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v ‘: This Mortgage {"Security Instrument”) is given on August 30, 1993 . Tho Monrgagor Is

O
Q!
on

2

-

VIRGINIA CAPBAJALY PEDRO NUKE/Z~and OSCAR PLRALTA A BACHKILOR
*A SPINSTER A BACHETOR

whose addressis 22 .2 H Kitltpatrick,Chicagyo,!tL 60639
{("Borrowaer”). This Secur.vinstrument is given to

Market Street Maori.aaye Corporation

which is organized and exis!mc under thelawsof t he State of Michigan , and whose address Is
£.0. Box 22128, Tamia b 33622

{"Lender"). Borrower owes Lende: tho princlpal sumof Ona

Forty Stx Dollargs and ~a/100
Dollars (US. $ 132,048 00 }. This debt is evidenced by Borrower's note dated the same date ss thig

Security Instrument ("Note"), which prividesfor monthly payments, with the fuil debt, if not paid earlior, due and
payableon September 1, 2024/ This Socusity Instrument secures 1o Londer: (a) tho ropaymaent of tho dobt
ovidenced by the Note, with intorest, and ali 7enuwals, oxtensions and moditications; (b} the payment of all other sums,
with Interest, advancod undar Paragraph € to protact the security of this Securlty Instrument; and (c) the parformanco of
Borrower's covonants and agraaments undor s Socurity inatrumont and the Noteo. For this purposn, Borrower doas

hereby martgago, grant and convey to Londer tng'isitowing doucribed proporty incated in
Coo0K County, llinols:

Hundred Thirty Twon 1Thouwusand

LOT 255 IN EDGINTON PARK, A SUBDIVI(SLON OF THE NORTHWEST 1/4
OF T}!E NORTHWEST 1/4 OF SECTION 34, 4OWWSHIP 40 NORTH, RANéB
13, EAST OF THE THIRD PRINCIPAL MERIDI’.NN, (EXCEPT RAIROAD
RIGHT OF WAY), IN COOK COUNTY, ILLINOIS3

PIN £13-34-108-027

94293700

which haa the addross of 22472 N. xilpatrick Chicagu
{Stroet) {Chiy)
Hinois W0639 (“Property Addross”);

[Zip Code}

TOGETHER WITH all the improvements now or hereafter eracted on the propetty, and all casemants, rights,
appurtenances, rents, royaltles, minaral, ol and gas rights and profita, water rights and stock and all fixtures now or
hereaftar a part of the property. All ropiacements and additions shall also be covered by this Security instrument. All of
the foragoing is refarred to in this Security Instrumont as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the titla 10 the Propeny against all clains and demands. subject to any

encumbrances of record.
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.1, Paymernt of Princll:JlF 'l@kAJg;sh@\@pm?q principal of, and interost on,
the dabt ovidencod by the oy i chargos dfio hb ).

2. Monthily payments of Taxes, inaursnce and Other Charges. Borrower shall includo in sach monthly paymaont,
togothor with tho principal and intorest as sot forth in the Noto and any Inte chargos, an Installmont ol any (n) taxos and
spacial aggessmonts loviod or to bo lovied againat tha Proporty, (b) leaseliold paymoms or ground ronta on tho
Proparty, and (¢} promluma for insurance roquired by Paragraph 4.

Each monthly instailment for itoms (a), (b) and (¢} shall equal one-twelith of the annual amounts, as reasonably
estimated by Londer, plus an amaount sufficient ta maintaln an aciditional balanco of not moro than one-sixth of the
estimated amounts. The full annual amount for gach ltem shall he accumulated by Londer within a perlod ending one
month bofore an iterm would become delinquent. Lendor shall hold the amounts colloected in trust to pay itons (1), (h)
and (c) before they become dolinguont.

it at any thmo the total of tho paymaents held by Londaor tor Roma (a), (b) and (). togoethor with the taturs imonthly
payments for such itomy payabio to Londer prior to tho duo datos of such itome, oxceeds by more than one-sixth the
estimated amount of payments rocuired to pay such ltoms when due, and i paymants on the Noto are current, then
Lender shall either relund the excoss over ong-sixth of the estimatod paymaents or credit the excass over one-sixth of the
astimated payments to subsequant payments by Borrowsr, at the option of Borrower. if the total of the payments made
by Borrower tor item (a), (b). or (c) Is Insufficient to pay the tem whan due, then Borrower shall pay to Londar any
amount necessary to make up the doficiency on or before tho dato tho tem becomes duo.

As usad in this Sacurity Instrumaent, *Secratary” moanas the Secratary of Housing and Urban Daevolopmeont or his or
hor designeo. In any yoar in which the Londer must pay a mortgage insuranco promium to the Secretary, cach monthly
payment shall also include eithor: (i) an installmen? of the annual mortgage Insuranca prermium to be paid by Londor to
the Secretary, or (ll) a monthly charge Instead of a mortgage insurance premium if this Securlty Instrumaent is held by tho
Secrotary. Each manthly instaliment of the montigage insuranco premium shall bo in an amount sufficient to accumulate
tha full annual matgiage insurance premium with Lender one month prior to the date the full annual mortgage
Insurance premium s:due to tho Secretary; or if this Security Instrument is held by the Secretary, each monthly charge
shali be in an amouit equal to ono-twalfth of one-half percent of the outstanding principal balance due on the Noto

It Borrowar tandors 2o.Londar the full paymaent of all sums socursd by this Socurity Instrumaont, Borrowaor'e accoun
shall bo croditod with the bolanco romalning tor all installmants for taims (a), (L) and (¢) and any mortgago insurancoe
promium Ingtalimant that toanr has not hecamao obligated to pay to the Sacretary, and Lender shall promptly retund
any excess lunds to Borrawer! 'nimedlately prior to a foreclosure sale of the Property or its acquisition by Londor,
Borrower's account shall be cied!«ad with any balance remaining for all instaliments for items (a), (b) and (c).

3. Application of Paymentc. /Al payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST. to the mortgage insurance nremium to be paid by Lender to the Sacretary or to tho monthly chargo by tho

Secratary instoad of the monthly (noitoagio insurance promium;

SECOND., to any taxes, special assoramonts, loaschold paymaonts or grotnd ronts, and tire, tood and other hazard

ingurance promiums, as requlired;

THIRDR . to interest due under tha Noto;

TH , to amortization of the princlpaio®1he Note;
FIFTH, to late charges due under the Note.
4. Fire, Fiood and Other Hazard Insurance. Brrriwer shall insure all Improvements on the Property, whether
now In existence or subsequeantly erected, against ary nazards, casualties, and contingencias, including Hra, for which
Londar requires insuranco. Thig insurancoe shall be mantalead In tho amounts and for the pertods that Londor roquires.
Borrower shall also insuro all improvormaents on the Propo ty, vhother now In existence or subsequently orocted,
against loss by Hocds to the oxtent required by the Sucretary. AN insurance shall be carried with companios approvoed
by Lender. The Insurance policies and any renewals shall be ne'd. by Lender and shall Include loss payableo clauses in
favor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shal! give Lender immediate nciics by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerneg is/v.<eby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lenderqointly. Alt or any part of the Insurance proceeds
may be appiled by Lender, at its option, eithor (a) to the reduction of thoindebtedness undor the Note and this Security
Instrument, flrst to any delinquent amounts appllod in the order in Paragrap's 3, and then to prepaymaent of principal, or
{b) to the restoration or repair of the damaged prapoerty. Any application of ihe priceeds to the principal shall not
extend or postpone the due date of the monthly payments which are raferred 1« J=-Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay 2il outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitted therz(o

in the svant of foraclosure of this Security Instrumaent or other transier of title ta tho Praoperty that oxtinguishoes tho
Indebtednesa, all right, title and interest of Borrowor in and to Insurance policias in force shall pass to tho purchasor.

8. Occupancy, Preservation, Mainterniance and Protaction of the Property; Borrcwer's Loan Application;
Leasehoids. Borrower shall occupy, ogtablish, and uso the Proporty as. Borrowor's principaldesidenco within sixty days
after the execution of this Securlty instrument and shall continue to occupy the Proporty as Eorrowar's principal
residence for at least one year atter the date of occupancy, unless the Secretary determines this racairemant will cause
undue hardship for Borrower, or unless extanuating circumstances exis) which are beyond Borroviar's contro!. Borrower
shall notify Lenders of any extenuating clrcumstances. Borrower shall not commit waste or dastroy, r.amage or
substantially chango the Propaerty or allow the Property to doteriorate, reasonable woar and toar excoptzan Londer may tp
inspect the Property if the Property is vacant or abandoned or the loan i3 in default. Lander may take reasonabile action o
to protect and preserve such vacant or abandoned Property. Barrowor shall alsc be In dotfault # Borrowar, during tho -
loan application procoss, ¢ave materlally false or Inaccurate information or statements 10 Lender (or failed 1o provide
Lender with any material information) in conneaction with the loan evidenced by the Ncte, including, but not limited to,
representations concerning Borrawer's occupancy of the Property as a principal residence. if this Security instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the G
teasehold and fee title shall not be merged unless Lender agreas to the mergar In writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time diractly to the entity which is owed the paymant. if fallure to pay ‘would adversely affect Lender's interest in the
Property, upon Lender’'s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower talls to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements containad In this Socurity Instrument, or thera is a legal proceeding that may significantly
affect Lender’s rights in the Propenty (such as a proceecling in bankruptcy, for condemnation cr to enforce laws or
regulations), then Lander may do and pay whatover is necessary to protect the valtio of the Proporty and Londer's
rights In the Property, including paymont of taxes, hazard insurance and Sther tems mentioned n Paragraph 2.

Any amounts disbursed by Lendor urider this Paragraph shall becomae an additional cdebt of Borrower and bo
sacured by this Security Instrumaent. Theso amounts shall bear interost from the date of disbursemeni, at the Note rato,
and at the option of Lendor, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clalim for damagey, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for convayance in place of condemnation, are hereisy
assigned and shall be paid to Lender to tho axtent of the full amount of tha Indebtodness that ramains unpaid under the
Note and this Security Instrument. Lender shall apply such proceods to the reduction of the indebtednass under tho
Note and this Security instrument, first to any delinquent amounts applied in the order provided In Paragraph 3, and
then to prepaymant of principal. Any application of the proceeds to the principal shall not extend or postpono tha duo
FHA ILLINOIS MORTGAGE FORM 2/
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clate of the monthly paymaing, whith réferrdd tclir rdgra Re=OF 1 okamouht of such paymonts. Any

excess proceads aver an amount required to pay all outstanding Indebltednass under the Note and this Sccurity

instrumont shall be palid to the entity legally entitied thereto.
8. Fees. Laondor may collact fous and charges autharized by the Sicretary.
9. Grounds for Acceleralion of Debt.
(a) Datault. Londor may, oxcept as limitad by rogulations lssuod b‘{ Iho Socretary in tho cago of paymont dofaults,
require immaodiate paymaont in full of all sums secured by this Socurity Instrumont ).
(l) Borrawer detauits by falling to pay In full any manthly payment required by this Securlty Instrument prior
10 or on the due date of tho noxt monthly payment, or
i) Barrower defaults by failing, for a period of thirty days, to perform any othor obligations contained in this
ocurity Instrumaont.
ga) Sale Without Credit Approval. tondor shail, if pormittad by applicablo lnw and with the prior approval of the
naerotary, roquire mmaodiaty paymaont In full of aff the sume socure:d by this Socuily Instnamant it
(iy All or part of tho Proparty, or a bensliclal Intorest In o teust owning all or part of tho Frapaerty, s sold or
otherwiso transfarred (other than by devisae or descent) by 1he Borrower, and
(i) The Proparty s not occupled by the purchaser or grantee as his or hor principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requiroments of the Socrotary.
(c) No Walver. It clrcumstances occur that would permit Landor tc raquire immedliato payment in full, but Lander
doos not requiro such paymonts, Londer does not walve lts rights with respoct to subsequent ovents.
(d) Reguiatioris of HUD Secretary. In many circumstances rogulistions lssund by tho Secrotary will iimit Lender g
rights, In the‘ca=4 of payment defauits, 1o require Immediato paymoant in full and forecloso )f not paid. This Socurity
Instrument does. 1ot authorize accelaration cr foreclosure it not permittad by regulations of the Secrotary.
{e )Mortgage Nof Insured. Borrower agrees that should this Securily Instnamnent and the nota secured thereby not
be eligible for Insurarie under the National Housing Act within 63 DAY S from the date horeof,
Lendar may, at its catisnand notwithatanding anything in Paragraph 9, require immadiate paymont In full of all

sums socured by this Soeurlty instrumaont. A writton statemont of any authorizoad agent of the Secralary dated
from tho date horeol, declining 10 insure this Security Inatrumaont arnd the

subsequentto B0 DATS
note secured thereby, shall %o deomed conciusive proof of such ineligibility. Notwithstanding the foragoing, this
option may not bo oxercised ty Lender when tho unavallability of insurance is solely dua to Lendeor's faliuro 1o rombit

a mongage insurance promium tone Socretary.

10. Reinstatemeni. Borrower hax s rigit to bo reinstated if Lender has required immediato paymoent In fuil because
of Barrower's failure to pay an amount dés under 1he Note or this Sacurity instrumont. This right applies even aftor
foreciosure proceodings are Instituted. To rmstate the Socurity Instriment, Borrowor shali tondor in a lump sum all
amounts required to bring Borrowor's accounat carent including, to the oxtent 1hey aro abligations of Borrowor undaor
this Security Instrument, foreclosure costs and (eesonable and customary altornaeys’ fees and oxponses properly
assoclated with the foreclosure proceading. Upon einstatoment by Borrower, this Security instrumant and tho
obiigations that it securas shall remain in effact as it-Leador had not required immediate payment in full. Howavar,

Lender is not required to permit reinstatement if: () Lender has accepted roinstatoment after the commencement of
foreclosure proceadings within two years immediately prececing the commancement of a current foreclosure
proceeding, (ll) reinstatement will proclude foreclosure or. ditferont grounds in the future, or (ili) reinstatemaent will
advarsely atfect tho priority of the lien created by thls Secunt/ Instrument.

11. Borrower Not Released; Forbearance by Lender NGl 7 Waiver. Extonsion of the time of payment or
modification of amortization of the surns secured by this Securivy 'astrument granted by Lender to any successor in
Interest of Borrower shall not operate to release the liabllity of the ¢rig.nal Borrower or Borrower's succossor in interest.
Lender shall not be required to commence proceadings against any £4ccessor in interest or refuse to extand time for
paymant or otherwise modify amortization of the sums secured by this ecurity instrument by reason ot any demand
inade by the original Borrower or Borrower's suctessors in interest. Any forbsarance by Lender in exercising any right
or remedy shall not be a waliver of or preciude the axercise of any right or rimedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sipisrs. The covenants and agreements of
this Security instrument shall bind and benefit the successors and assigns of Le/wder and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joini-ar.d saveral. Any Borrower who
ca-signs this Security Instrument but doos not exncuta the Note: (a) I co-signing thiz Sacurity Instrumant only to
mortgage, grant and convey that Borrower's interest in the Property under the terms ct this Security Instrument; (b) is
not personally obligated to pay the sums securso by this Security Instrument; and (c) agroes that Lender and any other
Borrower may agreo to extend, modily, torbear or make any accommodations whh regara to 2 terms of this Security
ingtrument or the Note without that Borrower’s consont.

13. Notices. Any natice to Borrowor provided for in this Security {nstrurnont shall be giveryoy, dalivoring it or by
malling it by first class mall unless applicablo law requires use of another method. The notice shall e directed to the
Praperty Address or any othor addross Borrower dasignates by notico to Lender. Any notice to Lerdar shall be given
by first class malil to Lender’s address stated herain or any address Lender designates by notice to Eorrzwer. Any notico
provided for in this Sacurity Instrument shall be deemed to have been given to Borrower or Lender whon yiven as
provided In this paragraph.

14. Governing Law; Severabllity. This Sacurity Instrument shall be governed by Fedoral law and the law of the e
urisdiction in which the Property Is localed. In the event that any provision or clause of this Security Instrumont or the .

ote contlicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note 7
which can be given effect without the conflicting proviston. To this end the provisions of this Security Instrument and the
Note are declared to be severable. T

15. Borrower’s Zopy. Borrower shall be given one contormed capy of this Security Instrument. o

18. Assignment of Rents. Borrower unconditionally assigns and transfors to Lender all the rents and revenuas of .
the Proporty. Barrower authorizes Lender or Lendar’s ageonts to coltact tha rants and revenues and heroby dirocts oach
tenant of the Property to pay the ronts to Londer or Londer's agents. However, prior to Lender’s notice 10 Borrower of
Borrower's breach of any covenant or agreemant In the Security Ins:rument, Borrower shall coliect and rocelve all rents
and revenues of the Property as trustoe for the benetit of Lender ancl Borrower. This assignment of rants constitutes an
absolute assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrowar: (a) all rents recelvad by Borrower shall be held by Borrower as trustoo
for benefit of Lender only, to be applied to the sums secured by the Security instrument; (b) Lender shall be entitled to
collect and recelve ail of the ronts of the Property; and (c) each tenant of the Property shall pay all rents due and uripaid
to Lender or Lander's agent on Lender's written demand 1o the tenant.

Borrowar has not executed any prior assignment of the ronts and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take controi of or maintain the Property belore or alter giving notice ot
breach to Borrower. However, Lender or a judiclally appointed rece:ver may do so at any time there is a breach. Any
application of rents shall not cure or waive any detault ar invalidate any other right or ramedy of Lender. This
assignment of rents of the Property shall terminate when the dabt secured by the Security Instrument is paid in fuil.

FHA ILLINOIS MORTGAGE FOR™M 2/91
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NON-UNIFORM COVENANTS. Barrower and Londor funthor covaenant and agroo as follows:

17. Foreclosure Procedure. |f Londer requires immeodiate payment in full under Paragraph 9, Londor may invoke
the power of sale ancl any other remedies permitied by epplicablo law. Lander shall be entitled to collect all oxponsos
incurred In purauing the remedies provided In this Paragraph 17, inciuding, bul not timited to, reasonable attorneys' foos
and costa of title evidenco.

18. Rulease. Upon paymont of all sums secured by this Security Instrument, Londor shall release this Securlty
Instrument without charge to Borrowor. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Botrowor waivos all rigght of homostoad oxemption in tho Propony

Riders to this Securlty instrument. If one or moro riders are executed by Borrower and racordod togethor with
this Security Instrumaont, the covenants of cach such ridor shall bo Incorporatoed into and shall amend and supplomon
the covenants and agreemonts of this Security Instrumont as if tho rider(s) waro In a part of this Socurity Instrument.

{Check applicable box(es)].

[“.,lCondmn!nlum Ridor L___.]Gmdumml Peymort Ridoer L._]Growlnu Equity Ridor

= =
|...J Planned Unit Deveolopment Rider [!,.]Othar [Spocily)

BY SIGNING 6TLOW, Borrowor accepts and agrees to the terms contalned in pages 1 through 4 of this Security
Instrument and in anv'iider(s) executed by Borrower and recorded with it.

Y 7

/

Witnessus:

oo : A \/ R o )
. \//(j(,.(«/lt« cozptedt d"i‘. C_\_:)’ (;ﬁ WA e, < s ".'7{/""" Lo (’Aﬂ y / '//’. iean e eme {00
: 1

VTR T CRRAATAT o et

-~

oy .
K. /Lr?‘f{t/.{rz.’,(‘;-:&;_vw e e

({7 T)

PEORO MUNT —

: .
~ __((,‘Lr_;. S _".JQAJ_L,ZZLL.MM__. [Seal)

QSCAN PELRALTA o rowe:

Soul)

130rt0wer

!
/
C’O?"(‘)~ County ss:

STATE OF,ILLINOIS, :
L
1, ( Ck,q [ . Aens e M’Q ,a Ngugrv Public in and for said county and stm% (({o hareby certily
that VIRGINIA CARBAJAL ] EORO NUNEZ®and 0SCAR PERALIA,Q 120 bcl L

C A ")(/\‘/-\;K‘ﬂ‘\ "‘*C\, ,;)d alicssr
arsonaly known to me to be the same person{(s) whose name(:s) sirascribed to the foregoing Instrument, appeared

efore mae this day in person, and acknowledged that t hey slagned and delivared the said instrument as
their free and voluntary act, lor the uses and purposes thei gy et ‘onh;/_,j’ / c/ G 2

Given under my hand and official seal, this -kt dayof (A x+fxt S
7 (e

-

My Commission expires: "')/L — )
taal U Nesieimna Veina,.,
Notary Public

This instrumant was propared by:

CATHFRINLE LYHWCH
{Name)

{Address)

FHA ILLINOIS MORTGAGE FORM
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ADJUSTABLE RATE RIDER

( 1 Year Treasury index—Rate Caps—Fixed Rate Conversion Option )

THIS ADJUSTABLE RATE RIDERIsmadethis 30th dayol Auquant, 1993, andisincorporated
into and shall be deemed to amand and supplement tha Morntgageo, Doed of Trust or Secumy Deeri {the “Security
{ Instrumont®) of tho same date givon by the undersigned (the “Borrowar”) to securo Borrownr's Adjustablo Rata Note (tho
: *Note*)to Market Street Mortgage Corporation (the "L.ender”)
’ of the same date and covering the property described In the Security Instrument and located at:

2242 N, Ktlpastrick,Cinicago, L 0639
{Property Addreus)

THE NOTE CONTAINS PROVISBIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL-COVENANTS. In addition ta the covenanis and agreaments made in tho Socurlly Instrumaont,
Borrowor and Londe. further covenant and agroo ns follows.

A. ADJUSTABLE {1A7C AND MONTHLY PAYMENT CHANGES
- The Note providesicran initial Interest rate of 5. 5000 %. The Note provides for changes in tho
y adjustable interest rate «nd the monthly payments, as follows
i 4. ADJUSTABLE INTERE 3T RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable Intorest rate | yvill pay mur chango onthofimtdayof January, 1944 , and on that day
every 12th montih thereaftor. Ee=.vdate on which my adjustablo interast rate could change is called a “Chango Dato.”

. (B) The Index
: Beglnning with the first Change Lats, my adjustable interost rate will be based on an index. The "Index” is the

weekly avarage yield on United States Treasury securitios adjusted to a constant maturity of 1 year. as made avaiablo
by the Federal Reserve Board. The most riscani index figure avallsble as of the date 45 days beforo each Change Dato

) is zalled the "Current Index.”
i the Index Is no longer avallable, the Notw Pol<ler will choose o now indox which ls based upon comparable

information. The Note Holder will give me notice f this choice.

{C) Calculation of Changes
- § Before each Change Date, the Note Halder will calcu'zia my new interest rate by adding Two and Threw / Quartors

1 percentage point(s) ( 2 . 7500 %) to the Current Ind3x. The Note Holder will then rcund the result of this addition

1o the nearest one-elghth of one percentaga point (0.125%}. Subject to the limits statod In Section 4(D) bolow, this
rounded amount will be my new Interest rate until the next Charge Date.

The Note Holder will then determine the amount of the moith'y payment that would be sufticiont to repay the
unpaid principal that | am expected 1o owe at the Change Date i frii on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be ths riew amount of my monthly paymont.

(D) Limits on Interest Rate Changes
The Interest rate | am required to pay at the first Change Date wiiinot be-greatar thar: 6. 5000 % or less
than 4 .5000 %. Therealfter, my adjustable interest rate will nover be lticrensed or docreased on any single Change
Date by more than 0 nu porcentage point(s) ( 1. 0000 %) from the rate ol interest | have

k- beer. paying for the preceding 12 months. My Interest rate will never be greatar{ogn  10. 5000 %, which is called
b the "Maxirmum Rate.”
2 (E) Effective Date of Changes

My new Interest rate will become effective on each Change Date. | will pay the :mount of my new monthly
paymeant beginning on the first monthly paymant date after the Chango Date until tho aracunt of my monthly paymant

changes again.

(F) Notice of Changes

The Note Holder will deliver or malil to me a notice of any changes in my adjustable intorest. ai s and tho amount of
my monthly paymaent before the etfective date of any change. The notice will iInclude information cequired by law to bo
given me and also the title and telephone number of a person who will answer any quastion | may wave regarding the

3 notice.

'5 . FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a

3 fixed Interest rate, as follows:
8. FIXED INTEREST RATE CONVERSION OPTION
i {A) Option to Convert to Fixed Rate

1 have a Conversion Option that | can exerclse unless | am in default or this Section 5(A) will not parmit me to do
so. The "Conversion Option” Is my option to convert the interest rate | am raqulred to pay by this Note from an
adjustable rate with interest rate Himits to the fixed rate calculated under Section 5(B) below.
ke The converslon can only take place on a date(s) specitiod by the Note Holder during the period beginning on the
. firat Change Date and ending on the fiith Change Date. Each date on which my adjustable interast rate can conver to
the new fixed rate is called the “Conversion Date.”
P If ! want to exercise the Conversion Gptlon, | must first meet certain conditions. Those conditions are that: (i) |
must give the Note Holder notice that | want to do so; (il on the Conversion Date, | must not be in default under the
Note or the Sacurlty Instrument; (ill) by a date specified by the Nole Holder, | must pay the Note Holder a conversion
fee of U.S. & 250.00 .and (iv) | must sign and give the Nuote Holder any documaents the Note Holdor requires

to effect the conversion.
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(B) Caiculation of Fixed Rate
My new, fixed Interest rate will bo equal to the Federal National Mortgage Assaclation’s required not yleld as of a
date and time of day specitied by the Note Holder for (1) it the original term of this Note is groeater than 15 years, 30-year
fixed rate imortgages covered by applicable 60-day mandatory dellvory commitments, plus live-eighths of one
porcontagie point (0.625%), roundoed to the nearost ane-oighth of ono porcantage point (0.125%), or (1) it tho orlginal
term ol this Note is 15 yeais or loss, 15-year fixed rate mongages covernd by "P" icable 60-day mandatory dolivary
I‘

commitments, plus flive-elghths of one percentage point (0.625%), rounded to the nearest one-eighth of ono percentage
point (0.125%). If this required net yiold cannot be determined because the applicable commitments are nol avallabie,
the Note Holder will determine my interest rate by using comparable information. My new rato calculatod undoer this
Section 6(B) will not be greator than the Maximum Fate siated in Section 4(D) abovy.

(C) New Payment Amount and Effective Date

it | choose to exercisa the Conversion Option, tha Note Holder will determine tho amount of the monthly payment
that would be sufficient to repay the unpald principal | am expected to owe on the Canversion Date in full on the
Maturlty Date at my new fixed Interest rate In substantially equal payments. The rosult of this calculation will ba the new
amount of my monthly payment. Beginning with my first monthiy payment after the Conversion Date, | wilt pay the now
amourt as my monthly payment unti) the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL iINTEREST IN BORROWER

1. Untll Borrov/er exerclses the Converslon Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Ccvaniint 17 of the Security Instrument is amended to read as follows:

Transter of the Priperty or a Beneficial interest in Borrower.  if all or any part of the Property ar any interest In it is
sold or transferred (or 1 a beneficial interest in Borrower I3 sold or transferred and Bor-ower s not a natural porson)
without Lender's prior veidzin consent, Lender may, at its option, require iImmediato payment in full of all sums secured
by this Securlty instrumes 1. Y iowever, this option shall not be exarclsed by Lender it exercise ls prohibited by foderal law
as of the date of this Secunity instrument. Lender alsa shall not exercluo this option . (a) Borrowor causos 1o bo
submitted to Lender intormatiop uculred by Lender to evaluate the intended transtereo as if a new loan wore boeinyg
macle to the transferee; and (b) Lencier roasonably determines that Lender’s security vill not be impaired by tho loan
assumption and that tho risk of a bresch of any covenant or agreement in this Securlty Instrument is acceptable to
Lendar.

To the extent permitied by applice bir o, Londnr may chargo a reasonablo teo as a condition to Londor's consont
to the loan assumption. Lender also mavroquire the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keopall tha promisaes and agreements macle In the Nota and In this Security
Instrument. Borrower will continue to be obligated under the Noto and this Security Instrument uniess L.ender releases
Borrower in writing.

If Lender exercises the option te require Iminadiate payment in full, Lander shall give Borrower notice ol
acceleration. The notice shall provide a period of riol 'a%s than 30 days from the date the notice Is delivered or mailed
within which Borrower must pay all sums secured by *\'s-Securlty instrument. If Borrower falls to pay these sums prior
to the expiration of this period, Lander may Invoke any "eme<ties parmitted by this Security Instrument without further
notice or demand on Borrowar.

2. It Borrower exercises the Convarsion Option under the.conditions stated In Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in aHect, and the provislons of Uniform Covenant 17.0f the Security Instrumment shall Instead bo in effect, as
fcllows:

Transter ot the Property or a Beneliclal interest in Borrower. 1.4 or any part of the Property or any interest in it is
sold or translerred (or if a baneliclal interest in Borrowaer is sold or transte rrad and Boriower 1s not a natural person)
without Lender’s prior written consent, Lender may, &t its oplion, roquizz anmedilate payment in full of all sums socured
by this Security Instrument. Howaeveor, this option shal not be oxerclsed by “endc'er if exarcise is prohibited by fedoral
law @s of the date of this Sacurity Instrument.

If Lander exercises this option, Lender shail give Borrower notice of accelesa’icn. The notlce shall provide a poriod
of not less than 30 days from the date the notice Is delivared or malled within which3arrower must pay all sums secured
by this Security instrument. It Borrower fails t¢ pay these sums prior to the explration 2t this period, Lendor may invoke
any remadies permitted by this Security Instrument without further notice or demand ‘0 Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustablo Rato
Rider.
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