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1. Paymant of PrmclplLlJlN@ EuE:l@cer&lb‘_hal!@ mh principal of, und interesy on,
ole under tho Note.

tho dabt svidenced by the Nole and late charges due

2. Monthly paymonts of Taxes, insurance and Other Charges. Borrowes shall include In nach monthly payment,
tagethar with t‘{«e principal and Interest as set forth In the Note and any late chergos, an nstalliment of any (u) taxes ane.
spaclal assassments levied or te be levied against the Propeny, (b) leasehold payiments or ground rents or the
Property, and {c) premiums for insurance required by Paragraph 4.

Each monthly Installmant for items (a), {b) and (c) shall equal one-twelfth of the annual amounts, as reascinably
estimated by Lander, ptus an amount sufficient 10 maintain an additional balance of not mcre than one-sixth of the
estimated amounts. The full annual amaunt for each itern shall be accumulated by Lender wihin a period ending one
manth before an item would become dslinquent. Lender shall hold the amounts collected in trust 16 pay items (&), (b)
and (c) before they become dslinguent.

It at any time the total of the payments hold by Lender for items (g), (b) and (), together with the Iuture monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by imore than cna-sixth the
astimated amount of paymants required to pay such items when dua, and if payments on the Note are current, then
Lander shall gliher refund the sxcess over one-sixth of the esthmated payments or credit the excess over ona-sixth of the
estimated payments lo subsequant payments by Borrower, at the oplion of Borrower. if the total of the payments made
by Botrowar for Hem (a}, (i), or (¢} is insufficient to pay the llem when dus, then Borrower shall pay to Lender any
amount necessary 1o makea up tho deficlency on or belore the date the ilom becomaes due.

As used In this Securlty Instrument, "Secretary” means the Secretary of Housing and Urban Developiment or ids or
har designeu. in any year in which the Lender must pay a morigage insurance premium ta tho Secretary, each monthly
payment shali also Include either: f) an installment of the annual mortgage insurance premium to be paid by Lenderto  , .
the Secrelary, or {I}} a monthiy charge Instead of a mortgage insurance premium If this Security Instrument is held by the'
Secretary. Each munthly Installment of the mortgage insurance pramium shall be in an amount sufficient 1o accumulate 1.
the full annual mortyzae Insurance premium with Lender one month prior to the date the full annual morngage T3
insurance premium is'cue to the Secretary; or if this Security instrument Is held by the Secretary, each monihly charge v
shall be In an amount r.qual to onse-twelfth of one-half gercent of the outstanding principal balance due an the Note. B

It Borrower tendersio/wonder the full payment of ali sums secured by this Security instrument, Borrower’s account
shall be creditad with ths bzurnce remaining for all Installmants for items {a), (b} and {cj and any mortgagse insurance
premium Instaliment that Leidcr has not become obllgated to pay to the Secretary, and Lender shall prompthy refund
any excess funds to Borrower. mi-ediately prior to a foreciosure sale of the Propenty or its acquisition by Lender,
Borrower's account shail be crecdite 3 with any balance remaining for all Instaiiments for items (&), (b) and (c).

3. Appiication of Payments. /. payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage Insurance promium to be pald by Lender tc the Secretary or 1o the mianthly charge by the

Secretary instead of the monthly nieltz,age insurance prembm;

SECOND, to any taxses, speclal assessments, leasehold payments or ground rents, and fire, fioed and other hazard

Insurance premiums, as required;

THIRD, to Interest due under the Note;

FOURTH , to amonrization of the principal of th: Note;

IFTH, to late charges due under the Note.

4. Fire, Flood and Dther Hazard Insurance. bucriwer shall insure all improvements an the Property, whether
now in existence or subsequently erected, agalnst any nazards, casuaities, and contingencies, inciuding fire, for which
Lender raquires insurance. This (nsurance shall be malntaliiea in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erecled, against
loss by floods to the extent required by the Secretary. Ali insuiarce shall be carried with companies approved by
Lender. The insurance policies and any renewals shall be helo 5 Lender and shall inciude loss payable clauses in favor
of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate nhotiCe vmail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned Is kerzby authorized and directed to make payment
for such loss directly to Lender, Instead of to Borrower and to Lender jo'atly. All or any part of the Insurance procesds
may be applied by Lender, at its option, either (a) to the reduction of the Indnizicdness under the Nole and this Security
lastrumant, first to any dellinguent amounts applled in the order in Paragrap) 3, ard then to prepayment of pringipal, or
{b} to the restoration or repair of the damaged propeity. Any application of the rioceeds to the principal shall not

" extend or postpone the due date of the monthly payments which are referred to (s P’aragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay-ai sutstanding indebtedness under
the Note and thls Security Instrument shalil be paid to the entity legally entitled theret-..

In the avent of Iareclosure of this Security Instrumant or other transfer of title to tha Prapeny that extinguishes the
indebtedness, all right, title and interest of Borrower In and to insurance pollcies in torcesnall pass to the purchaser,

5. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower'~ Loan Application;
Leaseholds. Boirower shall occupy, establish, and use the Property as Borrower's princlpal resii ence within sixty days
after the execution of this Security Instrument and shail continue 10 occupy the Property as Burigr.2r’s principat
residence for at least one year after the date of occupancy, urless the Secretary determines this'reguirement will causs
undue hardship for Borrower, or unless extenuating clrcumstances exist which are beyond Borrowrnc'acontrol. Burrower
shall notify LLenders of any extenuating circumstances. Borrawer shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excep/ed Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Froperty. Borrowar shall also be in default if Borrower, during the
ioan application process, gave materially false or inaccurate Information or statements to Lender (or failed to provide
i.ender with any material infarmation) in connection with the lcan evidenced by the Note, inciuding, but not limited to,
represantations concarning Borrower's occupancy of the Property as a principal residence. if this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires {ee title to the Properly, the
leasehold and tee title shall not be merged uniess Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or munlcipal charges, fines and Impositions that ara not included In Paragraph 2. Borrower shall pay these obligations
on time directly to tha entity which is owed the payment. If failure io pay would adversely affect Lender’s interast in the
Fraperty, upon Lender's request Borrower shall promptly furnish to Lender recelpts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to parform any other
covenants and agreements contained in this Security lnstrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property {such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights fn the Prapenty, including payment of taxes, hazard Insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shail become an additicnal debt of Borrower and be
secured by this Securlty Instrument. These amounts shall bear interest from the date of disbursement, at the Naote rais,
and at the opticn of Lender, shall be Immediately due and payable.

7. Condemnation. The proceeds of any award or claim_ for damages, direct or consequential, in connection with
any condemnation or cther taking of any part of the Property, or far conveyance In place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security [nstrurnent. Lender shall appiy such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, fest to any delinguent amounts applied in the arder provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principat shall not extend or postpone the due
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UNOFFICIAL CORMe r:

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

17. Foreclosure Procedure. It Lender requires immediate payment in full under Paragrapli 9, Lender may invoke
tha powor of sale and any other remeadlos permitted by applicable law. Lender shall be entitled to coliect ali expanses

incurred In pursuing tho romedies provided In this Paragraph 17, including, but not fimited 1o, reasonable atomoeys' foes
and costs of Htla avidence.

18. Aelensn. Upcn payment of all sums socured by this Security Instrument, Lender shali rolease this Socuiity
Instrument without charge to Borrower. Borrower shall pay any recordation cosls.

18. Waiver of Homestesad. Borrower waives all right of homestead exemption in the Proponty.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrumaent, the covenants of each such rider shall be incorporated Into and shall amend and suppiemer

the covenants and agreemeants of this Security Instrument as If the rider{s) were In a pan of this Security Instrument.
[Check applicabic box(es}].

(8 ]

D Condominlum Rider D Graduated Payment Rider [_J Growing Equity Rider
D Planned Unit Development Rider D Other {Specify]

R

BY SIGNINC BR_0W, Borrower accepts and agrees to the terms gidntained in pages 1 througi
instrument and in any rider(s) executed by Borrower and recorded wifh {t.

Witnesses: E (_),- :)(O / ‘
M_ v /(/ R /(’a/\f‘?,ﬁ?j

RN A ~{ i#

of fhis Security
/4

i)

ROE[HA A GARRETT L e
-
Vv ﬂ k, P

S Ova A drelie g sean

DR A Lo TAYLUOR f G eyt

It

Scal)

O DWWl

gSes!;

Borawer

STATE OF ILLINOIS, Cowte . Countyss:

L s, Lo '-3*-'3\“"“1‘/' , @ Notans Public In and for said county and state, do hereby centity

that ROSETYTA A. GARRETT, DIVORCED HOT GIWCE REMARRIED AWHD ORA L. TAYLOR,
A WIDOW

personally known to me to be the same parson(s) whose name(s; subscribed to the foregoing instrument, appeared
before me this day in person, and acknowledged that t hey signed and delivered the said instrument as

their free and voluntary act, for the uses and purposes therzin set forth o g
Given under my hand and ofilclal seal, this ?)U\ day of Quozt : L=y ij_
My Cornmission explres: < ~ :
A D T {\‘/""‘:’\/fi [
Nmarv blic Q) i~

This instrument was prepared by:

COREEMN MENTGEHN

NameaNI@REST FUNBTHG FORPORATION

EO'& 318T STREET, SUITL 401

DOWHNERS GROVE, Ittt THDOIS 605158 P
{Addrass) P
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