‘\ﬂ

QO~19831 GOVERNORS HIGHWAY
<F OSSMOOR, ILLINOIS 60422

UNOFFICIAL CQOPY:

“"SHE FIRST MORTGAGE CORPORATION
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MORTGAGE

FHA Case No.

State of Ilinols
131:7443216:729

THIS MORTGAGE ("S=curity Instrument”) is given on MARCH{ 29th 1994 . The Mortgagor is
B8 JUANITA PAYTON /ARRIED TO ERNEST PAYTON
DO e LHG
. AL R R N T VT L E W A EE
("Borrower”), This Sceurity Insirumcatis given w P _«‘:_: [’xv ° ' .‘.. “e:,, 4;‘," . 3}9‘”—,’ ', /l ] o

CORE COHRTY RECURDER

THE FIRST MORTGAGE CORPORATION

ILLINOIS , and whosc

ILLINOLIS 60422

("Lender”). Borrower owes Lender the principal sum of
SEVENTY FOUR THOUSAND EIGHT HUNDRED“TWRENTY NINE AND 00/100

Dollars (U.S. $74829.00 ).
This debt is cvidenced by Borrower’s note dated the samé (late as this Sccurity Instrument ("Note"), which provides for monthly
payments, with the full debt, if not puid carlicr, duc and payrolcion  APRIL 1st 2024 . This Security
Instrument sccures 1o Lender: (a) the repayment of the debt evicdenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other suims, with interest, advanced under paragraph 6 to protect the sceurity of this Sccurity
Instrument; and (¢) the performance of Borrower’s covenants and agcements under this Security Instrument and the Note. For

this purpose, Borrower docs hercby mortgage, grant and convey <o/ iiender the following described property Jocated in
CO0K County, litinois:

SEE ATTACHED LEGAL DESCRIPTION
TAX 1.D.#28-35-103-030

which is organized and existing under the laws of
addressis 19831 GOVERNORS HIGHWAY, (FLO3SMOOR,

< ,_lfr(' e .
3 4...“)..1',";-‘2

[Street, Cityj,

(L

3740 W 176TH STREET, COUNTRY CLUB HILLS,

which has the address of
(Zip Code}("Property Address”);

Iilinois 60478

~4H(IL) (0212) FHA Illinoly Mortgage - 4/92

VMP MORTGAGE FORMS - (313)292-9100 - (IDO)GQIJ?O/ .
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LOT 81, IN BLOCK b5 IN WINSTON PARK UNUL MUMBER 3, BEING A
SUDDIVISION IN ‘FHE NORTHWLSTY 1/4 OF SKCLION 35, TOWNSIHIP 36
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREQE RECORDED IN ‘PHE CEFFICE OF THE
REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS ON AUGUST 9,
1971 AS DOCUMENT LR 2573513 AND RECORDED IN 1HE COOK COUNTY

RECORDER’S OFFICE ON AUGUST 9, 1971 A8 DOCUMENT NO,

20/

&

21576337, IN COOK COUNTY, ILLINCIS.

FASEN P4 N
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TOGETHER WITH all the improvements now or herealter erected on the property, and all casements, rights, appurtehances,
ronts, royalties, mincral, oil and gas rights and profits, water rights and stock and all Gixtures now or hereafier a part of the
property. All replacements and additions shall also be coveredd by this Security Instrument. All of the foregoing is refesred o in

this Sccurily Instrunient as the ' Propernty.”’

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to mortguge,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warsants and
will defend gencrally the title to the Property against all cliims and demands, subject to uny eacumbrances of record,

1. Payment of Principal, Interest und Late Charge. Borrower shull pay when duc the principal of, and interest on, the
debt ovidenued by the Note and late clurges duo under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Bomrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installiment of any (u) taxes and special
assessments levied or to be levied against the Property, (b) feaschold payments or ground rents on the Property, and (¢) premiums

for insurance requircd by paragraph 4.

Each monthly installment for itcing (8), (b), and (¢) shall cqual onc-twelfth of the unnual amounts, a8 reasonably estimated
by Lender, plus an ~mount sufficient to maintain an additional balance of not more than one-sixth of the estimated anounts. The
full annual amouns fGz-each itetn shall be accumulated by Lender within a period ending one month before an item would become
delinguent. Lender shelt bald the amounts collected in trustio pay items (a), (b), and (¢) before they become delinguent.

I ut any dme the totw! of the paymenty hek) by Lender for items (a), (b), and (c), together with the future monthly payients
for such items puyable W Lénien prior o the due dates of such iems, cxceeds by more than one-sixth the estimated amount of
payments requircd 0 pay suciv toms when due, and if puyments on the Note are current, then Lender shadl chiber refund the
oxcess over onc-sixth of the cstimated payments or credit the oxcess over onc-sixth of the estimated payments to suhsequent
payments by Borrower, at the optio-of Burrower. Il the total of the payments made by Borrower for items (), ¢bh), or (c) is
insufficicnt w pay the item when duc, th7a Borrower shall pay w Lender uny amount necessary w make up the deficiency on or

before the date the item becomes due.

As used in this Sccurity [nstrument, "Sclretny” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Leader must oy & mortgage insurance premium (o the Seeretury (or any year in which such
premium would have been required if the Lender =uf-held the Security Instrument), cach monthly payment shall also include
cither: (i) an instaliment of the annual mortgage Insurancs picmium o be paid by Leader to the Scerctary, or (ii) & monthly charge
instead of a morigage insurance premium if this Security instrument is held by the Scecretary. Each monthly instllment of the
mortguge insurance premium shall be in an amount sufficien” wy accumulate the full annual morgage insurance premium with
Lender one month prior o the date the full annua! mongage insurance premium is duc to the Scerctary, or il this Sccurily
Insrument is held by the Secretary, cach monthly charge shall b2 in an mmount equal o one-twelfth of one-half percent of the

outsianding principa! balance due on the Note.

If Borrower tenders o Lender the full payment of all sums securcd by Jais Sccurity [nstrument, Borrower's account shall be
credited with the balance remaining for all instaliments for items (a), (b), wid (c).and any mortgage insurunce premium instaliment
that Lender has not become obligated to pay o the Secrctary, and Lendei-anall pramptly refund any excess funds to Borrower,
Immediatcly prior 10 o foreclosure sale of the Property or iis acquisition by Lendcr, Borrower's account shall be credited with any

balunce remmaining for all installiments for items (a), (b), and (¢).
3. Application of Puyments. All payments under paragraphs 1 and 2 shall be appiicsi by i.ender as follows:

First. to the mortgage insurance premium (o be paid by Lender to the Secretary or o the ironthly charge by the Scecreiary

instead of the monthly mortgage insurance premium;

Second. 10 any taxcs, special ussessments, leaschold payments or ground reats, and fire, flodd arnd other hazard insurance
premiums, as required;

Third, o interest duc under the Note;

Fourth, to amortization of the principal of the Note;
Fifth, to latc charges due under the Note.

q A4R{IL) (w212 Page20l6




UNOFFICIAL COPY




. UNOFFICIAL COPY.

4. ¥ire, ¥lood und Other Hazard Insurunce.  Borrower shali insure all improvementy on the Property, whether now in
existence or subscquently crected, against any harzards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for thc periods that Lender requires. Borrower shall aiso insurc
ali improvements on the Property, whether now in 2xistence or subsequently crected, against loss by floods to the extent required
by the Secrctary. All insurance shall be curried with compuanies approved by Lender. The insurance policies ond any rencwals
shalf bo held by Lender and shall include loss payable clauses in favor of, and in a form sccepuable W, Lender,

in the event of loss, Borrower shiall give Lender immediate notice by mail, Lender nuty meke proof of loss i not mase
prompily by Borrower. Each insurance company concerned is hereby authorized and directed 1o make payment for such loss
directly to Lender, instead of o Borrower and to Lender jolntly. All or any part of the insurnnce piroceeds may boe applicd by
Lender, at ity option, cither (0) to the reduction of the indebtedness under the Note and this Sccurity Instrustient, first o any
delinquent amounts applicd in the order in parsgraph 3, and then (o prepayment of principal. or (b) 1o the restoration or repair of
the damaged Propeny. Any application of the proceeds 0 the principal shall not extend or postponce the duc dale of the monthly
payments which are refecred o in prragraph 2, or change the amount of such puyments, Any cxcess insurance procecds over an
amount required to pay all outstanding indebledness under the Note and this Sccurity Instrument shall be paid to the entity lcgally

cntitied thereto.

In the ovent of foreclosure of this Sceurity {nstmument or other uansfer of title 10 the Property thot extinguishes the
indebiedness, all ghs ttle and inkerest of Borrower In and W insurance policies in Torce shall pass w the purchaser,

8. Occupancy, Przacrvation, Maintenunce and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, eitzbiish, and use the Property as Borrower's principad residence within gixty doys after the execution of
this Sccurity Instrument ~hd shall continue W occupy the Property as Borrower’s priacipal residence for at least one year after the
dats of occupancy, unless (wie Sceretary determines this requirement will cause uniduc hardship for Borrower, or unicss
exwnumting clrcumstunces exiyy which are beyond Borrower’s control, Borrower shall anotify Lender of any exienunting
circomstances. Borrower shall a0 conmbt waste or deatroy, dmnage or substantinlly change the Propenty or allow the Property W
deteriorate, reasonuble wear and 1oesexceepted. Lender may hispect tho Property il the Property is vacant or abandoned or the loun
ig in default. Leander may ke reasonabic tcton 1o protect and preserve such vacant or sbandoned Property. Borcower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurste information or stements o
Leader (or failed to provide Lender with any rmaiwerial information) in connection with the {oan evidenced by the Note, including,
but not limited to, representations concerning. Bowrower's occupancy of the Property as a principal residence. If this Sccurity
Instrument is on a leaschold, Borrower shall comply with the provisions of the leaie. If Borrower acquires fee title o the

Property, the leaschold and fee title shall not be mevgeavsless Lender agrees w ihe merger in writing,

6. Charges to Borrower and Protection of Lender s Rights in the Froperty . Borrower shall pay all govermmental or
municipal charges, fines and impositions that arc not incleued in paragraph 2. Borrower shall pay these obligations on time
direcly o the entity which is owed the payment. If failure e pav.would adversely affect Lender's interest in the Property, upon

Lender’s request Borrower shall promptly furnish o Lender receipty evidencing these paymeats,

If Borrower fuils o make these paymcnts or the payments requirsd dy parugraph 2, or fails o perform any other covenants
and agreements contained in this Sccurity Instrument, or there is a legal jircceeding thas may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or 1o coforce laws or regulations), then Leader may do and
pay whatcver is necessary o prowect the value of the Property and Leader’s righasiin the Property, including payment of wxes,

hazard insurance and ather items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragruph shall become an adiditicoil debt of Borrower and be secured by this 4
Security Insttument. These amounts shall bear interest from the date of disbursement, atahe Note rate, and at the option of Lender, _L;

shall be immediately due and payable,

7. Condemnation. The procecds of any award or claim for damages, direct or consequenaal, in connection with any
condemnation or other wking vt any part of the Propeny, or for conveyance in place of condemi atior,, are herchy assigned and
shall be paid w Leader w the extent of the full amount of the indebiedness that remains unpaid unGer 22 Note and this Security
Instrument. Lender shall apply such proceeds w the reduction of the indebtedness under the Note andahis Sccurity Instrumient,
first to any delinquent amournts applicd in the order provided in paragraph 3, und then to prepayment of peizcipal. Any aspplication
of the procecds 10 the principal shall not extend or postpone the due daie of the monthly payments, whic’s are referred W in

Q.AR(IL) (0212) Pegedol 8 ,",,,,,,:/%Jf
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paragraph 2, or change the wnount of such payments. Any cxcess procceds over an wnoum required to pay all outstanding
Indchicdness under the Notc and this Sccurity Instrument shall be paid to the entity lcgally cntitled thereto,

8. Fees. Lender may collect fees and charges suthorized by the Sccretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, cxcept as limited by reguiations issued by the Sceretary in the case of payment defoults,

roquire immediate payment in full of all sums sccured by this Security Instrument if:
() Borrower defaults by failing 1o pay in full any monthly payment reqquired by this Sccurity Instrument prior to or

on the duc date of the next monthly payment, or
(ii) Borrowcr defaulls by fuiling, for a period of thirty days, to perfonn any other obligatons contained in this

Sccurity Instrument.

(b) Sale Without Credit Approval.  Lender shall, if pennitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums sccured by this Sccurity Instrument if:
(i) All or part of the Property, or a bencficial interest in a trust owning all or part of the Propenty, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The/¥roperty is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
grantce \zcs s0 occupy the Property but his or her credit has not been approved in accordance with the requirements

of the Sceletary,

(c) No Walver, ¥/ circumstances oceur that would permit Lenders 1) require immedicete payment in full, but Lender does
not require such puyirens, Lender docs not waive its rights with scspect to subsequent cvents.

(d) Regulutions of HUD Secretary. In many circumstances regulations issucd by the Sccreury will limit Lender's
rights in tho casc of paymini defaults o require lmmediate payment in full and foreclose if not paid. This Sceurity
Instrument docs not authorize acocieration or foreclosure i not permitied by regulations of the Sceretary.,

{e) Mortgage Not Insured. Borrawer ngcces that should this Sccurity Instrument and the Note sccured tlierchy not be
eligible for insurunce under the Natior(al Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragrapti~9; vequire immediate payment in full of all sums secured by this Sccurity
Instrument. A writien statement of any avteized agent of the Sccretary dated subscquent w0 60 days from the date
hercof, declining to insure this Security Instiuricri and the Note secured thereby, shall be deemed conclusive proof of
such incligibility. Notwithsinding the foregoing, this option may not be excrcised by Lender when the unavailability of

insurance is solcly duc to Lender’s failure to remit a mongage insurance premium to the Sccrelary,

10. Reinstatement. Borrower has a right W be reinstated if \Lender has required immediate payment in full because of
Borrower’s failure to pay an amount duc under the Noic or this Sccurity Instrument. This right applies cven after foreclosure
proceedings are instituted. To reinsiate the Security Instrumient, Borrowier shall tender in a lump sum all amounts required 1o bring
Borrower's account current including, W the extent they are obligations 2/ forrower under this Sccurity Instrument, foreciosure
costs and reasonable and customary attorneys’ fees and expenses propcsly’ associaled with the foreclosure procesding. Upon
reinstatement by Borrower, this Security Instrument and the obligations thai it scexzees shall remain in cffect as if Lender huad not
required immediate payment in full. However, Leader is not required to pirmit reinsmtement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two yeas irimcediately preceding the commencement of
a current foreclosure proceeding, (i) reinstntement will preclude foreclosure on| Wifferent grounds in the future, or (iii)
reinstaement will adversely affect the priority of the lien created by this Sccurity Instrumesit.

11. Borvower Not Released; Forbearance By Lender Not & Waiver.  Extcusion of the time of payment or modification
of wnortization of the sums sccured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate o release the liability of the original Borrower or Borrower's successor in interest. Liender shall not be required W
commence procecdings ogainst any successor in interest ar refuse to extead time for puyment or othesiasil modify amortization of
the sums sccured by this Sccurity Instrument by reason of any demand madc by the original Borrowed o AOTOWCT 'S SUCCessars
In interest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preciuric the excercise of any

right or remmedy.
q -4R(IL) (s31¥ Pagedole Initiate: W
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12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and  agrecments  of  this
Sccurity Instrumcent shall bind and benefit the successors and sssigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-gigns this Sccurity
Instrument byl does not execuwe the Note: () i8 co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower's Intereat in the Property under the terms of thils Sceurity Instrument; (b) is niog personally obligated o pay the sums
sccured by thiy Scourity Instrument; and (©) agrees that Lender and any other Borrower iy agres w extend, modily, forbear or
makc any accommodations with regard to the terins of this Security tustrument or the Nows without tiat Borrower’s consent.

13. Nutices. Any notice o Borrower provided for in this Sccurity Instrument shall be given by dclivesing it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed w0 the Property Address or
any othier address Borrower designates by notice to Lender. Any notice Wy Lender shall be given by fisst class mai) 1o Lender's
wddress stated herein or any address Lender designaies by notice o Barrawer, Any notice provided for in this Sceurity Instrument
shall be deemed to have been given to Barrower or Lender when given as provided in this pasagraph.

14, Governing Law; Severabifity. This Sccurity Insgument shall be govermed by federal law and the law of the
Jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable luw, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given clfect without the conflicting provision. To this end the provisions of this Sceurity Instrument and the Noto are declared 10

be scverable.

15. Borrower's Z.6py. Borrower shall be given one conformed copy of this Sceurity Insttumcant.

16. Assignment of - nts. Borrower unconditionally assigns and wransfers to Lender afl the rents and revenues of the
Property. Borrowes authionied S ender or Lender's agents to collect the sents and revenuces and hereby directs cacli tenamt of the
roperty & pay the sents o Lenser or Lender's agents. However, prior W Lender’s antice W Borrower of Borrower's breach of
any covenant or agreement in tic Siccurity tnstrnment, Borrower shall coliect and receive mdl rents and revenues of the Praperty ay
trustee for thc benrelit of Lender and Barrower. This assignment of reats constitutes sn absolute assigament and not an assigrnment

for additional security only.

If Lender gives notice of breach 1o Jsorroseer: (n) all rents received by Borrawer shall be held by Borrower as trustee for
benefit of Lender only, (0 be applicd to the sims secured by the Sceurity Instrument; (b) Lender shalf be entitied to collect and
receive all of the rents of the Property; and (¢) cachicnant of the Property shall pay all reuts duc and unpaid to Lender or Lender’s

agent on Lender's writicn demand (o the tenant.
Borrower has not cxeculed any prior assignment < iic renis and has not and will not perform any act that would prevent

Lender from oxercising its rights under this paragraph 16.

Lender shall not be required to enter upon, wke control ot «r painin the Property before or after giving notice of breach 1o
Borrower. However, Lender or s judicially appointed receiver sy Ao, so at any time there is a breach. Any application of reats
shail not cure or waive any default or invalidalc any other right ov-reviedy of Lender. This assignment of rents of the Property

shall terminate when the debt secured by the Security Instrnment is paid ir b2l
NON-UNIFORM COVENANTS. Borrower and Lender further covenant ona agree as follows:

17, Poreclosure Procedure. If Lender requires immediate payment in 1M vader paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be enlitfed to colive) all expenses incurred in pursulng the
remedies provided in this paragraph 17, including, but not limited to, reasonable nitzrucys’ fees and costs of title evidence.

18. Release.  Upon payment of all sums sccured by this Sccurity Instrument, Lender shiil release this Sceurity Insuument
without charge o Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propernty.

<3
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20. Riders (o this Security Instrument.  If one or more riders are executed by Borrower und recorded together with this
Sccurity Instrument, <he-covenants of cach such rider shall be incorporated into and shall amend and supplement the covenanits
and agreements of this Secveity Instrument as if the rider(s) were 8 part of this Sccurity Instrument.

|Check applicable box(cs)| .
[Z_] Condominium Rider (_] Graduated Payment Rider (X7 Othies {specify)
{1 Growing Bquity Rider ARJUSTABLE RATE RIDER

LEGAL DESCRIPTION RIDER

[ Planned Unit Devcloprier: Rider

exccuied by Borrower and recorded with it,
Witncsses:
Borrower

BY SIGNING BELOW, Borrowcr uceeple and agrees w the terms contined in this Sccurity Instrument and in any rider(s)
i o7
/[ g Ll A LM 7(/7 M (Seal)
7 ony v 7/

B JUANITA PAYTON ¢
R e

QAN (AL ¢ — »
{ ,Lgﬂ;.ﬁ;f"(éﬁ;?ﬁff ' (Seal)

FUNEST PAYTON { )36"35'1‘ PAYION IS SIGNTIHgyower

THLS DOCUMENT SOLELY FOR THE PURPOSE OF

PERFLCUING HIS WAIVER OF HOMESTFEAD. ) (Scal)

(Scal) A
-Borrower -Borrower
STATE OF ILLINOIS, Cook Covnity ss:
1, The Undevrsligned , n Notary Public i ard for szid county and state do hereby certily that
B JUANLTA PAYTON MARRIED TO ERNEST PAYTON AND ERNEST PAYION MARRIED TO B .J UALJ I'TA I’AY’{ON &
. personally known to me to be tne swae person(s) whose name(s ';';
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged ¢ at "they w
signed and delivered the said instumentas  THEIR  free and voluniary acl, for the uses and purposes’tnciein set forth, “
Given under my hand and official scal, this 2911 day of MARCH ‘ .1994 . :;
A ]/ : r ,' d i ~‘ &"
My Commission Exprires: ____CJ_. \ ; ML& Ll ( & e -
Notary Pulilic
This Instrumcnt was prepared by: aaa
@ 4oL ez puanoars COTHICIAL SEAC )
: N Cindy Kenney >
otary Public, Statp of Minois »

Ay Commiss i
TR S 2y
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ADJUSTABLE RATE RIDER
29th dayof

THIS ADJUSTABLE RATE RIDER is mudc this
MARCH . 1994 , and is incorporuted into and shall be decmed W amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the

undersigned ("Borrower™) o secure Borrower’s Note ("Note™) 0
THE FIRST MORTGAGE CORPORATION,

(the "Lender™) of the swne daic and covering the property described in the Sceurity Instrument and located at
1L 60478

3740 W 176TH STREET, COUNTRY CLUB HILLS,
IProporty Addroas)

TEHE -NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTUERZEST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition o the covenants :mq pgrcumum made in the Sccurity Instrumem,

Borrower and Lender furth 27 covenant and agree us follows: 4

INTEREST RATE AND MO P Y PAYMENT CHANGES \! Igf}

(A) Change Date
The interest ratc may change or the first day ol‘/“’RIY, 1sf/FRs . 1995
of cach succeeding year. "Change Date”™ ricans cach date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, ¢ intecest rate will be based on an Index. "Index™ means the weekly
avernge yicld on United States Treasury Securiics adjusted to u constant maturity of one year, as mude available by
the Federn! Reserve Board. "Current Index” mears ths most recent Index figure available 30 days before the
Change Date If the Index (as defined above) is nelopger available, Lender will use as o new Index any index
prescribed by the Sccretary. As used in this Rider, "Scorctary means the Secretary of Housing and Urban

Devclopment or his or her designee.” Lender will give Borrowsr notice of the new Index

, ond on that day

(C) Calcutation of Inierest Rute Changes
Beforo cach Change Date, L.eader will calculate a new interest o226 by adding a margin of
i 2.000%)

TWO porcentysc point(s) (
to the Current Index and rounding the sum to the nearest onc-cighth o onc percentage point ((0.125%). Subject 0

the limits suted in paragraph (D) of this Rider, this rounded amount wi'l k2 the new interest rate uniil the next
Changc Date.
w
(D) Limits on Interest Rate Changes :":
The interest rate will never increase or decrease by more than one percentage joint (1.0%) on any singie [}
Change Date. The interest rate will never be more than five percentage points (5.0%) nighesorc lower than the initizl 3
interest rate. :
o
Page tof2 FHA Muitlsaa?s ARM R 2/93 »
VMP MORTGAQGE FORMS . (3:3)203-8100 - (800)621-720} B:} A
&
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{E) Calcuiation of Puyment Change
If the interest rute changes on & Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary W repay the unpaid principal balance in full at the marity dute at
the new interest ratc through substantially equal payments. In making such calculation, Lender will use the unpaid
principal bulance which would be owed on the Change Date if there had been no defuult in payment on the Now,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new

monthly payment of principal and interest.

(¥) Notice of Chunges
Lender will give notice to Borrower of any change in the interest rate and nionthly payment amount. The

notice inust be given at least 25 days beloro the new monthly payment amount is due, and must sct forth (i) the date
of the notice, (ii) the Change Daie, (iii) the old interest rate, (iv) the acw interest rate, (v) the new monthly payment
arnount, (vi) the Curreat Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) ary other information which may be required by law from time W tiime.

(G) ETective Date of Changes
A new anierest rate calculated in accordance with paragruphs (C) and (D) of this Rider will become elfective

on the Chang: Datc. Borrower shall make a payment in the ncw monthly amount beginning on the first payment
dato which occurs ar least 25 days afier Lender has given Borrower the notice of changes required by paragraph (1)
of thix Rider. Borioraci shall hivve no obligntion to puy any Increaso in the monihly payment amount caleulited in
acconfance with parsgriph (E) of this Rider for any payment date occurring less thun 25 days after Lender has
given the required notice/1f/the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender fail»d o give timely notice of the decrease and Borrower made any moenthly payment
amounts excecding the paymeny amount which should have been stated in a timely notice, then Borrower has the
option to cither (i) demand the 2w 0 10 Borrower of any excess payment, with interest thercon at the Note rate (o
rate equal W the interest mie which #hauld have been stated in a timely notice), or (i) request that any excess
payment, with intcrest thercon at the Hote fate, be applicd as payment of principal. Lender’s obligation to retum any
excess payment with interest on demand i5 not assignable cven i the Note is otherwise assigned before the demand

for return is made,

BY SIGNING BELOW, Barrower accepts ind agrees to the icrms and covenants contained in this Adjustable
Rate Rider.
, 1 ' ' / '/’7
' /s v el DT
; : (Scal) _ bt : & f‘; aond (Seal)
-Bortower - SPNDST PAYTON (ERNEST PAYTON IS-Borower

SIAMWNG THIS DOCUMENT SOLELY FOR THE
(Scal) RURXSE-OF--RERICECLING - HIS WALVER. (Scal)
-Borrower HOMIRSTEAS ) -Borrower

{Spaca Helow ‘This Line Keserved for Ackno rlodgnent}-—
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