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“THIS MORTG)\GE( Swmty .mmmu.nl") 1'4 givcn on MARCH 31 1‘994 - The mortghgor is:
GEORGE ‘A. MADARAS iy W TN
AND FRANCES ‘M. 'MADARAS,; nUSBAND AND WIl«[" S T e e '-;
T O IEE T oeovecunong 1

N

("Borrower”), This Security Tnytcument is glvenw

. $33,
o TRLULL TRAM 4851 04/06/94 11:23=0000
'BEDFORD' MORTGAGE ' CORPORATION! )

L2954 .4 M) G BOGZ L2
- COOK CouNTY RECORDER: -+ -+

which ismgamud and ctmlnb undcrlhc Iu\wof 'IHB STNT OT‘ ILI..INOTS' '

- - © e and'whose
address is 16443 OLDE GATEHOUSE -ROAD !« - : D s
TINLEY 'PARK, ILLINOIS ™ 60477 i - i ','lmder )' Rm'rmvcrmvcs Lender thc princlp’ul 'sum'nr
ONE  HUNDRED SIXTY F‘OUR THOUSAND S
AND 00/109 Dollirs (U5, § L64 000.00-,

This debr s - cvidenced by Burrmvcrh note Qutedl’ the ‘same dite his - this Scearkiy Instrunient ("Note®), which pmvlclcw lor
monthly paymeius, with the full debt, it wot'palid eurller, due and piyuble on.  MAYL 1, 2024

‘This Security Instrument secures to Linder: (a} the repayment ot the debitevidenced by the loge, withy interent, nnel all n:ncwnh
extensions ‘and modificatlons of the Notéy’ (b the paymont of all"other sutns, withh' inteaest-advo ced under pavageaph 7 to
protect the security of this Sceurity” Tnstrusient; and’ (€) the performance of Borrowor's covonun'. and agrecments under this, k2

-

Sccurity Instrument and the Néte. For thH purpoqc ‘Bormwu does hcrcby nmru.ngc grant and ¢ mw 'y ‘to Lender the following i
dzseribed propenty locined in "COOK - : County, lllhmiu:m ",
LO’I‘ 24 'IN FOURTHUADDITION:TO TRIC ENBBRG AND COMPANY 'S BALOS WESTGATE Q
VIEW, 'BREING A SUBDIVISION"OF BART OF THE WRST 1/2 -OF 'HE ‘NORTHD AST:1L/4 =
OF SEC"I‘ION 31, TOWNSHIP: B'?“NOR'I’H R}\NGE 13, BAS'D O[" ‘THE - 'I‘HIRU t'l'vtINc"IPl’tl‘.m‘wd
MPRIDIAN IN CDOI\ COUNTY IULINOIS h ' RN )
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which has the address of 6 7?7"-HIGHL‘AND ‘DRIVE, PALOS HEIGHTS [Sueet, City),
Minoi -~ 60463~2218 w1 0 property Adress™): B o
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Property insured against loss by fire, hazards included within the term “extended covernge” and any other hazards, Inchiding
floods or flowding, for which Lender requires insurance. Thin insurance shall be maintained-in the amounty and for the period
that Lender tequires. The insurance carrice providing the insurance shall be chosen by Borrower subjest to Lender's upproval
which shall not be unreasonably withkeld, 1t Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage (0. pratect Lender's rights inthe: Property in accordance with paragraph7.- x
All tasurance policies and renewals shatl be acceptable to Lender and shall include a standard mortgage clause. Lender
shail have the right:to hold the policies and renewals; If Lender requires, Borrower shall prompuly glve to Lender all receipts of
paid premiums and renewal: notices. 1n-the event of loss, Borrower shail give prompt notice to'the insurance carrier and. Lender.
Lender may make proof of loss if not made promptly by Borrower. .0 . .00 ‘ R
Unless Lender and Borrower otherwise agree in writing, -insurance procecds shall be applied 10.restoraiton or repair of the
Propezty damaged, if the restoration or repair is cconomically. feasible and Lender’s security is not jessened. If the restoration or
repair is not.cconomically. feasible or Lender's security would be-lessened, the insurance proceeds shnll be applied to the sums
sccured by this Sceurity Instrument, whether or not then due, whth any excess pald 1o Borrower, [f Borrower abandons the I
Property, or does not answer within 30 daysa:netice from Lander that the:insurance carrier has offered 1o seutle a'claim, ‘theh, f‘_’
Lender may: collect e insurance procéeds, Londer may use the proceeds to repair or restare the Propenty or-to piy SUHE,:‘.,..
- secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given. T
- Unless ‘Lender and Borrower: otherwise: agree:in writing, any -application of . proceeds to principal: shall not .cneud:é;@:g
postpone the due datc-of 1%e monthly. payments referred.to in paragraphs 1 and -2 or change the, amount of the. payments. b~ U
under paragraph 21 the Properiy ‘s acquired by. Lender;, Borrower’s right to any insurance policies and proceeds rcsulting'froni,.\ﬁ'
damage to the Property prior to-thic iquisition shall pass 1o Lender to the:extent of the sums sccured by this Security Instrument” o
immediately prior to the acquisition. - SR S o T o g .
6. Occupancy, Preservation, Main?anance and Protection of the Property; Borrower's Loun Application; Leascholds,
Borrower shall occupy, establish, and use-i% Property: as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to secuny the Property as Borrower's principal residence for ar lenst-one year afier
1 the date-of occupancy, -unless Lender ‘otherwiscagrees in writing, which consent:shall:not'be unrcasonably witkheld, or unless
exicnuating ' circumstances exist which are beyond forrower's control. Borrower shull not destroy, damage or impair the
Property, allow the: Property 1o deieriorate; -or commil nste on the ‘Properiy. Borrowar shall be in default. it any forfelwre
action or proceeding, whether.civil or criminnl, is begun thar-ix Lender's good faith judgment could result in forfeire of the
Property or otherwise materially impair:thy Hen:created by this: Sceurity Instrument or Lender's sceurlty interest, Borrower may
care such a defaulc and reinstate, as provided in paragraph 18, by cuusing the action or proceeding to be dismisscd with a ruling
that, in Lender's good faith determination, preciudes.forfeiture of tie Borrower's interest in the Property or other ‘material
impairment of the lien created-by this Stcarity ‘Instrument-or Lender's security tnterest. Borrower shall also be in default if
Borrower, during ihe loan application process, gave matarially false or inaczurate information or statements to-Lender (or-falled
to provide Lender with any material information): In: connection with the lonn ¢viueaced by the Note, including, but novlimiied
to, represcntations concerning Borrower’s cecupancy of the Property as a principat residence. If this Seeurity Instrument 1s-on's
leasehold ;- Borrower shall' comply with: all the provislons of the lense. If Borrorver acquires fee title to. the: Property; the
feaschold and the fee titlo shall not merge unless Lender ngrees to the merger In.writing. g '

7. Protection of Lender’s Rights'in the Property. [T Borrower fails to perform the cavenants and agreements contalned in
this Security Instrument, or-these is o legat proceeding that may signiticamtly affect Lender's rights in the Property (such as a
proceeding in bankruplcy, probate, - for ‘condemnation or forfeiture’ or to cnforce luws or regulut’ons) then'Lender may:do and
pay -for ‘whatever is necessary to°proteet-the valug-of the- Property-and Lender's rights:in thie Praperiy - Lender's actlons misy
include -paying any sums sccured by n:lien-which has priorlty over this ‘Security Instrument, appeariog i court;paying
reasonable attorneys® fees and entering on the Property to rinke repairs, Although Lender may take actico. usder this paragraph
7, Lender does-not have to-da soci oot : : N ‘ B o

Any. amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument; Unless Borrower and Lender. agree to ather terms of* payment, these amounts shall beur interest {rom the
dnte of dishursement at- the Note tate and shall be payable, with interest, upon notice front: Lender o' Borrower: requesting
payment, : S I : ' S :

'8, Mortgage Insurnnce. 2 Londer required mortgage insurince as a condition of making the loun secured by this Security
Instrument, Borrower shall pay the premiums: required to maintain the mortgage Insurance In effect, 1f, for any ‘reasvn, the
mortgage Insurance coverage required: by Lender fapses of ceases to be in effeet, Borrower shull pay the premivmy required to
obtain coverage substantinlly cquivalent to the mortgage fnsurance previowsly in effect, at a cost substantiatly equivalent to the
cost- to Borrowur of the mortgage insurance previously in cffect, from an alternate morignge insurer approved by Lender. If
substantially cquivalent mortpage lnsirance coverage is not available, Burrower shall pay-to’ Lender ench month a sum equul’'to
one-twul{th-o the:yéarly morrgage insurante ptemium being puld by Borrower when the insurance covernge lapsed or cetted to
g be in effect. Lender will-necept; use and reinin these paymnents as a loss reserve' In licw of mortgage insurance. Loss rescrve
s LIS B R S ' ot N i Lo N i . . . f . . o
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r 17, ‘Treansfer of the Profgestylo el 3 or, | art olfthe Property or any Interest in it

. is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower s not, natural persan) without
Lender's prior written consent, Lender may, at its, option, require immedinte payment o full of ‘all sums secured by this
Seatrity Justewment. However, this option shall not be cxcrc.hul by Lender if exercise is prohiblied by federnl Taw.on of the, date
of this Security Instrument,

. It Lender exercises (his option, Lender shall g ;,ivc Borzower notice of acceleration. The notice shatl provide a perldt o not
less than 30 days from the date the natice is dclwcn.d or malled within which Borrower must pay all sums secured by this
' Security fnstrument, If Borrower fails to pay these'sums prior to the cexpiration of this period, LLII(ILI‘ may invoke any remedies
permitted by this Su.unty Instrument withowt further potice or demand oa Borrower,

(8. Horrower's Right to Relustate, I Borrower mects cortain cotwlltions, Borrower shall Juve the right to have
cuforcenent ot this S"Llll’ll)’ inslrumum discontlnued at any time prior W the carligr oft () 5 dya (or such. ather pcllud (]
applicable hw fuay spicily mr rc.lustuwmuu) bcforc sale of the l’mpmy pursun o any power of sale wmumul in this
Sccurity fustrument; or (b) cntry ‘of a judgment' énforcing this Scwmy Instrument, Those conditions are that Borwwcr. () puys
Lender all sums which then would be due under this Sccurity Instrument and the Note a5 il no acceieration had occumd m
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but nat lizded to, reasonable aitorneys® fees;, and (d) tukes such action ey iender may, reasonably requine (o assure
that the Ve of this Sccurlty Instrument, 'Lender’s sights n the’ Prqpony nd Borrowcr 8. obligitinn t9 puy. the. sums secured,by
this Sceurity, Instrusrien:shall continue unchanged. Upon réinstatoment by BQI‘IQWU. this Sccurny Instrument and th
obh&..mom sccured ercby sitl remain fully cffective as if no aceeleration had' occurred. However, this right to reinstate shall
not apply in the case of acceieration under paragraph 17,

19, Sule of Note; Change or Loan Servicer. The Note or a partial interest in the Note (together with this Sceurity
Instrument) may be sold onc or more imes without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects montily payments due under the Note and this Security Instrument, ‘There also may bg one
or more changes of the Loan Servicer unisiatad to & snlc of u;c Note. If there is a change of the Loun Servicer, Borrower will I;c
given written notice of the change in accordancs with p'iragraph 14 above and applicable law. The netice will state the name and
address of the new Loan Servicer and the addiess. ta which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall noi-cruisc or pcrmu thc prmncc. usc. disposal, storage, or release oﬁ nny
Mazardous Subatances on or in the Property. Borrower sha'tnot do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substi ners, mm are g,cncmlly ru:o&,mu.d to be appropriale to, normal
residential uges and to mamlcnance of the Property. s

Borrow;r shall promptly gnc Lcndcr wrmcn noucc of any mv;st) sation, claim, demand, lawsuit or other action by any
guvcmmcnta! or rcgulmory agcncy or pnvalc pmlty mvolvm;, lhc Prupcrt’ ond any. H'umdom Sub-.t:mcc or Environmental Law
of which Borrower 'has actual knowh.dgc 'If'Borrbwir feand. or s notitied by wy govunmcnml br regulatory’ aulhorily that
any removal or other remedintion of any Hazardous Substance affecting the Property s necessary, Borrower shall promptly take §4
all necessary remedial actions in accordance with Environmentat Law.,

As used in this paragraph 20, "Hazardous Subsumccs are those substances defizcd-as toxic or hazirdous substances byfx
nnvxronmenmi an and the following substnncr.s. ,{gasoliuc. kcroscnc. other Mlammabl:; o toxic petroleum products, toxic, 4 ¥
pesticides :md hcrbxcxdcs. volatile solvents, matermls,pqmainmgiasbcstos or formaldchyde, n.m radnoacuvc malcnals As used i ur“
this parageaph 20 "Envxrunmcmal Law" meang fcdcral Jaws, .and, laws of the jurisdiction’ whc' b Ptopcny is located tha& V-D
relate to health, s.tfcly or ' environmental prolection, g

NON.- UNIFORM COVENANTS, . Borrower and Lender further covenant and agree as follows: v

21 Acwlemtlon. Rcmedies. Lu.nder qhn]l give notlcc io Bnrrower prior to ncce!cmtiml l‘ollowi 15} ﬂurrowcr S hrcuch
of any c(w‘eh‘xi"u or a;,rccmmt in thlq Sccurity lnstrument (bul not _prior to ncccleration tmdcr pu'x.,,mph 17 unlm
applicable Taw provides otfierwise).’ “Fhe notice shall specify: (a) the default; ‘(b)' the retion required to cure the defiilt;
(c) u date, not less than 30 days from the dute the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may vesult in aceeleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sate of the Property. The notice shali further
inform Borrower of the right to reinstate after acceieration and the right to assert in the fereclosure proceeding the
non-existence of 4 default or any other defense of Borrower to accelerntion and foreclosure, 15 the defuult Is not curcd on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
securcd by this Sccurity Instrument without further demand and may foreclose this Sccurity Instrumient by judicial
proceeding. Lender shall be entitled to collect al) expenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees nnd costs of title evidence,

22, Relcase. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sccurity Instrument
without charge to Barrower. Borrower shatl pny any recordation costs.

23, Walver of Homestead, Borrower waives all right of homestead cxemption in the Property.
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THIS ADJUSTABLE RATE AIDER 1a made this  3.L3T day ot  MARCH , 10 94, and s
incorparated Into end shsli bn deemoed to smand snd supplamant the Mortgage, Uaad of Trust or Becurity Dund {the
“Sacurity Instrumant”) of tha samo date givan by tha undersijined {the “Borrower*} to sacura Borrowor's Adjustabila Aate
Nota (the *Nota“} to
BEDFORD MORTGAGE CORPORATION
{tho “Londer”) af the sama dato and cavaring tha property dassribed in tho Socurity instrumant and locatad at:

6727 HIGHLAND DRIVE, PALOS HEIGHTS, ILLINOIS 60463-2218

{Provecty adiress)

THE NOTE CONTAINS PRCVISIONS ALLOWING ¥OR CHANGES IN THE INTHREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the cavanants and agrasmonts made In the Seourity Instrumant, Borrowar and
Landar furthor co ancnt and agren as follown:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Tho Noto provides far s initlal Intarest rate of 3.7500 9%, The Nata provides for changas in tha Interost rate and

tho manthly paymanta, rq tcilows:
4, INTEREST RATE AND MOUNTHLY PAYMENT CHANGES

{A) Chango Dates
Tha intorest rate | will pay may shrage on tha flrat day of MAY 1 ,1995 |, and on that day
gvery 12th month thereafter. Each date or which my intorast rate could change is oallnd @ “Change Date.”

RN
e

{B) The Index
Boginning with the first Chunge Dats, my [torast rate will be based on an indox., Tho “Indox” is the waokly avoraga
yiold on United States Troasury socurities adjustes to » constant maturity of 1 year, as made available by tho Fadoral
Rasorve Board. The most racont Indox figura availzbio as of tha date 45 days boforo each Change Date is caliod the
“Currant Indox.”
it the Index is no longer avallable, the Noto Haldir w'll choose a naw index which is basad upon cumpunbln P:
intormation. The Notn Holder will glva me notice of this sholea. ' by

X

. e

(C) Calculation of Changes v

Before each Chango Dato, tho Note Holdar will calculate my new irceinst rata by adding THREE AND ":_;'
ONE EIGHTH parcantage points { 3 . L2507 4! to tha Currant Index. Tho Nota Hotders will thon >
round tho rasult of this addition to the nearost ono~oighth of one percart2ga point {0.125%). “Subjact to the limits :tatod'@
in Section 4(D) bolow, this roundad amount will be my new intorast rate untit th5oxt Chango Date.

Tha Note Holdar wiil then datormine the amount of tho monthiy paymant that viould bo sufficiont to repay the unpnidw
‘principal that | am expactad to owa at the Changa Date in fulf on the maturity ds’a c¢ my now intorast rato in subatantisit
aqual payments. Tho rosuit of this calculation will be the new amaunt of my monthily pzvment,

(D) Limits on lntarest Rate Changas ‘ o
The Intorest rate i'am requirad to ‘pay at tHa first Cheiigo Data witt'not b graater than 1 " 577500 % or fess than
. 1250 %%, Thereaftsr, my intorast rate will naver be increasad or decrruaud on any single Change
Date by maro thsn two percentage points (2.0%) from tho ratea of intarest ! have baan payiny fo  the pracoeding twoive

months. My interest rate will nover be graater than 9.7500 .

(E} Effective Date of Changes
My new intorost rate will bacome affactive on aach Change Data. | will pay tho amaunt of my new ranthly payment
beginning on tha first monthly paymant dato after the Change Dato untii the amount of my monthly paymeni changos again.

{F) Notice of Changes

The Note Holder wiil dellver or maii to mo a notice of any changes in my interost rate and tha amount of my monthiy
payment betore the eftective date of any change. The notice will include information raquired by law to be given mo and
also tho title and telephone number of a parson who witll answer any question | may have regarding the notico.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unllorm cOvennnt 17 of tha Security Instrumant is amondod to road as follows:

Y
natural person) wlthout Lanber s prIor wvltten consent, Lnndor may, lt Its oplion. roqulre lmmodlate paymont in fu" of aH
Y M

sums Sac:.ll‘ﬂd by this Socu‘rlty lnstrumonth Howovor, thls opﬂon shnkl not ba oxorciud by Londor 3 qxurclse \ﬁs prohlbnod )
by fodoral Iuw as of tha dato of this Scnurlty lnstrumant Lendcr clso sha" nat exeorcise this opﬂon it: {a) Borrowaer causes
to be\submlttnd to, Landcr lnformnt!lon requlrod by, Lender to avaluate the lntonqod transforoo as ifa now | loan, were baing
mada to tho transforoo, and (b) Lcnder ’reusonlbgy da qrmlnns that Londer:n soc}urlty wlh not ba impairad by the Joan

MULTISTATE Ao’Jusmsm 'RATE RiDER AR l-z-sinsh 'k.mw-rm'nb Mu/‘?nddh Mo Unitorm Instroment TP
Porm3t1y 3/88
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