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STATE OF ILLINOIS FHA GASE NO.
FHA MORTGAGE \31:7505686-729

This Murtgage [ Security instrumesit™} Is given on March 31. 1994 . The Mortgagor s
AMGEL GIAZ /A7QGRIGUEZ, A BALHLIGR ang FERNANDO SAUCEDD. A MARRICD MAK, MARNjED

TO WIRCGINEA HBAULYDG WO 1S STIONENG SOLELY FOR TUHE PURPOSE OF WALVING HOMESTEAL
whonoaddroasie 27268 HORITH HARCIHG AVERUE ,CHNICAGG 1L BD6Aa7
("Barrawer'). This Secur’y tistrurnent Is glven to
Ush MORTGAGE CURTARATION, A JLUEINOLS CORPORATION
which is organized and exisiinganderthetawsof THE STATE UF [t LIKOES , and whcse address is
P34 MUEST HNORTH AYINLEL, 2104 LEMWRODD PARK, 1L 60635 ‘

("Lender”). Borrower owes Londor e principal sumofl - One Hundred Flfty fOne Thovsand Hine
Hundred Sevyenty S tx Sollars and nos 1040

Dollars (U.S. & 151,976 . }. This debt is evidenced by Borrower's nole dated the same date as this
Security Instrument ( Note’}. wfnch prodes for monthiy payments, with tha full debt, if not paid earller, due and
payabie on Aper~i) t, zpD24 . Thiz Securily instrument secures to Lender: (a) the repaymant of the debt
cvidenced by the Nate, with m!erpsl and all reniswals, extensions and modifications; () the payment of aill other surms,
with interes!, advanced under Paragrapi G tanestect the seclrily of 1his Securlly instrument; and (c) the performance of
Barrower's covenants and agreemeits under this 3ecurity instramaent and the Note. For this purpose, Borrower does

hmeby mortgage, grant and convoy to Lendar thoroi'owing doscrited property located in
County, lltiols:

CUBX
. DEFT-01 RECORDING $31.56
- Téus TBEAR ?193 H4/1ir¢4 14131500
. 24892 & "4 KBTS P0

COBK COUNTY RECORDER

LOT 6 IN F.§5. RUNERL AND ©O.'S REBUBRIVISION OF 147A 20 10 44, BOTH 1HOCLUBIVE,
I BLOTT 2 I8 PEENGCE, 1IN THE Wegr 1/2 oF TBR BOULHs ST 1/4 OF RECTION 26,
TOWHGUIP A0 JICRTIH, RANGE 13, ERT 07T ThHe THIRD FRINCLFAL MERIDIAM, AZ PER PLAT
PECORLED 1N THE RECORUER'S OFFICE OF COOR COUNTY, TLL/MNOIS, NOVEMORR 7, 1883
A3 DOUUBENT NUNBER 5306320, LW BOOK 18 OF PLATLS, PAGE G2 7Zidiu REINSTATED BY CASE
HUMABER 73011, CIRCULT COURT OF COOK COUNTY, ILUINOIR, BEIRASWATING THE ORIGIRAL
PLAT OF PENNOGK, AS TO THE WEST 1/2 DF THE BOUTHWEBT 1/# OF °SmCTION 26,
TOWNREHIILY 40 HARTH, RABGE 13, BAST OF THE THIND PRINCIDPAL MELLTIAN, X CQOK

COuUNTY, JLLIRQIS. PLLLNLGH 1326300017

94320900
which tigs the address of 2TZE6 HURTH HARDING AVINUE cHicasgn
[Sieet) {City]
Hinois 60647 CProperty Address'}:

[Zip Code]

TOGETHER WITH all the hmprovements now or herealler erected an the propenty, and all easemenits, rights,
appurienances, rents, royailies, mineral, oil and gas rights and profits, waler rights and stock and all lixiures now or
hereafter a part of the property. Al reptacements and additions shall alsp be covered by this Security instrument. All of

the foregoing is referred 10 in this Security lnstrument as the "Property.”

BOHBOWER COVENANTS that Borrowar is lawlully seized of Ihe estate hereby canveyed and has the right to
mortigage, grant and convey the Property and that the Properly is unencumbered, except for encumibrances ol racord.
Baoriower warrants and will detend generatlty the tille 10 the Property against all claims and damands, subject to any

encumbrances of record.
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I:JQ"FFLQIEAL GQP NO. LDoBBUY/ 954
1. Paymerntt of PrlncU,i t Lata C . IEBGr st 1 duelihe principat of, and intersst on,

tha dalit evidenced by the Note and Inte chargas dua tedar 1hs Nota,
2. Monhly paymants of Taxes, insurance and Other Charges. Borrowsr shall Include In sach monthly payimant,

together with the principal and Interest as go! lorh in tha Notg and any Inte chacgos, ab Inmalliment of any {a) taxes and
special assessments levied or to be levied againet the Property, (b) leasehicid paymens or groundd rants on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly Instaliment for items {a), {b} and (c) shall equal one-tweifth of the annual amounts, as reasanably
estimatad by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount far each liem shail be accumutated by Lendar withdn a period ending one
month bafore an em would bocome datlnguent. Lendar shall hold the amounts coilected In trust 1o pay ftems (a}, (D)

and {c) before they become delinquent.
I &t any time the total of tha paymenta held by Lender for tems (a}, (b) and (c). togethor with the Iuture monthiy
payments for such items payablo 1o Lender prior 1o the duo datoy ol such fiems, excests by mors than ona-sixth the
h items whon due, and if payments on the Nolo aro current, then

estimated amount of payments required o pay suc
Londar shail elthor rofurdd the axcess ovor one-sbah of tho estimated payments or credit the excess over ona-gixth of tha

estimated paymants to aubsugquent paymaonts iy Borrewer, a1 the option of Borrower. it tha tatal of the payments made
by Baorrower tor iterm (a), (b), or {c} is iInsutticiont 1o pay thy itom whon due, then Borrowar shall pay o Lotdar any
amount necessary to make up the deticlency on or before the date the tom becomus due.
As used in this Security instrument, “Secretary” means the Secretary of Housing and Urban Developmeni or his or
her dasignee. In any year in which the Lender must pay a mortgage insurance premium to the Sacretary, each monthly
(i} an instalment of the annual mortgage insurance premium 1o be paid by Lendar to

paymaent shall alsa include enther:
the Sacratary, or i) a monthly charge instead of a mortgage Insurance premium if this Securily Instrument Is held by the

Secretary. Each nonthly instaliment of thve mortgage insurance premium shall be In an amount sufficien to accumulate
the full annual morigage Insurance pramium with Lender one month prior 1o the date the full annual mortgage
insurance premium s fiue to tha Secrstary: or if this Security Instrument is hald by the Secretary, each monthly charge
shalt be In an amoun’ ec,ual to one-twelfth of one-half percent of the outstanding principal balance due on the Nota.

If Borrowar tendeis to endar the full payment of aif sums secured by this Sscurity Instrument, Botrower's account
shall be cradited with tha salance remalning for all installmems for itams (a), (b) and (¢} and any mortgage insurance
premium instaliment that Latier has not become obligated to pay to the Secretary, and Lander shall promptly refund
any excess funds to Borrowe:. Ip mediately prior to a loreclostre sate of the Property or its acquisition by Lender,
Borrowar's accaunt shall be cradi.ad with any balance ramaining for all instalimants for ltems (a), (b) arxd (ce.

3. Application of Payments ~all payments under Paragrapha 1 and 2 shall bo appiied by Lander as follows:

EIRST, 10 the mortgage Insuranca premium to be paid by Lender to the Secrolary or io thg monhly charge by the

Sacretary instead of the monthly o197.gage Insurance premiurm;

SECOND, to any taxes, special assessmnants, leasehold payments or ground rens, and fire, fiood and other hazard

Insurance premiums, as required,

THIRD, to interest due under the Note,

FQURTH . to amortization of the principai of the Note:

FIETH, 1o late charges due under the Note.
4. Fire, Flood and Other Hazard Insurance. Droirower shall Insure all Improvements on the Property, whether

now in aexistance or subsequently erected, against any hazards, casualties, and contingencles, including fire, for which
Lender requires insurance. This insurance shall be maint=inad In the amounts and for tha periods that Lengar requires.
Borrower shall also insure all improvements an the Prop 2rty, whather now in existence ar subsequently erected,
against 1oss by floods 1o the extent raquired by the Secraiar; Al Insurancs shall be carrled with compaanles approved
by Lender. The insurance palicles and any renewals shall be bl by Lender and shafi include loss payable clauses in
tavor of, and In  form acceptable to, Lender.

in the event of loss, Borrower shail give Lender Immediate rigtice by mait. Lander may make proof ot loss if not
made proinptly by Borrower. Each Insurance company concerned '3 2wzreby authorized and directed to make payment
1or such loss directly to Lender, instead of to Borrower and to Lende” Jiintly. All or any part of the insurance proceeds
may be applied by Lendaer, at its option. either (a} to the reduction of e indebtedness under the Note and this Security
instrument, first to any delinquent amounts applied in the order in Paragrash 3 and then ta prapayment of principal, or
{b) to the restoration or repair of the damaged property. Any application oithe riroceeds to the principal shalf not
extand or postpone the due date of the monthly payments which are referred odn Paragraph 2, or change the amount
of such payments. Any excess Insuranca proceeds over an amount required tc poy all outstanding indebtedness under
the Note and this Security instrument shall be paid to the entity legally entltied the/ets,

in the event of foreciosure of this Security Instrument or other transter of thle toiie Property that oxtinguishes the
Indebtedness, all right, title and interest of Borrower in and ta insurance policles In forcehall pass to the urchaser.

§. Qecupancy, Preservation, Maintenance and Protection of the Property; Borcower's Loan App lcation;
Leaseholds. Borrower shall occupy. establish, and use the Property as Barrower's principsi residence within sixty days
after the execution of this Security instrument and shall continue to occupy the Property as Bor ower's principal
residence for at least one year after the date of occupancy, uniess the Secretary determines s cazuiremant will cause
unddue hardship for Borrower, ar unless extenuating circumstances exist which are beyond Bairower's control, Borrowet
shall notity Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy aamage or
substantially change the Property or allow the Properiy to deterlorate, reascnable wear and tear exaaptad. Lender may
inspect the Property if the Property Is vacant or abandorted or the loan is in default. Lender may take (eascnable action
to protect and preserve such vacant or abandoned Property. Borrower shali also be in default If Borrower, durlng the
loan application process, gave materially false or inaccurate Information or staterments to Lender (or falled to provide

Lender with any materiat infarmaticn) in connection with the loan evidenced by the Note, inciuding, but not fimited to,
regresentations concerning Borrower's cccupancy of the Proparty as 8 Frincipal residence. H this Security instrument is
on a leasehold, Borrower shail comply with the provisions of the lease. If Borrower acquires fee title to the Propenty, the

feasehold and fee title shali not be merged unless Lender agrees to the merger In writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Baorrower shall pay thasa obligallons
on time directly 10 the entity which is owed the payment. }f lailure to pay would adgversely affect Lender’s Interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lander receipis evidencing these paymeants.

If Borrower falls to make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreements contained in this Security instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy. for condemnation or to enforce ?aws ar
reguiations}, therr Lender may do and pay whatever is necessary ta protect the value of the Property and l.ender’s
rights In the Property, including payment of taxes, hazara insurance and other terns mentioned in Paragraph 2.

Any amourits disbursed by Lender under this Paragraph shali become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall baar interest from the date of disbursemant, at the Note raie,
and at the option of Lender, shall be immediately due and payabie.

7. Condemanastion. The proceeds of any award or claim for damages, direct or consequential, in connaction with
any condemnation pr othet taking of any parn of the Property, or for conveyance in place of condemnation, are herpby
assigned and shali be paid to Lender to the extent of the fulf amount of the indebtednass that remains unpaid under the
Note and this Security instrument. Lender shall apply such proceeds to the rediuction of the indebtedness under the
Note and this Sacurity instrument, tirst to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepaymant of principal. Any appiication of the proceeds 10 the principal shall not extend or postpong the due ’
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date of the maonthly payments, which are rotorrod to In Pozagraph 2, or changa the amount of such paymants. Any

#xXCoss procecds over an amount roqulred to pu}; afl uutatanding Indebtodnass undar the Note and this Sacurity

instrument shall be pald 10 1he antity legally entitled thercto

8. Fees. Londor may colleact foaa gl chargos authe rized by the Secralary,

¢, Grounds for Accelerstion of Debt,

(a} Default. Lender may, except as limited by regufations (ssued by the Secretary In the case of payment defuults,

require immediate paymant in tull of all sums secured by this Securlty Instrumant H.

() Borrower defaults by falling to pay In full any maonthly payiment required by 1his Security Instrument prios
1o or on the due date of the next monthly payment, or
(il Barrower delaults by falling, for & period of thinty days, to perform any olher ohiigations contained in this
Security {nstrumaeant.
gb) Saie Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecretary, require immaediate payment in full of ail the sums sacured by this Security tnstrument i:

(i) All or part of the Property, or a bansficlal interest in a trust owning all or part of the Proparty, I8 sold or
otherwise transferred (other than by devise or dascent) by the Borrower, and

(i) The Propenty Is not occupied by tha purchaser or grantea as his or her principal residence. or the
purchaser or grantea does so occupy the Property but his or her credit has not been approved In
accordance with the requirements of the Secretary.

(c) No Walver. [f circumstancas occur that would permit Lenider ta require Immediate payrment in lull, bt Lender

does not reqsysica such payments, Lendar does not waive ils rights with respect to subsequent events.

{d) Regule’won, of HUD Secretary. inh many circumstances requlations lssued by 1he Secratary will llimit Lender's

rights, in the carc of payment defaults, to require iImmediate payment in full and foreclose if not pald. This Securlly

Instrument does /0t authorize accaleration or foreclosure if not permittad by regulations of the Secretary.

(e YMortgage Nutirzured. Borrower agrees that should this Securily Instrumnent and the note secured thareby not

be eligible for insuranse under the National Housing Act within 6 ¢ DA YS from the date herpof,

Lender may, at its optiLn and notwithstanding anything in Paragraph 9, require immediata payment in fuif of all

sums secursd by this Sacnity Instrument. A written statement of any authorized agent of tha Secretary dated

subsequentto 60 UDAYS from the date hereof, declining to Insure 1his Security Instrumant and the
nole secured thereby, shali ba deemed conciusive prootf of such ineligibility. Notwithstanding the foragoing, this
option may not be exercisea by Lander when the unavallability of insurance Is solely due to Lender's fallure to remit

a morngaqge insurance premium (o te Secretary.

1C. Reinstatement. Borrawer has_ right 1o be reinstated if Lender has required immediate payment in full because
of Borrower's faliure to pay an amount duea undlar the Note or this Security instrument. This right applites even after
foreclosure proceedings are instituted. To (einstate the Security lnstrument, Borrower shall tender v & lump sum all
amounts required to bring Borrowar's account cusrent including, to the extent they are nbligations of Borrower under
this Security Instrument, forectosure costs arcrézaonable and customary attorneys’ leas and expenses properly
associaled with the foreclosure proceeding. Upoh rirstatement by Borrower, this Securily Instrument and the
obligations ihat it secures shall reralin In effect as it._snider had not required immediate payment in full. However,
Lender is not required to permit reinstatermnent if: {i} Lunde~has accapted reinstalement aftar the commaeancement of
foreclosure proceedings within two years immediately p/eceiling the commencemaent of a current foreciosure
proceeding, (i) reinstaternent will preciude foreclosure ondifarent grounds in the future, or (lii} reinstatement will
adversely atiect the priority of the lien created by this Sacurity !astrument.

11. Borrower Not Reieased; Forbearance by Lender No’ a *Vaiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nct operate 1o reiease the iiabitity of the or.g’.;al Borrower or Borrower's successor in interast.
Lender shall no! be required to commaence proceedings against anysuZcessor in interest or refuse ta extend time for
payment or otherwise modify amortization of tha sums securec by thic Security instrument by reason of any demand
rnade by the original Borrower or Borrower's successors in interest. Any fo/oeorance by Lender in exercising any right
or remedy shall not be a waiver of or preciude the exercise ol any right or 1amedy.

12. Succesgors and Assigns Bound; Joint and Several Liabllity; Co-S’grors. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lencer and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrumant but does not execute the Note: (a) is co-signing thas Sccurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of tiis Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security linstrument; and (c) ap ees that Lender and any other
Barrower may agree 10 extend, modify, forbear or make any accommodations with regard 1. tha terms of this Security
Instrument or the Note without th:al Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security instrument shall be given Yy aelivering it or by
mailing it by first class mai! unles: applicable law requires use of another method. The notice she’« ba directed to the
Property Address or any other acdress Barrower designates by notice to Lender. Any notice to Lenuai shal! be given
by first class mail to Lender's address stated herein or any address Lender designates by nollce 1o ©oriuwver. Any notice
pravikded for in this Security Instrument shall be deemed Lo have been given (0 Borrower or Lendar whan'given as
provided in this paragraph.

14. Governing Law; Severaiility. This Securlty insirument shalt be governed by Federat law and the law of the
lurisdiction in which the Propenty is focated. in the event that any provision or clause of this Security Instrumant or the
Note confiicts with applicable law, such conftict shall not affect other provisions of this Security instrument or the Note
which can be given effect withou! the conflicting provision. To this end the provisions of this Securily Instrument and the
Note are declared 10 be severabia,

15. Borrower’s Copy. Borrower shali be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and translers 10 Lender alt the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o coliect the rents and revenues and heraby directs each
tenant of the Property to pay the rents to Lender or Lendar's agents. However, prior to Lender's nolice to Barrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and recelve all rents
and revenues of tha Property as trustee for the benefit of Lender and Borrowar. This assignmant of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrtower: (a) all rents recelved by Borrower shall be held by Borrower as trustee
for benefit of Lender only, tc be applied to the sums secured by the Security instrumaent; (b) Lender shall bs entitled to
coliect and receive all of the rents oi the Praperty: and [c) each tenant of the Property shail pay ail rents due and unpaid

to Lender or Lender's agent on Lender's written demand to the tenant.
Borrower has not exocuted any prior assignment of the rents and has not and will not perform any act that would

prevent Lender {'om exercising its rights under this Paragraph 16
Lender shall not be required to entar unon, take control of ar maintain the Properly betora or after giving notice of
breach 10 Borrower. However, Lender or a judicially appainted recelver may do so at any ime there is a breach. Any
apptication of rents shall not cure or waive any detault or invalidate any other right or remedy of Lander. This
assignment of rents of the Property shalil terminate when the debt secured by the Security instrument is pald ir full,
2/91
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NONAUNI ONHM COVENAR TS, Bottowor nodd Uandor furtbor covonant and ngroo ng follows:

17. Foroctosure Pracedure. H Londer roquires imunoedisto paymont in il undors Pasagraph 9, Londer may invoke
the power of sale and any other remedies permiited by apphcable law. Lender shall be entitled to collect alt exponsoes
incurred In pursuing the rermedies provided in this Paragraph 17, inciuding, but not limled to, roasanabla attornoys’ fees

and costs of title evidence.
18. Release. Upon payrnent gf all suris socured by this Securlty Instrumont, Londer shall rofeasae this Security

instrumeannt without charge to Bowrowar. Borrowsr shall poy any racordition costd.

19. Walver of Homestend. Borrowor walves all right of humuostond exemption in tha Propotty,

Ridera to this Secutlty Instroment. If one or moro tderrn are exocuted by Borrower and racordod togothor with
this Security Instruinent. the covenants of each such rider shall b incorporated inte and shall amend and supplement
the covenants and agreements of this Sccurity Insttumant as i the rider(sy were in o part ol 1his Securlty instrurment.
{Check appiicabie box(esj].

"‘1
DCondomnnum Rider ' IGeaduated Paymaont Rider DGJ’()WI-'!U Equity Rider

L_JF’ldnnt‘d Unit Developmen: Rider L}O[hgr {Specily) ~-ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms conlained in pages 1 through 4 of this Security
{nstrument and In any sid 2r{s) executed by Borrower and recorded with it

Withesses:
. SR <y S O &../ el }
5‘1%’3’? 4:\/ n@o? 1Guey *’“é d3em,

- .‘
, #“ RO R _,h..;:‘:.z:.c.z.zg.&_l.____....‘ al)

] TN T - : WANDO SAII(LUO ttomeas
F ) YR X S ( " ST ¥ #9)1
VTR(zwiA s&u(.uv WO 1§ o[bNINb romras

SOLFLY FOR THE PURUOSE OF WAIVING HOMESTFAD

g5,
M County ss:

STATE CF ILLINO!S, /4 Z
I ' ) 879 , a Notary Public in and for said county and state, do hereby cenify

| B ccoes
that ANGEL DIAZ RODRIGUEZ and FERNANDO SAPCEDO AND VIRGINIA SAUCEDO

porsonally kaown o me to be the same person(s) whose name{s) swoicribed to the foregolng instramen, appeared
bofore me this day in person, and acknowledged that t he y signed and delivered the sald instrument as
iree and voluntany act, for the uses and purposes thereiiset forth.

3647 Gayof Mﬂi;{,r'f /Ty

their
Given under my hand and olfficial seal, this

My Caommissian expires:

Nuotary

This instrument was prepared by: —————
SEAI." $
WE S AMERICA KORTHAGY COMPANY Suchidas A to, Jr.
(Nm\fJ GL0 MIDWEiST BOAD " “ “ ' ﬁlmﬂls
.-mu.\eun TFREACE . 11 Golod MSSIONEXPIRES?.]Z}QS
Adidress) R
VI320980
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LOANNO, 0008887956

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 3istidayof Harch, 1994 and is incorporated into
and shall be deemed to amoend and supplement the Mongage, Daed of Trust or Security Deed (“Security Instrumant”} of
tha same date given by the undersigned ("Barrower”) to secure Borrower's Note ("Notae™} to
USA MORTGAGE CORPORATION, A ILLINDIS CORFPORATION
(the "Landar’) of the same date and covering the property described in the Saecurity Instrument and located at:

2726 NORTH HARDING AVEINUE ,THICAGD .,]L BO0OBA7
{Propecy Adaress)

THE NOTE CONMYS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NGTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONMZ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADUITIONAL COVENANTS. In addition t=ithe covenants end agreements madae In the Sacurity instrumen,
Borrower and Lender further covenant and ¢ greo as follows:

INTEREST RATE AND MONTHLY PAYIENT CHANGES

(A) Change Date

The imerest rate may change onthe firstday of o v V71995
year. "Change Date” means each date on which tha interast rate could changs.

, and that day of sach succesding

{B} The index

Beginning with the first Change Datle, the inmerest rate will beUesad on an index. “Index” means the weekly average
yield cn United States Treasury Securities adjusted ta g constant matw ity of one year, as madae available by the Federal
Reserve Board. “Current Index” means the most recent index figure avaiable 30 days before the Change Dats. if the
Index (as definad above) is no longer available, Lender will use as a ne'»index any index prascribed by the Secratary.
As used in this Rider, “"Secretary” means the Secretary of Housing and Urba’t L'avelopment or his or her dasignee.

Lender will give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new Interast rale by addingamarginof Two
percentage points ( 2 . 00U 0 %]) to the current Index and rounding the sum to the nearest oneg-eighth

of one percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Ridar, this rounded amount will be
the new intargst rate until the next Changse Date.
{0} Limits on Interest Rate Changes

The 'nterest rate will never increase or decrease by more than ane percentage point (1.0%) ¢ znv single Change
Data. The interest rate will never ba more thar: five paercentage points (5.0%) higher or lower than iha hnitial interest rate.

{E) Calculation of Payment Change

It the interest rate changes on a Change Date, Lender will calculate the amount of monihly payment of principal
and imerest which would be necessary to repay the unpaid principal baiance in full at the maturity date at the new -
interest rate through substantially equal payments. In making such calculation, Lender wili use the unpaid principal
tafance which would be owed on the Change Oate if there had been no delault in payrrent on the Nole, reduced by the
amount of a1y prenaymants ta principal. The result of this calcuiation will be the amount of the new monthiy payment of

orincipal and! interest. 90
- 2
{F) Notice cf Changes 4320 993

Lander will give notice 10 Borrower of any change in the interest rate and monthly payment amount. The aotice
must be given at least 25 days before the new monthly payment amount is due. and must sat forth (i) the date of the
noiice, (if) the Changa Data. (i} the old interest rate, (iv) the new Interast rate, (v} the new monthiy payment amount,
¢(vit the Current index with the date it was pubtished, {vii) the method of calculating the chanhge in manthly payment
amount, and (vili) any other informatian which may be required by law from time to time.
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(G) Effective Date of Changes

A new interest rate cafcutated in accordance with Paragraphis (C) and () of this Rider will hecome offective on the
Change Date. Borrower shall imiake a payment In the new monthly aimourt beginning on the lirst payment date which
occurs at least 25 days alter Lender has given Borrower the notice of changes required by Paragraph (F) of thia Ridor.
Borrowaer shall have no obilgation tG pay any increase in the monthly paymont sanount galcudatod i accardance with
Paragrapty () of this Rider tor any payinoent dado occurring fesa than 25 doys altor Londor has givon tho raguired notice.
U ther ettty rrgtniont annount calcutated I accordanece with Pagageaph (€) of this flidor decieasad, bat Landor tallod

toy give timcly natica of tho decrease and Bonrower mndo any moanibly paymaont amounts excoeding tho paymont
ot which shoubd hoeve Boen statesd b ationely notiee, thon Borrowor has tho option (o either (i) demmand the rotum

to Burrower of any oxcess paymeont, with itierost thereon at the Note rate (i rato ggual 1o the interest rale which shoid
have been stated i a tinely notice), or (i) request that any excess payment, with interost thereon at the Note rate, be
applicd as paymerdt of principal. Lender’s abligation to return any axcess payment with interest on demand is not
assignable even if the HNote is otherwise assigned before tho demand for retum s imadae.

BY SIGNING BLLOW, Borrower aveopls and agroes 10 1he terins and covenans comalned in pages 1 and 2 of this

Adjustaiste Rate Rider,
—

L e A
e e e e {50001 e -K-C— ( -4 [ L4 - 4 "_";74'1"____._,.___..._. Geal)
— Piitowet ANGEY JDLAT R [ RtRINY /7 torviet
. ! v
I'd

4 V4 ) i

I3 ) g
; : T LI . 4] . N
[ ; el AR RLAAR . _ y/ AT PR VAT Iy AR W ot WP i
TTYTH f:'rd'rx—mnr( TOURTO TS ETONTNG 7 T £ ‘("3333, FEARNANDE SAUCEDOQ - 43352.
SOLELY FOR CTHE PURPOSYH DF WALVING HOMESTEAD
94320930
2/81
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