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UNIFORM COYENANTS. Burrower and Lender covenant und agree s follows:
1. Payment of Principal and Intcrest; Prepayment and Late Charges. - Borrower shall pmmpdy pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges dug under the Note.
2. Funds for Taxes snd Insurance, Subject to applicuble law or to n written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Mote, until the Note is paid in full, a sum (*‘Funds"') for:
(a) yearly tanes and assessments which may attain priority over this Security instrument as n lien on the Property; (b) yearly
leasehoid payments or ground rents on the Property, if any; (c) vcurly hazard or proferty insurance premiums; (d) yearly
ficod insurance premiums, if any; {2) yearly mortgage insurance premiums, if any; sad (f) any sums paysble by Borrower
to Lender, in accordance with the provisions of paragraph B, in lieu of the payment of mortgage insurance premiums, These

* items ore called *Escrow Items, " Lender may, ot any time; collect and hold Funds in an amount not to exceed the maximum

amotnt a lender for a federally retaled mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 a8 amended from time to time, 12 U.S.C. § 2601 er seq. ("'RESPA™), uniess
another law that anplics to the Funds sets o lesser amount, If 4o, Lender may, m any time, collect and hold Fundy in an
artount aot 1o cceed the lesser amount, Lender may estimate the amount of Funds due on the basis of current dutu and
reasonable estimates of expendlturcs of future Escrow Items or otherwise in accordance with applicable law,

The Funds shil e held in an instigation whose deposns are insured by o federal sgency, instrumentality, or entity
(including Lender, if Lzndur is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow ltems. Lendies may ot charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifving the Escrew Iiéms, unless Lender puys Borrower inlerest on the Funds and applicabie law permits Lender
lo make such a c.'na'gc However, Lender may require Borrower to pay a one-time charge for an independent real estate
1ax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest 20 be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds, Borrower and Lender may agroc-in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual cccounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The funds are pledged as additionat security for ull sums securced by this Security
Instrument.

1f the Funds held by Lender exceed the amounts ja rwitted io be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremnents i applicable luw, If the amount of the Funds held by Lender wt
uny time is not sufiicient to pay the Escrow ltems when dus, u-nder may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make ap«be deficiency. Borrower shall make up the deficiency in
no more than iwelve monthly payments, at Lender’s sole diseretion,

Upon payment in full of al} sums sccured by this Sccurity Inst.ument, Lender shall prompily refund to Borrower,

any Fuads held by Lender. If, under paragraph 21, Lender shall ucquirecor seil the Property, Leader, prior to the acquisition
or sale of the Property, shail apply any Funds held by Lender at the titac of acquisition or safe as a credit against the, sums
secuced by this Security Instiument,

3. Application of Payments, Uniess applicable law provides otherwisz, !l payments received by Lender undcr
para;,raphs 1 and 2 shall be applied: first, 1o any prepayment churgcs due under the Nutz: vecond, to amounts payable under
paragraph 2; third, to interest dee; fourth, to principal due; and last, to any late chﬁr‘,‘:: tue under the Note.

4. Chargcs. Liens. Horrower shall pay all taxes, assessments, charges, fines and-impositions attributable 1o the
Preperty which may atiain priority over this Security Instrument, and leaschold payments o ground rents, if uny. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in thut manner, Be rrowcr shall puy them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all netices of amounty to be paid
under this paragroph. If Borrower makes these payments directly, Borrower shail promptly furnish to Lenae: reczipts evidencing
the payments,

Borrower shall prompt]) discharge uny lien which has prmnty over this Securily Instrument uniess Jorrower: {a)
aprees in writing to the payment of the abligation secured by the lien in 3 munner acceptable to Lender; (b) contests in good
fuith the lien by, or defends against enforcement of the lien in, legal procecdings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the tien an sgreement satisfactory to Lender subor-
dinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject to @ lien which
may aitain priority over this Security Instrument, Lender may give Borrower o notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

5. Harard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term *‘extended coverage' amd any ciher hazards,
including floods or Nooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender*s approvai which shall not be unreasonably withheld. If Borrower fnils to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to proiect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shull be acu:pta‘nlc to Lender and ahail m«.lude a smndurd morlgagc clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender afl receipis
of patd premiums and renewal noiices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender msy make proof of loss if not made prompily by Berrower.

Unless Lender and Borrower otherwise agre in writing, insurance proceeds shall be applicd to restoration or repair
of the Propenty domaged, if (he restoration or repair is evonomically feasible ond Lender's security is not lessened. If the
restoration or repeir is not cconomically feusthie or Lender's security would be lessened, the insucance proceeds shall be
upplied to the sums secured by this Security Instcumetst, whether or not then due, with any excess pald 1o Borrower, If Borrower
ebandons the Property, or does not pnswer within 30 days a niotice from Lender that the insurance carrier kas offered o
settle a ¢laim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property
ot to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in writing, any application of procceds 1o principal shall not extend
or postpone the due date of the monthly payments referred (o in paragraphs | and 2 or change the amount of the payments.
if under paragrari: 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

8. Occupancy, Triservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower snal ceeupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Secuziry Instrument and shall continue to occupy the Propcny as Borrower's principal residence
for at least one yeer after the dite of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless cxtenyating circumstanices exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property. nulow the Propenty to deteriorate, or commit wasie on the Property. Borrower shali
be in default if any forfelture action or praceeding, whether civil or eriminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or ptherwise materiaily impuir the lien created by this Security Instrument or Lender's
security interest, Borrower may cure such a defsul: and reinstate, as provided in paragraph. 18, by causing the action or
proceeding to be dismissed with a ruling that, in Ledder's good faith determination, precludes forfeitre of the Borrower's
interest in the Property or other material impairment =~ the lien created by this Security Instrument or Lender's security
inierest, Borrower shail also be in default if Borrower, during i loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representatizns concerning Borrower's occupancy of the Property as
o principal residence, If this Security Instrument is on a leasehold, Torcower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the Ieaschold and the fer. title shall not merge unless Lender agrees 1o the
merger in writing.

7. Protection of Lender’s Righis in the Property. If Borrowir fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may sigraficaatly affect Lender’s rights in the Propesty
{such us & proceeding in bankruptcy, probate, for condempation or forfeiture or 1 zoforce laws or regulations), then Lender
muy do and pay for whatever is necessary to protect the value of the Property and Lenuer’s rights in the Property. Lender's
uctions may include paying any sums secured by a len which hes priority over this Securi«eInstrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although “ander may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt o/ Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts skail bear interest from -

the date of disbursement at the Mote rate and shall be payable, with interest, upon notice from Lender 1o’ Bsrrower requesting
puyment.

8. Mortgage Inserance. If Lender required mortgage insurance as a cordition of making the lons se.ured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lupses or ceases 10 be in effect, Borrower shail pay the premiums
requiréd 1o obtain coverage substantially equivalent to the mortgage insurance previotsly in effect, at a cost substantially
equivalert 1o the cost to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved
by Lender. If substantinlly equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month
a sum equal to one-twelfth of the yearly mortgege insurance pnemium being paid by Borrower when the insurance coverage
tapsed or ceased ta be in effect, Lender will sccept, use und retain these payments as a loss reserve: in licu of mortgage
insurance. Loss reserve payments may no longcr be required, at the opncn of Leoder, if mortgage insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availabie
and is obtaired. Borrower shall pay the premiums required to maintin morigage insurance in cffect, or to provide 2 loss
reserve, until the requirement for mortgage insurance ends in sccordance with any written agreement between Borrower
and Lender or applicable law. L
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9. Inspection, Lender or its agent may make reasenabie entries upon and inspections of the Property. Lender shiall
give Borrower notice at the time of or prier to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for demages, direct ar conscquential, in connection with
any candemnation or other taking of sny part of the Property, or for conveyance in licw of condemnntion, are hereby nssigned
and shall be paid 16 Lendgr..

In the ¢vent of a total taking of the Property, the proceeds shall be upplicd to the sums secured by this Security Instriment,
whether or not then due, with any excess paid te Borrower. In the event of u partial taking of the Property in which the
fair market value of the Property immediately belore the taking is equal to or greater than the ameunt of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security fnstrument sholl be reduced by the amount of the proceeds multiptied by the following fraction:
{n) the total amount of the sums secured immediately before the tuking, divided by (b) the falr market value of the Propesty
immediately before the taking, Any batance sholl be paid to Borrower. In the event of a purtial toking of the Prop.rly n
which the fair marke? vatue of the Property unmcdm'cly before the taking is less than the umount of the sums sccured im-
mediatety before thedaking, unless Borrower and Lender otherwise agree in wriling or uniess applicable law otherwise pro-
vides, the proceeds shail.on applied to the sums secured by this Security Instrument whether or niot the sums are then due.

1f the Property i abupdoned by Borrower, or if, after notice by Lender to Borrower that the condesanor offers o
make an award or settie a clat for damages, Borrower fails to respond to Lender within 30 days ufice the date the notice
is given, Lender is authorized (o cuilect and apply the proceeds, at its option, either to restoration or repair of the Property
or 10 the sums secured by this Ssehriy Instrutaent, whether or not then due,

Unless Lender and Borrowar offeiwiso ngree in writing, any application of proceeds to principal shal! not extend
or postpone the due date of the montkly yavinents reterred to in paragraphy 1 and 2 or change the amount of such payments,

11. Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for pnyment or
modification of amortization of the sunts secuvad by this Securily instrument granted by Lender 1o any successor in interest
of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings aga.ngt #ay successor in interest or refuse to extend time for payment or
otherwise madify amortization of the sums secured by thty Security Instrument by reason of any demand made by the original
Rorrower or Borrower's successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be
a waiver of or preclude the exercise of uny right or remedy-

12, Successors and Assigns Bound; Joint and Severa!) wblhly. Co-signers. The covenants and agrecinents of
this Security Instrument sha) bind and benefit the successors and acsizns of Lender and Borrower, subjccl to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint und several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is ca-signing this Secarity [istument only (o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument:-{b) is not personaily obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Tierrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Sccurity Instruniesi or the Note without that Borrower's
consent,

12, Loan Charges. [ the loan secured by this Sccurity Instrument is subject to2-larv which sets maximum loan
charges, and that law is finally imterpreted so that the interest or other loan charges collected graw be collected in connection
with the loan exceed the permitted limits, then: (a) nny such loan charge shall be reduced by the amonnt necessary (o reduce
the charge 1o the permitted limit; and (b) any sums already collected from Borrower which excecded permitted limits will
be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Mae ov by making
a dircct payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a purtial prepryment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any netice to Lender shall be given by
first class mail 1o Lender’s address stuted herein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent thnt any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. I 2l or any part of ke Property or any
interest in it is sold or trapsferred {or if a heneficial interest in Borrower is sold or transierred and Borrower is not & natural
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