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STATE OF ILLINOIS FriA GASE NO.
| ‘ - FHA MORTGAGE 131:7545588-703

This Mortgage FSecurlty Instrument™) Is given on Harch 25, 1994 . The Mortgagor Is
Rﬁgtdolpriafr. Surbzugh. A/K/A RANDOLPH SURBAUGH and Xatherine Surbaugh, A/K/A KATHERINE J SURBAUGH,
1s, wife "

whosd addressls 1501 s. 56th Ct. , Cicero,1lL 60650

{"Borrawer”). This Secu: it instrument is given' to’

Eerkshire Mortgese - Corporation

which is organized arxd exisliiy underthelawsof 111 inais , and whose address is
901 North ETm, Hinsdale, IL 60521

("Lender"). Borrower owes Lendur tne pilncipalsumof Edghty Eight Thousand Three Hundred
Fifty Dollars and no/tvul

Doliars (U.S. & 88,352,560 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrumment {"Note”), which pravidss for monthly payments, with the full debt, i not paid earlier, due and
payable on’ April 1, zoza . This Securlty Instrument secures to Lender: (a} the repaymant of the debt
evidenced by the Nota, with Interest, and all venvwals, extensions and modifications; (b) the payment of al! other sums,
with Interest, advanced under Paragraph 6 to protect the security of this Security Instrument; and {c) the parformance of
Bofrower's covenants and agreaments under this Jecurity fnstrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and canvey to Lender tric “Gilowing described property located in

Cook County, lllinois:

"THE NORTH 10 FEET OF LOT 39 AND LOT 40 11X BLOCK 2 IN THE RESUBDIVISION OF
BLDEKS 1,2,3,4 AND 5 IN J. €. MC CARTNLY +ND COMPANY'S SUBDIVISIOH OF THE
SDUTH 1/2 OF THE SOUTHEASTY 1/4 OF THE NORTHEAST 1/a OF SECTION 20, TOGETHER
WITH. THE EAST 1/2 OF THE NORTHEAST 1/4 DFf T4E SOUTHEAST 1/4 OF THE HORTHEAST
1/4 OF SAID SECTION 20, TOWHSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
“PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIZI

P.L.N.#16-20-231-001

which has the address of 1501 S. S56th Ct. Cicersc
o _ _ {Street] iCity)
illinois 60650 {"Property Addrass"); :
o [Zp Cods)

TOGETHER WITH all the improvements now or herealier erecied on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oll and gas Hghts and profits, water rights and stock and all fixtures now or
hersalier a part of the praperty. All replacements and additions shall also be covered by this Security instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bosrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbmnces of record.

[
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dats ol the monthly paymaents, which are referred to in Paragraph 2, or change the amount of such paymants. Any
excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security

Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dabl.

(a)} Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security instrument if;

(i) Brwrswer defaults by falling to pay in full any monthly payment requirad by this Security Instrument pricr
10 or on the due date of tha next manthly payment, or

(#) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in this
Security Instrurnent.

g:} Sale Without Credit Approval. Lender shall,  permittad by applicable law and with the prior approval of the
ecretary, require Immediate payment in full of all the sums secured by this Security Instrument i

(i) All or part of the Property, or a beneficlal interast in a trust owning all or parnt of the Property, is sold or
otherwise transferred (othar than by devise or descent) by the Borrower, and
(i} The Property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirement: of the Secretary.

{c) No Walver. If circumstances occur that would permit Lender to require immaediate payrent in full, but Lender

does not require such payments, Lender does not walve its rights with respect 10 subsequent events,

(d) Regulat’ s of HUD Secretary. In many circumstances regulations issued by the Secretary will imit Lender’s

rights, in the cass of payment defalits, 1o require Immediate payment In full and foreclose If not paid. This Security

tnstrument dor's rot authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

{e JMorigage Nt Jasured. Borrower agrees that should this Security Instrument and the note secured thereby not

be-eligible for Insurunc e under the Natlonal Housing Act within 60 BAYS from the date herect,

Lender may, at ts opi. 0 and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Jacrizity Instrument. A writien statement of any authorized agent of the Secretary dated

subsequentto 506 DAYS from the date hereof, deciining to insure this Security instrument and the
note secured thereby, shal: b2 fleemed conclusive proof of such ineligibitity. Notwithstanding the foregolng, this
option may hot be exercises oy Lender when the unavailability of insurance s solely due lo Lender's failure to remit

a mortgage [nsurance premium 'a the Secretary. -

- 10. Reinstatement. Borrower has 7 1ight 1o be reinstated it Lender has required immediate paymant in full because
of Borrower's fallure to pay an amount due ziider the Nole or this Security Instrument. This right appties even after
foreclosure proceedings are Instituted. To reinttate the Security Instrument, Borrower shall tender in a fump sum all
amounts required to bring Borrower’s account-current including, 1o the sxtent they are obligations of Barrower under
this Secuirity Instrument, foreclosura costs and r.asonable and customary attorneys’ fees and expenses properly
associated with the foraclosure proceeding. Upoh mipstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as it ender had not required immediate paymant in full. However,
L.ender Is not required to permit reinstatement if: (i) L znder has accepted reinstatement after the commencement of
toreclosure proceedings within two years Immediately p ece-ing the commencement of a current foreclosura
proceeding, (i} reinstatement will prechude foreclosura cn different grounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security 'nstrument.

11. Borrowser Not Released; Forbearance by Lender No. a Waiver. Extersion of the time of paymeni or
modification of amonization of the sums secured by this Secuiity Vistrument grznted by Lender 1o any successor in
imerest of Borrower shall not operate to release the liability of the orig'nal Barrower or Borrowar's successor in interest.
Lender shall not be required to commence proceedings against any successor In interest or refuse to extend time for

yment or otherwise modify amonrtization of the sums secured by thl--Gecurity nstrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any fo/oearance by Lender in exarcising any right
or remedy shall not be a waiver of or preclude the exercise of any right orremerly,

12. Successors and Assigns Bound; Joint and Severs) Liability; Co-3'oners. The covenanis and agreements of
this Security lnstrument shall bind and benefh the suiccessors and assigns of Laivier and Borrower, subject to the
provisions of Paragraph 9.b. Borrawer’s covenants and agreements shall be joint.anc’ several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing t*.5-Socurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of 1his Security instrument; (b) Is
not mn&ity olvigated to pay the siyims secured by this Security Instrument: and (c) agrees that Lender and any ather
Borr may agree to extend, modily, forbear or make any accommodations with regard i< ihe terms of this Security
Instrument or the Note without that Borrowsr's consent.

13. Notices. Any notice to Bonover provided for in this Security Instrumant shall be given sy delivering it or by
mailing It by first class mail unless applicatie law requires use of another method. The nolice sn7i Be directed to the
Property Address or any othar address Borrower designates by notice to Lender. Any notice to Leraer shall be given
by first class mall to Lender's address stated herein or any address Lender designates by notice to Porawer. Any notice
provided foi in this Security Instrument shall be deemed 10 hava bean given to Borrower or Lender wher given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securlty Instrument or the
Note confiicts with applicable law, such conflict shall not affect other provisions of this Security tnstrument or the Note
which can ba given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the
Note are daclared to be severable.

15. Borrower’s Copy. Borrower shal! be given one conformed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to cotiect the rents and revenues and hereby directs each <.
tenan of the Property to pay the rents 1o Lender or Lender's agents. However, prior to Lender's nollice 1o Barrower of 2.
Borrower's breach of any covenant or agreement in the Security instrument, Borrower shall collect and recelve all rents S
and revenues of the Property as trustae for the benefit of Lender and Borrower. This asslgnment of rents constitutes an =~
absolute assignmant and not an assiciment for additional security only. 5

if Lander gives notice of breach 1) Borrower: (a) all rents received by Borrower shail be heild by Barrower as trustee ¢ -
ior benefit of Lader only, 1o be appligﬂ to the sums secured by the Security instrument; (b} Lender shall be entitled to
coltect and receive all of the rents of the Property; and (c) each tenan! of the Property shail pay all rents due and unpaid
to Lender or Lendet’s agent on Lender's written demand to the tenant.

Sorrower has not executed any prior assignment of the rents and has not and wili not parform any act that would
prevent Lender from axercising its rights undaer this Paragraph 16.

Lender shal) not ba required to enter upon, 1ake control of or maintain the Praperty belore or aher giving notlce of
breach to Borrower. However, Lendsr or a judicially appointed receiver may do so at any time there is a breach. Any

ication of rents shall not cure or waive any dafault or Invalidate any other right or remedy of Lender. This

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

FHA ILLINOIS MORTGAGE FORM
ISC/FMDTH.//0891/(2-91)-L
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