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State of Tilinois FHA Case No.
MORTGAGE 131-7479834-702

LOAN NUMBER: 0887281

: N, THIS MORTGAGE ("Security insanment"} is given on MARCH 29, 1994 . The Mortgagor is
JORL WILLIAM LERNER, A NAVRTED MAN : L BRNER
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- [l (“Bonnwcr") This Security Instrument is given to

PLATTE VALLEY FUNDING, L.P.

Burte ! :
zuati which is organized and existing under the laws of DELAWAL & , and whosc
:::,*‘ addressis 2530 S. PARKER ROAD, SUITE 500, AURORA, €2 80014
("Lcadee™). Borrower owes Lender the pringipal suin of
ﬁ SIXTY SEVEN THOUSAND THREE HUNDRED EIGHT AND 0u/10P
bl Dollzrs (U.S. 8§ 67308.00 ).
eed Thig debt is evidenced by Borrower's note dated the same date as this Sccurity Instrurieat ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on  APRIL 01, 70)a . This Sccurity
Instrument secures to Lender; () the repayment of the debt evidenced by the Note, with interest. and all rencwals, exiensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 loioiect the security of this Sccurity
Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security instument and the Note, For

this purpose, Borrower does hereby morigage, grant and convey to Lender the following deccibel property locaied in
COOK County, IHinois:

ATTACHED SCHEDULE "A"

ale-07- Yo e

which has the address of 1008 KENNETH CIRCLE , ELGIN {Street, City),
Illinis 60120 [Zip Code}{"Property Address");

@s 4R(IL} 9212) FHA Illinols Mortgage—4/9
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SCHEDULE “A”

Parcel 1: Lot 1008 in Block 1000 in Rensington Sgquare 2nd Addition II,
being a subdivision of part <¢f the Southeast 1/4 “of the Southeast 1/4
of Section 7, Township 41 Nortb, Range §, East of the Third Principal
Meridian, as document No. 27281357 and amended as document No.
27281858, in Cock County, Illinoie.

parcel 2: Easement for ingress and egre3s for the benefit of Parcel 1,
as set forth in the ‘declaration of covenznts, conditions and
restrictions recorded as document No. 25444191 and amended by documenta
26573744 and 27281858, and amended from time to time. e
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TOGBTHL‘R WITH all the improvements now ‘o hereafter erected on the property, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, waler” Tights and stock and all fixtures now or hercafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is referred 1o in
this Security Instrument as the “‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to morigage,
grant and canvey the Property and that the Property is unencumbered, except for cacumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shal) pay when due the principal of, and intercst on, the
debt evidenced by the Nale and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the princival and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or o oe levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums
for insurance required by ramgraph 4.

Each monthly instalicieny far items (), (b), and (¢) shall cqual ong-twellth of the unnual ambunts, as reaspnably estimaled
by Lender, plus an amount suflisieni'o maintain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item sheit be accurulated by Lender within a period ending one month before an item would become
delinquent, Lender shall hold the amuints cotlected in trust to pay items (o), (b}, and (c) before they become delinquent.

1f at any time the total of the payments neld Sy Lender for items (a), (b), and {c), together with the future monthly paymenis

for such itemns payabls to Lender pricr to the dus dates of such items, exceeds by more than one-sixth the estimated amount of

payments required to pay such items when due, and i _naymenis on the Notc are current, then Lender shall cither refund the

cxcess aver one-sixth of the estimated paymeats or cindit (e excess over one-sixth of the estimated paviments 1o subscquent

_ payments by Borrower, ot the option of Borrower. IT the olal of the payments made by Borrower for item (), (b), or (¢) is

insufficient 10 pay the item when due, then Borrower shail pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrument, "Secretery” means the Secreiny of Housirg and Urban Development or his or her
designee, In any year in which the Lender must pay & mortgage insurance jre.nium to the Secrewary {or any year in which such
premivm would have been required if the Lender still held the Security Histrumens), cach monthly payment shall also include
either: (1) an installment of the annual morigage insurance premium to be paid by Lenderso the Secretary, or (i) a monthly charge
instead of a mortgage insurance premium if this Security Instrument is held by the Srcretary. Each monthly installment of the
morigage insurance premium shall be in an amount sufficient to accumulate the full anpyai zaorigage insurance premium with
Lender one month prior to the date the full annual mortgage insurance premium is duc’t5 the Scerelary, or il this Sccurity
instrument is held by the Secretary, cach monthly charge shall be in an amount cqual to one-twallth of one-half percent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of ull sums secured by this Security Instrument, Bovrewer's account shall be
credited with the balance remaining for all inswliments for ilems (2), (b), and (c) and any morigage insurance reinium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promplly refund any excess fundy to Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Leader, Borrower's account shall be credited with any
balence remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments, All paymenis under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the martgage insurance premium to be paid by Lender to the Sccrctary or 1o the monthly charge by the Secretary
instead of the monthly morigage insurance premium;

Second, 1o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, s required;

Third, to interest due under the Nate;

Fourth, %5 amortization of the principal of the Note;

Fifth, to Iate charges due under the Nate.

@: AR(IL) so ' Pagezol 8
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4, Fire, Flood and OtbeL'J NQE Qx’ Is]é ‘Ll'bL?C p ;chntste Property, whether now in

exisicnce or subsequently crecled, against any hazards, casualtics, ancl contngencics, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existence or subsequendy erccted, against loss by floods 1o the extent required
by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payabie clauses in tavor of, and in a form aceeptable o, Lender.

in the gvent of loss, Bomower shall give Lender immediaie notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and dirccted 1o make paymen: for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither {a} to the reduction of the indebtedness under the Mote and this Security Instrument, first to any
delinquent amounts appiied in the order in paragraph 3, and then to prepayment of principal, or (b) (o the restoration or repair of
the damaged Property. Any application of the proceeds o the principal shall not extend or postpone the duc date of the monthly
paymenis which are referred to in paragraph 2, or change the amount of such paymcnats. Any excess insurance proceeds over an
amournt required to pay all outstanding indebtedness under the Note and this Scourity Instrument shall be paid to the entity legally

entitled thercio.

In the event of forcclosure of this Security Instrument or other transfer of tide to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall oczuny establish, and use the Property as Borrower's principal residence within sixty days after the cxecution of
this Sccurity Instrumen’ and shall continue to occupy the Property as Borrower’s principal residence for at lcast onc ycar after the
date of occupancy, un'Gs: the Sccretary determnines this requirement will cause undue hardship for Bomrower, or unless
extenuating circumstances <xist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower saal' not commit wastie or deswroy, damage or substantially change the Properly or allow the Property 10
detcriorate, reasonable wear ar.a ) :ar cxcepled. Lender may inspect the Property if the Property is vacant or abandoned or the loan

" is in defau!t. Lender may take iessorable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during 2ac loan application process, gave materially false or inaccurate information or statcmcents (o
Lender (or failed to provide Lender '~iin any material infermaton} in connectlion with the loan evidenced by the Note, including,
but not limited to, represcntations conceraing Borrower's occupancy of the Property as a principal residence. If this Sccurity
Insoument is on a ieasetiold, Barrower sfa'l comply with the provisions of the lease. If Borrower acquires fee title 1o the
Property, the leasehold and fee title shall not'oe merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are no. included in paragraph 2. Borrower shall pay these obligations on time
directly 10 the entity which is owed the payment i frifwe ro pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Barrower shall promptly furnish to Leinds: receipis evidencing these paymenis.

If Borrower fails to make these payments or the paymen.s rejuired by paragraph 2, or fails to perform any other covenanis
and agreements contained in this Security Instrument, or there (s a Jegal procecding that may sigrificantly affect Lender’s rights in
the Propeny (such as a proceuding in bankruptcy, for condemnaton or to enforce laws or regulations), then Lender may do and
pay whaiever is necessary to protect the value of the Property ana Jiensder’s rights in the Property, including payment of taxes,
hazard insurance and cther items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sccurity Instrument. These amounts shall bear interest from the daie of disbv:sement. at the Nole raie, and at the option of Lender,

shall be immediately due and payable.

7. Condemnation. The procecds of any award or claim for damages, dircel <r conssquential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in place ot ‘condemnation, are hercby assigned and
shall be paid to Lender to the extent of the full amount of the indebledness thai remains ‘anzaid under the Note and this Sceurity
Insrument. Lender shall apply such proceeds to the reduction of the indebtedness under th: Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayn eat of principal. Any application
of the proceeds to the principal shail not extend or postpone the due date of the monthly paymenr:s, which are referred 1o in

@ ~4R{IL) (9212) Fagedo! s Hiate:
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. paragraph 2, or change the M N Q[,F NF I c anlrudgigulwn cqulrcd  pay all oulstanding

indebtedness under the Note and this Security Instrument shall be paid 10 the enitity legally entitied thereto,
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secrelary in the case of payment defauls,
require immediate payment in full of ali sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sceurity Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defeults by failing, for & period of thinty days, to perform any other obligations comtained in this
Security Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary. <equire immediate payment in {ull of all sums secured by this Sccurily Instrument if;
(i) All ot parc of the Propesty, or o beneficial intcrest in a trust owning all or part of the Property, is sold or otherwise
transferred (nther than by devise or descent) by the Barrower, and
(if) The Proparty-ie-not occupied by the purchaser or graniee as his or her principal residence, or the purchaser or
grantee does so occuyy-the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary,

{c} No Waiver. If circumstances o.cxz that would pecmit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does rot waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In nan; circumstances regulations issued by the Sccretary will limit Lender’s
rights in the case of payment defaulls to require cmmediate payment in full and foreclose if not paid. This Security
Instrument does ot authorize acceleration or forec osure if not permitted by regulations of the Secretary.

(e) Martgage Not Insured. Borrower agrees that shouid t's Security Instrument and the Note sceured therehy not be
eligible for insurance under the National Housing Act withir o0 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all suras secured by this Scourity
Instrument. A writien statement of any authorized agent of the Serectary dated subsequent 10 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured.thareby, shall be deemed conclusive proof of
such inefigibility. Notwithstanding the forcgaing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a morigage insurance prerusaito the Secretary,

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immegiate payment in full because of
Borrower's failure 10 pay an amount due under the Note or this Security Instrument, This rigit applies cven afier forcclosure
procecdings are instituted. To reinstale the Security Instrument, Borrower shall lender in a lump sum/all anounts required 1o bring
Berrower's account current including, to the extent they are obligations of Borrower under this Securivy instrument, forcclosure
costs and reasonable and customary atlomeys’ fees and expenses properly associated with the foreclesiie procecding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it sccures shall remain in effect a3 5 Lender had not
required immediale payment in full. However, Lender is not required to permit reinstatement ift (i) Lender has accepled
reinstatement after the commencement of forcclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude forcclosure on different grounds in the future, or (iii)

l reinstaiement will adversely affect the priority of the lien created by this Security Instrument,

TAINEYVG

11, Borrower Not Released; Forbearance By Lender Not a Waiver,  Exiension of the Gme of payment or modification
ol amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Berrower or Borrower's successor in interest. Lender shall not be requiced to
commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise madily amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in imerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the excreise of any
right or remedy.

@% -AR(IL) w1 Pagedof 8 %n_«mﬂ
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1z. Successnrs and Assigns Bound; Joint and Several Liability; Co- Sngners The covenants and agreements of this
Security Instrument shall bind and benefit the successors and #ssigns of Lender and Borrower subject to the provisions of
parngraph 9.b. Borrower’s covenants and agrecments shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Sccurity Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree 10 exiend, modify, forbear or
make any acuammodations with regard to the terms of this Sccurity Instrument or the Note withoul that Borrowcr’s consent.

13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method, The notice shull be directed to the Property Address or
any other address Borrower designales by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security !nstrument
shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

14. Governitg Low; Severability, This Seccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which-ne-Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicablc-tuv-such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confunung provision. To this cnd the provisions of this Security Instrument and the Note arc declared 10
be scverable.

15. Borrower’s Copy. Borrawer shall be given one conformed copy of this Security Instrument.

16. Assipnment of Rents. Bomrower uncondiionally assigns and transfers 10 Lender all the rems and revenues of the
Property, Borrower authorizes Lender or Lendar's agents to collect the rents and revenues and hereby directs cach tenant of the
Property 1o pay the rents to Lender or Lender's agen's. However, prior to Lender’s rotice to Borrower of Borrower’s breach of
any covenant or agrecment in the Security Instrument, Broruwer shall collect and receive all rents and revenues of the Property as

 trustee for the benefit of Lender and Borrower, This assigrment of rents constituics an absolute assignment and not an assignment
far additional sccurity only.

- 1f Lender gives notice of breach to Borrower: (a) all rents reczived by Borrower shall be held by Borrower as trustee for
bcncﬁt af Lender only, to be applied to the sums secured by the Securicy) Instrument; (b) Lender shall be entitled to coliect and
reczive all of the rents of the Property; and {c) cach tenant of the Property ria'l pay all renis due and unpaid to Lender or Lender’s
agent on Lender's written demand to the tenant,

Borrower has nol executed any prior assignment of the rents and has not and.will not perform any act that would prevent
Lender from cxcrcising its rights under this paragraph 16.

Lender shall not be required to enier upon, take cangrol of or maimtain the Property befors or after giving notice of breach to
Borrower, However, Lender or a judiciatly appointed receiver may do so at any time there is a breacis Any application of rents
shall not cure or waive any defaul or invalidate any other right or remedy of Lender, This assignmernt.o{ rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foflows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicizl proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this prragraph 17, including, but rot limited to, reasonable aftorneys’ fees and costs of title evidence,

18. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Sccurity Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

@; -AR{IL) (9212 Page 5ol B znmm:__..m.
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] NON-OWNER OCCUPANCY RIDER

THIS NON-OWNER QCCUPANCY RIDER is made this 29TH day of MARCH
1394, und is incorporated into and shall be deemed to amend and supplement the Morngage, Deed of Trust or
Security Deed ("Security Instrument") of the same date given by the undersigned ("Borrower”) to sccure
Borrower's Nole 1o PLATTE VALLEY FUNDING, %.P,

("Lender")
of the same date, and covering the property described in the Security Instrument and located at:
1008 KENNETH CIRCLE ELGIN, IL 60120

{Propery Address)
In modification of and notwithstanding the provisions of paragraph 5 of the Sccurity Instrument, Borrower
represens that (sjne does not intend to occupy the property described in the Sccurity Instrument as a principal
residence, and [mark anpfizable item(s)]:

E A. The Securty Instrument is for a streamline refinance of a loan which was previously
FHA-insured

D B. The Security Instrtmnen: is for & loan to be insured under Section 203(k) of the National
Housing Act.

D C.  The Sccurity Instrument applic:; 1o property sold under HUD Single Family Property Disposition
Program and meets the requiremens thareof,

(] D. The Borrower is an Indian Tribe as pruvided in Scction 248 of the National Housing Act or a
member of the Armed Services who is unao!c i occupy the property because of his or her duty
assignment as provided in Scction 216 or Subsecuon (b) (4) or (D) of Section 222 of the National .
Housing Act.

D E. The Security Agreement is for property sold to & sée or local government agency or
instrumentality or a non-profit crganization (qualificd under Section 501(c)(3) of the Internal
Revenue Cade) that intends to sell or lease the property to low %1 wicderate income persons.

D F.  The Sccurity Instrument is for property that is or will be & secondary resiticuce of Borrower and
is eligible for an FHA-Insured mortgage in order to avoid undue hardship fe. Borrower,

BY SIGNING BELOW, Borrower agrees to the representations contained in this Non-Owner Occupancy
Rider,

' - w0

“h

W 2
L S (Scal) ba
-Borrower -Borrower 'c'_'

(Sea) (Secal) g8

<Borrower -Borrower

FHA NON-OWNER OCCUPANCY RIDER

m -1 (3208).01 4192
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20. Riders to this Security Instrument. If onc or more riders are exceuted by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporaled into and shail amend and supplement tic covenants
and agreements of this Sscurity Instrument as if the rider(s) were a part of this Sccurity Instrument.

[Check applicable bax{zs)]
"1 Condominium ider ] Graduated Payment Rider X3 other [specify)
{71 planned Unit Dve opment Rider [__] Growing Equity Rider

BY SIGNING BELOW, Borrowe. sceepts and agrees o the lerms contad
exccuted by Borrower and recorded wath it
Wilnesses:

d,‘4.
-Barrower
BT eyl A yer] Ny
(Scal)
AV 4N -Borrower
(Seal) (Scal)
-Borrower -Borrawer
STATE OF ILLINOIS, COOK County ss:
i, , a Notz bhc an md for said county and state do hereby certify that
RSIGNED
JOET WILLTAM LERNSR, A MARRIED MAN /oty b/ / Nibhtod (Tpbosholy At

, personally known o mv. to be the same person(s) whosc name(s)

subscribed to the foregoing instrument, appearcd before me this day in person, and acinwledged that he
signed and delivered the said instrument as free and voluntary act, for the vses #nd purposes therein set forth,
Given under my hand and official seal, this 2§ 7 dayof O g .

My Commission Expires: £&45. 5, /75 7 ) 2 y .,mgée_

This Instrument was prepared by:
(ﬁﬂ% -4R(IL} (s212) Page8ore

OFFICIAL GEAL
RGGERS W SUSANKE

NOTARY PUBLIC, BTAYEQFILLINOIS
MY COMMISSION LXPIRLS: F‘a"lBIB‘I

NON OQWNER OCCUPANCY RIDER

in tiiis Security Instrument and in any rider(s)

GYATIEVE
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Genéral Instrucilons:

S T
This tranamittal shall be propated by tha romitting mortgaga to accompany ail UFMIP paymants sent lo HUD.
Incomplote and/er Inaccurale data may delay endsrsemont of the FHA casoe involvad,

Publle ropartiag burdon tor this collection of informatlon Is astimaled to avetage 0.5 hours por fesponas, Including the time lar raviewing Instructions, seniching uxisting data
1oyrces, gathoting and maintainlag the date needed, and complating and reviewing tho colloction of informalion. Sens commanis rogarding this burden oslimalo or any othai
aspeci ol this collection of intormatlen, including suggettions lor reducing this buedan, to the Repatts Management CHicer, Olfico of Inlgrmation Policios and Systoms, U.5.
Gepatiment ol Hovalng aed Uiban Dovelopmenl., Washington D.G. 20410 3600 mnd to the Ofilce o Management und Budgot, Paporwork Reduction Project 2502.0423,
Washlngton, D.C, 20503, Qo not sand Lhis compisted form ta eithet af thosa addresaaas,

GCIRTTIEYVEG

Previous editions are absolete

ref. Handbonk 4110.2 form HUD-27001 (1/94)
%.417 (9401) Page 2of 2 Inllals:
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