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TH!‘» MORTOAQE(becunlyb mmcnt}is aivc.\n :;n Harch 30 1904 S : mch; Zx’n;,nnm'
RICHARD J. LABAY and, SHIRLEY, 1. LABAY, AS JOINT. TENANTS + HUSBAND AND WIFE, g e

o L . DEFT-OLRECORDING . . . & . 831,50
("Bormwu") This Security Jnsuumcm is aivcn e WA . 161411 TRAN 49 . (4/04/94 6985000
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which is organized und existing under the laws of KENTUCKY , ind whose
addressis - P.O. BOX 988, DWENSBORO KY.  42302-0989

} v g

: - (Mlensie”), Burrowcr owes Lurdcr Uw prmupul sum of’

Sixty-Ono Thousand Two. Nundred »lxty-nno AN NO/100 criimimmmmmvmnrmnnmnememn e nmanw
e s e RSN, . SDeaars (US. § 61,261,000 )
This debt is.avidenced by, Borrower!s-note dated, the sume duto ny-thiy Sct.umy {nstrigeent ("Noto”), which provides for monthly
payments, with the full dobi, if -not;paid carlice, duo and payuble on ~ April 4, 2024 . - 'This Securley.
Tastrumont secures to Sonder: () the ropaymant.of the debt videnced by the Note, wim inieeees, and ol renewals, extenntons and
madifications; (b) the payment of alk otherwums, with interest, idvanced under paragraph 6 10 protcet Yo security of this Security
Insteument; und (¢) the performance of Borrower's covenanty and agreements under this Security : Ing'rument-pnd the Noto. For

this purpose, Borrower dics hereby murl;,nrc, ;,runl uml convey to Leader tho following descritied . property locatedt fn
Ca0K o - : -County, llllnaitx'

LOT 2 IN BLOCK 12 IN ARTHUR T. MCINTOSH, CRAWFORD AVENUE, AD
, DITION TO
CHICAGO OF THE EAST HALF OF THE NORTH EAST QUARTER OF SECTION 22,

TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD
COOK COUNTY, ILLINOIS. PRINCIPAL MERIDIAN IN.

Soden, b b ey

PIN: 19-~22-218-021 R T
which has the addressof 6504 S, KERVALE AVENUE , CHICABQ,.IL 60628 .. . . .- .. i{Swes, Chy),
Hinois [Zip Codel("Property Address™)n -~ oo v it o T b
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TOGETHER WITH all the improvements now or herealter erecied on the property, und all casements, rights, uppunmunw.s
rents, royalties, minermt, ofl and gus rights and profits, water rights and stock tnd all fixtures now or hereafter a part of the
propety. All replacements and additions shall glso be covered by this Security Instrument. All of the foregoing i refemed 1o in
this Security Instrument ag the *'Propenty,”’

BORROWER COVENANTS thut Borrower is lawfully scised of the estte hereby conveyed and has the right (o mortgage,
grant and convey the Property und that the Property is unencumbered, except for encumbrunces of record, Bormrower warrants and
will defend generatly the title to the Property against all claims and demands, subject to any encumbrances of record.

i. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
tebt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurunce and Other Charges, Borrower shall include in cach monthly  payment,
togetiier with the manvipal and interest as set forth in the Note and any late charges, an installment of any (1) taxes und special
assessments levied or f-be levied against the Property, (b) lenschold payments or ground rents on the Propenty, i (¢) premitms
for insurance required Ly norsgmph 4,

Euch monthly installment Tooiiems (), (h), and (c) shull equnl one-twelfth of the annual amounts, ns reasonably estimated
by Lender, plus an umuum .\uﬂ :d.xv () nminmin an additional buhmcc of not more m-m one-sixth of the c\limutcd amounts, 'me

delinquent. Lender shull hold the nmounis catlacted in trust (o pay items (8), (b)), und (c) bcrnm they become dclinquu\t.

H ar uny time the tofal of the payments el Ly Lender for items (1), (b), and (¢), together with the future monthly payments
for such items puynble to Lender priar to the dus dites of such items, exceeds by more than one-sixth the estimated amount of
payments required o pay such items when due, and i rayments on the Note are current, then Lender shall cither refund the
excess over ane-sixth of the estimated payments or cicdit the excess over one-sixth of the estimated payments to subscguent
payments by Borrawer, at the opticn of Borrower. If the rolalof the puyments mude by Borrower for item (1), (), ur {¢) is
insuflicient t pay the itcm when due, then Borrower shall pay 1o Lender any amount accessary to muke up the deficiency on or
before the date the ilem becomes due,

As used in this Security Instrument, "Scerctary” means the Secictary of Housing und Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insuranesqiremium {o the Segretary (or any year in which such
premiwm would have been required if the Lender still held the Security Instument), each monthly puyment shall also include
cither: (i) an instaliment of the annual mortgage insurmnce premiwn to be paid by Tender 1o the Secretary, or (i) 2 monthly charge
insteaid of o mortgage insurance premium i this Security Instrument i held by the Secretary, Each monthly installment of the
moengage msurance premium shall be in an amount sufficient to accumulate the full orsual mortgage insurance premium with
Lender one morth prior 1o the dute the full annual mortgage insurance premium is due (©) the Sccreinry, or if this Secunity
Instrument is held by the Seeretary, cach monthly charge shall be in on amount equal to one-twzilth of one-half percent of the
outstanding principal bulance due on the Note,

If Borrower tenders to Lender the full payment of all sums sccured by this Security Instrument, Boriover’s account shall be
credited with the balunce remaining for all installments for items (1), (b), and (c) and any mongage insuruics vremium instalinien
that Leader has not become obligated 1o pay 1o the Secretary, and Lender shall prompuly refund any cxcess funds & Borrower,
Inuncdintely prior 1o 4 foreclosure sule of the Property or its acquisition by Lender, Borrower's account shall be credited with any
batance remaining for all installments for items (a), (b), and (c).

3. Apptlication of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morgage insurance premium 0 be paid by Lender 10 the Secretsry or 1o the monthly churge by the Secretary
instead of the monthly mortguge insurance premium;

Sccond, to any wxes, special assessments, Jeaschold payments or ground reats, and fire, flood and other hazard insurance
premiums, as required;

Third, io interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,
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parugraph 2, or ‘change: the amount of 'such  paymients; Any-‘oxcesy procccda over un nmoum rcqumd’ o' pay 'uﬂ om.wmdmg.
mdebmdnws undu mu Notc and this S“"my Instrumeitt shall be pmd 1o'the cnuly Icgnlly uuiucd Ulcrclo. B

Tt b Vet chagrr s b e

8 Feeﬁ. Lt.ndu may Lotlcct fees'and chages llltlhodf..d by mc Sccrcmr j S -'.::‘ ;:;

RSN

9 Gruunde fnr Accclerutmn ‘of Debt,

() Dofault,  Lender may; except ad Hmited by rogultions issued- by the Sceretary in the-case of pnymcm dunmw.

mquiro Hamediate payment in full of alfwims secured by Wik Seourity Instrvrmont i : SRRY e
(u Borrower: defuults by fuiling b pdy in full-any nmmmy ;mynwm rumlrco hy mls Smmly lnmnm.uu ndnr o or
- on'the duo dnie ‘of the noxr monthly paymentor 100 o ‘
»(ii) Borrower: defaults by mlhng tor i pcnod of lhirty lluy-., W pcrform uny mhcr obhgauom wnmincd in thi-z

Sccunty Instmmcnl. G ;
_ : (b) Sale Withm Cmdlt Appnwu! Lcndcr srmll Af pcrmiucd by: nppncablo Iuw nnd w:th the pnor upprcvnl or d:c
| Secretary, requirs inmediate puyment in full of ull sums securcd by this Security Instrument if:
(i) Al or part o th: Property, or a beneficinl interest in o trust owning all or part of the Propcny. i sotd or othcrwmo
© - transferred (omcruu" by devive or descent) by the Borrower,and’ v 1t e s e
(ii) The-Property’is’ ot icupied by’ the putchaser-or granico ay his or for pnm.lpnl residence, or. ﬂw purchmor or
grantee docs so oceupy tha-Froperty but his or her credit has net bccn upprovcd in aceordunce with the rumnrcmcnm

ot llle‘SOLtolmy N T ARl """ HAMEITI I B TAA T S PR N S R AL PR SE iy,
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- () Nb Wulver ' fr cwumuuuuca munmm wmml permit Lemler to rumlru immullulc ;mynwm it mn hm Lcm!ur dncx
~ not rcqmm %uch puymczim Lender d()cs nul mx‘vc iw rights wid r(:qml o mhscqucm uvuns. S

e LN

{ay Regulntl«mq of HUD’Smetary ln many chomnsances rcgulnnmw m.sut.d by the: Scucmry will hmit Lcndcn
-rights i’ the case ‘of payment defaulis fo require imeiciiote: payment in Tull und forecloso If ot pukd. Thiy Sccurity
lnstrumcm do«:s nm utthorize ncwlcmuon or rmculmua if not pcrmmcd by regulmiom. m the Secrotiry, ‘

(&) Mungagc Not ln-mrud. Borrower ngreey mm shoum thie Seeurity Instrument and the Nmu securod mmby un bo i
“eligible for insuratice under the Nadonul Houging Act within 60 drysdrom Lhe dute hereof, Lender muy, ot his opton and

" notwithstanding anything in paragraph’ 9; require: immediate paymiont in' full of all sums secured. by this Security $®
[nstrument, A wrillen-stMemsnt of any authorized- agent of tho- Sceretiry Gated ubsequent 10 60 Bays from”tho dato e
hereof, declining to insure this Sceurity Instriument and the Note securea-therzny, shall be deemed conclusive proct of, [
"auch incligibility, Notwnhmndlng ‘the [orogoi, this option:may not be sxercise Jby! Landoer when lhc'unuvnﬂabimy nt r*‘}
- inguennce iy suluy due ¥ Lender’s failire m‘rcmlzumonunga imurnnco pn.mlum {0; .u. Sc(.mulry T r

RUTEER. . . : ? N‘

ll) Ruimtutvmcnt. Borrower hay o right lo he mmmlcd i Luulur has rcquircd immvi'mu paymont in full: bccuuw u!
Botrower's failure to pay an amount due under the Note or this Sceurity Instrument, This right tpplics even alter foreclosure
procecdings are institutod. To reinstute the Socurity Insteinont, Borrowor shall fender in o lump sum ati s required 1o bring
Borrowur’s siccount cureent inchiting, (o the extent- they are obligations of Borrower unter this Seeurity (ratmument, forsclostire
costy wnd rensonable and cuntomiry aitornoys’ foos and expenses propesly ussocintesl- with the foreclosiie. praceeding, . Upon
reinstitemient by Borrower, this Secarlly bistrumeént and the obligationsithat it secures shull romuin in effect s {uender had not
required immedinte puyment in full, However, Lender is not requiredcto permit: roinsiatomont i (i) Londer has: necepted
reinstatement after the cotmmencement of foreclosure proceedings within two years immedintely preceding the commencement of
n cumreint foreclosure proceeding, (1) 'rolnstatomont witl preclude  Toresiosure ‘on 'ditferant grounds in thu lu(um. ur (ni)
relnsiiement will adveesaly alfect tho-priotity of the lion‘created by this Sceurity Instrumont, ST

{1, Borrower Not Relensed; Forbenrance By Lender Not a Walver,  Extension ol the Unie of payment or modification
of amartization of-the summs-secured by this Socutlty Instrunicnt granted by Lencler (o uny successor indniemat of Borrower shall
noroperals to releass the Habllity ofthe original Borrower or Borrower's successor In intorest, Londer shll not be: teqjuired 1o -
cammenco proceedings againslany succossor in interest o refuise to oxtend thne Sor paynient.or.otherwlvo modify umuriization oft
tho sums secured by this Sicvrlty: Tnsament: by rewsort of uny domand made by the arlginal Borrower or. Borrower's successore
i imtorost. Any- forhearnee by Londor In cxcrclnlngumyvriam or rcmmly shail not be o wulvcl ol or nmcludo U;c oxcccim or xmy
rightorvemaly, 0 oo T \ S h :
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4. Fire, Fiood and Other Hazurd Insurance.  Borrower shall insure all improvements on the Property, whethw now in
existence or subsequently crected, againgt any hazards, casualties, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Barrower shall also insure
all improvements on the Property, whether now in existence or subsequently erccied, against loss by floods to the exient required
by the Sccretary, All insurance shall be carried with companies approved by Lender. The insurance policics and any rencwals
shall be held by Lender and shall inciude loss payable clauses in favor of, and in a form acceptable to, Lender.

In tic event of loss, Borrower shalt give Lender immediaie notice by mail, Lender may muke proot ol oss if not maile
promptly by Bormwer, Each insurance company concerned is hereby authorized and directed o muke paynient for such loss
directly to Lender, instcad of o Borrower and to Lender jointly, All or any part of the insurance procecds may be upplied by
Lender, at its option, cither (1) 10 the reduction of the indebtedness under the Note and this Sccurity Instrument, {irst 10 any
delinquent smounts applicd in the order in paragruph 3, and then to prepayment of principal, or (b) w the resworation or repoir of
the damaged Property. Any application of the proceeds to the principal shall not exiend or postpone the due date of the monthly
payments which are referred o in paragraph 2, or change the amount of such payments, Any excess insurance proceeds over an
amount required to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid w the entity legally
entitled thereto,

In the event of foreciosutr. of this Sccurity Instument or other transier of title 1o the Property that extinguishes the
indebiedness, all right, ttle and iniersit of Borrower in and o insurance policies in force shall pass (o the purchaser.

5, Occupancy, Preservation, Maintenance and Protection of the Praperty; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use 1¢ Property as Borrawer's principnl residence within sixty days after the excention of
this Secutity lnstrument and shall continue to cecuply the Property as Borrower's principal residence for it least one year after the
dnte of occupancy, unless the Secretary detesnines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyoud borower's contral, Borrower shall notify Lender of any exienuating
circumstances. Barrower shall not commit waste or desiry, damage or substantially change the Property or allow the Property to
deteriorute, reasonable wear and tear excepied. Lender may insgect the Property if the Property is vacant or abandoned or the loan
is in defoult, Lender may take reasonable action 1o protect and preserve such vacant or abandoned Property. Borrawer shall also
be in default it Borrower, during the loan application process, e e materially false or inaccurate information or stalements (o
Lender (or failed 1o provide Lender with any material informadon) .<connection with the loan evidencad by the Nue, including,
but not limited 10, representations concerning Borrower's occupancy of Sie Property us u principal residence. 16 this Security
Instrument is on o leaschold, Borrower shall comply with the provisiun: of the lease, Il Borrower acquires fee tide w the
Property, the lcasehold and fec tite shall not be merged unless Lender agrees (o 1'ic werger in wriing,

6, Charges to Borrower und Protection of Lender's Rights in the Property [ Rumower shall pay all governnertal or
municipal charges, fines and impositions that wre not included in pargraph 2, Barrowzr_shall pay these obligations on time
direcily 1o the entity which is owed the payment. If fuilure 1o pay would adversely affect Lender's interest in the Propenty, upon
Lender's request Borrower shall prompily furnish to Lender receipls evidencing these payments.

If Borrower fails 1o make thesc paymients o the payments required by paragraph 2, or fails o perizim any other covenants
and ngreements contained in this Security Instrument, or there is a legal proceeding that muy significanisarfect Lender's nights in
the Property (such us a proceeding in bunkruptey, for condemnation or 1 enforce laws or regulations), Gen Lender may do and
pay whatever is necessary 1o proiect the value of the Property und Lender's rights in the Property, including payment of mxes,
hazard insurance and other itlems mentioned in paragruph 2,

Any amounts disbursed by Lender under this pamgraph shatl became an additionsl debt of Borrower and be secured by this
Seenrity Instrument. These amounts shatl beur intorest from the date of dishursement, at the Note rute, and at the option of Lender,
shalt be immediately due and payuble,

7. Condemnution, The proceeds of nny award or claim for dumages, dircet or consequential, in connection with any
condemnation or other tking of any pust of the Property, o for conveyance in place of condemnation, are hereby assigned and
shall be paid 10 Lender to the extent of the full amount of he indebiedness tht remaing unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebledness under the Note and this Security Instument,
first to any delinquent amounts applied in the order provided in parugraph 3, und ihen to prepayment of principul. Any application
of the proceeds to the principal shall not extend or posipone the due daie of the manthly payments, which are referred 10 0

m‘-m(m oY Pagedol @ :r.mm.".iu _L,..
i ~b'l{-- ‘'




UNOEFICIAL COPY

2, Successors and Assipus Bound; Joint and Several Linbtiity; Co-Slgners, The  covennns mnd  agroements of  thix
Sccurity Instrument shatl bind and bensfit the successors umd assigns of Lender and Borrower, subjeet o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Sceurity
[nstrument but does not execute the Note: (1) is co-signing this Scourity Instrument only to mortgage, grant and convey that
Borrower's inderest in the Property under tho terms of this Sccurity Instrument; (b) is not personally obligated (o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Sceurity Instrument or the Note without thut Borrower's consent,

13. Notices. Any notice to Borrowes provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first cluss mail to Lender's
address stated herein or any address Lender designates by natice to Berrower, Any notice provided for in this Sceurity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this parugraph,

14, Governing Lo Severability. This Sccurity Instrument shall be governed by fedeml law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable 1a+/, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the contlizing pmvmon Ta this end the provisions of this Sccurity !muummt ard the Note are declared 10

bcsbvmble. AN P P e no sty . e Dypned e et e
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15. l!orrowcr s Copy. Borrowen sluu he suvcn one conlormcd copy-of lh!s Socumy !nqu'umcm.. e e

16. Assignment of Rents, - Borrower uncendit'onally- assigns and transfers to Lender all the rents and revenues of the
Property. Borrower nuthorizes Lender or Lendei's agents (o' collect the renty and revenues und-hereby directs cach tenant of the
Property to poy the rents to Lender or Lender's ageats. iowever, prior to Lender’s notice W Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Beccwer shall collect und receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This assignmert of rents constitutes en zhsolute assignment and not an assignment
for dddlUOl\ | qccunty only

o . e N . 0 . 1 . '
o Voo ! X at \ Ve IR i ¥ |

It Lcndcr gives notice of brcach o Bovrowcr' (u) nll rcms rcw,c" by Borrowcr:shall ‘be-held by Borrowez.as trustzo for:

benefit of Lender only, to be applied 10 the sums sccured by the Security aistrument; (b) Lender shall be entitled 1o collect and
receive:ali of the rents of the Propertys :md (c) cach tenant of-the Property shrd!pay all rents due and unpaid to Lender or Lender's
agent on-Lender’s written demand to the'ienont, - 1

iH”\

Borrower has not exccuted any priot amrgnmcm of the rents and has not and ¥iY ot perform any et that would prevent’

Lender from cxcrcising its rights under lhlS pnmgmph 16

Lcndcr shall not be required to enter upon, lake comroi of or maintain the Property before-ar after giving notice of breach 1o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a bieach, Auy application of rents
shalt not cure or waive any default or invalidate any other right or remedy of Lender, This assignmer 20 rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrowes!and' Lender further covenant and agree as follows: ALY e

17, Foreclosure Procedure, 1f'Lender requiresiimmediate payment in full under pnrngraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shail be entitied: (6 colleét'all expensey- incurred in purduing the
remedleq provided in this paragraph 17, including, but not limited to, rensonable attarneys’ fees and costs of title evidence,

K [ AN . N TR TR R AR i
18 Relcase. Upon' puymc.x'.t of ‘all sums sccured:by- this 5ccumy lnstmmcm. Lcndcr .shall iroloass. :ms Sccumy Inquumem

st t !

wiihout charge:10 Borrower., Borrowoer shall: pny nny recordstion cosls. ik TN s T

ST N S ‘._‘\z, A R Lot

19, Waiver of Homestead. Bormwcr waives nll nght of hnmc.xtcad cxcmpuon in lhc Prnpc.rty.
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20, Riders to this Security “astcument.  If onc or more riders arc exccuted by Borrower und recorded together with this
Sccurity Instrument, the covenants o.f sach such rider shall be incorporated into and shall amend and supplement the covenanis
and agrecments of this Sceurity Instrumenias if the rider(s) were a part of this Security Instrument,

{Check applicable box{es)]
(] Condominium Rider L] Graduated Payment Rider ] Other {specify]
(] Planncd Unit Development Rider L] Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to tlic ‘orms contained in this Security Instrument ana in any rider(s)
exceuted by Borrower and recarded with it

Witnesses: «7‘(/6@\//{
itnesses Frre gy @lxz) (Seal)
RICRARD 7. Ly
-
J)%z&/ A ) /‘);z[ﬁq (Seal)

-Borrower

SHIRLEY D, )ABF' -Rorrower
(Seal) X, (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, (rexetc County ss:
[, the undersighed , 4 Notary Public in and for said county and state do hereby certify that

RICHARD J. LABAY and SHIRLEY D, LABAY

, persenally known (o me o be the same person(s) whose namets)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that  they X
signed and delivered the said instrumentas  their frec and voluntary act, for the uses and purposcs therein set forth,
Given under my hand andoIli&s ayof March , 1994

Lm Uimu N

Notsry Public >

sudl,
"OFFICIAL SEAL"

My Commission Expires: . CHEROLYN CooN
Notary Public, State of {ilinols
; My Commission Explres %/17/97

This Instrument was prepared by: .~ LIRCOCRMSERYE

GAGE CORPDRATION
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