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_' é‘ THIS MORTGAGE ("Sccurity Insoment”) Is given on Warch 14, 1994 ", The morigagoris
| PEGGY HONN PAULSEN, DIVORCZD AND NOT 6(NCE REMARKLED

(“Borrower™). This Security Instrument is given to NOGTY, SHORE MORTGBAGE & FINANCIAL

hich ls organized and existing under the Laws of ‘ . -, und whose
address it 576 LINCOLN AVENUE B ' ‘ '
WINNETKA, IL 60083 {"Leader). Borrower owes Lender the principal sum of
One Kundred Thousand and Ko/100 -«=-e--c—acwa=. ey .- oo
s (US. § 100,000.00 )
This debt is evidencet! by Borrower’s note dated the sume date as this Security Insirumori{"Note™), which provides for monthly
payments, with the full debt, if not paid carlicr, due and puyable on April 1, 7358 . This Sccurity
Tnstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interesi and all renewals, extensiony and
modifications of the Note; (h) the payment of all other sums, with interest, advanced under paragragii 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Szexsity Insirument and the
Notc. For this purpose, Borrower does hereby morigage, grani and convey to Lender the following descriond property located in
5 coDK County, Tilinois:
ﬁﬁ3 LOT 51 IN KING'S RESUBDIVISION OF LOTS 1 TO 5 AND 11 IN HUBBARD WOO0DS VILLAS IN THE

| NORTH WEST 1/4 OF SECTION 17, TOMNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT OF SAID KING’S RESUBDIVISTON RECORDED MAY 5, 1915 AS
71 DOCUMENT 5627230, IN COOK COUNTY, ILLINOIS.
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& which has the addréss of 120 LINDEN AVEMUE - BLENCOE (Street, City),
S llinois 60022 (“Property Address"); '
O [Zip Code] . S Form 3014 9/60
ILLINOIS - Singla Family - Fannle Mae/Freddle Ma: UNIFORM INSTRUMENTY Page1al8, Amcnéqé,-m
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.8, Hazard or Property Insurunce, Bomower shall keep the imfrovements now cxisﬂng or hetéaftcr'erccted on the Property
insurcd agginst loss by fire, hazards included within the term "extonded coverage” and any other hazards, including floods or
flooding, for which Lender requites insuranice, This inyurance shall be maintained in the amounts and for tho periods that Lender
requires. The insuranice carricr providing the ingurance shull be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld, 1€ Borrower fails 1o maintain coverage described above, Lender may, at Lender's aption, obiain
coverage 1o protect Lender’s rights in the Property in sccardance with paragruph 7.

Al Insurance policies and rencwals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policles and renewals, If Lender requizes, Borower shall prompuly give to Lender all receipls of paid
premiums and renewal niotices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. N s

Unless Lender and Borrower atherwise agree in wrlting, {nsurance pracceds shall bo applied Lo restoration or ropalr of the
Property damaged, If the restoration or repair is economically feasible and Lender's security i3 not lessened. 1f the restoration or
repair s not economically feasible or Lender’s security would be lesseried, the insurance proceeds shall be applied 1 the sums
sccured by this Security Instrument, whetlicr or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, ot does aob answer within 30 days a notice from Lender that the Insurance carrier has offered to seltle a claim, then
Lender may collect thé-insurance proceeds, Lender may use the proceeds 1o repair or restore the Property or (o pay sums secured
by this Security Instrutaert, whether or not then due, The 30-day period will begin when the notice is given, '

Unless Lender and Prrwer otherwise agree in writing, any application of proceeds to principal shall not extend or postpane
the due date of the monthly Jiay.nants referred 10 in paragraphs 1.and 2 or change the amount of the payments. [f under paragraph
21 the Property is acquired by Lznder, Borrower's right (o any insurance policies and proceeds resulting from damage 1o (he
Property prior to the acquisition sh™i pass to Lender to the extent of the sums secured by this Security Instrument immediatcly
prior to the acquisition.

* 6. Occupancy, Preservation, Mainterance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shull occupy, establish, and use the Progerty as Borrower’s principal residence within sixty days nfier the execution of
this Security Instrument and shall continue to 0ccupy the Property as Borrowor's principal residence for at least one year afier the
dafe of occupancy, unless Lender otherwise agreet In writing, which eonsent shall not be unreasonably withheld, or unfess
exientiating clrcumstances exist which are beyond Borrewei's control, Borrower shall not destroy, damage or impalr the Propeny,
allow the Property to deteriorale, or commit wasic on the eruperty. Borrower shall be in default if any forfelure action or
proceeding, whether civil or criminal, Is begun that in Lendes'e good fulth Judgment could result in forfeiture of the Property or
otherwise materiaily impair the lien created by this Security Insiruinent or Lender's security interest. Borrower may ciife such
default and reinstate, a9 provided in paragraph 18, by causing the-scticn ar proceeding to be dismissed with 2 ruling that, in
Lendor's good faith determination, precludes forfelture of the Borrower's fisrest in the Property or other material impalrment of
the licn created by this Sccurity Instrument or Lender's security interest, Bezawer shall also be in default if Borrower, during the
Joan applicalion process, gave materially false or inaccurate information or statg nens o Lender (or failed to provide Lender with
any malcrial information) in connection with the {oan- cvidenced by the Noie, incinding, but not limited 10, representations
concerning Borrower's occupancy of the Property as a principal residence. IF this Secuitv Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower scquires fee tile to the Propz ey, the leasehold and the fec tite shall
not merge unless Lender agrees lo the merger in writing. o _ N | . o

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements cotitained in
this Security Instrument, or there is a legal proceeding thet may signifizantly affect Lender's righis n the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfciture or to enforce laws or regulations), then Leader may do and pay
for whatever is necessary 1 protect the value of the Property and Lender's rights in the Property. Lend.r’s aclions may include
paying any sums securcd by 3 licn which has priority over this Security Instrument, appearing in cout; ‘Daying reasonable
attorneys® fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender

does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securedt by this Security

Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan secured by this Security
lnstrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases [0 be in effect, Borrower shall pay the premiums required lo
obtain coverage substantially equivalert to the morigage insurance previously in effect, a1 8 cost subsiantiully equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an aliemate mortgage insurcr approved by Lender. i
substantially equivalent morigage insurance coverage is not available, Barrower shall pay 1o Lender each month a sum cqual (o
one-twelfth of the yearly mortgage insurance premium being paid by Borower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve

. o o Form 3014, 0/80,
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16, Borrower's Copy. Borrower shall be given une sonl‘ommﬂ:upy of the Now anthof this Sekurity, Insirument,

17. Transfer of the Property or 8 Renellclal interest in Borrower, 16 ail or any part of the Propesty or any intercst in it ix
sold or tansferred (or if a beneliclal interest in Borrower is sold or tranuferred and Bortower is not & natiral ) without
Lender's prior writien consenl, Lender may, at s option, reyuire immediaic payment in full of all sumg secured this Security
[nstrument. However, this option shalf not be excreised by Lender if exercise is prohibited by federal law as of the date of this
Secugity Instrumeat,

1§ Cender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must poy all sums secured by this Secunity
Instrutnent, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke sny remedies permitied
by this Security Instrument without further notice or demand on Bormower, : -

18, Borrower’s Right to Reinstate. 1l Barrower meets ceriain conditons, Borrower shall hiave dic right 1o have
enforcement of this Security Instrument disconlinued al any time prior to the carlier of: {a) 5 days (or such other period as
applicable law may spccif'y for reinstatement) before sale of the Property pursuant (o any power of sale contained {n this Securit
Instrument;, or {h) entry of a judgment onforcing this Security Instrument. Those condilions ure that Borrawer: (2) pays Lender af
sums which then would be due under this Security Instrument and the Nole as if no scceleration had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all expenses incutred in enforcing dris Security Instument, including, but
not limited 10, reasonable atlorneys’ foes; and (d) takes such action as Lender may reasonably require to assure that the fien of this
Security Instrumzat, Lender's rights in the Property and Borrower's obligalion 1o pay the sums secured by this Securily
Instrument shall confiaue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shal] remain 1u'%y affective as if no acceleration hed occurred. However, this right to reinstate shall not apply in the casc of
acceleration under paragiopi 17, ‘ o

19, Sale of Note; Cisngmof Loan Servicer. The Note or # partial Interest in the Note (together with this Security
Instrument) may be sold onc.ad more times without prior notice to Borrawer. A sale may result in a change in the entity (known
as the "Loan Servicer") that coliccts monthly payments duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer nacclated o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given writicn natice of the change in acroedunce with paragraph 14 above and ngglica ic law, The notice will sale the name and
address of the new Loan Servicer and b odress to which payments should be made. The notice will also contain any other
infarmation required by applicable lnw,

20, Hazardous Substances. Borrower snall not cause or permil the presence, use, disposal, storage, or release of any
Huzardous Substances o or in the Property. Borrawer shall not do, nor plow anyone clse 1o do, anything affecting the Property
thut i in violation of any Enviranmenial Law., The pracading two séntetices shall not apglcy 16 the presence, use, or slorage on the
Property of small quantities of Hazardous Substancez-irat are genorally recognized to be appropriste to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writlen notice o any investigation, claim, demand, lawsuil or other uction by any
govemmental or reguistory agency or private party involving-che Propurty and any Hazardous Substance or Environmenta: Law
of which Borrower has actual knowledge. If Borrower lcarns, ok.is patified by any governmenial or regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting tie Property is necessary, Borrower shall promptly take aif
necessary remedial actions in accordance with Environmental Law.

As Used in this paragraph 20, "Hazardous Substances” are thoge suvrances defined as wxic or hazardous substances by
Environmental Law and (he following substances: gasoline, kervsene,-viner flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formalcshyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdicdon where the Property is located that relale

to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender [urther covenant and agree as Thillows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Securify Instrument (but not prior lo acceleration under paragraph 17 unless
upplicable law provides ofherwise). The nutice shall specify: (u) the default; (b) the action vequliesyn cure the defuult; {¢)
a date, not less thaz 30 days from the date the notice Is given {o Borrower, by which the defuult @ust be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleratio o/ the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice saall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of u defauit or any other defense of Borrower to scceleration and foreclosure. If the default b nut cured on or befove the
date specified in the notice, Lender, al Hs option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose ihis Security Instrument by judicial proceeding. Lender-
shal) be entitled to collect ull expenses incurred in pursuing the remedies provided in this paragraph 21, including, bul not
limited to, reasenable attorneys’ fees and costs of title evidence, s

22 Relense.  Upon payment of all sums sccured by this Sccurity Instrument, Lender shall refease this Security Instrument.;
withoest charge to Borrower, Rorcower shail pay any recordation ¢osts. o

23, Walver of Homestead. Burrawer waives all right of homestoad cremption in the Propienty.
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j BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is madc this 14th day of March , 184 .
and is incorporated into and shall be deemed to amend and supplement the Martgage, Deed of Trust or Deed to Secure Debt
{the "Security Inslmmcm'g of the same daie Fﬁ_iw:n by the undersigned (the "Borrower"} to secure the Borrower's Note 10

NORTH SHORE KORTOAGE & FINANCIAL
576 LINCOLN AVENUE

A, IL 8

INNET o8 (the "Lender™)
of the same dute and cc?ve'r‘u’:‘ls 11'1((: propesty Sescr?bed in the Security Instrument and located ot

120 LINDEN AVENUE, OLERCOE, ILLINOIS 60022

[Praperty Address)
The inlerest rate staled on the Note is catled the "Note Raw.” The date of the Nowe is called the "Nole Date.” [
understand the Lender may trunsfer the Nole, Security Instrument and this Rider. The Lender or anyone who takes the Nole,
the Sccurity Pastrurnent and this Rider by ransfer and who is entitled 0 receive payments under the Nole is called the "Nota

Holder."

ADDITIONAL COVENANTS. In addilivn to the covenants and agreemerits in the Security Instrument, Borrower and
Lender fucther coveaan and agree as tallows (despite anything to the conunry contsined in the Security Instrument or the

Note): .
I. CONDITIONAL RIGP2T TO REFINANCE
Al the maturity date ¢f the Note and Security Instrument (the "Maturity Date”), [ will be able to obtain a new loan

{("New Loan”) with a new M=aarity Date of April 1st 220 24 , and with an
interest rale cyual (0 the "New Newe Rate” determined in accordance with Section 3 below if-all the conditions provided in

Sections 2 and 5 below are met ‘th. "Conditional Refinancing Option™). If those conditions &re not met, I understand that

the Note Holder is under no obligation to refinance or modify the Note, or 1o extend the Maturity Date, and that I will have
1o repay the Note from my own resources or find a lerder willing 1o lend me the money 1o repay the Note.
2. CONDITIONS TO OPTION

1f 1 want to excrcise the Conditional fiefiaancing Option at maturity, certain conditions musi be met as of the Maturity
Date. These conditions are: (1) I must still be 172 bwaer and occupant of the proparty subject o the Security Instrumcent (the
"Property”). (2) [ must be current in my mombh'y ayments and canuot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Maturity Date; (3) no licn against the Property (except for taxes
and special asscssments not yet due and payable) othsr than that of the Security Instrument may exist; {4) the New Note
Rate cannot be more than 5 percentage points above the Note Rate; and (5} I must make a wrillen request (0 the Note
Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Raic will be a fixed rate of intecest equat 35 the Federal National Morigage Association’s requircd net

yield for 30-year fixed rate morigages subject 1o a 60-day madrury delivery commitment, plus one-half of one percentage
point (0.5%), rounded (o the nearest one-cighth of one percemage paint (0.125%) {the "New Note Rate”). The required net
yield shali be the applicable net yield in effect on Lhe dawe and «m: of day ttaun the Note Holder receives notice of my
election tp exercise the Conditional Refinancing Option. If this res,uired net yield is not available, the Note Holder will
deerminc the New Note Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT >
Provided the New Nole Ratc as calculated in Section 3 above is nat groster than 5 percentage points above the Notgg,
Rate and all other conditions required in Section 2 above are satisfied, the Now Holder will determine the amount of thaJ
monthly payment that will be sufficicnt to repay in fuli (a) the unpaid principal, pas 70) accrued but unpaid inlercst, plus ()2
all other sums I will owe under the Nolc and Security Instrumem on the Maturdity’ Dats (assuming my monthly payment€.”
then are current, as required under Section 2 above), over the term of the New Mote at the New Nole Rate in equal monthhyXGn
paymenis. The result of this calculation will be the amount of my new principal and inerest payment every month until !heg_:

New Note is fully paid. ¢
5. EXERCISING THE CONDITIONAL REFINANCING OPTION -
The Nowe Holder will notify me at lcast 60 calendar days in advance of the Matusite/Oe and advise mo of the x5
principal, accrued but unpaid interest, and all other sums I am expecied to owe on the Malurily 07 '¢; The Note Holder o ¢
will advise me that I may exercise the Conditional Refinancing Option if the conditions in Secdrn 2 above arc met. The O~
Note Helder will provide my payment record information, together with the name, ttle and acddress of the person L0
representing the Note Holder that | must notify in_arder to exercise the Conditional Refinancing-Covon. If 1 meet the 7
s

|
\
| conditiens of Section 2 above, I may cxercise the Conditional Refinancing Option by notifying the Nute Holder nio laier
| than 45 calendar days prior to the Maturity Date. The Noic Holder will calculate the fixed New Nowe Rate based apon the
Federal Natonal Mortgage Association’s applicable published required net yield in cficet on the date and time of day
notification is received by the Note Holder and as calculated in Section 3 above. I will then have 30 calendar days 0
provide the Note Holder with acceptable proof of my requircd ownership, occupancy and property lien sialus, Before the
Maturity Date the Nowe Holder will advise me of the new interest rate (the Mew Note Rate), new monthly payment amount
and a date, time and place at which | must appear o aign any documents required 1o complets the required refinancing. I
gndersiand the Note Holder will charge me a $250.00 processing fee and the costs associated with updating the utle
insurance policy, if any.

BY SIGNING BELOW, Borrawcer accepis and agrees 1o the lerms and covenants conined in this Balioon Rider,

T y——

A . .
"f’y'fm . H—cuu tel o teen (Seal) (Seal)
PE BY‘ HONM PAULSEN -Rorrower -Bortower
(Scal) {Seal)
-Borrower -Borrawer

{Sign Original Only}

Form 3180 12749

MULTISTATE BALLOON RIDER - Single Family - Fannle Mae Uniform [netrument

@-872 (9108 VMP MORTOAGE FORMS - (113)293-8100 - {800)56%1-7201
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