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LOAN AMENICA FINANCIAL CORP.
8100 OAK 1LANE

MIAMI LAKES, FL 33016 COOK COUNTY,

LOAN NUMBER: 50-524652-5

§ RECORDER
J OCF WiITE
QHOKIE (I

|Sprce Above Thia Line For Recording Data]

MORTGAGE

THIS MORTGAGE ("Sccurily instrument”) is given on . MARCH 30TH , 1994
The morigagor is TLRRY D. FARLEY AND BANDRA 4. qu.a‘.!, B‘ORMERLY KNOWN A8 SANDRA J.

SMITH, HUBBAND AN[ WIFE

{"Borrower"). This Security Instrument is given 1o

DIAMOND FINANCIAL COFPORATION .
which is organized and existing under Zic laws of TLLINOIS , and whose sddress is
1068 SOUTH ROSELLE ROAD, SUHAUMBURG, IL 60193

("Lender”). Borrower owes Lender the principal sum of

ONE HUNDRED FOUR THOUSAND TWO HUMRRED AND NO/100
Doltars (U.S. § 104,200.00 ). This acix s evidenced by Borrower's note duted the same date as this Security
Tnstrument ("Notc®), which provides for monthly paymcr with the full debt, if not paid carlicr, duc and paysble on
MAY 15T, 2001 . This Sccurity Ins rument securcs to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and ail rcncwal.s extensions and miadivications of the Note; (b) the payment of all other sums, with
interest, advenced under paragraph 7 to protect the securily of thiv Srcurity Instrument; and (¢) the peeformance of Bormower's
covensnts and agrcements under this Security Instrument and the Novz, For thiy purpose, Borrower doey herchy montgage,

grant and convey (o Lender the following described propenty focated in
. COUK County, Binois:

10T 114 IN FOURTH ADDITION TO BLACKHAWK MANOR, BEING 7 MESUBDIVISION
OF ALL THAT PART OF THE THIRD ADDITION TO BLACKHAWK MAQCR LYING NORTH
OF THE NORTH LINE OF ELMA AVENUE EXCEPT THE NORTHERLY 604 FT THEREOF
AND ALSO EXCEPTING THAT PART LYING WESTERLY OF THE EAST 170 7% OF LOT
422, AND ALL OF LOTS 423 AND 424, IN BECTION 6, TOWNSHIP 41 NOLTH,
RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING 70 THE-ILIZY
OF SAID FOURTH ADDITION TO BLACKHAWK MANOR, REGISTERED IN THE OFFICF
OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS ON OCTOBER 6, 1953

AS DOCUMENT 1889895.

TAX ID # 06-06-121-034. §4/05/9 0013 MOH 10214
o COUK COUNTY RECORDIN & 33.00

% # RECORDER WAILINGS X 0.50
JESS[ WH”E 04/03/94 9431&73 ::n 10214
- SKOKIE OFFICE

which has the addressof 1266 BLACKHAWK DRIVE ; ELGIN
{Strem] {Ciiy}

Illinois 60120 ("Property Address™);
{Zip Code)

IS - Single Family — Fannle Mus/Froddie Mac UNIRORM INSTRUMENT . - Form 3014 W90 [page | of 6 pager)
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for the periods that Lender requires. The insurance carrier providing (he insurance shall he chosen by Borrower subject 1o
Lender's approval which shall not be unrcasonsbly withhold. Jf Borrower fails 10 mainiain coveruge doscribed above,
{cnder may, et Lender's oplion, obtain coverage to protect Leader's rights in the Property in accordance with puragraph 7,

All insurance policies and rencwals shall he acceptnble to lender and shall include a standard mortgage ¢luuse. Lender
shall have the right io hold the policics and rencwals. If Lender requires, Borrower shall promptly give io Lender all receipty
of paid premiums and renewal nolices, in the ovent of loss, Borrower shall give prompt notico 10 the insurance carrier and
Lender. Lender may make proof of lose if not made prompily by Borrower.

Unlese Lender and Borrower otherwise agree in writing, insurance proceads shail be opplicd (o restoration or repair of
the Property damaged, if the rumorution or ropair i cconomically feasibie and Lender’s seourity is not loasened. If the
restoration or repair 18 nat economically feasible or Lender's securily would be lessened, the insurance procecds shili he
applisdd 1o the sums secured by thin Scecurity Instrument, whother or not then due, with any excess paid 1o Botrower, |f
Borrowe sbandons the Propenty, or dom ot answor within 30 days # notice from Lender thai the isurance cartisr has
offersdd (0 settde 8 clagim, then Lender may colloct the insurance proceeds. Lender msy use the proceads to repair or resiore
the Property or 1o pay susns sccured by this Security Instrument, whether or not then due. The 30-day periodt will begin
when the notice is given.

Uniess Lerder 2nd Borrower otherwise agree in writing, any application of proceeds to principal shall nol extend or
postpone the due dri= of the monthly payments referrod W in puragraphs 1 ond 2 or change the amount of tie payments. If
undor paragraph 21 ‘ne Property is ucquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Projeny prior to the acquisition shall pass o Lender to the extent of the sums securcd by this Security
Instrumont unmediately prisa b the acquisition.
. 6. Occupancy, Preservetior: Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali occoyy. establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue o occupy the Property as Borrower's principal resideace
for at lcast one year after the date vl orcvpancy, unlkess Lender otherwise agrees in writing, which consent shall not be
unroasonably wilhheld, or unless extcnuzing circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, dumage or impair the Property, alios the Property to detcriorate, or commit wasic on the Propesty. Borrower shall
be in default if any forfciture action or procecding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result i forfeiture of the Properly or oweivsise materiplly impair the licn creaied by this Security Insirument or
Lender security inierest. Borrower may cure such adz.patt and reinstate, a8 provided in paragraph 18, by causing the action
or proceeding W be dismissed with & ruling thet, ‘wi Lendor's good faith determination, preciudes forfeiture of the
Borrower's inicrest in the Property or other maderial impairien: of the iion created by this Security Insteument or Lender's
security intcrest. Borrower shall also be in default if Borrower, Auring the loan application process, gave materially fulse or
inaccurate information or statements to Leader {(or failed 10 prove’s Lender with any matenial information) in connection
with the loan evidenced by the Noie, including, but not limitcd o) regresentations concerning Borrower's occupancy of the
Proporty as a principal residence. [f this Sccurity Instrumeat is on a lasraold, Bormower shinll comply with afl the provisions
of the lease, If Borrower acquires fee title to the Property, the loaschaid and the feo tile shall not merge unleas Lender
agrees 1o the merger in writing,

7. Protection of Lender's Rights in the Property.  If Borrower fails(to rerform the covenants and agreements
contained in this Sccurity Instrument, or there is a legal proceeding that may-significantly affect Londer’s rights in the
Propesty (such as a procecding in bankruptcy, probae, for condemnation or forfcitere.or to enforce laws or regulations),
then Lender may do and pay for whatever iy noceasary to protect the value of the Pruperty and Lender’s rights in the
Property. Lender’s actions may include paying any sums sccured by a lien which has pricnity over this Sccurity insrument,
appearing in coun, paying rcasonable atomcys’ fees and enicring on the Property to make vepairs. Alhough Lender may
1ake action under this paragraph 7, Lender does not have 1o do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Br:rosver socured by this
Sccurity Instrumens, Unless Berrower and Lender agree io other terms of payment, these umaounts sapls bear interest from
the date of disbursement ot the Note rate and shall be payable, with interest, upon notice from Eer«ior to Bormower
rejyuesting payment.

8. Mortgage Insurance. I Lender tequired morgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insuranco in ¢ffect. If, for any
fenson, the mortgage insurance coverdgo required by Lender lapscs or ceases 1o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent to the mortgage insurance previously in cffect, at a cost
substantiaily cquivalent to the cost to Borrower of the morigage insurance previously in effect, from an aliemate mortgage
insurer approved by Lender, If substantially equivalent mortgage insuraice coverage is not available, Borrower shall pay to
Lender cach month # sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in cffect. Lender will accopt, use and retain these payments 88 a loss reserve in
liew of morgrge insurance, Loss rewerve payments may no Jonger ho roquired. at the option of Lender, if morigage
insurance coverage (in the amount and for the period that [endor requires) provided by an insurer approved by Londer
again becomes available and is obtsined. Borrower shall pay the premiums requird to maintdin mongage insarance in
effect, or to provide a loss reserve, until the requirement for morigage insurance ends in accordance with any writien
ayreement between Barrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower noiice at the time of or prior (0 an inspection specifying reasonable cause for the inspection.

10, Condemnation.  The proceeds of any uward or claim for damages, direct or consequential, in connection with
IPEM1870LY (1103} ' o " Form 3014 990 (poge Y of 8 papes)
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applicable law may specify for reinstatement) hcfnrc&l]l oK ticg’iu&rg pursuant to any power of sale contained in this
Sceurity Instrument; or () cntry of a judgment enforcing this Security Instrument, Those conditions ure that Borrower: ()
pays Lender alfl sums which then would be due under this Sccurity Instrument and the Note as if 10 aceeleration hud
occurred; (b) curex any default of any other coveaants or agreements; (C). pdys all expenses incurred in enforcing this
Sccutity Instrument, including, but not limited 10, reasonablc attorneys’ fegs; and {d) takes such activn as Lender miy
reasonably sequire to assure that the licn of this Security Instrument, Lendder's rights in the Property end Borrower's
obligation (o pay the sums secured by this Sccurity Instrument shall continuo-unchanged, Upon reinatatement by Borrower,
this Sccurily Instrument and the obligations secured hereby shall remain fully cffecuve as f no acceleration bad Decurred.
However, this right 10 reinstate. shull not apply in the case of aceeleration under parageaph 17.

19, Sule of Note; Change of Loun Servicer.  The Note or u partial intercst in the Note (logether with this Security
Inwtraementt) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) that collcets monthly payments due under tie Note und thly Security nstrument. There also
may be onc or more changes of the Loun Servicer unrelated to & salc of the Nole, IF there s a change of the Loan Servicer.
Borrower will be given writicn notice of the change in sccordunice with paragraph 14 above and applicable law. The notice
will state the name-and address of the new Loan Servicer and the address (o which payments should be made. The notice
will also contain gy ather information required by applicable law.

20. Hazardous Sabstunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substance: on or in the Property, Borrower shall not do, nor allow anyone else to do, anything alfecling the
Property that is in violaiion bf any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
stwrage on the Praperty of small quantities of Huzardous Substances that arc generally recognized 10 be approprinte to
normal residential uses and (o riamenance of the Property. ‘

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lowsuit or other gction by any
governmental or regulalory agency of privale party involving the Property and any Huvardous Substance or Environmentai
iaw of which Bosrower has actwal <newfadge. If Borrower learns, or is notilicd by any governmental or regulatory
authority, thul any removal or ather remeiglion of any Hazardous Suhsiance alfecting the Property is necessary, Burrower
stiall promptly take all necessary remedial ictony 'n secordance with Environmental Law.

An used in this paragruph 20, “Huzardous Sutitances” ute those substunces defined as oxic or hazardony substances hy
Envlronmental Law and the following substances: raxoline, kerasene, other flummable or wxic petroleum products, oric
pesticides and herbicides, volutile solvents, matcrisls camaining ashestos or formaldehyde, and radioactive materinls, Ax
used in this paragraph 20, "Bnvironmental Law” mears federal laws and laws of the jurisdicdon where the Praperty is
located that relate Lo health, safcry or environmentud protection.

NON-UNIFORM COVENANTS. Borrower and Lender fartiar covensnt and agree us {ollows:

21. Acceleration; Remedies. Lender shal give notice vo/Porrower prior to acceleration following Boreower’s
breach of any covenant or agreement In this Security Instrumeri it not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shail specily: Zu)the defuult; (b) the action required to cure the
default; (c) a date, not less than 30 days from the dute the notice is given to Borrower, by which the default mast be
cured; and {d} that faiture (o cure the default on or before the dute specifizd.in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial procreding and sale of the Property. The
notice shall further inform Borrower of the right fo reinstate after acce'sration and the right te assert in the
foreclosure proveeding the mon-existence of a default or any other defeise «f Borrower to accelerntion and
foreclosure. 1 the default ks nog cured on or before the date specified in the notice. 7 ender at its option may require
immediate payment in full of all sums secured by this Security Instrument withov? further demand and may
forectose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided In this parugraph 21, including, but ot limited 10, reastnab’e attorneys’ fees and
costs of titie evidence.

22, Release. Upon payment of all sums secured by this Sccurity Instrumen), Lender shail ceicase this Security

Instrament without charge t Borrower. Borrower shall pay any recordation cosls.,
23. Waiver of Homestead. Borrower waives all right of homestcad exemption in the Propoerty.
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THIS BALLOON RIDER is made thia 30TH day of MARCH L1894 ,
and ta incurporated into and shall be deemed to amand and supplameni the Morigage, Deed of Trust or Deed to Secure Debt
(the “Segcutity Instrument”) of the same date given by the undarsigned (the "Borrower”) to secure ths Borrower's Note
to DIAMOND FINANCIAL CORPORATION |

{the "Lender™) |
ol the same date and covaring the properiy described in the Security Instrument and Jocatad at:

1266 BLACKHAWK DRIVE, ELGIN, IL 60120
[Propurty Addrass)

The interest rate stated an the Notas is called the "Note Rate.” The dale of the Note ie caltad the “"Note Dale.” { undersiand
the Lender may transtar the Nota, Security instrumant and this Rider. The Lender or anyone who takes the Nota, the Security
Instrument and this Rider by transfer and who is entitlad to receive payments under the Nate is cailed the "Note iHoider.”

ADOITIONAL COVENANTS. in addition 1o the covenants and agreements In the Security Instrumant, Borrower and Lender
turther covenant and agree aa lollows (despite anything to the contrary contained in the Securily Instrument or the Nots):

1. CONDITIONAL R'GHT TO REFINANCE

At the maturity ¢avs 1,1 the Note and Security Inairument (the "Maturity Dale”), | will be able to obtain a new loan
{(*Nuw Loan™} with a new alaturity Date of MAY 18T , 2024 , and with an interest rate equal to
the "Naw Nots Rate” delerm'nad in accordance with Section 3 beiow if all the conditions provided in Sections 2 and § below
are met (the "Conditional Nafnancing Option®}. If those conditions are not met, 1 undersiand thet the Note Holder is under
no obligation 1o refinance cr.eoiily the Note, or fo axtend the Maturity Date, and that { will hava (o repay the Note trom
my own rescurces or find a Jonde/ willing ta lend me the money to repay the Nols.

2. CONDITIONS TO OPTION

it 1 want to exercise the Conditicsal Refinancing Option at maturity, cartain conditions must be met aa of tha Maturily
Date. These conditions are: (1} | must stfit bs the owner and accupant of the property aubject 10 tha Secutity [nstrument
{the "Property"); {2) | must be current in my rionthly paymanis and cannot have been more than 30 days late on any of
the 12 schadulad monthly paymenis immediate'y preceding the Maturity Date; (3) no llen against the Property (axcopt for
taxes and special assessments not yat due ant payabile) other than that of the Sscurity Instrumant may exist;
(4) the New Note Rate cannot be mora than 5 parceniage points above the Note Rate; and (5) | must make & writien raqueat
1o the Note Holder as provided in Section 5§ below.

3. CALCULATING THE NEW NOTE RATE

Tha New Note Rate will be a fixed rate of intarest equal i~ 1 Federal National Morigage Association’s required nat
yie!d tor 30-year fixed rate morigages subject to a 80-day mandalory delivery commitment, glus ane-hall ol one perceniage
point {0.5%), rounded 1o the nearest ane-eighth of one percantiige point (0.125%) (the "Naw Nole Rate"). Tha required
nat yiald ehal!l be the applicable net yield in effect on the date and 'me of day that the Note Holder receives notice of my
election to axercise the Conditional Ratinancing Option. { this requi-as7 net yieid is not available. the Note Holder wili deter-
mine the New Note Rate by using comparable informatian.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the Naw Nota Rate as calculated in Section 3 above is not greater than 5 percentage points above the Note
Rate and all other conditions required in Saction 2 above ara satislied, the No.e Hridar will detarmine tha amoun! of the
manthly paymant that will be suflicien! fo repay in full (r) the unpald principal , plieic) accrued but unpaid interest, plus
(¢) &)l other sums | will owe under the Nole and Security instrument on the Maturity De’2 (assuming my monthly paymenis
than afe current, as roquired under Saclion 2 above), over the tarm of the New Nole at 171 New Nots Rate in equal monthly
payments. The result af this caiculation will be the amourni ot my new principal and interost payment avary manth until the
Naw MNote is {ully paid.

§. EXERCISING THE CONDITIONAL REFINARCING OPTION

Tha Nate Halder will notity me at least 60 calendar davs in advance of the Maturity Date ano zdyv.3~ me of the principal,
accrued bul unpaid interest, and all other sums i am axpsected 1o owe on the Maturity Date. The Note'Halder also wiil advise
mae that | may exarcise the Conditional Refinancing Option if the conditions in Section 2 above are m<t 1 e Note Hoider
will provide my payment record infarmation, together with the name, title and address of the parson repssrenting the Nate
Holdear that 1| must notify in order 1o exercise the Conditional Refinancing Option. If | meet the conditions ¢f Lection 2 abovae,
| may exercise the Conditianal Refinancing Option by notifying the Note Holder no later than 45 calendar days priors lo the
Maturity Date. The Note Holder will calculate the fixed New Note Rate hased upon the Federal National Morigage Aasocia-
tion's applicable pubtished required net yield In affect on tha date and time of day notilication is raceivad by the Note Holdsr
; and as caiculated in Section 3 above. | will ther have 30 calendar days to provide the Note Holder with accaptable praof
% at my raquirad ownership, occupancy and property lien status. Before the Malurity Date the Note Holdar will advise me
: of the new intarest rate (the New Note Rate), new monthly paymeni amount and a date, time and place at which | must
appear 1o sign any documents raquired to complete the required rafinancing. { understand the Nots Holder will charge me
reasonable feas and the costs associated with axercising the refinance oplion.

peatihe. o e i R LR e S S

BY SIGNING BELOW, Borrws and agrees to the lerme and covenanis contained in this Balloon Rider.

y sean MU Nr— J. TNl (Seai)

:’ M
TERRY D. /EARLEY Borrower SANDRA J. FARLEY G Borcower
{Sign Original Only]
MULTISTATE BALIL.OON RIDER--Singie Family--Fannie Mse Uniform Instrument Form 3180 12/89 {page 1 cf 1 puge)

MIFCD9063-08/90 5G-524652-5
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