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SECOND MORTGAGE
. (ZHIOME EQUITY CONVERSION)

Senior Income Reverse Morlg Corporation
125 South Wacker Drive
Suite 300

Chicago, Iilinois 60606
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FHA Case Number: 131: 7497663

"3 State of linois MORTGAGE
-' THIS MORTGAGE ("Security Instrument” or "Second Security Inatrumont” is given on MARCH 24, 1994. The morigagor
3 is JAMES F. MALLIAN AND LOUISE D. MALLIAN, AS HUSBAND AND WIFE, whose address is 8040 CARLISLE

DRIVE, HANO® £R PARK, ILLINOIS 60103 ("Borrower™). This Security Instruments given to the Secretary of Housing
"1 and Urban Deveizpment, and whose address is 451 Seventh Street, S.W., Washington, DC 20410 ("Lender®) or
¥ {"Socretury”). Borrovrar has sgroed to ropay to Lender amounis which Londer is obligated 1o advance, including future
D advances, under the 'erar of s Homo Equity Conversion Loan Agreement dated the mame date as this Security Instrument
("Loun Agreement”). /(h, agrooment lo ropay i evidenced by Borrower’s Note dated the same date sa thin Socurity
Insirument ("Second NoteT). This Security Instrument secures to Lender: (a) the ropayment of the dobt evidenced by the
Second Note, with interesi; <ol all renewals, extensions and madifications, up to a maximum principal amount of
$184,500.00; (b} the paymeat r« i1l other sums, with interest, advanced under Paragraph 5 io protect the security of this
Security lustrument or otherwise Zue under the terms of this Security Instrument; and (c) the performance of Borrower's
covenants and sgreemsnts under this Sevurity Instrument snd the Nots, The full debt, including all amounts described in
{a), (b), and (c) above, if not paid earii~s, 3 due and payable on SEFTEMBER 21{, 2073, For this purpose, Borrower doos
hereby mortgage, grant and convey to Lendr:; the fullowing described property located in COOK County, lilinois:

AT

——

‘The real property located at the address 8046 CATUUSLE DRIVE, HANOVER PARK, ILLINOIS 60103, in the county
of COOK, state of ILLINOIS, described more ful iy on Exhibit A attached to this Morigago.

TOGETHER WITH all the improvements now or hereafter ere :ter] on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water nghs »nd stock and all fixturee now or hereafier a part of the

property. All replacements and addilions shalj also be covered by 0’5 Security Instrument. All of the foregoing is referred
to in this Security Instrument as tho "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the ssiate hor="y conveyed and hax the right 1o mortgage,
grant and convey the Property and that the Properiy is only encumbersd by (i Firit Security Instrument given by Borrower
and dated the same date as this Security Instrument ("First Security Instrun<p.“). Borrower warranis and will defend
genenally the title to the Property against all claims and demends, subject to any earumbrances of record.

FIRST AMERICAN TITLE INSURANCE # C_

1. Payment of Principul, Interest and Late Charge. Borrower shall pay when due'tie principal of, and interest on, the
debt svidenced by the Secund Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taes, ground reats, flood and
hazard insurence premiums, and assessments in & {imely manner, and shall provide ovidence oy s.y wnt to Leader, unless
Lender pays property charges by wilhhokiing funds from monthly payments due to the Borroveer or by charging such
payments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to 38 uvpecifiad property
charges directly to the party owed payment oven though Londer pays other property charges es provided iz this Paragraph.

H615621

3. Fire, Flood and Other Hazurd Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or rubsequently erccted, against any hazards, casualties, and contingencics, including fire. This insurance shall
be maintsined in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all
improvemeats on the Property, whether now in uxistence or subsequently erected, against loss by floods to the extent
required by Leader. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewels shall be held by Lender and shall include loss peyable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower ghall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economicully feasible and Lender’s security is not leasened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance procesds shall be applied first to the reduction
of any indebtedneas under the Second Note and this Security Instrumnent. Any oxcess insurance proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Securily Instrument shail be paid to the entity

legally entitled thereto.
3 D
: ~-1- qj 6







UNOFFICIAE CORY . .

’ EXHIBIT A
Exhibit A 1o the Morgage given on MARCH 24, 19.94. by JAMES F. MALLIAN AND LOUISE D. MALLIAN, AS
BUSBAND AND WIFR (*Borrower”) 1o the Secistary of Housing and Urban Development, and whose sddress is 45}
Seventh Street, $.W., Wakhington, D.C, 20410, ("Lender® or "Secretary®), The Property is located ia the county af COOK,
state of ILLINQIS, described as foliows:

Description of Property
LOT & IN BLOCK 61 IN HANOVER HIGHLANDS UNIT #8 A SUBDIVISION OF PART
OF THE NORTHEAST 1/4 OF S$ECTION 30, TOWNSHIP 41 NORTH, RANGE 10, EAST
ERIDIAN, ACCORDING TO THE PLAT THEREQF
0037, IN cook COUNTY,

OF THE THIRD PRINCIPAL M
RECORDED ON DECEMBER 20D, 196B AS DOCUMENT 2071

ILLINQIS,

FPIN Number: 07-30-202-014

X
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Iu the event of foreclosure of this Security Instrument or other transfer of title to the Property that extingulshes the
indobtedness, all right, title and interest of Borrower in and to insumace policies in force shall pass (o the purchaser.

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commil waste or dsstroy, damage
ot substantially change the Property or allow the Property to doteriorate, reasonable wear and tear excepted. lLender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to
proiect and pressrve such vacant or abandoned Property. If this Security Instrument is on & leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee titls to the Property, the leasehold and fes title shall not
be merged unless Lender agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender’s Rights in the Property. Botrowor shall pay all governmenial or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If faiiure to pay would adversely affect Lender's intorest in the Property,
upon Leader's request Borrower shall promptly fumish to Lender roceipts evidencing these paymenis. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and a7 rot ments contained in this Security Instrument, or there is a legal proceeding that may significanily affect
Londer’s rights in w» Property (such as s proceeding in bankruptey, for condemnation or to enforce laws or regulations),
then Lender may <0 222! pay whitever is neceasary to protect the value of the Proporiy and Lender’s rights in the Property,
including payment ol tr4+z, huzard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by (Lvv.der under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agreement and shall be sec red by this Security Insirument.

To protect Londer’s securily in it Property, Lender shall advance and chargo Lo Borrower all amounts due to the Secretary
for the Mortgage Insurance Premium as defined in the Loan Agreement as woll as all sums due to the loan servicer for
servicing activities as defined in the Loar agreement.

6. Inspection, Leader or its sgent may en'er on, inspect or make appraisals of the Property in a reasonable manner and
ut reusonable times provided that Lender shall (iv the Borrower notice prior to uny inspection or appraisal specifying
purpose for the inspection or appraisal which mus! oe related to Lender 8 interest in the Property.

7. Condemnation. The proceeds of any award or ¢ aim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of the Property, or for ronveyance in place of condemnation shafl be paid to Lender
and Borrower jointly. The proceeds ahall be applied first .o th~ reduction of any indsbtedness under the Second Note and
this Socurity Instrument. Any oxcess procoeds over an amount recdired to pay all outstanding indebtednesa under the Second
Note and this Security Instrument shall be paid to the entity legelty uatitled thereio.

8. Fees. Lendor may collect feos and charges authorizik! by the Sicrovry for the Home Equity Conversion Mortgage
Insuranco Program.

9. Grounds for Acceleration of Debt,

{a) Due and Payable. Lender may require immexliste payment in full of all (iucs secured by this Security Instrumeat
if:
(i) A Borrower dies and the Property is not the principal residence of at least o surviving Borrower; or
(ii) A Borrower conveys all of his or her title in the Property and no other Borrower relas 18 title to the Property
in fee simple or retains & leasehold under a lease for less than ninety-nine years whicli 74 aewable or a Jease

having # remaining period of not less than 50 years boyond the date of the 100th birtlsduy of the youngost
Borrower; or

{iii) The Property ceases to be the principal regidence of a Borrower for reasons other than death aud the Property
is not the principal residence of at least one other Borrower; or

(iv) Por a period of longer than twelve (12) conseculive months, a Borrower fails to occupy the Property because
of physical or mental i}lness and the Property is not the principal residencs of at least one other Borrower; or

{v) An obligation of the Borrower under this Security Instrument is not performed.
"Principal residence” shall have the same nwaning as in the Loan Agreemeat.

{b) Notice to Lender. Borrower shall notify Lender whenover any of the eveats listed in this Paragraph 9 occur,

(c) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under this Paragraph
9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after notice to either:
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(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
(ii) Pay the balance in fuil; or

(iii) Sell the Property for st least ninety-five percent (95%) of the appraised value and apply the net proceeds of
the sale toward the belance; or

(iv) Provide the Lender with a deed in licu of foroclosure.

(d) Trusts. Conveyance of & Borrower's inierest in the Property to a trust which meets the requirements of the
Secrelary, or conveyance of 1 trust's interest in the Property to s Borrower, shall not be considered a conveyance for
purposes of this Paragraph. A trust shall not bo coasidered an eccupant or be considered as having a principal residence
for purposes of this Paragraph,

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Loundor say enforce
the debt only through sale of the Property. Lender shall not be permiited fo obtain & deficiency judgment against Borrowor
if the Property ir foreclosed.

11. Relmstatemer’.. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
xpplies oven afler fuicilosure procesdings are institutod. To reinatate this Security Instrument, Borrower shall correct the
condition which resu!ta!in the requirement for immediate paymeat in full. Foreclosure costs and reasonable and customary
attorneys’ foes and epers s properly associated with the foreclosure proceeding shall be sdded to the principal balance,
Upon reiastatement by Bonwvrer, this Security Instrument and the obligations that it secures shall remain in offect as if
Lender had not required imiredisie payment in full. However, Lender i not required Lo permit reinstatement if: (i) Londor
has sccepted reinstatement aftcr tie commencement of foreclosure proceedings within two (2) years immediately preceding
the commencement of & curreni soreciosure proceeding, (ii) reinstateinent will preclude foreclosure on different grounds in
the future, or (iii) reinstatement will ad rar<ely affect the priority of the mortgage lien.

12. Second Lien Status.

(a) Modification. If state law limits the second lien status of this Security Instrument as originally executed and
recorded, 10 a maximum amount of debt or & (natimum number of years, or if state law otherwise provents tho Leader
from making Loan Advances secursd by the fiiat»r second lien, Borrower agrees lo execule any additional documeats
required by the Lender to extend the second lien status b an additional amount of debt and an additional number of years
and to cause any other liens othor than the First Secuyrity nstrument to be removed or subordinatod as provided in the
Loan Agreament. 1f state lnw does not permit sxtensi=a =5 the second lien status, whether or not due to any action of
the Borrower, then for purposes of Paragraph 9 Borrowe: wil) be deemed to have failad to have performed an obligstion
under this Security Instrument.

{b) Tax Deferral Progrums. Borrower ghall oot participate in s Jesl estate tax deferral program, if any licns created
by the tax deferral are not subordinate to this Security Instrum=nt.

(¢) Prior Liens, Bocrower shall prompily discharge any lien which has priclity over this Security Instru:neat unlesa
Borrower: (a) agrees in writing to the payment of the obligation secured by ¢ lien in a manner acceplable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of tks Les in, legal proceedings which in the
Lender’s opinion operaie to prevent the enforcement of the liea or forfeiture of any part of the Property; or (c) securce
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secured by this
Security Instrument. If Lender determines thal any part of the Property is subject to o iiea which may attain priority
over this Security Instrument, Leader may give Borrower a police identifying the lien. Boliwwer shail satisfy the lien
or take one or more of the actions set forth above within ten (10) days of the giving of notice.

Relationship to First Security Instrument,

{a) Second Security Instrument, In order to securs payments which the Secretary may make 1, 0y on behaif of
Borrower pursuaat to Section 255(i)(1)(A) of the National Housing Act and the Loan Agreement, t.a Secrelary has
required Borrower to grant this Second Security Instrument on the Property to the Secretary.

(b) Relationship of First and Second Security Instruments. Paymeats made by the Secretary shall not be included
in the debt under the First Note secured by the First Security [nstrument unless:

(i) The First Security Instrument is assigned to the Secretary; or
(il The Secretary accepts reimbumiement by the holder of the First Nots for all payments roade by the Secrotary.

1f the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

{¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or (ii) and the Sccrelasy
makes paymeats to Borrower, then Borrower shall not:
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(i) Be required (o pay amounts owed undor ths Firast Note, or pay any rents and revenuos of the Property under
Paragraph 19 to the holder of the First Nole or a recaiver of the Property, until the Secretary has required
payment in full of all outstanding principal and accrued interest under tho Second Note held by the Secretary
and secursd by the Second Security Iostrument; or

(ii) Be obligated to pay interest or shared appreciation under the First Noto at any time, whether sccrued before
or after the payments by the Secrutary, and whether or not accrued intorest has been included in the principal
balance under the First Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce covenants of the
Second Security [nstrument or to take actions to proserve the value of the Property, even though the holder of the First
Note may be unsble to collect umounts owed under the First Note because of restriciions in this Paragraph 13.

{e} Restrictions on Enforcement., Notwithstanding anything else in this Security Instrument, the Borrower shall not
be obligated to comply with the covenants hereaf, and Paragraph 19 shall have no force and effoct, whenover there is
no oulstanding balance under the Second Note,

14. Forbeararie by Lender Not a Walver. Any forbearance by Londer in sxorcising any right or remody ahall not be
a waiver of or proc)ade the exercise of any right or remady.

1S. Joint and Severai 1 lability. Borrower may not assign any rights or obligstions under this Security Instrument or under
the Second Noie, except *= 7 irust that meets the requirments of the Secretary. Borrower's covenants and agreemonts shall
be joint and several.

16. Notices. Any notice to Botrow=z provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class maii unless applicable law roquires use of another method. The notice shall be directed to the Property
Address or any other address all Bor.ov e-5 jointly designate. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any acddress Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have bee: given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severabllity. This Sxvdly Instrumeat shall be governed by Federal law amd the law of the
jurisdiction in which the Property is located. In the jvant that any provision or clause of this Security Instrumeat or the
Second Note conflicis with applicable law, such conil:4-chall not affect other provisions of this Security Instrument or the
Second Note which can be given oifect without the cornflicting provision. To this end the provisions of this Security
Instrument and the Second Note are declared to be severasie.

18. Borrower’s Copy. Borrower shall bo given one conforimed copy of this Securily Instrument.

19, Assignment of Rents. Borrower unconditionally assigns an tr.wfers 1o Lender all the rents and roveaues of the
Property. Borrower authorizes Leader or Lender’s agents to coliect b rents and revenues and hereby dirocts each tenant
of ths Property to pay the renis to Lender or Lender's agents. However, p~ur to Lender’s Nolice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower sl collect and receive all rents and revenues
of the Property as trustee for tho benefit of Lender and Borrower, Thil assizament of rents constitutes an abeolute
asgignment and not an assignment for additional security only.

If Leader gives notice of breach to Borrower: (a) all rents received by Borrower skall ‘ve held by Borrower as trustes for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (t) Lendor shall be entitled to coliect
and receive all of the rents of the Property; and {c) each tenant of the Property shall pay a'l rents due and unpaid to Lender
or Lender’s agent on Lender’s wrilten demand to the tenant.

Borrower has not executed any prior assignment of the rents and his not and will not perform <uy a2’ that would prevent
Lender from exercising its rights under this Paregraph 19, except as provided in the First Security [orirument.

Lender shall not be recquired to enter upon, take control of or maintain the Property before or after givuag nctice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. -Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may forecloss thia
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the romedies
provided in this Paragraph 20, including, but not limitaed to, reasonable attorneys’ fees and costs of title evidence.

21. Adjustable Rate Feature., Under the Note, the initial stated interest rate of FIVE AND NINETY-ONE
HUNDREDTHS percent (5.91 %) which accrues on the unpaid principal balance (“Inilial [nterest Rate®) is subject to change,
as described bolow. When the intorest rato changos, the now adjusted interest rate will be applied to the total cutstanding
principal balance. Each adjustment to the interest rate will be based upon the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year {"Index") plus & margin. The Index is published in the Padorsl Reserve
Bulletin and made available by the United States Treasury Department in Statistical Release H.15 (519). If the Index is no
longer available, Lender will be required to use any index prescribed by the Department of Housing and Urban Development.
The new index will have an historical movernent substantially similar to the original index, and the new index and margin
will result in an annual percentage rate that is substantially similar the rate in effect at the time the original index becomes

-4-
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unavailable.

Lender will perform the calculations described below to deterraine the new adjusted interest rale. The interost rato may
change on the first day of APRIL, 1995, and on _X  that day of each succeeding year, or ___ the first day of each
succeeding month (*Change Daie™) until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figurs available thirty (30) days beforo the Chango
Dgzte ("Current Index”). Befors cach Change Dute, tho now intcrest rats will be calculated by adding s margin to the Current
Index. The sum of the margin plus the Current Indox will be called the “Calculated Interest Rate” for each Chango Date.
The Calculated Intsrest Rate will bo compared to the intorest rute in offect immedistely prior to the current Change Dats (the
“Existing Interest Raio).

X (Annually Adjusting Varinhlo Rate Foature} The Caiculated Intersst Rale cannot be more than 2.0% higher
or lower than the Existing {nterest Rate, nor can it be more than 5.0% higheor or lower than the Initial Intorout
Ralo.

___ {(Monthly Adjusting Variabls Rate Feature)

The Calculated lnlorrai Rate will be adjusted if nucessary to comply with the rato limitation(s) described above and will be
in effect until the nest ange Date, At any change date, if the Calculuted Intorost Rale squals the Bxisting Inicrest Rate,
the intercst rate will put c’wnge.

22. Release. Upon paymens of +il sums secured by this Security Instrument, Lender shall relesse this Security Instrument
without charge to Borrower. Toriower shall pay any recordation costs.

23, Waiver of Homestead, Borrovier weives all right of homestead exemption in the Property.

24. Riders to this Security Insirument. }7 ous or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorpomied into and shall amend and
supplement the covenants and agroements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)].

_ Condominium Rider _ Plinnef Unit Development Rider
Adjustable Rate Rider — Sariex! Appreciation Rider
. Othes(s) -

BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants coutaied in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses;

. o P
Signature Rl B 27V LLZ .J/',ngul —

JAMES F. MALLIAN (Borrower)
\/ 9

- 6 /
D T N &J( haildigu )
LOUISE D. MALLIAN (Borrawer)

-5-
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State of lllinols
County of -D““JD‘LAJL

1M \A g oo exn. L«r'-"‘)L , & Notury Public In and for said county and atate do hersby cortify that
JAMBES B, MALLIAN and LQUISE D. MALLIAN, personslly known to ma (or proved to moe on the basis of satisfactory
ovidence) to be the persons whose names are subscribed to the foregoing instrument, nppeared bofore me this day in person,
and acknowledged that they signed and delivored the said instrument us their free and voluntary act, for the uses and purposes
therein set forth.

Givea under mv aund and official seul, on MARCH 24, 1994,

" OFFICIAL SEAL -
K qu s ? NDTA&%"F‘S{JBAL:cB;:aFI?SJF?L?w'ms :
My commission expires: W= ¢ MY COMMISSION EmeEs 8/29/94 °

S L
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