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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE 131-7546157/7703
“This Mortgage (" Security Instroment"} is given on March 25. 1994 | The Mortgagor is

David L. Diskson, Husband and Rosemary M. Dickson, Wife

whose addressis 955 S. Taiman Avenue, Chicago.llL 608652
("Borrewer™). This Security Instrument is given to

Midlirst Bank, state Savings Bank

which is organizel) and exisur @ nnder the taws of The State of Oklahoma . and whose address is .
3232 W. REWO. Okbtanema City. DX 73107

("Lenifer”). Borrower owes Lender the principal sum of Seventy Thousand Ninety 35ix

and no/100
Dolars(U.S.8 70.096.00 }. This debt is evidenced by Borrower’s note dated the same date as this

Security Instrument ("Note™), which provices. for monthly payments, with the fuil debi, if not paid earlier, due and
payable cn Apeil 10 2009 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all rercwals, extensions and medifications; (b) the paynwnt of all other sums,
with interest. advanced under Paragraph 6 to protect the security of this Security Instrument; and (c) the performance of
Barrower’s covenants and agreemenis under this-3rCurity Instrument and the Note. For this purpese, Borrower does
hereby mortgage, grant and convey 1o Lender 1the (oYowing described property focated in
teat County, Iinois:

LT 31 LN BLOCK 16 IN SECOND ADDITIUN TO HINKAMP AND COMPANY 'S WESTERN

AVERDE SUBRIVISION OF THE NORTHWEST 1/2°GF THE NORTHEASYT 174 OF SECTION 36.

TOWNSHIP 38 KORTH, BANGE 13, EAST OF THE YHIRD PRINLCIPAL MERIDIAN, [N COOK

FANRTY ) PLLINRDIS.

EERY
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LEFT-D1 RECIRDING $27.00
3 LoTAGDDD TRab PLIG G404/94 12544300
\ T T Y hrart . S

TAAY SN T PSS
D80 COUNYTY RECOHRDER

Lombard, |ikinols 801

432 87E0

which hat (b address of 7336 % Talman Avenge ChicaGo
{Soree) [Ciext
liinois BIES T (" Propesty Address®);
{ilap Code|

TOGETHER WITH all the improvenments now or herzafter erecied on the property, and all casenents, rights,
appurtcnances, ronls, rovalties, mineral, oil and gas righis and profits, water rights and stock and all fixlures now or
bereaficr 5 part of the propesty. All replacements and additions shall also be covered by this Security Instrument. All of
thr foreguing is referrad to in this Sccurity Instrument as the “Propernty.”

BORHOWER COVENANTS thm Borrower is lawfully seired of the estate hereby conveyed and has the right to
martgage, grant 3od cunvey the Propeny and that the Property is unencumbered, except for encumbrances of record,
Bomower 'warrants andd will defend generatly the title o the Property against all claims and demands, subject 1o any

endumbrazces of record.

FHA TLLINOLS MORTGAGE FORM
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1. Payment of Princi ler te Cha \ 1 Masftid thEplndipal of, and interest on,

the debt evidenced by the Note and late charges due’ under the'Note!
2, Monthly payments of Taxes, Tnsurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and

spciial assessments levied or 1o
Property, and (¢) premiums for

be levied against the Property, (b} leaschold payments or ground renis on the
insurance required by Paragraph 4.

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounis, as reasonably
estitnated by Lender, plus an amount sufficient 10 maintain an additional balance of not more than ene-sixth of the
estirnated amounts. The full annual amount for each itere shall be accumuiated by Lender within a period ending one
month before an item would become delinquent. Lender shall hoid the amounts collected in trust to pay items (a), (b}
and {c) before they become delinquent.

If at any time the total of the payments held by Lender for iterns (a), (b) and (c), together with the future monthly
paynien:s for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required lo pay such items when due, and if payments on the Note are evurrent, then
Lencer shall either refund the excess cver one-sixth of the estimated payments or credit the cxcess over one-sixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower, If the total of the payments made
by Borrower for item {a), (b}, or (c) is insufficient to pay the item when due, then Borrower shall pay (o Lender any
amount necessary (0 make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or

her designee. In any year in whi

ch the Lender must pay a mortgage insurance premium to the Secretary, each monthly

payment shall also include either: (i) an instaliment of the annual mortgage insurance premium to be paid by Lender (¢
the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secrelary. Each mrauhly instaliment of the mortgage insurance premium shall be in an amount sufficient to accumulaie
the full annual mongrge insurance premium with Lender one month prior to the date the full annual mortgage

insurance premium iguue to the Secreiary; or if this Security Instrument is held by the Secretary, cach monthly charge
shall e in an amount ejus! to one-twelfth of one-hatf percent of the omstanding principal balance due on the Note.

17 Borrower tenderz-<o/cender the full payment of all sums secured by this Security Instrumem, Borrower's account
shall e credited with the'0alupce remaining for all installments for items (a), (b) and (c} and any mortgage insurance
preminm instaliment that Leraz: has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower. Tranicdiately prior 10 a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be creditéd with any balance remaining for all installmenis for items (a), (b) and (c).

3. Application of Payments. /+''payments under Paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the morigage insurance promium to be paid by Lender to the Secretary or to the monthty charge by the

Secretary instead of the monthly monizaze insurance premium;

SECOND , o any taxes, special assesrinents. jeasehold payments or ground rents, and fire, floed and other hazord

insurance premiums, as req

uired;

THIRD, to interest due under the Note;

FIRTH, 10 amorntization

of the principal of the Note;

FIFTH, to late charges due under the Mote.

4, Fire, Flood and Other Hazard Insurance. bBesroiwer shall insure alt improvements on the Property, whether
now in existence or subsequently crected, against any haz wrds, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained inthe amounts and for the periods that Lender reguires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent required by the Secretary. Ailinsurance shall be earried with companies approved
by Lender. The insurance policies and any renewals shall be hela by, “ender and shall include Joss payable clauses in

favor of, and in a form acceptab

le to, Lender.

In ‘he event of loss, Borrower shall give Lender immediate notice sy mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby anthorized and directed 1o make payment
for such loss directly to Lender, instead of 1o Borrower and to Lender joirtly . Al er any part of the insurance proceeds
may be applied by Lender, at its option, either (a} to the reduction of the inuebtedrass under the Note and this Sceurity
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and ilien to prepayment of principal, or
(b) to the rcstoration or repair of the damaged property. Any application of the pracerys 1o the principal shall not
extend ot postpone the due date of the monthly paymenss which are referred to in Puriaph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay all suis’anding indebtedness under
the Note: and this Security Instrument shall be paid to the entity legally entitied thercto.

In tae event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrower i Loar Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residrnce within sixty days
after the execution of this Security Instruinent and shall continue to occupy the Property as Borrowor's/priacipad
residence for at least one year afler the date of occupancy, unless the Secretary determines this requirer.erc will cause
undue hardship for Borrower, or unless exienuating circumstances exist which are beyond Borrower’s cunriol. Borrower
shali not:fy Lenders of any exienuating circumstances. Borrower shall not commit wasie or destroy, damage o
substantially change the Property or allow the Property 1o deteriorate, reasonable wear and tear excepted, Laasny may
inspect the Property if the Propenty is vacant or abandoned or the loan is in default. Lender may take reasonabie action
to protec: and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during Lhe
lgan application procsss, gave materially false or inaccurate information or statements to Lender {or faiied to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. [f this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Properly, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrewer shali pay all povernmentat
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment, If failure (o pay woulkl adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall prompily furnish to Lender receipts evidencing these paymems.

Ef Borrower fails to make these payments or the payments required by Parapraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items meationed in Paragraph 2,

Any amounis disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, in connection with
any conderpnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds ta the reduction of the indebtedness under the
Note and this Security Instrument, first (o any delinquent amourus apptied in the order provided in Paragraph 3, and

then to prepayment of principal.
FHA ILLINOYS MORTGAGE FORM
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dat: of the monthly payments, Whi rred to'in Parag¥aph 2 o gE: antotnt 'of suct payments. Any

excess proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Security
Insirument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{(a) Defanll. Lender may, except as limited by regulations issued by the Sccretary in the case of payment defaults,

require imnzediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by [ailing to pay in full any monthly payment required by this Security Instrumem prior
to or on the due date of the next monthly payment, or

(ii) Borrower defaulis by failing, for a peviod of thirty days, 1o perform any other obligations cemtained in this
Security Instrument,

{b) Sale Without Credit Approval. Lender shali, if permitted by applicable law and with the prier approval of the

Secretary, require immediate payment in full of all the sums secured by this Security Insirument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is soid or
otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, ot the
purchaser er graniee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.

{c) No Walvrer, If circumstances occur that would permit Lender (o require immediate payment in full, but Lender

does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations T UD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s

rights, in the casa ¢ F payment defaults, 1o require immediate payment in full and foreclose if not paid. This Security

Instrument does no’ zuthorize acceieration or foreclosure if not permiuted by regulations of the Secreiary.

{e )Mortgage Not Fisured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurance under the National Housing Act within 60 DAYS from the date hereof,

Lender may, at its option und notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Secu/ v Instrument. A written statement of any autherized agent of the Secretary dated

subsequent (o 60 DAS from the date hereof, declining to insure this Security Instrument and the
note secured thereby, shall be déeraed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Linder when the unavailability of insurance is solely due to Lender’s failure 10 remit

a mortgage insurance premium to the Socretary.

10. Reinstatoment. Borrower has a'tigln (v be reinsiated if Lender has required immediate payment in full because
of Borrower's failure to pay an amoun( due vader the Note or this Security Instrument. This right applies even afiet
foreclosure procerdings are instituted. To reinstie e Security Instrument, Borrower shall tender in a lump sum all
amouits required to bring Borrower's account corrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasenable and customary attorneys” fees and expenses properly
associated with the foreclosure proceeding. Upon reinstawment by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lindzraad not required immediale payment in full. However,
Lender is not required to permit reinstaiement if: (i) Lend&r iias accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately precedingihe commencement of a current foreclosure
proceeding, (i) reinsiaiement will preciude foreclosure on diffzrent grounds in the future, or (iii) reinstalement will
adversely affect the priority of the lien created by this Securiry instrament,

11{. Borrower Not Released; Forbearance by Lender Not a Wijrer. Extension of the time of payment or
modification of amortization of the sums secuted by this Security Instruricnt granied by Lender 10 any successor in
inicrest of Horrower shall not operate to release the liability of the origuwa Porrower or Borrower's successor in interest.
Lender- shall not be required to commence proceedings against any succeseor (o interest or refuse to extend time for
payment or otherwise moxlify amortization of the sums secured by this Security Instrument by reason of anty demand
made by the original Borrower or Borrower’s successors in interest. Any forbearanes by Lender in excrcising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy/

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signer:.. T'.e covenants and agreements of
this Sezurity Instrument shall bind and benefit the successors and assigns of Lender and sorrower, subject 1o the
provisions of Paragraph 9.b. Borrower’s covenants and agreements shall be joint and seversi. Any Borrower who
co-siges this Secunty Insirument but does not execute the Note: (a) is co-signing this Securit Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this'S:curity Instrument; (b) is
nol personally obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that _ender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard 1o theterms of this Security
Instrument or the Note without that Borrowei's consent.

13. Moiices. Any notice to Borrower provided for in this Security Instrument shall be given by delliviting it or by =
mailing it by first class mail unless applicabie law requires use of another method. The notice shall be dilecicd 1o the A
Property Address ot any other address Borrower designates by notice to Lender. Any notice to Lender shallon-given A
by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. (Any notice ~3
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given s
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which ihe Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noie are: declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
ienant o the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenanl or agreement in the Security Instrument, Borrower shall cotlect and yeceive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If L2nder gives notice of breach to Borrower: (a) a!l rents received by Borrower shall be held by Borrower as trustee
for benelit of Lender only, to be applied 1o the sums secured by the Security Instrument; {b) Lender shall be entitled to
collect and receive atl of the rents of the Property; and (c) each tenant of the Property shall pay all reats due and unpaid
10 Lender or Lender's agent on Lender’s written demand 1o the tenant.

Borzower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lercler shall not be required to enter upen, take conirol of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of renis shall noi cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.

FilA TLLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may invoke
the pewer of sale and any other remedies permitted by applicable law. Lender shaill be entitled to collect all cxpenses
incurred in ;sursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

18, Relense. Upon paymem of all sums secured by this Security Insirument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation coss.

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with
this Securitv Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
[Check gppiicable box(es)].

DCmdominium Rider DGraduated Payment Rider DGrowing Equity Rider
DPlanned Unit Development Rider DOther [Specify]

BY SIGNING 4ELLOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any gder(s) executed by Borrower and recorded wiih it.

SO L Lok,

David L. Dickson Horeower

/—2::- s rtyiead ))3 db-““%u iSenl}

\"—“Rosema ry M Dickson Nuetower

Wiinesses:

{Seal}

Rotrower

{Seal)

Hocrowee

STATE OF%LINOIS County ss:

i, ., a Nolary l'ublic in and for said county and state. do hereby certify
that Cavid L. Dicksor and Rosemary M. wDicksan

personally lknown to mt to be the same person(s) whose name(s) subscribed 1o the foregoing instrument, appeared
before me this day in prerson, and acknowledged mat they vigned and dclwcred the said instrument as
their free and voluntary act, for the Lse urposes me%.l .arth{

Given under my hand and nfﬁc:al seal, this day of / &v; :
My Commission expires: / ‘
VST

instnunent was ppap

arc/dy:

/ﬂ%/y 7. d—f%fﬁ(/ “OFFICIAL LEAL”
MICHELLE E. CROCKEITT

7} ' Notary Public, $tate af litinaly

_,_sz /,'(/ Commission Expires 1171018
{Address) &7&7‘0}77&’ é /74/ / /( 7_5 Y 7 My Comen

FHA ILLIN(IS MORTGAGE FORM
[SC/FMDTIL//D691/(2-91)-L PAGE 4 OF 4




UNOFFICIAL COPY




