defend generally the title to the Property against all claims and demands, subject o any encummbrances of record.

1. Payment of Principal, Interest and Late Charge. Borruwer shall pay when due the princepal of, and iterest o, the dett
evidenced by the Note and late charges due under the Note.

2, Montiny T ayments of Taxes, Insurance and Other Charges, Borrower shall include 1n cach monthly payment, togethes
with the principal and intreest an set farth o the Note and any late charges, an installment of any (a) taxes and apecial auesaments levied
or W be levied againdt the Praperty, (Y leaschold payments or ground reats on the Property, and (v) premvms {or insurame required
by Paragraph <.

Each monthly installmer? 307 items (a), (b) and {c) shall equal one-twelfth of the anaual amaunts, as reasonahly estimsied by
Lender, plus an amount sufficeent 1 mantain an addibonal balsnce of mt snore than onc-siath o) the csumated amounts.  The 1ull annual
amount for cach item shall be accuniuiated by Lender within a perind ending one moath before an stem would boecome debingquent. Lenader
hall hold the amounts coliected 1 trum (o raiCitems (@), (b) and (¢ before they become delinguent

If at any ume the total o1 the payments tiead by Lender fur items (a), (b}, and (c), topether with the future monthly paymenis
for such :tems payable to Lender prior to the due date=.of such siems, exceeds by mare than one-uixth the estimated amount of payments
required to pay such items when due, and if paymens_ip-the Note are currend, then Lender shall cither refund the excess over onesth
of the estimated payments or credit the excessover one-sixts i the estimated payments to subsequent payments by Borrower, at the opuon
of Borrower. {1 the total of the payments made by Borroiver for tem (a), (), or (v) is insufficicat to pay the stem whea duc, ther
Burrower shall pay to Lender any amount necessary to make vy the deficiency on or before the date the item bevomes dac.

Aaused 1n this Secunty Instrument, “Secretary®means the (sev etary of Houarg and Urhan Development or his or her designee.
In any year in which the Lender must pay s mortgage insurance premiura 1 the Secretary. each montaly pzyment shall alsw include esther:
(1) an installment of the annual mortgage tnsurance premum to be paio ¥y Lender to the Secretary, of (1r) & monthly charge inead of
a mortgage insurance premium if this Secunty Instrument is held by the Sexrrary. Each monthly installment of the mortgage insurance
premuum shali be in an amount sufficient to accumulate the full annual mortgessinsurance premium with Lender one month pner to the
date the full annual mortgage insurance premuum is due o the Secretary, or if this Secanty lastrument s hield by the Secrctary, cach
menthly charge shall be in an amount equal to one-iwelfth of one-half pervent of the oistanding prinvipal balance due on the Note,

1f Borrower tenders o Lender the full payment of all sums secured hy this Scvurty nstrument. Borrower's account shall be
credited with the balance remaining for all installments for items (a), (b) and (c) and any morjage insurance premium instaliment that
Lender has mx become obligated to pay to the Secretary, and Lender shall promptly refund any exdess funds to Borrower. Immedutely
prior t a foreciosure sale of the Property or its acquisition hy Lender, Borrower's accourt shall be credsicd wath any halance remaininy
for all installments for items (a), (b) and (¢).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender 74 fallows:

FIRST, w the morigage insurance premium to be paid by Lender W the Secretary ur to the monthiy chirge by the Secrctary
intead of the moathly mortyage insuzance premium;

SECOND. to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and ather hazard insrance
premiums, as required;

THIRD. to interest due under the Note,

FOURTH, o amortization of the principal of the Note: , -

-

FIETH. w late charges duc under the Note. o

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether nowd i
cxistence or subsequentdy crected, against any hazards, casualiics, and contingencies, including fire, for which L.ender requires imurm{g
This insurance shall be maintained in the amounts sad for the pericds ihat Lender requires. Burrower shall also inscie all improvemedgs’
on the Property, whether now in existence vr subscquently crected, against loss by ffoods (o the extent required by the Secretary. AN
insurance shall be carried with companies approved by Lender. The insurence policies and any rencwals shall be held by Leader and
include loss payshle clauses in favor of, and in a form acceptable to, Lender.
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Ia the evem of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Joss if not made promptly
by Borrower. Each insurance company concerned is herehy authurized and directed to make payment for such ioss directly to Lender,
instead of to Borruwer and to Lender jointly. All or any part of the insurance proceods may be apphicd by Leader, st its opion, either
{a) tor the reduction of the indebiedness under the Note and this Secunty Instrument, first to any delinquent amounts spplied in the order
 Paragraph 3, and then to prepayment of pnincipal, or (b) o the restoration or repaur of the damaged Propenty. Any appheation of the
proceeds v the pnncipal shall not extend or postpone the due date of the monthly payments which are referred 1o in Paragraph 2, ot
change the amount of such paymeats. Any excessinsurance proceeds aver an amount requinsd (o pay all sutstanding indebiedoess under
the Notz and this Secunty [nstrument shall be paid w0 the entity legally entitled theect.

In the event of fnreclosure of this Secanty Instrument or uther transfer of utde to the Property that ctnnguishes tie indebdednens,
all nght, ttle and mterest of Borsower i and o insurance policies in force shall pase o the purchaser.

K. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall (rcupy, #<ablish, amd use the Property as Borrower'a pnncipal residence within sty daysafier the execution of this Secunty
Instrument and shall corami¢ to occupy the Property as Borruwer's principal resideace for at least one year adter the date of aveupainy.
unieas the Secretary determeiies this requirement will cause undue hardshsp for Borrower, or unless extenuating circumsiances exisd which
are beyond Borrawer’s control . borrower shall nutify Lenders of any extenuating cireumstances.  Botrower shall not commat wasic or
destroy, damage or sbstantially chan; the Property or allow the Property to detenorate, reasonable wear and tear cxcepled. Lender may
inspect the Property if the Property1s /acant or abandoned or the fvan 18 in defavlt. Lender inay take reasonahle acion o protect amd
preserve such vasant or abandened “Froperty.  Borrower shall also be in default if Borrawee, dunny the lvan application prisess, gave
matenially talse or inaccurate information o satncats to Leader (of fuled to provide Lender with any matenal information) in coancction
with the loan evidenced by the Note, includiisg, brt-not Iimited to, represeatations concerning Burtower’s occupancy of the Property a-
a principai residence. If this Secuniy Instrument 18 en a leaschold, Borrawer shall comply with the provisions of the Jease. I Borrower
acquires fee title to the Property, the leaschald and fee ntle shail not be merged unless Leader agrees o the merger in wnting.

6. Charges to Borrower and Protection ol Lérder's Rights in the Property. Bomower shall pay all yovernmental o
muncipal charges, fines and impositions that are nt included in Paragraph 2. Borrower shall pay these chlgations on ime directly te the
entity which 1s owed the payment. If fakure to pay would adyeracly affect Lender's interest n the Property, upon Lender's request
Borrower shall prompty furnish to Lender receipts evidencing these ‘payments.

if Borruwer failsto make these paymeats or the payments requirvd by Paragraph 2, or failsto perform any other covenants and
agreements contamned in this Security Instrument, or there is a legal proceeding that may sigrificantly affevt Lender’s ngiits in the Property
(such as a proceeding in bankruptcy, for condemnation or to enforce Jaws or regulations), then Lender ouy do and pay whatever is
necessary (o protect the value of the Property and Lender's rights in the Propert; [ inclusting paymezt of taxes, hazard insurance and other
items mentioned in Paragraph 2.

Any amounts disbursed by Lemder under this Paragraph shall become an addidina! debt of Borrower and bhe secured by dus
Security [nstrument. These amounts shall bear interest from the date of disbursement, at the Mo 7ate, and at the opbon of Lender, shall
te immediately due and payabic.

7. Condemnation. The proceeds of any award or chim for damages, direct or comequential, | connection with any
condemaation ot other taking of any part of the Property, or for conveyance in place of condemnation, (arr Erereby asugned and shall he
pasd 1o Lender to the extent of the full amount of the indebledness that semainy unpaid under the Note-aps thas Secunty [ndrument.
Lender shatl apply such proveeds to the reduction of the indebtedness under the Note and this Secunity Instrumcor; firdt w any dehnguent
amounts applied in the erder provided in Paragraph 3, and then to prepayment of principal. Aay application of the proceeds t the
principai shall not extend or postpone the due date of the monthly payments, which are referted 10 in Paragraph 2, ortange the arount
of such payments. Any excess proceeds over an amount mquired (o pay all outstanding indebtedncss under the Note and this Secunty
Instrumen: shall be paid to the entity logally entitled thercic.

8. Fees. Lender may collect fees and charges auihorized by the Secretary.
Y. Grounds for Acceleration of Debt.

{(a) Default, Lender raay, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediatc payment in full of all sums secured by this Secunty Instrument if:

(i) Borrower defaults by failing to pay 1 full any monthly payment required by this Secunity nstrument pror w0 or ca the
duc date of the next monthly payment. or

(¥) Borrower defauits by faskng, for 2 peniod of thirty days, to perform any other obhgations contamned ui thrs Securey Ingnuinent.
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{b) Sale Without Credit Approval. Leader shall, il permutted by apphicable law and with the praor spproval of the Sevretary,
resuire immediate payment in full of all sums secured by this Sccunty lnstrument of:

() All or part of the Property, or a beneficial interest in a trust owaing all or part of the Preperty, v wid or atheruise
transferred (other then by devise or descent) by the Borrower, and

(n) The Pruperty is not accupied by the parchaser or grantec s hus of her principal resrdenve, o the purchaser or grantee
does so occupy the Property, but his or her credit has not been approved n accordance with the requirements of the
Scoretary.

{¢) No Waiver. If circumstances occur that would permii Leader 1o requise immediaie paymeat e full, but Leader does not
require such payments, Lender docs not waive sts rights with respect to subsequent events.

() Reguizions of HUD Secretary. In many cicumstances regulations issued by the Sccretary wail it Lender™s nghts, in
the case of pryment defaufia, to tequire immediate payment 1n full and foreclose if net pad. This Secunity Instument docs
R authonze soesteranon or foreclosure of not permilied hy regulations of the Sevrctary.

(&) Mortgage Not iasisred. Bortower agrees that should this Security Instrumert and the Note secured thereby not be ehgible
for imurance under the Mational Housing Act within runety (90) days from the date hereof. Lender may, al st oplion and
notwithstanding anything i« Paragraph 9, require immediate payment in full of all sums secured by thes Secunty lnstrument.
A written stalement of any authanzed ageat of the Secretary dated subscquent to ninety (¥0) days from the datz hereof,

dechining to insure this Secunty Iratriment and the Note secured theeeby, shall be deemed conclusive proot of such meligsbality.

Notwithsanding the foregoing, this opton msy ool be exercised by Lender when the unavalatity of insurance is solely due
o Leader's falere to reaut a mortgae tnsurance premuum to the Secretary.

10. Reinstatement. Borrower has a night to buronstated of Lender has required immediate payment 1n full because of Borrower's
failure to pay an amount due under the Note or this Sirity fastrument.  This right applics even after foreclosure proceedings are
institsted.  Te reinstate the Secunty Instrument, Borrower saall tender in & lump sum afl amounts required fo brng Bormvaer’s sccount
current including, to the extent they arc oblgatiors of Barrow(r under this Secunty Instrument, foreclosure costs and reasonable and
customary attorney's fees and expenses properly associated with the-{eieclosure proceeding. Upon reinststement by Borrower, this Secunty
Instrument and the obligations that it sccures shall remain in effect s1¥Lender had not required immediate payment in lull. However,
Lender is not required to permit reinstatement if: (i) Lender has aciorcd renstatement after the commencement of foreclosure
procecdings within two years immediately preceding the commencement of 8 carcnt foreclosure proceeding, (i) reinstatement willpreciude
foreclosur- on different grounds in the future, or (i) reinstatement will adven el affect the prionty of the lien ¢reated by this Secunty
Instrumen.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extention of the tme of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 1o any succeisot in aterest of Borrower shall not operate
to release the ligbility of the original Borrower or Borrower's successor in intetest. Lender shall 72 be required to commence proceedings
against any successor in interest or refuse to cxtend ame for payment or otherwise modify amomzation of the sums secured by this Secunty
Instrument by reaser. of any demand made by te onginal Borrower or Borrower's successon in wtrrest._Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sevezal Liability; Co-Signers. The covenants and s icements of this Sevunty
Instrument shall bind and benefit the secceasors and assigns of Lender and Borrower, subjevt to the proviswons of praapraph 9.b.Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrumeat but does rint)eascute the Noke:
{a) is co-signiny this Secunty Instrument oniy to mortgage, grant and convey that Borrower's interest in the Property under the teems of
this Secunty Instrumeat; (b) is not personally obligated to pay the sums sccurad by this Secunty Instrument; and (v) agices that Lender
and any other Borrower may agree in extend, modily, forbear or make any accommodations with regard to the terms aof this Secunty
Instrument or the Note without that Berrower's consent.

13. Notices. Any notice tv Borrower provided for in this Security Instrument shall be given by delivenny it or hy mailing 1t by tirst
class mail unless applicable law requires use of another method. The notice shall be directed to th= Property Address or any other sddress
Borrower designates by notice to Leader. Any notice to Lender shall be given by finst class mal to Lender’s sddress sated heren or any

Lender designates by notice to Borrawer. Any notice provided for in this Secunty Instrument shall be deemed to have been piven

o Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. Thia Secunty Jastrument shall be govened by Federal faw and the law of the junsdiconn i whih
the Propenty 1s located. In the event that any provision or clause of this Security Instrument or the Note conflicts with apphcable law, such
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conflict shall oot affect other provisions of this Secunty Instrument or the Note which can be given effoct without the confhicting pronision.

To thus end the provisions of tus Security Instrument and the Note arc declared 1o be severable.
15, Borrower's Copy. Bormower shall be given one confurmed copy of this Security Instrument.

16. Assigrment of Rents. Borrower unconditionally assgsis and transfers (o Leader all the rents and rzvenues of the Pripesty.
Borrower authonzes Lender or Lender’s agents (o collect the rents and revenuss and hereby directa each tenant of the Property 4: pay
the rents te Lender or Lender's agents. However, pnior o Lender's aotice to Borrower of Hortuwer' s breach of any covenant or agreement
n the Security inwtrument, Horrower shall coliect and recenve all rents and revenves of the Property as tustee for the benelit of Femder
and Berrower. This assgnment of reats consbtutes an shsolute sxsgnment and not an assignment fur additional secunity only.

If Lender given nolice of breach to Borrower: (a) all reats recesved by Horrower shall be hebd by Bagrower as trustee for bencfit of
Lender only. to be copied W the sums sccured by the Security instrument; (b) Lender shall be eattied 10 collect and receive all of the
rents of the Property; 7id (c) cach tenant of the Prop:rty shali pay all rents due and unpad to Lender of Lender's agent on Lender's
wrnitten cemand to the tnui.

Borrower has oot ervuridany pnor assignment of the rents and has not and will not perfonin any act that would prev<at Lender
{rom exervising its nights under this naragraph 16.

Lender shall not be required @ znter upon, take control of or maintain the Property beloze or after giving sotice of breach 1o
Borrower. However, Leader or a piiccially anpointed receiver may do s at any time there 18 a breach.  Any application of rents shall not
cure or wave any default or invalidate any thor.cight or remedy of Lender. This assignment of rents of the Propenty shall Lerminale when
the dete sccured by the Secunty Instrument s paiin full,

NON-UNIFORM COVENANTS. Borrower ind Lender further covenant and agree as fullows:

17. Foreclosure Procedure, If Lender requires vntredate payment in full under paragraph 9, Lender may invoke the power
ol sale and any other remedies permitted by applcable v Londer shall be entitled to collect all eapenses incurred 10 pursing
the remedies provided 1n this paragraph 17, including, but nel timited to, reasonable sttomey's fees and costs of title evidence.

18. Release. Upon payment of sll sums secured by this Secnnty Instrument, Lender shall release this Secunty Instrument
without charge to Borrower. Borrower shall pay any recordation._cos’s.

19. ‘Naiver of Homestead. Borrower waives all right of homeurad: exemption 1n the Propeny.

Riden to this Security lastrument. [fone or more riders are executed sy Borrower and recorded together with this Secunty
Instrument, the covenanis of each such rnider shall be incorported into and s*.aii amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) werc ia a part of this Lecun?y lnstrument. [Check applicable box(es)].

| ] Condominium Rider { ] Growing Equity Rider | ] Other
{ 1 Plaaned Unit Developmeat Rider { | Graduated Payment Rider

(Specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms coatained in this Securnity Ins(v-aent and in any rider(s)
execwied by Borrower and recorded with i1,

V Llodost I ol o

_\})(\ELD THORNTON Borrower
%@o&/ 71( \Mﬂm (SEAL)
PATRICIAL. THORNTON Borrower
(SEAL)

Borrower

o (SEAL)

Borrawer
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STATE OF ILLINOIS, '

a Notary Public in and for said county and state,do hereby certify that
" and PATRIC it
MICHAEL D, THORNTON and PATRICIAL, T"()RNH)N.’& sonally Enown o ine 10 be the samie personis) whose name(s)

are subscnbed (o the foregomng inmrument, appeared before me this day in person, and acknowledged that they signed and

/ .
delivered the said instrument as _ﬁéj____ free and voluntary act, for the uses and purposcs theremn set forth.

Given under iy band and official seal, this

/
,42%5 jqajzzz&ké_ 9w IY
My Commission expir.s:

AP NSNS NI Nl 5 AN

{  ATSIS AL SCAL T %
§ anRtNLA MONTEIRO
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R T .»"i;" 0ot ".U.“‘»"‘:
¢ P .
' CON TN BRI 126098
‘
3

B ]

-
]

4

Wasnicth Dournes  Syatcom, b, (Srg 19.4)

HUD Montgage Form 591
Page 6 of 6 e ILLINOIS
Borower's {nstabe // - P YZ




UNOFFICIAL COPY




