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THI® MORTGAGE (“"Security lustrument”® or “Second Security Instrument® is given on MARCH 14, 1994, The mortgagor
is ARLINE B. MANDEL-FRIEDMAN, MARRIED TO MORRIS FRIEDMAN, whose address is 9301 WASHINGTON
STREET, MOR™ Ot' GROVE, ILLINOIS 60053 (*Borrower®). This Socunity Instrunents given o the Secretary of Housing
and Urban Developnent, and whose address is 451 Seventh Street, S.W., Washington, DC 20410 ("lender”) or
(“Secretary”). Boitowur has agreed o ropay to Lender amounta which Leader is obligated 1o advance, including future
advances, under the t=-loof a Home Equity Conversion Loan Agreement dated the same date ax this Socurity Instrument
(“Leoan Agreement®). . Thi_agrooment (0 repay is ovidenced by Borrower’s Note dated the same date as this Security
Instrument (“Second Note®). . This Security Instrument secures o Lender: (2) the repuyment of the debt evidenced by the
Soccaond Note, with intcrest, und all renewals, extensions and madifications, up to a mazimum principal amount of
$227,587.50; (b) the payment «f 714l other sums, with intcrest, advanced under Paragraph 5 to protect the socurity of this
Security Instrument or otherwisc'due under the terms of this Socurity Instrument; and (c) the performance of Borrower’s
covenants sud agreements under this sec urity Instrument and the Note. The full debt, including all amounts described in
(a), (b), and (<) above, if not paid earhier. 1s due and payablc on APRIL 14, 2078. For this purpose¢, Borrower doos hereby
morigage, grant and convey lo Lender, the /Ollowing deacribed propesty located in COOK County, Hlinois:

The rea! property located at the address 9401 WASHINGTON STREET, MORTON GROVE, ILLINOIS 60053, in the
county of COOK, state of ILLINOIS, described moare fully on Exhibit A sitached to this Mortgage.

TOGETHER WITH all the improvements now or hereafler erecter’ on the property, and all casements, rights, sppurtenances,
reats, royalties, mineral, oil and gas rights and profits, water righis 7iad stock and all fixtures now or hercafier a part of the
property. All replacements and additions shall also be cavered by t0°4 S xcurity Instrumest. All of the foregoing is referred
to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Barrower is lawfully seized of the estate herooy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower
and dated the samo daie as this Security Instrument (“First Security Instrumen’ . Borrower warrants and will defend
generally the title to the Property againat all claims and demands, subject to any cocumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc ths piincipal of, and interest on, the
debi evidenced by the Second Note.
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2. Payment of Property Charges. Borrower shall pay all property charges coasisting of tax s, ground rents. flood and
hazard insurance premiums, and sssessments in a timely manner, and shall provide evidence of peyreot to Lender, unless
Lendes pays property charges by withkolding funds from monthly payments duc to the Borrower or by charging such
payments 1o a line of credit as provided for in the Loan Agreement. Lender may require Borrower o pay spxcified property
charges directly to the party owed paymeat even though Lender pays other properiy charges as provided <o “nis Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrowcer shall insure all improvemcats on the Property, whether now in
existence or subsequently crected, against any hazards, casualtics, and contingencices, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods roquird by Lender. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against joss by floods to the extent
required by Lender. All insurance shall be carried with companics approved by Lender. Tic insurance policics and any
repewals shall be beld by Lendder and shall include loss peyable clauses in favor of, and in a form acceptabie 1o, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Joss if niot made
promptly by Borrower. Each insurance company concerned is herchy authonzod and directed to make payment for such
loes to Borrower and to Lender jointly. Insumance procoeds shzall boe applied (o restoration or repair of the damaged Property,
if the restoratioa or repair is economically feasible and L ender’s security is not lesscoed. If the restoration or repair is not
cconomically feasible or iLender’s security would be lessencd, the insurance proceeds shall be sppliad first to the reduction
of any indebtedness under the Seconx] Note and this Security Instrument. Any excess insurance procoods over an amount
requ;red to pay all outstanding indebtedness under the Socond Note and this Security Instrument shall be paid to the entity

legally catitled thereto. :
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EXHIBIT A

Exhibit A to the Mortgage given on MARCH 14, 1994, by ARLINE B. MANDEL-FRIEDMAN, MARRIED TO MORRIS
FRIEDMAN ("Bocrower®) (o the Secretasy of Housing and Usban Development, and whoso address is 451 Scventh Street,
S$.W., Washingten, D.C, 20410, (*Lender® or *Secretary®). The Propesty ia locsted in the county of COOK, state of
ILLINOLS, deecribed as foliows:

Deacripiion of Property

LOT 45 IN FOURTH ADDITION TO MORTON AIRE, BEING A SUBDIVISION OF PART OF THE NORTHWEST
1/4 OF SECTION 13, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK
COUNTY, ILLINOIS, ON AUGUST 16, i966 AS DOCUMENT NUMBER 2287077, IN COOKX COUNTY, ILLINOIS.

PIN Number: 05-13-109-034
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In the event of foreclosure of this Secursity Instrument or other tranafer of title to the Property that extinguishes the
indebtedness, all right, title and interoat of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Pruservation and Maintenance of the Property, Leeseholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorats, reasonsblo wear and tear oxcepted. Looder may
inspect the Property if the Property is vacant or abendoned or the loan is in default. Lender may taks reasonable action to
protect and proserve such vacant or abandoned Property. If this Security Instrument is on & leaschold, Borruower shall
comply with the provisions of the lease. 1f Bortower acquiros fos titlo 1o the Property, the loaschold and foo titlo shall not

ho merged unless [eonder agroes (o tho morger in wriling.

& 5. Charges (o Borrower and Prutection of Lender’s Rights in the Property. Borrower shail pay all govemmwntsl or
muaicipal charges, fines and impositions that are not included in Paragraph 2. Bornnwer shall pay theso obligations on time
directly to the entity which is owed the payment. If faifure to pay would adverscly affoct Lender’s inlerest in the Property,
upoa Lender's request Borrower shall promptly fumish to Lender receipts evidencing those puymonts.  Borrower shall
promptly discharge any lien which has priority over this Secusity Instrument in the manncr provided in Paragraph 12(c).

If Borrower fails /0. make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and g1 dents contained in this Security Instrument, or there is 8 legal proceeding that may significantly affect
Londor’s rights in thG Property (such as a proceoding in bankrupicy, for condemaation or to enforce laws or regulations),
then Lendes may do 1od pay whatever is nocessary 1o protect the valus of the Property and Londer's rights in the Property,
including paymeat of wr s, hazard insursnce and other items mentioned in Paragraph 2.

. Any amounts disbursed by 1’2+ under this Parsgraph shall bocomo an additions) debt of Borrower as provided for in the
¥ Loan Agreement and shall bo'secarad by this Sccurity [nstrument.

To protect Lender’s security in the Prozurty, Lender shall advance and charge to Bonower ali amounts due to the Secretary
. for the Mortgsge insurance Premium a2 ditined in the Loan Agreement as well as all sums due to the loan servicer for
S sesvicing activities as defined in the Loali Agr=~ment.

6. Inspection. Lender or itas agenl may entus-07; inspect or make appraisals of the Property in a reasonable manner and
at ressonuble times provided that Lender shall pivi the Borrower notice prior to any inspection or appraisal specifying &
N purpoee for the inspection or sppraisal which must be rriated to Lender s interest in tho Property.

7. Condemnation. The proceeds of any award or ciaim iur damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, o1 for conveyance in pisce of condemnation shall be paid 1o Lender
and Bortower jointly. The prococds shall be appliedi first to e 1nduction of any indebtedness under the Second Noto and
this Security [nstrumeat. Any excess procoede over an amount rspired (o pay all outstanding indebiodness under tha Secoad
Noto and this Security Instrument shall bo paid to the entity legally zr2itled therelo.

LY R

8. Fees. lLonder may collect foos and cherges suthorized by the Secrotary for the Home Equity Converzion Moitgago
Insurance Program.

et VR

9. Grounds for Acceleration of Debt.

g d TN

L () Due and Payable. Lender may require immediate payment in full of all suaz'sxruced by this Security Instrument
: if:

(i) A Borrower dies and the Property is not the principal residence of at lcast ot.e surviving Borrower; or

(ii) A Borrower conveys all of his or her title in the Property and no other Borrower i~ts’arlitle to the Proporty
in foe simple or retains a leaschold under a lease for lexs than ninety-nine yeers which.is rcncwabie or a lease
having a remaining period of not less than 50 ycars beyond the date of the 100th binfvZs:-of the youngest

Borrower; or

(iii) The Property ccascs to be the principal residence of 8 Borrower for reasons other than death and the Property
is not the ptiacipal resideaco of at least one cther Borrower; or

fiv) For s period of longer than twelve (12) consecutive montas, a Borrower fails to occupy the Property because
of physical or mental iliness and the Property is not the principal residence of at least one other Borrower; or

B (v) An obligation of the Borrower under this Security Instrument is not performed.

*Principal residence” shall have tho same meaning as in the Loan Agreement.
(b) Notice to Lender. Borrowor shall notify Lender whenever any of the events listed in this Paragraph 9 occur, :'
L"
{c) Notice to Borrewer. Lender shall notify Borrower whenever the loan becomes ducandptycbloundalhn?angnph R
9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days afier notice to either: \{
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(i) Correct the matter which resulted in the Security Instrument coming due end payable; or
(ii) Pay the belance in full; or

(iii) Self the Property for at least ninety-five percent (95 %) of the appmised valus and apply the net proceeds of
the sale toward the balance; or

(iv) Provido the Lender with a deed in liou of foreciosure.

(&) Trusts. Conveoyanco of a Borrower's hiuternst in the Property to a trust which meets the roquirements of the
Secretary. oc conveyanco of a truat’s interost in the Property o 8 Bormower, shall not be considered a coaveyance for
purpuscs of this Paragraph. A tiust shali not be considered an occupent ur be considered as having a principal residence

for purposcs of this Paragraph.

10. No Deficincy Judgments. Borrower shall have o persoaal liability for payment of the dobt. Lender may enforce
the d=bt only through sale of the Property. Lender shall nct be permitted to obtain a deficiency judgment against Borrowes

if the Property is ‘oreclosad.

11. Reinststenent 3Borrower has a right to bo reinstated if Lender has required immediate payment in full. This right
applies evea atter forclowure proceedings aro instituted. To reinstate this Secunty Instrument, Borrower shall correct the
condition which resulted “a tho requirement for immediate payment in fuil. Foreclosure costs and reasonable and customary
attormneys’® fees and experr properly asscciated with the foreclosure procecding shail be added to the principal balance.
Upoa reis:stastement by Bormowrz, this Security Instrument and the obligations that it securcs shaii remain in offect as if
Lender had not required immedis’o psyment in full. Howeves, Lender is not requirsd to permil reinstatement if: (i) Lender
has sccepied reinstatement after thi commencement of foreclosure proceedings within two (2) years inuncdiately preceding
the commencemnt of & current foreclosuro proceeding, (i) rvinstatement will procludo foreclosuro on difforent grounds in
the future, or (iii) roinstatement will advirsiy affect the priority of tho mortgage lion.

12. Second Lient Status.

(a) Modification. If state law limits the vec0n:t lien status of this Socunty Instrument as originally executed and
recorded. (0 8 maximum amcunt of debt or a nax’irim number of years, or if state law otherwise prevents the Lender
from making Loan Advances secured by the firat <y ixcond lien, Borrower agroees (o exocute any additional documents
requincs} by the Lender to extead the second lien staius toai additional amount of debt and an additional number of years
and to cause any other liens other than the First Securi'y lastrument to bo removed or subordinated as provided in the
Loan Agreement. If stato law does not permit extension of e second lien status, whethor or not due to any actioa of
the Borrower, then for purposes of Paragraph 9 Borrower wiit e doemed to have failod to have performexd an obligation
under this Securnity Instrument.

(b) Tax Deferral Programs. Borrower shall not participate it a r(al estate tax deferral program, if any liens creatod
by th= tax deforral are not subordinate 1o this Sccurity Instrument.

{¢) Prior Liens. Borrower shall prompily discharge sany lien which has p=ority over this Security Instrument unicss
Borrowes: (a) agreea in writing to the payment of the obligation socured by inc licn in a menner acueptable (o Lender;
(b) contests in good faith the lien by, or defends against enforcement of the el 1/ legal procecdings which in the
Lender's opinion operate to provent tho enforcement of the lien or forfeiture of any. it 4f tho Property; or (c) secures
from the holder of the !ien an agroement satisfactory to Lender subordinating the lien (6 all amounts secured by this
Security Instrument. If Lender determines that any perst of the Froperty is subject (o a).en which may attain priority
over this Security Instrument, Lender may give Borrower a aotico identifying the lien. Borrowur shall satisfy the lien
or take one or more of the actions set forth above within ten (10) days of the giving of notica

13. Relationship to First Security Instruiaent.
(s) Second Security Instrument. in crder to secure payments which the Secretary may make o bron behalf of

Borrower pursuant to Section 255(iX13(A) of the National Housing Act and the Loan Agroement, the Secrolary has
required Borrower to grant this Second Security Instrument oa ibe Property to the Secretary.

(h) Relationship of First and Second Security Instruments. Paymenis made by the Secretary shall not be included
in the debt under the First Note secured by the First Security instrument unless:

(i) The First Secunity Instruiment is assigned to the Socretary; or

(1) The Secrotary accopts reimburrement by the holder of the First No‘e for all payments made by the Secretary.

if the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but exciuding late charges paid by the Secretary, shall be included in the debt under the Firnt Note.

(c) Effect on Bocvower. Where there is no assignmeat or reimbursement as doscrited in (b)i) or (ii) & the Secretary
makes peyments to Borrower, then Borrower zhall not:
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(i) Be required to pay amounts owod under the First Note, o pay any rents and rovenues of the Propeity undee
Paragraph 19 to the holder of the First Nots or a recoiver of the Property, uatil the Secreiary has soquired
payment in full of sll vuiatanding principal and sccreed intoroet under the Second Note held by the Secretary
and secured by the Second Security lastruinent; or

(i) Be obligated 1o pay interost or shared apprecistion under the First Noto at any time, whether accruod befors
or afler the psymeatx by the Sccrotary, and whether or not sccrued interest has bocn included in the principal
balar.ce under the First Note.

{d) No Duty of the Secretary. Tho Sccretary has no duty to the holder of the Finnt Note 1o enforce covenants of the
Second Security Instrument or to take actions (o preserve the value of the Pruperty, even though the holder of the First
Ncte may be unable to coliect amounts owed under tho First Note becauss of restrictions in this Paragraph 13.

() Restrictions on Enforcement. Notwithstanding anything eise in this Security Instrtument, th= Borrower shall not
be obligated to comply with the covenants hereof, wd Parsgraph 19 shall have no force and effect, whenever there is
no outstanding balance under ihe Second Note,

14. Forbesiurx by Lender Not a Waiver. Any forbearance by Londer in ozercising any right or remaedy shall not be
a waiver of or prec) <o the excrciso of any right or remedy.

15, Joint and Several lability. Borrower may oot assign any rights os obligations under this Secucity Instrument or under
the Second Note, excegt ¢ 7-irust that mects the roquirtents of the Secrotary.  Borrower's coverants and agroements shall

be joint and several.

16. Notices. Any notice to Boirt w=z provided (or in this Sicurity Instrument shall bo given by delivening it or by mailing
it by first class mail unless appiicable !aw requires use of another method. The notico shall he directed ta the Praperty
Addreas or any other address all Borrov s jointly designate. Any notice to Lender shall be given by first class mail to
Lender's address stated herewn or sny a’dress Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shail be deemed to have beca given to Borrower or Londer when given as provided in this Paragreph.

17. Governing Law; Severability. This Sty Instrument shall be governed by Fedcral law and the law of the
Jurisarnction in which the Property is located. In (ae svint that any provision or clause of this Securily Instrument or the
Second Note coaflicts with applicable law, such conf i zhall not affect other provizions of this Security Instrument or the
Second Nots which can be given effect without the conficling provision. To this end the provisions of this Security
Instrument and the Second Nole are declared to bo severasie.

18. Bosrower’s Copy. Borrower shall bo given one confon~d copy of this Security Jnstrument.

19. Assignment of Rents. Borrower uncouditionally assigns ani trurifers to Londer all the rents and revenues of the
Property. Bormwer authorizes Lerdder or Lender’s ageats to collect the rents and revenucs and hereby directs each {enani
of the Property to pay the rents to Lender or Lender’s agents. However. rlior to Leader's Notice to Borrower of Borrowe?’s
breach of any covenant or agreement in the Security Instrument, Borrower s’all bollect and receivo all rents snd revenues
of tie Property as frustec for the benefit of Londer and Borrower.  This essinment of renls constitutes an absclute
sasignment and not an sssignmeat for additional security only.

If Lender gives notice of breach to Borrower: (a) all reats recoived by Borrower shal’ < held by Borrower as trustoe for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Liaider shall be eatitled to collect
and recetve all of the rents of the Property: and (c) each tenant of the Property shail pay ail ) ents duo and unpaid to Lender
or Lender’s agent oo Lender's written Jemand to the tenant.

Borrower has not executed any prior assignment of the rents and has not aad will not perform any” ar. that would prevent
Lender from exercising its rights under this Paragraph 19. except as provided i the First Security ‘frat—~ment.

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving nuiice of breach
to Borrower. However, Leader or a judicially appointed receiver may do 80 at any time there is 8 breach. Any application
of rents shall cot cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreciosure Procedure. If Lender requires immedisto payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial procoeding. Lender shali be entitled to coliect all expenses incutred in pursuing the remedics
provided in this Paragraph 20, including, but not limited to, reasonable attorneys' foes &nd costs of title evidence.

21. Adjustable Rate Feature. Under the Note, the initial stated interest rate of FIVE AND SEVENTY-SIX
HUNDREDTHS percent (5.76 %) which accrues on the unpaid principal balance (“Initial Interest Rate”) is subjoct to change,
as dracribed below. When the interest rate chauges, the rew ad,.isted interest rate will be applied 17 the total outstanding
principal balance. Each adjustment to the interest mto will be bascd upon the woekly average yield on United States Treasury
Securities adjusted to a8 constant maturity of one year (*Index®) plus a margin. The lodex is published in the Foderal Reserve
Bulletin awd made availablo by tho Unitod States Treasury Depastment in Statistical Release H. 15 (519). If the Index is no
longer available, Lender will be required to uso any indox prescribed by the Department of Housing snd Urban Development.
The new index will have an historical movement substantially similar to the original index, and the new index and margin
will result in &0 annual percentage rato that is substantially similar the rate in effect at the time the vriginal index bocomes
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Lendor will porform the calculationa doscribod below 1o dotermine the now adjusted interest rate. The interest male may
change on the first day of APRIL, 1995, and on __X _ that day of each succocding year. or ____ the first day of cech
succeeding monih ("Change Date”) until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days bofore the Change
Date (*Current Index ). Before each Change Dale, the aew interest rate will bo calculated by adding a margin to the Current
Index. Tho sum of the margin plus tho Current Indox will be calied the "Calculated Intereat Rate” for oach Change Date.
The Calculated Interest Rate will bo compared 10 the inlerost rats in effect immedistely prior 10 the current Change Dato (the
*Existing Intcrest Rate).

X (Annually Adjusting Variable Rate Feature) The Calculated Intorast Rate cannot be moro than 2.0% higher
or lower than the Existing Interest Rato. nor can it be more than 5.0% highor or lowwer than tho Initial Interess
Rato.
— (Monthly /. %justing Variable Rate Featurs)
The Cailculated Interes! Rsto wili bo adjusted if nocessary (o comply with the rate limitstion(s) doscribed ahove and will be
in eflect until the next Cnnge Dats. At any chango dats, if the Calculatod Interest Rato oquals the Existing Intocest Rate,
the interest rate will pot car o

22. Releuse. Upon payment of #’i rums secured by this Security Instrument. Lender shall release this Security Instrument
without charge to Borrowsr. Bosrercr shall pay any recordation coets.

23. Waiver of Homestend. Borrowes: »ia'ves all right of hownestead exemption in the Property.

24. Riders to this Security Instrianent. If one ¢ more riders are axeculod by Borrower and recorded together with this
Sccurity Instrument, the covenants and agrec..cx of cach such rider shall be incorporated into and shall amend end
supplement the covenants sand agreements of this S0y Instrument as if the rider(s) wero a part of this Security lestrumsat.

{Check applicablo box(es)].

. Comdominium Rider — Planned Unit Dovelopment Rider

§
—. Adjustable Rato Rider _ Shared Apprwciiti o Rider
— Other(s) -

BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenants contail, < ja this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnoses \JéL)L&ZM % de'é’w

Sigaature (/Zaﬁ. 3B Waedsl - g’(fﬁé s

ARLINE B. MANDEL-FRIEDMAN (Borrower)

”_, ~
o st %H%;:r*
JRRIS FRIFTMAN, is signina this nortaaqe for the
exoress nunwse of waivinag hamestead riahts

LXAN S
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State of Winuis

County ot C QOK
VTHE UMNCELSIGUED o BB ip and for said county and aato do herchy certify that

ARLINE B. MANDEL-FRIEDMAN, pfsonally proved 10 me on the basia of xatisfactory evidence) to be
the persoa whose name is subecribed to the foregoing instrument, sppearx! before mo this day in pevson, and acknowledgod
that they signed and deliverad the said instrument as hit/bor froo and voluntary act, for the uses and purposca thorsin set

forth.

Given under my hao anxl official seal, on MARCH 14, 1994,

/
\ ,I
Sigmmn'!\ié ZZ!E&QQ“’;MLL@) ISEAL] *OFFICIAL SEAL"

HELEN MARTENS
NOTARY PUBUC, STATE OF ILLINOIS
1A ¢ COMMISSICH EXPIRES 9/24/97

S e ey S R ou o o s
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My commission expires:
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