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BUBORDINATION GEMENT AGREEMENT -

TRIS BUBORDINATION OF MANAGFMENT AGREEMENT is made and
delivered as of the 1st day of April, 1994, by M&J WILKOW
MANARGEMENT LTD., an Illinois corporation, formerly known as M&J
Wilkow Management Corporation, {(hereinafter referred to as the
"Manager'), to and for the benefit of LABALLE NATIONAL BANK, a
natioral banking association ("Lender").

RECITALS:

A. V& /Retail Limited Partnership, an Illinois limited
partnership (“leneficiary") and American National Rank and Trust
Company of ChiCaso Trust No. 105008-09 (the “"Trust") (Beneficiary
and the trust hereinafter are jointly referred to as "Borrower"}
own legal and equituble title to the land legally described on
Exhibit A attached heieto and the improvements thereon
(collectively, the "Property").

B. Beneficiary and.che Manager have entered into a certain
Management Agreement dated zs of January 1, 1992 (the "Management
Agreement!) whereby the Manager agreed to furnish services for
the development, operation and manhagement of the Property in
exchange for certain payments to (cte Manager for its services and
the payment of certain expenses incurred by the Manager in
connection with the furnishing of its services,

C. Pursuant to 770 ILCS 60/1 et-seq. . (formerly Illinois
Reviged Statutes, Chapter 82, par. 1, as émended}, property
managers have lien rights under the Mechanics’ Lien Act for
expenses incurred for the management of any structure.

D, Lender has agreed to make a loan (the “Loan") to
Borrower in an amount egual to $530,000. The Loan ig wvidenced
by a certain Mortgage Note (the "Note") of even date harawith
made by Borrower to the order of Lender in the principal) amount
of $530,000. The Note is secured by, among other things, ¢
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Mortgage (the "Mortgage") of even date herewlth granting a lien
on the Property and to be recorded in the Office of the Recorder
of Deeds of Cook County, Illinecis. Borrower has also executed
certain other instruments and agreements as additional security
for repayment of the Loan {collectively, the "Loan Documents").

E, Lender requires, as a condition precedent to its making
the Loan, that the indebtedness evidenced by the Note and the
lien and security interests of the Mortgage and the other Loan
Documents be paramount and prior to any and all obligations,
expenses and indebtedness owing to the Manager which arise from
the Management Agreement (collectively, the "Junior Liabilities")
and anv’ and all existing liens or future rights to liens of the
Manager or anyone claiming by, through or under the Manager which
arise fror “he Junior Liabilities (collectively, the "Junior

Liens"),

NOW, THEREFORE, to induce Lender to make disbursements of
proceeds of the ‘lLo2n and for other good and valuable
consideration, the receipt and sufficiency of which are hereby
acknowledged, it is liereby agreed as follows:

1. The Junior Liabilities and the Junior Liens are hereby
subordinated to each and ‘every one of the Note, the Mortgage, and
the other Loan Documents and xll indebtedness, liabilities and
obligations of any kind whatsosever (whether now existing or
hereafter arising and regardless ¢f the aggregate amount thereof)
owing by Borrower to Lender with respect toc the Property
{collectively, the “Senior Liabilicies"}. No default exists as
of the date hereof with respect to tre Junior Liabilities.

2. The payment of all Junior LiaLilities shall be

subordinated to the payment in full of al) Senior Liabilities.

No payment in respect of any Junior Liabilities shall be made at
any time on or after the date the Manager has been notified by
Lender of any default in the payment or performeice of any of the
Senior Liabilities {a "Senior Default"). 1In the eavent the
Manager receives any such payment, the same shall be received in
trust for Lender and immediately turned over by the ilapager to

Lender,

3. Notwithstanding anything to the contrary containred)in
the Management Agreement, Lender shall have the right to
terminate the Management Agreement at any time on or after the
date the Manager has been notified of a Senior Default.

4, Any notice which either party hereto gives to the other
party shall be in writing and shall be deemed given when
delivered in person to a representative of such party, or two
federal banking days after deposited in the United States
certified or registered mail, return receipt redquested, addressed
to the party, at the address of such party set forth below, or at
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o such other address as the party to whom notice is to be given has
) specified by notice hereunder to the party seeking to give such
: notice:

Manager: M&J Wilkow Management Ltd.
18¢ North Michigan Avenus
Suite 200
Chicago, Illinecis 60601
Attn: Mr. Marc Wilkow

Lender: LaSalle National Bank
120 South LaSalle Street
Chicago, 1Illinois €&0603
Attn: Mr. James J. Ring

Copy to: Schwartz, Cooper, Greenberger & Krauss, Chtd.
120 North LaSalle Street, Suite 2700
Chicago, Illinois 60601
Attn: David Glickstein, Esqg.

5. This Agreement shall be kinding upon the Manager and
its successors and assigns.

6. Tne Manager agrees to execute such further documents or
instrumen’.s /2nd take such further actions as Lender may
reasonably recuvest from time to time to carry out the intent of
this Agreement.

7. This 2yreement shall be construed in accordance with
and governed by thi< laws of the State of Illinois.

8. If any provisions contained in this Agreement shall for
any reason be held to be invalid, illegal or unenforceakle in any
respect by a court of competent jurisdiction, such invalidity,

illegality or unenforcecb’lity shall at the option of Lender, not L
affect any other provisior of this Agreement, and this Agreement 4f
shall be construed as if suco invalid, illegal or unenforceable &;
provision had never been contained herein. e
E?

MEJ WILXOW MANAGEMENT LTD., an \3

Illinois corporation

By -
Tit)=% omta LTV
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o The undersigned hLereby acknowledges and consents to the terms ahd
conditions of the foregoing Agreement,

Dated as of April 1, 1994

M&J/RETAIL LIMITED PARTNERBHIP, an
Illinois limited partnership

By: Wilkow/Retail Partners Limited
Partnership, an Illinois limited
partnership, its sole General
Partner

By: MJW Investments, Ltd., a
Delaware corporation, its
sole General Partner

7
by: A
Title: pFw Ll
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;Cj o MERIC‘)&‘ NATIONAL BANK AND TRUBT
. COMPANY VU7 CHICAGO, nhot personally or
3a ar individeaily . but solely as Trustee
izl eX under Trust Agreement dated March 265,
o 1988 and knowr s Trust No. 105008-09
) /\ N
By: /[( /ﬁ%ﬁz".’é'/}\—/\\—-"'f
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STATE OF ILLINOIS )

)  §s.
COUNTY OF COOK )
I, gugtk@.'?‘hm% , a Notary Public, in and for
saiiAcoqnty. in the State aforeT?id, DO ,HEREBY CERTIFY that
2 Lo ieny ,the V(G dent  of M&J WILKOW

MANAGEMENT LTD., an Illinois corporation, appeared before me this
day in person and acknowledged that he signed and delivered the
said irs*rument as his own free and voluntary act and as the free
and volurtary act of said corporation/partnership, for the uses and
purposes <(nerein set forth.

I\Given urcdlar my hand and Notarial Seal this E!f day of
&ﬂt

, 1994
it € Pl cin

Notary Public

My Commission Expires:

§/2/ 47

TOFEICIAL SEAL .
SUSAN B RALSTON ¢

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES §/3/97

Y e o et L
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EXHIBIT A

PARCRL 1:

THE EAST 132 FEET OF THE NORTH 125 FEET OF THE WEST 1/2 OF THE EAST
1/2 (EXCEPT THE WEST 10 FEET THEREOF) OF BLOCK 5 IN HARRY W.
HONORE, JR.’S SUBDIVISION OF THE NORTH 1/4 OF SECTION 12, TOWNSHIP
37 NCRTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

PARCEL 2}

THE NORTE_ .25 FEET OF THAT PART OF THE EAST 1/4 OF BLOCK 5 LYING
WEST OF TWE EAST 188.6 FEET 'THEREOF IN HARRY W. HONORE JR.’S
SUBDIVISION AF THE NORTH 1/4 OF SECTION 12, TOWNSHIP 37 NORTH,
RANGE 13 EAST  ¢¢, THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINCIS,

SIS exh. A
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