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THIS MORTGAGE ("SecratsInsirument™) is given on 'MARCH 25, 1994 | Thc mortgegor is

RATHRYN R. CARLSON,

("Borrower®). This Secunty {ostrument is given to

ROY’Au MORTGAGE COMPANY

which 15 organized and exisung under the laws of THE STATE OF ILLI_NQIS :

address v ©11 LA GRANGE ROAD
FRANKFORT, ILLINOCIS 80423

ONE HUNDRED SIXTY FOUR THOUSAND
AND 00/100

DIVORCED NOT SINCE RBEMARRIED

; and"whoac

i"Lander™). Borrower owes Lender the principai s of

Dollars (U.S.§  164,000.00 ).

This debt i evidenced by Borrower's note dated the same date as this Security Instrument ("Nate™), which prowdeb for :':

monthly payments, with the full debt, if not paid earlier, due and puyable on

APRIL 1, 2024 i

This Securtty Instrument seeures to Lender: (a) the repayment of the debl evideacsd Gy GveNote, with interest, and all l‘dnﬁWMb. ‘:"
extensions and modifications o the Note; (b) the payment of all other sums, with iarerest, wlvanced under parugraph 7.
protect the security of this Security Instrument; and (¢) the performance of Borrower's covensnts and agreements under th
Secerity Instrument and the Note. For this purpose, Borrower does hereby marnigage, grant and ronvey o Lender the following$ .

described property lovated in COOK
PARCEL Ec

THE NORTH 34.38 FBET OF LOT 10 IN KINGSTON ESTATES

Cmmw.mmmmgg

SUBDIVISION, (BEING A SUBDIVISION OF PART OF THE EAST 1/2 OT THE . &
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION Q . . ., 23
F . /8 J’«’—//‘/ "3%’7 o
"‘1 : @Kj
A -j;7 ~
1 FE W "‘ ° 1 3 K
S 2 ;
which has the address of 7011 NORTH LOREL, SKOKIE Btrest, City |
IHimoixs 60077 fio Cot {"Property Address”):
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RIDER - LEGAL DESCR!PTION

PARCEL I: THE NORTH 34.38 FEET OF LOT 10 IN KINGSTON ESTATES
SUBDIVISION, (BEING A SUBDIVINION OF PART OF THE EAST 1/2 OF THE
NORTHWEST 1/4 0F SECTION 33, TOWNSHIP 41 NORTH, RANGE 13 BEAST OF THE
THIRD DPRINCTPAL MERIDIAN), AS PER PLAT THEREOF RECORDED IN THE OFFICE
OF THE RECCLRDER OF DEEDS OF COOK COUNTY, ILLINOIS ON MARCH 14, 1988
AS DOCUMENT' MUCMBER 88-1C5,482, ALL IN COOK COUNTY, ILLINOIS.

PARCEL II: EASEMENTS FOR INGRESS AND EGRESS OVER, UPON AND UNDER
OUTLOT "A" FOX 47T BENEFIT OF ALL LOTS IN THE SUBDIVISION AND FCR THE

BENEFIT OF PARCEL i1, AS DEFINED AND SET FORTH IN PLAT OF SUBDIVISION
RECORDED AS DOCUMENT NUMBER 88-105,482.
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S. Huzard or PmthINx@ Erl;urL@ILAvme@@R Ming u? ?fr%agﬂg? Sri'led on the

Property msured aguinst loss by fire, huzards included within the term "extended caverage® and any other hazards, including
flonds or tloodsng, for which Lender requires nsurance. This insurance shall be maintained in the amount s and for the penods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender's approval
which shall not be unicasonably withheld. 1t Borrower fatls to maintin coverage described above, Lencer tay, at Lcmlcf 8
option, vhtmn covepnge o protect Lender's rights in the Property in accordance with piragraph 7,

All insurunce podicies and renewals shall be scceptable to Lender and shull mclude o standard mor guge clause. Lender
shall have the nipht o hold the policies and renewals, B Lender requises, Borrower stisll promptly give te Lender all recespts of
paid premiums and rencwal notices. In the event of loss, Rorrowes shall give prompt aotice to the isovance carrer und Lendor,
Lender nmy make proot of loa it nol made promptly by Horrowor.

Unless Fendet and Borrower otherwise ngree in writing, insurance proceeds shatl be nppliul to restorution or repair of the
Prnperw dumaped, (f the restoration or repatr is economically feasible and Lender’s security is not lessenedt, If the restoration or
wepeir is not economically feasible or Lender's seeurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess pard to Borrower. If Borrower abandons the
Praperty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a ¢lzim, then
Lender may collesc the insurance procecds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Secenty Instrument, whether or not then due, The 30-day period will hegin when the notice is given,

Unless Lended st Bosrower otherwise agree in witing. uny application of proceeds to pancips! shal! not extend or
postpone the due date-ot<he monthly payments referred to in paragraphs U and 2 or change the amount of the payments. If
under paragraph 21 the Praperly is scyuired by Lender, Borrower's right to any insurance policies and proceeds resulling from
damuge to the Property priot<o e aequisition shall pass to Lender 1o the cxtent of the sumy secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Muintenance and Protection of the Property; Borrower's Loan Application; Leascholdy,
Rorrawer shall oecupy, catablish, and wer ths Property us Bortower's principal residence within sixty duys after the execution of
this Sccurity Instrument and shall contimie to<wupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unkess Lender otherwise apeees in writing, which consent shall not be unreasonubly withheld, or unless
extenttating circumstances exist which are heyons! Rorrower's control. Borrower shall not destruy, damage or impair the
Property. allow the Property to deteriorate, or cotmit waste on the Property. Borrower shall be in default if any forfeiture
acion of proceeding, whether civil or criminal, is begua that in Lender’s good faith judgment coudd result *n forfeiture of the
Property or otherwise materially impair the Hen created by (his Security Instrument or Lender's secur .y interest, Borrower may
cure such # default and reinstate, as provided in paragraph |5, Ly causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes torfeiture #if the Borrower's interest in the Property or other material
impairment of the lien created by this Security Tnstrument or Lendri's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or izaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the luan evidenced hy the Note, including, but not limited
to, representations conceming Borrower's occupancy of the Property as a prin‘ipat residence. 1f this Security Instrument is on a
leaschold, Borrower shall comply with il the provisions of the lease. 1f Borrdrer acquires fec title to the Property, the
Jeasctiold and the fee titte shall not merge unless Lender agrees 1o the nerger in wriving

7. Protection of Lender’s Rights in the Property. |If Borrower fails to perform the 2ovenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in banksuptey . prohate, for condemnation or forteiture or to enforee laws or regulatiens), then Lender may do and
pay for whatever is necessary tu protect the value of the Property and Lender's rights in the ’roporty. Lender's actions may
include paying any sumx secured hy ® Hen which has priority over this Security lnstrument, #ppiaring in court, paying ;
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action-under this paragraph
7. Lender dowes not have to da so.

Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower sccured by this
Security Instrutnent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from. the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymc.nt ‘ ' ' ‘

8. Mortgage Ynsurance, If Lender required mortgage insurance as a condition of making the Juan secured by this Security
Instriment, Borrower shall pay the premiums required to maintain ths mortgage insurance in eftect. If, for uny reason, the
marigage insurance coverage required by Lender lapses or ceases to be in eftect, Borrower shall pay the premiums requirsl to
obtain coverage substanbially equivalent to the montgags insurance previously in effect, at & cost substantially equivaleat to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender, If
substantiully cyuivalent mortgage insurance coverage is ot available, Borrower shall pay to Lender cach month s surs equal to
ane-twelfth ot the yeurly mortgage insurnce premium being paid by Barrower when the insurmnce coverage lapsed or ceased to
be i cHect, Lender will accept. use and retuin these payments as s foss reserve in licu of mortgage insurance. Loss reserve

oFs 1081
Form 3014 9790

&, -8RI @ro) : © . reevads ‘ ey




]

UNOFFICIAL COPY

g YT 016 v #0e,) ' . SO ﬁ"ﬂﬂ‘s@.

ba/e plot wiog
zhol 840
UALRASE] KNG S jo pun dpoN At Jo Adus pautiojioy auo uamid sy (e 1oy £da ) s sanodsogg 9g
LA ) 0]
pATIAP an AoN A plie JuAnnIsT] Sundag sup o suomsianad aty pua s of uoistaoid dgtotgies A amogia a0 uaall
T U YT DON AT IO MDULIEN] AT S o suotstaasd 2030 Pap1i o [rgs ey gors e g pdde gies sppjuns
QUOIN ) 360 JUNIRIISU] KIUNOAY K1Y JO a8 30 uosstansd Kuw gy paan sy ) cpaesng st Aadosg syh gaiygmo i ueapsint
A JO MR A pur snl (IaDA) Ay patasud aq girys uamna sy J(!!JIII‘IJS sy, 'Klmqn.l.l.\.)g Ly Buniaaaot) gy
ydrifand s1gy ur papracud 1 uaall uaym JPpU) 20 Jamnilog o1 BAALT uasy Aat 01 PAUBAP Ay []RYs wawnsu| Qunag
siy) ur 20§ papacad axou fuy “Jamostog o) 20U £g sapulisap Japuat] ssapPR JogIo SUR Jo UIRIAY PR SSAPPY S JApUA]
o) {1 ssd 181 Ag uaAd ag jBYS Japua o) 300U AUy “IApUF] oy aanjou g sarudisap Jamauog ssappe Jago {uk Jo
ssappy Kiadosg ay) o) pAcanp ay [jRYS 300 AL POyl Jagloun jo asn sannbas wey aqyeijdde ssaqun pu ssepa 1)y Ag 0
fuquma £y 10 n Rursatap £y uasld ag fjeys wawmsu] UNDAG s1y1 B Jap papiaoid Janeitog ) MR0U AUy SIBON B
‘o ) 1opun aFamgy Jumniedand
Luw ot uawAedasd pised ¢ se paggsr ag (i uononpay ay ‘pdidunid saonpa) pumjar v §j samosog o) Justued
13248p ¥ furgwin g 20 A 241 M pamn ;ud!nuuil ap 3“!3“[1.11 Aq punga sy om0 asonys vy sopuiy) smobiog
OF PApURA Ay [ S} paWa K PARAAIXA YAIYM JAMOLI0G Wolj PAOaYjoa Apralie swns {ur (g) pue Siun paniusad ag o
aflzeyn 2y aonpas 03 KIS0 MO, AY) AG PASHPAT By [Ny dTIYD uno) gons AU (1) uag) s papisessad age panixa v
AL YA HONIOUL0D U1 PADAI0 0750 Paga||od saBIvya uio] Jaygio S0 1SAANUL Y IRy o8 ki A)|RuY s1Me) ey pue
oI UNO) INIIRG 138 g3t M va Daalyns v uauigsug Aianaag s £ pamoas i) ) §) sy ) unery y)
QUASUOD S JIMOJIOH TR INUYIIM MON A% 40 JUatlRIsa) Snadg S193 J0 S0 M 01 peial gita suciepoiwossn Luw aymy
10 200} “KJpol *puarya o aude {mn Jamosscg 120 LU pug Japuar) jry) saarde () pue tumniasu] {HIndag s g pasmas
swins gy Aud o paedige Ayeuosiad jou §1 (g) usanpsu) AUnaag s jo swiay oy aapun Kpadosg 1 ul 1sausjul s damolog
e £aaves pun uwd afufuow o) £juo yuawnsu] Ajunoas siyy Auiudis-on st(r) 1PN A ADAKE JOU SI0p iy ITAMGSU]
Llundag sy sudis-0n oym Jamontog Uy C(rIaAes pue el ag |jeys STuBaER pur SIURUAAOs § Raolog 4] gdeadeed
10 suosiaoad 2 0] 1PAYNS Sanortog pur 1apuaT jo sudIsSPIpuR SI0SS000S AY) JYRUAY puk prig gJRUS JUAURASE) SHRDAG
S1Y) 40 suAnARE pur snmuaand 2] CSeailis-o) KGRI IRIAG pun g Ipunag Sudisvy pun s1oss0ang (7]
“spaa a0 g fue o astagaxa
a1 apnjaasd 10 jo Jaanm v oq U eys Apatual so il Aur Suispcanaan sapuaty Ay astaeagso) {Uy S0AMU1 U1 K088
$,Jom0L0g J0 Jamonog [Bnduo ayy Ag aprw puTWap AUR JO UOSER) L9 UAWNNSUp AJUNOAG SIY 4G PAINDAS SUINS 3 Jo
| UONEZIIOWIE AJIPOW aS1AIAI0 10 JuAwAed JO) AU PUAIXA OF 3NJAI IO NG Jossaadns AU jsurete sTupaacosd asuaummos
03 pazinhal aq joU [JUys JAPUAT] 1SN UY SIOSSAIINS § JAMOII0g J0 JAM0L0g [Bratto ayi jo Aipge) sy asearar 0y apuado jou
, TIPS JPAOLS0f JO 1SRRI UL 10ssa00ns KUr 03 3apUa £q pARie S uamnasu) Anass s Ay pamaas swms ag) jo UoREZIIOWE o
P UOHEINIPOW 10 WAWARD 10§ WL YT JO UCISUMXT AIAITAL T JON JAPUFT £ DURIR KDY IPAsEady 0N Jasadleg °1)
sjuawednd yons jo yunotws ay adueys Jo 7 pue | sydwidused o) pauajar sjuawled uiuow ayy Jo aer anp ayy Agodisod
10 puaxa jou 1eys rdpuud o) spaasoad o uopeandde Aur Tunum w 313R A0 JAMCUOR U JapUFT ssafur)
ANP USE) 10U 10 JISIRGM it inpsa .s'agm:ns s1y) £y painsm,
&7 qwns ay o1 10 Suadosd oy jo Jiedad Jo nonwiolsay o) Jagita ‘vondo sit e sparaoad A £jdde pie 1305100 o) pazuoyine §1 Japua]
wsmt® w1 sonou ayy aEp Ay sayr sdrp OC WY 2opuaT 03 PUodsal ) S]IR) JAMOLIOR SAFMNED Joy KArD ¥ AN Jo PIEMD
¢ uR AYEW OF SJAH0 JOURIBPUO) 24 1Y) JAM0II0G OF JAPUAT Ag 20N0U JaR )1 J0 amotsog Gy pauopurgesiauadosd sy
aNp UAY) AIN SWINS Y)Y J0U S0 JADIYM JUILILSE] £)LINsaG s1yy ¢ painaas sims 2w oy parpdde ag
[eys spaadoad ayy ‘sapracsd asistayie me) ajgetfddn ssajun Jo Juniim U 238K 2SIMIAYI0 JAPUT] PUR JIALIG SN Rurypm
2y} 10 K[MIBIPALWL PAINDAs SRS BY1 JO UNGWR ay) Uy ssa) s1 Fuixw 2 atogag Afrmipatiun £padosg Ay Jo anjea jayey
nny gy yargam ot Auadosd i jo Sunyer (maand w Jo 1uasa oyt U] Uamolog 0} pred sy pmgs aaueieg Suy Ruom sy Aoy
Ljevipaunn Apadosg oyt Jo anjea [aximi Jie agy {q) Aq papIAIp "TUDE) AY) MI0JAY ARIRIPAULLL PAINDGS SWNS Ay JO Junoux
Mo g () cuousnyy Sumofiey oyt A pandniam spaasoxd a1 jo sunowr a1 Ay paanpar aq flrys usmnnsiy QUNRG sup
£q paroas swns agy ‘Funiim U) 28 ASIAIGYI0 JAPUA] PUR Jamolog ssagun Juxm oys aojay | mpatun wawnisy] {junsag
s A9 panoas swms ay jo wnote ayy tey) el 0 of [enba st Suym sy aojaq Kpimpatnul Kinsdosg ayt jo angea jaysen
g oy yogm wr Kpadosg ayr o Surym mised v Jo juaan 2y U] Csamostog of pied ssaxa Aur Jiim Canp usyg) jou 1o 1agagm

quamnnsty Aunmag sig) g pamsas swins ag o3 pardde ag prgs spaesosd 2y Auadozg agy Jo Jurye mon e Jo uasa ayy u)
ApuaT) o pred 2 qeys

>
<
g
-

pue paafisse Agazag AR UONRIIAPULD JO NI U 33urKAAUOD 30 J0 ‘Auadoag A jo ued Lur jo Jurym sagio o vonednapuoD
At yum upnoeTuod Ul ‘fRiuanbasuod 10 vanp ‘safmuup Joj W o paeme fur jo spardosd sy ) MORRUILAPLNT Q)
“uotaadsut ay) 10j asned ajquuoseal Fulpaads uonsadsut un op Joud 10 [0 2w ) w 2ANOL Jamaliog
aald eys sapuary ‘Apadosd Ay Jo suondadsuy pu uodn saujua djqedoseas axxmy Kew Juale s 20 1apua ‘umiRadsu) 6
*mu| ajquan|dde 10 Japua] pUR 1aM0LI0g UEAMGFY 10MTRMSE USIUA AUR 1lM OURPIOIR UY SPUD ATRINSUT
ofrfpow 1oy juawasmbas aygr [(Mun ‘Aalasa) ssof B apiaoid 0 10 ejja W asweInsul afeduow awnmo o) pasinba swnwad o
£od jpeys JamoaI0g "PALIMIQO $1 puR ajqR|iBal sawodaq uiede 1apuat g paacsdde sainsun ue Ay papiaosd (saanbas sapua regi
pousad a1 Jug pur unowe ag) ut) afrIaA00 adurinsuy afeluow J1 Japua] jo uondo ay e “patinbas ag 1adiof oy (m susw Al

ZE606T90C




17. Trunsfer of the IMN:QEE lll@ llArlmwrG[:@nRur of the Propeny u? fi}lgln?lgrga? ﬁl it

18 sobd or transterred (or it a boneficaal interest in Borrower i sold or trupslorred snd Borrowor {s not n natural person) without
Lender's prior wntten consent, Lender muy, at its oplion, require jmmediats paytient in full of all sums secunsd by thix
Securty tnstrument, However, this option shall not he excreised by Lundur it exercins is prohibited by Jederal law as of the dalc
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
leas than 30 days from the dale the notice is delivered or mailed within which Borrower must pay sl sums secured by this
Security Instrument. It Borrower tails to pay these sums prior to the vapiration of this period, Lender may invoke any remedics
permatted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
cnforcement of this Security [nstrument discontinued at any tune prior fo the carlier of: (8) 5 days (or such cther period as
appheable law may specify for reinstatement) before sale of the Property pursuant to any powzr of sele contained in this
Secunty [nstrument: or (b) entry of @ jidgment enforcing thix Security Instrument. These conditions wre that Borrowsr: (u) pays
Lender all sums which then would be due under this Security Tnstrument ond the Note as if no scceleration had occurred; (h)
cures any defaull of any other covensnts or sgreements; (c) pays all expenses incurred 10 enforcing this Secunity Instrument,
metuding, but not Limited to, reasonable attorneys® fees;: and (d) tukes such action ax Lender may reasonahly reguire to assure
that the lien ot taix Seourty [nstrument, Lender's rights in the Penperty and Borrower's obligation to puy the sums seeured by
this Security Instrumesnt shall continue unchanged. Upon reinstatement by Borrower, this Security - Instrument and ' the

ohligations seeured herelivchall reman fully offective as i no aceeleration had vectiersd, However, this right to reinstate shall

not apply i the case of acedrstion vider parsgraph 17
19. Sule of Note; Chuawze of Loan Servicer, The Note or a partinl interest in the Note (together with this Socusily

Instrument) may be sold one or tore lmes without prior potice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer uarcliied to a sate of the Note. [f there is a change of the Loan Servicer, Borrower will be
given written natice of the change in accordsp<e with puragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the soclress to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not ause or permit the presence, use, disposal, storage, or release of any
Hazsrdous Substances on or in the Property. Borrow:r shall not do, nor sllow anyone else to do, enything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriate to normul
residential uses und to mainienance of the Propery.

Bosrower shail promptly give Lender written notice of any investpation, claim, demand, lawsuil or other action by any
rovernumental or regulatory agency or private party involving the Propedy/and any Hazardous Substance or Environmental La%
ot which Borrower hus actual knowledge. 1f Borrower learnes, or is noviiied bv-sny governmental or reguiatory authority, that

any removal or other remediation of any Hazardous Substance affecting the Piopeny is necessary, Borrower shall promptly takeg s

ali necessary remedial actions in sccordance with Environmental Law,

.
| o

As used in this paragraph 20, "Hazardous Substances™ are those substances Gsfiier! as toxic or hazardous substances by O - &=
Environmental Law and the following substances: gasoline, kerosene, other flammxrie sr toxic petroleum products, toxic g 27

pesticides and herbicides, volatile solveats, matertals containing ashestos or formaldehyde, mi:d radinuctive materinls, As used in
this paragraph 20, "Environmental Law” means federal laws and faws of the jurisdiction wheiz 'he Property is located that
relate to health, saivty or environmental protection.

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as follows:

21, Accederntion; Remedies. Lender shall give notice (o Borrower prior to acceleration following, Borrower’s breach
of any coverant or agreement in this Security Instrument {but not prior o acceleration under pavugraph 17 unless
applicahle law provides otherwise). The notice shall specify; (a) the default; (h) the uction required 1o cure the default;
{c} a date. not less than 30 days from the dute the natice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defuult on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure hy judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstale after acceleration und the right to assert in the foreclosure proceeding the
non-existence of & default or uny other defense of Borrower to acceleration and foreclosure. IF the defuult is not cured on
or hefure the diate specified in the notice, Lender, at its option, may require immediate payment in ful) of nll sums
secured hy this Security Instrument without further demuand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurved in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable aiterneys’ fees und costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without cherge 1o Borrower,  Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property, Form 3‘;’: ;?.s'; )
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THIS ADJUSTABLE RATE RIDER is made this. 25TH dayot MARCH 19 94
and is mcorporated Inta and shali ba deamad to amand snd supplement the Mortgage, Dasd of Trust or Security Daed (tha
“Sacurity instryment’} nf the same date given by the undersignad ithe "Borrower”) to securs Borrawasr's Adjustable Rate
Nots ithe "Nota”) to ROYAL MORTGAGE COMPANY

(the “Landar’j of the samae date snd covering the proparty describad in the Sscurity instrument and located at:

7011 NORTH LOREL, SKOKIE, ILLINOIS 60077
(Ursrty Adiress)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE .. .

TO A FIXED RATE.
ADDITIONAL COVENANTS. In addition to the covenants and agraements made In tho Seourity instrumant, Borrower and
Lender further covenant and agres 45 follows:

o . A g et

A. ADJUSTABLZ RATE AND MONTHLY PAYMENT CHANGES .
The Note provide- for an (nitiat interest rate o! 5.0000 %. Tha Nats provides for changes in.the

adjustable interest < sts and the monthly paymants, as follows:

4. ADJUSTABLE INTETS5T RATE AND MONTHLY PAYMENT CHANGES

(A) CHANGE DATES y . Cy i
The adjustabte interest rat | will pay may change on the tirst day of MAY ,19 95,
and on that day svery 12th moita thggeaftet Each date on which my adjustable interast rate could changs is caljed a

“Change Date.”

{B) THE INDEX
Beginning with the first Change Data, m odjustable interast rate will be based on an Indsx. The “index” is the weokly

average yiald un United States Traaswry iscurities adjusted to a constant maturity of 1 yasr, as made available by the
Federal Resorve Board. The most recent Index i igiire available as of tho date 45 days bafore nach Change Date I3 called the

“Current index.”
If the Index is no longer available, the Nct- jiolder will choose s new index which is based upon comparable

information. The Note Holder will give me notice af tl.is cholca.

{C1 CALCULATION OF CHANGES '
Bafore sach Change Dste, the Note Hotder will galculaie my new intarast rate by adding TWO AND .
SEVEN EIGHTHS parcentags points 2.8750 %)

to the Current Indox. The Nota Helder will then round the ‘esiit of this additlon tc the nearsst ane-eighth aof one
percontago point (D.125%). Suhja'nt te the limits statad in Sectior. 4,0) helow, this rounded amount will ba my naw intaerest

rate until the next Change Date. .
The Nots Holder will then determine the amount of the monthly pay ot that would be suftisient to rapay the unpald ﬁ:’
principal that } am expected to ows at the Changa Date in full on the masturit-Hate at my new intarast rate in substantiaily X7
equal payments. The result of this calculation will be tha new amouunt of my morthly paymant . -~
(D) LIMITS ON INTEREST RATE CHANGES . L ey
The interest rate | am requirsd to pay at the tirst Change Date will not be griater than 7.000 %
3.C00 %. Thersaftar, my interast rate will naver ha incres Agf’ ot dacreased on any single Change

ar less than
Date by more than _TWO
interast | hava been paying for the preceding 12 months. My intarast rata will never be greaier than
whigh is calied the “Maximum Rate.” '

{E) EFFECTIVE DATE OF CHANGES

My naw interast rates will bacoma atfective on each Changa Qata.
beginning on the first monthiy payrient daste atter the Change Data until the amount of my monthiy Lavment ghanges again.

{F! NOTICE OF CHANGES

The Note Holdar will deliver or mail to me a notica of any chsngas in my adjuystable interast rate and “no amount af my
muaonthly paymant baforo the effactive date of aﬁv changes. The natice will include information required v (aw to be given
me and also the title and telephone number of 2 parson whe will snswer any questtion | may have regarding the notice.

Z, 0000 %) from the rate of
11.0000 _%,

parcantage points {

} will pay ths amount 0% naw monthly payment

{B) FIXED INTEREST RATE OPTION
Thae Nota provides for the Borrower's option to convart from an adjustabloe intarast rate with, interest rqn.nmlls tg a

LB s i Poaras

fixag interest rate, as follows: ... o e e

5. FIXED INTEREST RATE CONVERSION OPTION

(A} OPTION TO CONVERT TO FIXED RATE )
} have 3 Conversion Dption which | can exarcize unless | am in defaylt.or this Section BlA) wlll not permit me to do so.

Thea “Canversion Option” is my optian to convart the interest rate | am requirad to pay by this Note.from an adjustabla rate

with intarest rate limits to tha fixad rate calauisted under Seotion 5(B] betow.
Tha conversion can only taks place an 3 dastels) specified by tha Nots Halder during the pariod beginning on thn tirst

Cﬁzngc Cate and ending on the fifth Changs Date. Each daty on which my sdjustabis intares! rate esn sonver{.to the new
fixed rats ic called the "Canversion Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER--Bmgle Formily—-Fraddie Meo Uniferm Instrawent
Ferm 2120 1/38 . : - R - - PSS 481
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