UNOFFICIAL COPY Loan No.: 10-48-43127
AFTER RECORDED RETURN TO: o ; Q331C57e

LOMAS MORTGAGE USA, INC,
1820 REGAL ROW, 2ND FLDo;l 94 310572
DALLAS, TX 75235 -

~ =1

|8pace Above This Line Por Recording Dais|

STATE OF ILLINOIS FHA Case No. 131.7521155-703

it e o
Gur UL RECORDING $3L.G0 8

v Tl TRAN L11L Du/ne/9e 15129100
FHA MORTGAGE . ¢33 »—94-310572
. Vonr COUBITY RECGROER
THIS MCRTGAGE  ("Sccurity Instrument”) is given on Muarch 22, 1994,

PENEEYOUINE SR

The Mortgagor is JARIES M. HARBIN, JR. , A SINGLE PERSON, AND IRMA J. HARBIN , A SINGLE PERSON, AND
LUCILLE HARBIN , A S(NGLE PERSON  whose addross is

10735 SOUTH GREEN S1€:x'T

CHICAGO,IL 60643 (*Borrower”),

This Security Instrument is given to
LOMAS MUOP(,AGE USA, INC. , A CONNECTICUT CORPORATION
which is organized and existing under the ‘laws a7 THE STATE OF CONNECTICUT, and whose address is
1820 REGAL ROW, 2ND FLOOR

DALLAS, TX 75235 ("Lender").
Borrower owes Lendsr the principal sum of
Sixty Thousand Two Hundred Ninety Nine and no/{00 Dollars (U.5.$60,299.00).
This dobt is evidernced by Borrower's note datod the seme drie a: this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlior, due and payabie-ain Apriil, 2024. This Security Instrument secures to Lender:
(a) the repayment of the debt evidenced by the Note, with interesi,-ard all renowals, extensions and modifications; (b) the payment
of all other sums, with interest, advanced under paragraph 6 to pritrit the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agresments under this Security ‘ustrument and the Note. For this purpose, Borrower
does hereby graat and convey to Lender, the following described property /~cated in COOK County, lllinois:

] £34 7121

-

~ .
<25

LOT 6 IN SHELDON HEIGHTS NORTHWEST SECOND ADDITICN PEING A SUBDIVISION OF THE
WEST 2/3 OF THE EAST 3/8 OF THE NORTH 3/4 OF THE EAST 1< OF THE SOUTHEAST 1/4 OF
SECTION 17, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD» PXKINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS, (EXCEPT THENORTH 174 FEET THEREOF) IN COUK COUNTY, ILLINOCIS.

A# 2S=/7-4(1-0(7
which bas the address of 10735 SOUTH GREEN STREET,
[Street}

CHICAGO, IL 60643
[Cityl {State] [Zip Code) ("Property Address”);
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TOGETHER WITH all the improvemenis now or hercafter erccted on the property, and all easements, righta,
appurtenances, renis, royalties, mineral, oil and gas rights and profits, water rights and stock and alf fixtures now or hereafter a
part of the property. All replacements and additions shall slso bo covered by this Security Instrument, All of the foregoing is
reforred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Burrower is lawfully seized of the estate heroby conveyed and han the right to grant
and convoy the Property and that the Property is unsncumbered, except for encumbrances of record, Horrowor warrnnts and will
defeud genorally the titls to the Proporty agninst all claims and domands, subjoct to any encumbrances of record, ‘

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when duce the principal of, und interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Month vy vayments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly pavment, together
with the principal and i7izrest as set forth in the Note and any late charges, an instaliment of any {a) taxes and special asacssments levied
or to be lovied against the Mroperty, (b) leaschold payments or gronnd rents on the Property, and (c) premiums for insurance required
by Paragraph 4.

Each monthly installizei for items (1), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lendet, plus an amount sufficient to zazintain an additional balance of not more than one-gixth of the estimated amounts. The full annual
amount for cach item shall be accumul2ca by Lender within a period ending one month before an item would become delinquent, Lender
shall hold the amounts collected in trust to pay items (u), (b) and (¢) before they become delinguent.

If at any time the total of the payments k=ld by Lender for itema (0}, (b), and (¢}, togethier with the future monthly payments
for such items payable to Lender prior to the due dated of such items, oxceeds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments o the Note are current, then Lender shall cither refund the excess over one-sixth
of the estimated payments or credit the excess over one-sisth of the estimated payments 1o subxequent payments by Borrower, at the option
of Borrower. 1f the total of the payments made by Borrot:z: for item (a), (), or (c) is insufficient to pay the item when due, then
Borrower shall pay to Lender any amount necessary to make up Giv, deficiency on or hefore the date the iem becomes due,

As used in this Security lnstrument, “Secretary” means the-Sxcretary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgage insurance premutuio the Secretary, each monthly payment shall also include cither:
(i) an installment of the annual mortgage insurance premium to be paid Yy Lender to the Secretary, or (i) a monthly charge instcad of
a morigage insurance premivm if this Security Instrument is held by the Secritry. Each monthly installment of the mortgage insurance
premium skall be in an amount sufficient to accumulate the full annual mortgage irzurance premium with Lender one month prior to the
date the full annual mortgage insurance premium is due to the Sccretary, or if this Gevurity Instrument is held by the Secretary, each
monthly charge shall be in an amount equal to one-twelfth of one-half percent of th> outrianding principal balance due un the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Securily. Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items (a), (b) and (c) and any mortsace insurance premium installment that
Lender hay not become obligated to pay to the Secretary, and Lender shall promptly refund any exce=s funds to Borrower. Immediately
pnor to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be. s redited with any balance remaining
for all installments for items (a), (b) and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as {atlows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Sccretary or to the monthly vliarge by the Secretury
instead of the monthly mortgage insurance premium;

SECGND. tc any taxes, special assessments, leasehold payments or ground ronts, and fire, flood and other hazard insurance
premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance,
This insurance shali be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently erected, agrinst loss by floods to the extent required by the Secretary, All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in & form acceptable to, Lender.
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In the event of lusw, Burcower shall give Lender immediate notice by mail. Leador may make proof of s if not mede promptly
by Borrower.  Esch inwursnce company concerned ix hereby suthorized and dirocted to make payment fog such loss directly to Lender,
indtesd of to Borrower and G Lender jointly. All or any part of the insurance proceeds may be applicd by Lender, at its option, either
(4} to the reduction of the indebledness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of principal, or (b) to the restaration or repair of the damaged Property. Any application of the
proceeds to the principal shall not oxtend or postpone the due date of the monthly paymeats which arc referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outatanding indebtedness under
the Note and this Security Iastrument shall bo paid to the entity legally entitfed thereta.

In the event of foreclosure of this Security [nstrument or other transfer of title to the Property that extinguishes the indebtednesy,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchascr.

5. Occupracy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrewer shall occupy, establish, and use the Property as Borrower’s principal residonce within sixtydays after the execution of this Sscurity
Instrument and shall con’inte to oceupy the Property as Borrower's principal residonce for ut least ane year after the date of vecupancy,
unlesa the Secrctary deternitrion) this requiroment willcause unduo hardship for Barrower, or unless oxtenuating circumntances exist which
are beyond Borrower®s contivi < Sorrower shall notify Lenders of any extenuating circumstances, Borrower shall not commit waste or
destroy, damage or substantially chrige the Property or allow the Praperty to deteriorate, reasonable wear &nd tear excepod, Lender may
inspect the Property if the Property (s vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Pioperty. Borrower shall aiso be in default if Borrower, during the loan application process, pave
materially false or inaccurate information of stierments to Lender (or failed o provide Lender with any material information) in connection
with the loan evidenced by the Note, includirg, but_aot limited to, representations concerning Borrower's occupancy of the Property as
a principal restdence. If this Security Instrument (15 on ' a leaschold, Borrower shall comply with the provisions of the lease. [f Borrowes
acquires fee fitle to the Property, the leaschold anG fze titie shall not be merged unleas Lender agrecu to the merger in writing,

6. Charges to Borrower and Protection of LraZer’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impouitions that are not included in Paragraph 2. Borrower shall pay these abligations on time directly to the
entity which is owed the payment. If failure to pay would advirset’ affect Lender’s interest in the Property, upon Lender’s request
Porrower shall prompy furnish to Lender receipts evidencing thece pavments.

{f Borrower fails to make these payments or the payments reqioer, by Paragraph 2, or fails to perform any other cavenants and
agreements contained in this Security Instrument, or thers is a legal procesdiing hat may significantly affect Lender's rights in the Property
(such as a proceeding in bankrupicy, for condemnation or to enforce laws ¢¢ rigulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Leader’s rights in the Propesty, including payment of taxes, hazard insurance and other
items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addiarval debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of dishursement, at the NowJate, and at the option of Lender, slw
be immediately due and payable. Y

7. Condemnstion. The proceeds of any award or claim for damages, direct or cons:quential, in connection with
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, .re hireby assigned and shall
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note-zad tbis Security Instrument.?
Lender shall apply such proceeds to the reduction of the indebiedness uader the Note and this Security instrumeat - first to sny dchnqu:xi)
amounts applied in the order provided in Paragraph 3, and then to prepayment of principel. Any application (0f the proceeds to
principal shall not extend or posipene the due date of the monthly payments, which ars referred o in Parugraph 2, oi ¢hunge the ama Yod
of such payments. Any excess proceeds aver kn umount required to pay all cutstanding indebtedness under tho Note and this Security
Instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees rnd charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

{a) Defauit. Lender may, except as limited by regulations issued by the Secrctary in the casc of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

{i) Borrower defaults by failing to pay in full sny moathly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(it) Borrower defaults by failing, for a period of thirty days, to perform any other cbligations contained in this Security Instrument.
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{h) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold or otherwise
transferred (other than by devise or dencent) by the Borrower, sl

(i1) Tho Property in not occupied by the purchaser or granteo ua his or her principal residence, or the purchaser or granteo
does 80 oceupy the Property, but his or her oredit has not been approved in accordance with the requirements of the
Secretary.

{c) No Waiver. If circumstances oceur that would perinit Leader to require immediate paymeni in full, bt Lender does pot
recuire such payments, Lender doen not waive ita rights with respect to subsequent events,

(d) Rerautations of HUD Secretary. in many circumstancos regulations issued by the Secretary will limit Lender's righty, in
the case of rayment defaults, to require immediate payment in full and foreclose if not paid. This Security instrument does
not authorize| eseleration or foreclosure if not permitted by regulations of the Secretary,

(e) Mortgage lot-irsared, Borrower ugrees that should this Security Instrument and the Note secured thereby not be eligible
for insurance under the Wational Housing Act within ninety (90) days from the date hercof, Lender may, at its option and
notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Securnity Instrument.
A written statement of an;“authorized agent of the Secrelary dated subsequent to ninety (90) days from the date hereof,
declining to insure this Security (nsturment and the Note secured thereby, shall he deemed conclusive proof of such ineligibility.
Notwithstanding the forcgoing, thi= option may not be exercised by Lender when the unavailability of insurance is solely due
to Lender’s failure to remit a mortgags insurance premium to the Sccretary.

10, Reinstatement, Borrower has a right to be reiistated if Lender has required immediate payment in full becsuse of Borrawer's
failure 1o pay an amount duc under the Note or this (ecrrity Instrument.  This right applies even after foreclosure proceedings are
instituted.  To reinstate the Security Instrument, Borrower anatl tender in a lump sum all amounts required to bring Borrower's account
current including, to the extent thoy are obligations of Borrower under this Security [nstrument, foreclosure costs and reasonable and
customary attorney’s fees and expenses propesly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secunity
Instrument and the ubligations that it secures shall remain in effect a<3/ Liender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has aceepted reinstatement after the commencement of foreclosure
proceedings withtn two years immediately preceding the commencement of a curves foreclosure proceeding, (i) reinstatement willpreclude
foreclosure on different grounds in the future, or (iii) reinstatement will adveise'y sffect tho priority of the lien created by this Security
Instrument.

11. Barrower Not Released; Forbearance By Lender Not a Waiver. Extczsicds of the time of payment or modification of w
amortization of the sums secured by this Security Instrument granted by Lender to any suciestor in interest of Borrower shall not operate
to release the liability of the original Borrower or Borrower's successor in interest. Lender shali nel be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortizaion of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower's successors in inizrest, Any forbearance by Lender in =

exercising any right or remedy shali not be a waiver of or preclude the exerciso of any right or remedy. g

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and sgricments of this Security & §

Instrument shall bind and benefit the successors and assignsof Lender and Borrower, subject to the provisions of prrzgraph 9.b, Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but doer no’-execute the Nole:
{a) is co-signing this Secunty [nstrument only to mortgage, grant and convey that Borrower's interest in the Property anider the terms of
this Security Instrument; (b) is not personally obliguted to pay the sums secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower may agree to cxtend, modify, forbear or make any accommodations with regard to the termys of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have been given
to Borvower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property islocated. 1n the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
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conflict shall not affect ather provisions of thin Security Instrument or the Note which can be given offect without the conflicting provision,
To this end the provisions of this Seeurity Instrument and the Noto are declarod to bo seversble,

15, Borrower’s Copy. Borrower shall be given onn conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property o pay
the rents to Lender or Lender’s agents, Howover, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement
in the Security Instrument, Borrower shall collect and receivo it rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of renls constitutes an ahsoluts assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents rzceived by Borrower shall be held by Borrower as trustee for benefit of
Lender only, to beapplied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of the
rents of the Property; <ad (c) each tenant of the Property shall pay all rents duo and urpaid to Lender or Lender’s agent on Lender's
written demand to the fénant,

Borrawer has nol ex<cevred any prior assignmont of the rents and haw not and will not perform any act that would prevent Lender
from oxercising its rights unde: Si» oaragraph 16.

Lender shall not be required to enter upan, take control of or maintain the Property bofore or afler giving notice of breach tw
Borrower. However, Lender or & judicially sppointed receiver muy do 5o at any time thero is a breach. Any application of rents shall not
cure or waiveany default or invalidate any othez-iight or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by the Security [nstrument /18 pai-in full.

NON-UMIFORM COVENANTS. Borrower and Lender further covenaat and sgree ss follows:

17. Forcclosure Procedure. If Lender roquires iminedinte payment in full under paragraph 9, Lender may invoke the power
of salo and any other remedics permitted by applicable ivw. Lender shall be entitled to collect all expenses incurred in pursuing
the remedios provided in this paragraph 17, including, but »uc iimited to, reasonable attorney's fees and costs of title evidence.

18. Release. Upon payment of all sums secured by thix Security Instrument, Lender shall rolease this Security Instrument
without charge to Borrower. Borrower shall pay any recordation ~osts.

19, Waiver of Homestead. Borrower waives all right of homostoad exemption in the Property.

Rider: to this Security Instrument. If one or more riders are execuiod by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall bo incorporated into and <ial! amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Secur’iy Instrument. [Check applicable box(es)].

{ |} Condominium Rider | 1} Growing Equity Rider { ] Other V<Y
[ ] Planned Unit Dovelopment Rider | | Graduated Paymont Rider £y
[Specify] o

-~

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security In-iraient and in any rider(s) 1941
oxocuted by Borrower and recorded with it. /} ;.
” z/"‘:/, V

/ )

b
t

,d :; =~ ro / ( ;

AT\ S Vi N (SEAL)
. m‘fl ~—  Borrower
: A~ P SEAL)

'\\ v/ MA,J. HARBIN - o Borrower
\ s [4 .
{ 2o K paaiad JL-LU (SEAL)

LUCILLE HARBIN Borrower

(SEAL)
Borrower
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STATE OF ILLINOIS, C,DO < County ss:

The Hodipsnned
L, 1 Ny ﬂ’%J s ’rf’t n by , & Notary Public in and for said county and state,do hereby centify that
JSmle v Simic ,Single
JAMES M. HARBIN, JR., IRMA J. HARBIN and’LUCILLE HARBIN, perstinally known to tne to be the same person(s) whose

name(s) aro subscribed to the foregoing iyjtmmonl. appeared bofore mo thia day in person, and acknowlodged that thoy signed
and delivored the said instrumont as _~ fj{_l_ V" free and voluntary act, for the usea and purpozes therein set forth,

N /—"‘J-\, //; ,{7/
Givon undor <ny hand and official seal, this J:;/} -, " dayof / (A, /7 19 /4

%

My Commission oxpirza.

N,
LU U T en

“Notary Public

B3 %32 7723
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