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THIS MORTUAGE ("Security inroument™) Is given on - maRcH 3014, 1994 . 'The Murigagor is

~ CHARLES PEARSON, JR.,DIVORCED AND NOT SINCE REMARRIED , AND ANNICE HOLMEE, DIVORCEU AHD NOT SINCE REMARRIED

("Borrower”). This Security Instrument ig given 1o

DEPENDABLE MORTGAGE, INC

1~

, o

which is organized and sxisting under the laws of  THE STATE OF 1ND'ar2 » and whose fﬁ

addreas (s 1400 TORRENCE AVENUE, SUITE #214 E A

CALUMET CUTY, TLLINOIS SD4DD ("Leos2e"). Borrower owes Lender the principal sum of %

-

EIGKTY TWO THOUSAND NINE HUNORED AND NO/100 Dotars (U.S. § 82,900.00 ) wa
This debt is evidenced by Borrower's note daied the samo date as this Sscurity Instuawit ("Note™), which provides for monthly
payments, with the full debt, if not paid earliez, due and payable on APATL 187, 2025 . This Security

Tnstrument secures to Lender: () the repayment of the debt svidenced by the Nots, with intrrosr. and all rencwals, extsnsions and
modiflcations; (b} the payment of all other sums, with infcrust, advanced under paragraph 6 to ‘maiect the security of this Security
Insyrumeny; and (c) the performance of Borrower's covenants and agreements under this Security (nshument and the Now. For
this purpose, Bomower does hereby morigage, grant and convey o Lender the following descrilad. property localed in

cooK County, liinois:
LOT 269 IN DAVENPORT SUBDIVISION OF THE EAST 1/2 OF THE NORTIWESY /4 OF THE MORTNEAST 1/& AND THE WAST %72 OF TRE NORTHEAST 1/4
OF THE MORTHEASY 174 Of SECTION 3, TOWNSHIP 39 NORTH, RANGE 13, EABY OF TKE TNIRD PRINCIPAL WERIDIAN, I:.CDOK COUNTY, ILLINOIS.

PTIN: 16-03-204-012 WL 541

which has the address of 1518 N, TRI¥P AVENUE CHICACO {Bureer, City),
Nlinois 60651 {Zip Code)("Propenty Address");
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TOGETHER WITH all the improvements now or herealter crected o the propeny, and all easements, nghis, appurienances,
renis, royaltics, mincral, oil and gas rights and profits, walcr rights and stock and all fixtures now or hercaller a pant of the
property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in

this Secanity Instrument as the *'Propenty.”” .

BORROWER COVENANTS that Borrower is lawfully seised of the eslate bereby conveyed and bis the right to mottgage,
grant and convey the Property amd thai the Property is uncncutnbered, except for encumbranges of record. Borrower warriants and
will defend generally the titfe 1o the Property against all claims and demands, subject 1o any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Tuxcs, Insurunce and Other Charges. Borrower shall nclude i exch mondly  payment,
together with the prncipal and interest as sel forth in the Note and any late charges, an nstallment of any (a) taxes and special
ussessments levied of @ e levied against the Propenty, (b) icaschold payments or ground rents on the Property, and (¢) premiums

{or insurance required by paragraph 4.

tiach monthly installoteea tor items (a), (b), and (c) shall eyual one-twelfth of the annual amounts, as reasonably esemated
by Lender, plus 8o amount suifiziers to maintain an additional balance of not more than one-sixth of the estimated amaunts. The
ful) annual amount Tor cach item siaf b2 sccumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amountscollected in trust to pay iteens (3), (b}, and (c) before they become delinquent.

If at any time the tofal of the payments held by Lender for items (a), (b), and (), together with the future monthly payments
for such items payable w Lender prior o the s Aates of such items, exceeds by more than one-sixth the estinated amount of
paymenlts required (o pay such items when due, and i payments on the Noie are camrent, then Leader shall either refund the
excess over one-sixth of the estimated paymients or et the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, ot the option of Borrower, If the tot2l-of the paymenis made by Borrowes for em (a), (b), or (¢) is
insufficicnt 1o pay the item when due, then Borrower shall piy t Lender any amount necessary t make up the deficiency on or

before the date the item becomes due,

As uscdd in this Security Instrument, "Secretary” means the Secieiriyof Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance pemium to the Secretary (or sty year ih which such
premium would have been required if the Lender still held the Sccurity instrupmeat), each monthly payment shall alsc include
cither: (i) an installment of the annual mongage insurance premium W be paid by Lendze o the Seceetary, or (1) a montily charge
instcad of a maortgage insurance premium if this Security Instrument is held by the Secrelary. Each montily instziiment of the
mortgage insurance premium shall be in an amount sufficient to accumulate the full wpaual mortgage insarance premium with
Lender one month prior to the date the full annual mongage insurance premium is due 1o the Secretary, or if (his Secuniy
{nstrument is held by the Secretary, cach monthly charge shall be in an ainount equal to one-felfth of one-hall percent of the

outstanding principal balance due on the Note,

If Borrower tenders o Lender the full payment of all sums secured by this Security Instrument, Borioweer's account shall be
credited with the balance remaining for all installinents for items (a), (b), and {c) and any mongage insuranc: premium instalinent
that Lender has not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess unds w Borrower.
tmmediawely prior 10 a foreciosure sale of the Property or its acquisition by Lender, Borrower's sccount shall be credited wah any

balance remaining for afl installments for items (a), (b), and (c).
3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as {ollows:

First, to the morigage insurance premium 10 be paid by Lender (o the Secretary or w the monthly charge hy the Secrelary
instead of the monthly morigage insurance premism;

Second, W any taxes, special asscssmenis, leasehold payments or ground rents, and fure, flood and other hazard insurince
premiums, as required;

Third, to interest due under the Now,;

Fourth, to amortization of the principal of the Note;

Filth, (o late charges due under the Note,

{

LEE
;
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4. Fire, Plond and Other {{uzard Insurance.  Borrower shatl insure all improvements oa thc Pmpcny, whether now in
cxistence or subscquenty erected, againn any hazards, casualties, and contingencics, inchuwding fire, for which Lender requires
insurinze, This insurance shall be maintained in the gmounts and for the periods that Lender reguires. Bormower shall also insure
il improvements an the Propeny, whether now ip existence or subsequently erected, against [oss hy (loads o the extent required
by the Secretary. All insurance shall be carried with compaiics approved by Lender. The insurance policics and any rcncwaly
shall be held by Lender and shall include loss payable clauses in Javor of, and in a forin accepable o, Lender. '

In the event of foss, Borrower shall give Lender immediste natice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company cancerned ls hereby authorized amd directed to make payment for such oss
direcdy w0 Lender, insiesd of 1wy Borower and to Lender joindy. All ar any pan of the insurance proceeds may be applied by
Lender, at its oplion, cither () to the reduction of the indehtedness under the Nite and this Security Instrament, first to any
delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoratlon or repair of
the damaged Property. Any application of the procseds 1o the principaf shall not exiend or posipons e duc dais of the monthly
payments which sre seivmed o in paragraph 2, or change the amount of such payments. Any excoss insurance proceeds over an
amount required to pay 23 outstanding indebicdness under the Note and this Security Instrument xhail bo paid to the entlty legally

entitied thereto.

In the svent of forcchoeios of this Sccurity Instriment or other transfer of title 0 the Propeny that extinguishes the
indebtedness, aif right, title and iviress of Borrower in and u insurance policies in foree shall pasy (o the purchascr,

3. Occupancy, Preservation, Maintzaance and Protection of the Property; Burrower's Losn Application; Leaseholds,
Borrower shalt occupy, establish, and ysc e fraperty as Bosrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 0 ocoupy. the Property ax Borrower's principal residence for at least one year after the
date of occupancy, unless the Secrewry determinzs, this requirement wifl cause undue hardship for Borrower, or unless
cxlenuating circumstances exist which are heyomd umower's control. Borrower shafl notify Lender of any extennating
circumstances. Borrawer shall not commit waste or desizoy damage or substantially change the Property or allow tho Property ©
deteriorate, reasonable wear and tear excepted. Lender may Insprotthe Propenty if the Property is vacant or abandoned or the logn
is in default Lender may take rcasonable action to protoct ang prescrve such vacant or abandoned Property. Borrower shall also
be in defach if Borrowes, during the loan application process, gave materially false of inaccurate information or statements o
Lender (or falled 1o provide Lender with any matetial infarmation) in connection with the loan svidenced by the Note, including,
but not fimited (0, representations concerning Borrower's oceupancy of e Property as o principal residence, If this Sccurity
[nstrument Is on a leaschold, Borrower shall comply with tie povision: of the lease, If Bomawer acqulm feo titic W the

Property, the leaschold and fec title shall not be merged uniess Lender agrees w the siceger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property , ‘fonower shall pay all governmental of
mupicipal charges, fines and impaositinons thay are not inciuded in pamgraph 2. Borrower zitall pay these obligations on time
direclly 10 the entity which is owed the payment. If failure 1 pay would adversely affect Leder's interest in mc Praperiy, upon
Lender's request Berower shall promptly furmish 1o Lender receipts evidencing these payments.

If Borrower fails (o make these payments or the payments required by paragraph 2, or falls t pesicim any other covenants
and agreesnents contained in this Security Instrument, or there is 8 legal proceeding that may significantly «f2¢t Lendes's rights in
the Property (such as a proceeding in bankrupicy, for condemnation or 1o enfurce faws or regulations), ther. Lender may do and
pay whatever is necessary (o project the value of the Property and Lender’s rights in the Property, u-cludmg prayment of 1axes,

hazard insurance and other ficms mentioned in paragraph 2,

Any amountz disburssd by Lender under this paragraph shall beeome an additionai debt of Borrower and be secured by this
Security Inatrument. These amounts shall bear interest from the date of dishurseient, at the Note rate, and at the option of Lender,

shall be immediately duc and payable.

7. Condemnation, The procceds of any sward or claim for damages, direct of consequential, in connection with any
condemnation or offier taking of any part of the Property, or for conveyance in place of condemnation, ure hereby assigned and
shall fe paid to Lender 10 the extent of the full amount of tie indebiedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds o the reduction of the indebiedness under the Note and this Securily Instrument,
first 10 any delinquent amounts applicd in the order provided in pamgraph 3, and then w prepayment of principal, Any application
of the proceeds w the principal shall not extend or posipone the due date of the monthly payments, which are referred 10 in
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paragraph 2, or change the mmount of such payments. Any cxcess proceeds over an amount required o pay all oulstamding
ndebledness under the Note and this Security Instrument shiall be paid w the entity legally entitled thereto.

8. Fees. Leader may collect fees and charges authorized by the Secrciary.
9. Grounds for Acceleration of Debt.

(a) Default, Lender may, cacept as limited by regulations issued by the Secretary in the case of payment defaults,
require immediaie payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Sccunity Instrument prior W or
on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thirty days, o perform any other obligations contained in this
Secunity instrument,

{b) Sale vWitaout Credit Approval.  Lender shall, if permitted by applicable law and with the prior appraval of the
Secreary, rquiss immediate payment in full of all sums secured by this Secunity Instrument if:
(i) ANl or pazof the Propenty, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
mansferred {nhirthan by devise or descent) by the Borrower, and
(i) The Property-s siot accupied by the purchaser or gramiee as his or her prmcipal residence, or ilie purchiser or
grantee docs so occupy e Property but bis or her credit has not been approved i accordanice with the requirements
of the Secretary.

{c) No Waiver, If circumstances occis-that would permit Lender to require immediale payment in full, but Lender does
nol require such payments, Lender doss not waive its rights with respect 10 subscquent events.

{d) Regulatinns of HUD Secretary. In many cicumsiances reguations issucd by the Sccrctary will timit Lender's
rights in the case of payment defaulls w0 requice immeduate payment in full and forectose if not pad. This Sccurity
Instrument does not authorize acceleration or foreclusure if not permitted by regulations of the Sceretary,

(¢) Mortgage Not Insured. Borrower agrees that shouid tis. Security [nstrument and the Nuote secused thereby not be
cligible for insurance under the Navonal Housing Act withis €4 days from the date hercof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediale rayment in (ull of all sums secured by s Security
Instrument, A written staiement of any authorized agent of the Sccretary dated subsequent to 60 days from the due
hereof, declining to insure this Security Instrument and the Note secued Gierchy, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, tiis option may not be excreised by Lender when the unavailabiliny of
insurance is solely due w0 Lender's failure to remit a mortgage insurance preavue o the Secretry.

10. Reinstatement. Borrower has a right o be reinstated if Leader has required smwiedine payment s full because of
Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This tght apphies even after foreclosure
proceedings are insiituted. To reinstate the Sccurity Instrument, Barrawer shall tender in a lump sun a¥ oty required W hong
Borrower's account current including, o the eatent they are obligations of Borrower under this Secuaty instrument, foreclosuse
costs and reasonable and customary attorneys' fees and expenses properly associated with the forectogsart proceeding. Upon
reinstaiement by Borrower, this Security Instrument and the obligations that it secures shall remann in effect a7 Lender had not
required inunediaic payment in full. However, Lender is not reguired & permut seinstcement i (1) Lender has accepred
reinsiaticment after the commencement of foreclosure procecdings within two years wnmediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the futwre, or (i)
reinstaleient will adversely affect the priority of the licn created by this Secunity [nstrument.

L1, Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Leader © any successor w inierest of Borrower shall
not operate 10 relcase the liability of the original Borrower or Borrower's successor in irwerest. Lender shall not be requirsd 1o
commence proceedings against any successor in interest of refuse o extend tme fos payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the origingd Borrower or Bomower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude die exercise of any
right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liabillty; Co.Signers. The covenants and  agreements of  this
Security Instumem shal) bind and benelit the successors and assigns of Lender and Borrower, subject Lo the provisions uf
- paragraph 9.b. Borrower's covenants and agreements fhall be joint and scveraf. Any Borrower who co-signs this Security

i3 o Instrument bul does not executs the Noie: (a) is co-signing this Sccurily Instrument only W mortgage, grant and convey that
Borrowet's interest in the Property under the wyms of this Security Instrument; (b) is not personally obligated w pay the sums
sccured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accomnmiiations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

4 13. Notices, Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
i by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the Property Address or
any othor address Borrower designates by notice to Lender. Any notice (o Lender shall be given by first clasy mail  Lender's
aldress #taicd herein or any address Lender designates by notice to Bortower, Any notice provided for in dug Sccurity Instrumnent
shait be degmed 10 have been given w Borrower or Lendes when given as provided in this paragraph,

14, Gaverning Lo'«; Severabllity. This Security Instrument shal) be governed by federal law and the law of he
jurisdiction in which thi: Pooperty is ocated. In the cvent that any provision or clause of this Security Insirument or the Noic
conflicts with applicable 15w, such conflict shall not affect other provisions of this Security nstrument or the Note which can be
given effect without the conflictiug provision. To this end the provisions of this Sccurity Insirument and the Note are declared to

K be severable.
. 1. Borrower's Copy. Borrower stall be given one conformed cepy of this Security Instrument.

16. Assignment of Rents. Borrower uncondiuonally assigns and transfors 10 Lender all the rents and rovenues of the

Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and herchy divects each twnant of the

Property o pay the renms to Lender or Lender's agenta, Mowever, prior to Lender's notice o Borrpwer of Borrower's breach of

5 any covenant or agreement in the Security Instrument, Berrawer shall cotlect and receive all renly and revenues of the Propenty a
. trusiee for the benefit of Lender and Borrower. This assignmer of rents cunstitules &0 absoluic assignment ad not an assigninent

for sdditional security only. 4

' e

If Lender gives notice of breach 10 Borrower: (a) all renis reccived by Borrower shall be held by Borrower as trustee for Ca-

-3 benefit of Lender only, to be applied 10 the sums secured by the Securisy wnstrument; (b) Lender shall be entitled to collect and © ra
3 receive all of the rents of the Propernty; snd (¢} each tenent of the Property shet pay all rents due and unpaid w Lender or Letider’ gl c f
4

agent on Lender's written demand (o the tlenant,

e

Bormwer has not exccuted any prior assignment of the rents and has not and ‘vili ~ot perform any act that would prevent ™
Lender from exercising its rights under this paragraph {6.

Lender shall not be required to enter spon, take control of or maimiain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a boeach, Any application of rents
g’ shall not cure or waive any default or invalidaie any othee right or remedy of Lender, This assignmeit 53 sents of the Propenty
shall lerminate when he debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender vequires imamediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shalt be entitled to coliect ali expenses incurred in pursuing the
remedles provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

18. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instnrment
without charge to Borrower. Borrower shall pay any recordation costs.

19. Walver of Homestead. Borrower waives all right of homestead sxemption in the Property.

A1t
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J 20, Riders to this Security {ns’<»ment.

if onc or more riders are cxecuted by Borrower and recorded together with this
Security Insirument, the covenanis o7-cach such rider shall be incomporated into and shall amend and suppleient the covenunts

and agreements of this Security Instrumert 85 if the rider(s) were a pan of this Securicy [nstrument.
{Check applicable box(es))
{3 Condominium Rider (i Graduated Payment Rider X7 Other |
[T Planned Unit Development Rider S Te

ecif
. Crowing Equity Rider ADJ Js’l‘AB gA'I‘E RIDER

BY SIGNING BELOW, Borrower acceDts and agrees o the tecms contained in this Secunty Instrument and i any nder(s)
executed hy Borrower and recorded with iL

. ‘/‘ L l‘
Witnesses: . / ’ - s ;
oo s RS \
SXg i f L. '/’ DML f_;_.?‘;f;‘___,,-\,__,k,A __ (Seah
AtHARLES PEAPSON, JR. Bratrowes
Yoo . / - ket / -
bl __{(Seal)
—— ANNICE HOLMES ‘Borrower
— e (Seal) e (Scal)
-Borrower Borrower
STATE OF ILLINOIS, COOK County ss;
I, THE UNDERSIGNED a Notary Public in and for said county and stale do hereby centify thar
CHARLES PEARSOM, JR.,DIVORCEC AND NOT SINCE REMARRIED , AND ANNICE HOLMES, DIVORCED AND WQT S)INCE REMARRIED

. personatly known to me 0 be the same person(s) whose name(s) ARe/js
~ subscribed 1p the foregoing instrument, appeared before me this day in person, and acknowleds,ed that

he \SHEATHEY
signed and delivered the said instrument as #1S\KER\THE 1 free and voluntary act, for the uses aud purposes therein set forth
Given under my hand and official scal, this

10TH day of MARCH , 1994
s ,-‘
y Commission xpircs;5/, 39 / . :;f;i:& 2 ;;:Lf e e
‘ . "Q, / Ve c;(/" Notary Public,”
This Instrument wad prepared by: R S .
@-45("-) (0217) DEPENDABLE MORTGAGE INC. Pageses " OFFICIAL g ALty
1400 TORRENZE AVENUE, SULTE #211 DN E e ma ¢
CAUUMET CITY, ILLINOIS 4DLDD ! ;‘ DS e
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- ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this Yot day of
MARCH . %994, and is incorporaled into and shall be deemed to amend and

suppicmeny the Mortgage, Deed of Trust or Security Deed ("Security {nsurument”) of the same date given by the

undessigned (" Borrower™) w secure Borrower's Note ("Note™) o
DEPENUABLE MORTGAGE INC.

{the "Lender™) ol the same daie and covering the propety described in the Security Insrument and focated at:
' ) 1516 N. TRIPP AVENUE

CHITAGD, 1L 80651
[Propeny Address)

THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANS THE MONTHLY PAYMENT. THE NOTE LIMYTS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE Tti® BORROWER MUST PAY. :

ADDITIONAL COVENANTS. In addition.&5-she covenants ang agrecmonts made in the Security Instrument,
Rorrowe: and Lender further covenant and agree as foflows:

INTEREST RATE AND MONTHLY PAYMENT CHAMCRES &
(A} Change Date ' ia
The Inicrest rate may change on the first day of UL , 1995 , and on that day i
of each succeeding year, "Change Date” means cach date on which tha iterest rate coutd change., 7
{B) The Index 5

»

-
-
. e

~ Beginning with the first Change Daie, the interest rate will be based-or an Index., "Index” means the weekly
average yicld on United States Treasury Securities adjusied to a congtant matuny, of one year, as made available by
the Federal Reserve Board, "Current Index” means the mosl recent Index Ggyve available 30 days before the
Change Dale. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Sccretary. As used in this Rides, "Secrciary means the Secreny of Housing and Urban
Development or his or her designee.” Lender will give Borrower niotice of e new [ndex.

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest sate by adding a masgin of
™0 percentage point(s) (  2.00 %)
10 the Current Index and rounding the sum to the nearesi one-cighth of one percentage point ((.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the nexi

Change Date,

{D) Limits on Interest Rate Changes
The intcrest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Dale. The interest rate will never be more than five percentage points {5.0%) higher or lower than the initial
inievest rate.

Pags faf2 FHA Mulitsistz ARM Ridgr - 291
@‘.591 (9103).02 VMP MORTGAGE FORM - [913)293-2100 - (§00;521.7201 tnniate: T8
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(E) Cslculation of Payment Change

It the interest raie changes on a Change Date, Lender will calculate the amcunt of monthly payment of
principal and interest which would be nocessary W repay the unpaid principal balance in full a1 the maturity date at
the new interest mte through substantially equal payments. Tn making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Daie if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lenderwill give notice to Borrower of any change in the interest rate and monthls payment amount. The
notice must begiven at least 25 days before the new monthly payment amount is due, and must st forth (1) the date
of the notice, (1> s Change Dale, (iii) the oid interest rate, (iv) the new nterest raic, (vj the new monthly payment
amount, {vi) the Cuzreat Index and the date it was published, (vii) the method of calculaung the change in monthly
payment amount, and (+ui) any other information which may be required by faw from time to tume,

(G;) Effective Date of Clinnges

A ncw interest rate calculates-in accordance with paragraphis (C) and (D) of this Rider will become cffeetive
on the Change Datc. Borrower siizii<aake a payment in the new monthly amount begmning on the first payment
daie which occurs at least 25 days after 'enier has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no ovligation to pay any increase in the monthly payment amount calculated in
accordsnce with paragraph (E) of this Rider/ine any payment date occurring Jess than 25 days after Lender has
given the required notice. If the menthly paymene smount calculated in accordance with paragraph (E) of this Rider
tlecreased, but Lender failed w give timely notice of e decrease and Borrower made any monthly payment
amounts exceeding the payment amount which shoui! have been stated in a timely notice, then Borrower has the
aption w either (i) demand the return to Borrower of any ex_ess payment, with inlerest thereon at the Note raic (a
rate equal 1o the interest rate whick should have been staid ‘a.a timely notice), or (i) request thal any excess
payment, with intcrest thereon at the Noie rate, be applied as paymeatof principal. Lender's obligation t return any
excess payment with interest on demand is not assignable cven if the Note is otherwise assigned before the demund
for relumn is made,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants conwined in tis Adjustable
Rate Rider.

/ d . =T A
Vi O S TR P S
"" .40, A,,,..‘,_,_b&*f /2 (Seal) T A AR (121)
CHARLES PEARSON, JR -Borrawer ANNICE HOLMES -Hormwer
e {Scal) — e b (Scal)
-Borrower Borrower
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