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State of Nlinois MORTGAGE

THIS MORTGAGE ("Security Instrument”} is given on APRIL 4, 1994. The mortgagor is TOM PALLAS AND MARY
PALLAS, AS ’({USBAND AND WIFE, whose address is 1011 SOUTH PINE AVENUE, ARLINGTON HEIGHTS,
TLLINOIS 60005 { Borrower™). This Security Instrument is given to Senior Income Reverse Mortgage Corporation, which
is organized and e<isting under the laws of the state of Illinois, and whose address is 125 South Wacker Drive, Suile 300,
Chicago, Ilinois 6000¢ ("Lander™). Borrower has agreed to repay to Lender amounts which Lender is obligated to advance,
including future sdvaries under the terms of a Home Equity Conversion Loan Agreement dated the same date as this
Security Instrument (*Loe. + greement”). ‘The agreement to repay is evidenced by Borrower’s Note dated the same date
as this Security Instrument {*2.¢#2"). This Security Instrument secures to Lender: {a) the repayment of the debt evidenced
by the Noie, with interest, »ud all rencwals, extensions and modifications, up to a maximum principal amount of
$227,587.50; (b) the pavment of it other sums, with interest, advanced under Paragraph 5 1o protect the security of this
Security Instrument or otherwise due urder the terms of this Security [nstrument; and (c) the performance of Borrower's
covenants and agreements under this Sicolity Instrument and the Note. The full debt, including all amouats described in
(=), (b}, and (¢) abave, if not paid earlies, is Zc= and payable on SEPTEMBER 14, 2081. For this purpose, Borrower does
hersby mortgage, grant and convey to Lealler, .he following described property located in COOK County, Hlinois:

The real property locsted at the address 1012 SCUTH PINE AVENUE, ARLINGTON HEIGHTS, ILLINQIS 60005,
in the county of COOK, state of ILLINOIS, Je-irioed more fully on Exhibit A attached 1o this Morstgage.

TOGETHER WITH all the improvements now or hereafler zrected on the property, and all easements, rights, appurienances,
rents, royalties, mineral, oil and gas rights and profits, waler rights and stock and all fixtures now or hereafler a part of the
property. All replacements snd additions shall also be covered b this Security Instrument. All of the foregoing is referred

to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the 75t hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. 3oirower warrants and will defend generaily the title
to the Property against all claims and demands, subject to any encumbiances =7 record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wiwr due the principal of, and interest on, the
debt evidenced by the Nots.

2. Payment of Property Charges. Borrower shall pay all property charges consistiy, of taxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidenc() of payment to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Tortot~ar or by charging such
payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Prorarty, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. < Tax insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender and the Secretary of Hoising and Urban
Development (“Secretary”). Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, ageinst loss by floods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemed is bereby authorized and directed 1o make payment for such
loss to Borrower and to Leader jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restorarion or repair is economically feasible and Lender’s security is not lessened. 1f the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceexis shall be applied first to the reduction
of any indebtedness under a Second Note and Second Security Instrument held by the Secretary on the Property and then
to the reduction of the indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount reqquired to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid {o the entity

logally entitled thereto.
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EXHIBIT A

Exhibl; A to the Nl)ortgtge given on APRIL 4, 1994, by TOM PALLAS AND MARY PALLAS, AS HUUSBAND AND
WIFE ("Borrower™) to Senior Income Reverse Mortgage Corporation ("Lender”). The Pro is located in th
COOK, state of [LIINQIS, described as follows: pery 2 fho eounty of

Descripticn of Property

LOT 1 IN CENTRAL ROAD-BELMONT AVENUE RESUBDIVISION OF LOTS 1 TO 10,
BOTH INCLUSIVE, IN BLOCK 2, TOGETHER WITH THE NORTH 1/2 OF 20 FEET
WIDE VACATED ALLEY LYING SOUTH AND ADJACENT OF SAID LOTS, AND LOTS 1
TO 10, BOTH INCLUSIVE, IN BLOCK 3, TOGETHER WITH THE NORTH 1/2 OF 20
FEET WIDE VACATED PUBLIC ALLEY LYING SOUTH AND ADJACENT OF SAID LOTS
IN FEUERBORN AND KLODE'S ARLINGTON MANOR, BEING A SUBDIVISION IN
SECTION 10, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL

MERIDIAN, TN COOK COUNTY, ILLINOIS.

PIN Number: 08-10-101-040
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In the eveat of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies ia force shall pass to the purchaser.

&. Preservation and Maintenance of the Property, Leascholds., Borrower shall not commit waste or destroy, damage
or substantiaily change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to

protect and preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fec title to the Property, the leasehold and fee litle shall not

be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impasitions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failuse to pay would adversely affect Lender’s interest in the Property,
upon Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these psyments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower frils t2 mnke these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and a/toerdents contained in this Security Iostrument, or there is & legal proceeding that may significantly affect
Lenders rights in th. Property {such as & proceeding in bankruptcy, for condemnation or to enfoice laws or regulations},
then Lender may do #.d >ay whalever is necessary o protect the value of the Property and Lender's rights in the Property,
including rzyment of ws7s, hazard insurance and other ilems mentioned in Paragraph 2.

Any amounts disbursed by | & dor under this Paragraph shall become an additional debt of Borrower as provided for in the
Loen Agrecment snd shall be secued by this Security Instrument.

To protect Lendsc’s security ia tiic Propatty, Lender shall advance and charge to Borrower all amountis due to the Secretary
for the Mortgage Insurance Premium as d+Sined in the Loan Agreement as well as all sums due (o the loan servicer for
servicing activities as defined in the Loer Agresment.,

6. Inspection. Lender or its agent may entor on. inspect or make appruisals of the Properly in a reasonable manner and
at reasonable times provided that Lender shall (fiv,. the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which must be re’ated to Lender's interest in the Property.

7. Condemnation. The proceeds of any award or claim fzc damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to Lender
and Borrower jointly. The proceeds shall be applied first w tlo reduction of any indebtedaess under a Second Note and
Second Security Instrument held by the Secretary to the Proper*; . and then to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceeds over an (movat required to pay all outstanding indebtedness under
the Note snd this Security Instrument shall be paid to the entity legully ertitled thereto.

8. Fees Lender may collect fees and charges authorized by the Secretar ;.

9. Grounds for Acceleration of Debt.
{a) Due and Payable. Lender may require immediate payment in full of sl some cocured by this Security Instrument
if:
(i) A Borrower dies and the Property is not the principal residence of at least oi\e surviving Borrower; or

(ii) A Borrower conveys all of his or her title in the Property and no other Borrower etai.ss title to the Property
ia Yoo gimple or retains a leasehold under a lease for less than ninety-nine years which is »‘iswable or a lease
having a remaining period of not less than 50 years beyond the date of the 100th biri’sv of the youngest

Borrower.

(b) Due and Payable with Secretary Approval. Lender may require immediate peyment in full of all sums secured
by this Security Instrument, upon approval of the Secretary, if:

(i) The Propersty ceases to be the principal residence of a Borrower for reasons other than death and therpe;ly
is not the principal residence of at least one other Borrower; or _

(ii) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property because
of physical or meatal illness and the Property is not the principal residence of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Instrument is not performed.
“Principal residence” shall have the same meaning as in the Loan Agreement.

{c) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in subparsgraphs {a) and (b) of
this Paragraph 9 occur.

€66

-
Mot

-
-~

C.

<
>
~3

.

1

>

LYY




I3 XAk L T T
L STy W

20

4
) §5c5

~pt’

A2
Aty

PR Y B N T, . ) .
i *
5
. s
i
PP ' . ‘ Lol
. Y. .
ta Dol
A vt

[EEEITFN N B TR T O

' (LN athy il
s
'
P 1
[ ' H
1 .
' H ) .
TN
' o B - .
[ Y AT Y PO !
'y . N
[ RV NN 1 IR AP |

PRI ISR
. '
'
Pt
. o




UNOFFICIAL COPY, ,

{d) Notice to Secretary and Borrower. Lanier shall notify the Secretary and Borrower whenover the loan bocomes
due and payabls under this Paragraph 9. Liv::: . shall not have the right to foreclose until Borrower has had thinty (30)

days after notice to either:
(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in full; or

(iii) Sell the Property for at least ninety-five percent (95%) of the appraised value and apply the net proceeds of
the salo toward the balancs; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

{¢) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requirements of the
Secretary, or conveyance of a trust's interest in the Property to a Borrower, shall not be considered a conveyance for
purposes of this Paragraph. A trust shall not be considered an occupant or be considered as having a principal residence

for purposes ~f this Paragraph.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce
the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower
if the Property is forctiozad. If this Security Instrument is assigned to the Secretary, Borrower shall not be liable for sny
difference botwoen th, wiroags insurance benefits paid to Lender and the outstanding indebtedness, including accrued

interest, owed by Borrowe r &’ the time of the assignment.

11. Reinstatenent. Borrowei his a right to be reinstated if Lender bas required immediate paymeat in full. This right
applies even after foreclosure pruceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which resulted in the requircmeat for immediate payment in full. Foreclosure costs and reasonable and customary
attorneys® foes and axpenses properly ‘astixiated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrower, this Securicy Instrument and the obligations that it secures shall remain in effect as if
Lender had not required immediate paymeat in full. However, Leader is not required to permit reinstatement if: (i) Leader
has accepted reinstatement after the commencerza) of foreclosure proceedings within two (2) years immediately proceding
the commencement of a current foreclosure proceer’in)y, fii) reinstatement will preciude foreclosure on different grounds in
the future, or (iii) reinstatement wil? adversely affec the priority of the mortgage lien.

12. First Lien Status.

{n) Modification. If state law limits the first lien status of this Security Instrument as originally executed and recorded,
to & maximum amount of debt or a maximum number of yar, or if state law otherwise prevents the Lender from
making Loan Advances secured by the first lien, Borrower agiors 1> execute any additional documents required by the
Lender and approved by the Secretary to extend the first lien staras «» an additional amount of debt and an additional
pumber of years und to cause any other liens to be removed or subordi's?od as provided in the Loan Agreement. [f state
1aw does not permit extension of the first lien status, whether or not aue to p=; action of the Borrower, then for purposes
of Paragraph 9 Borrower will be deemed to have failed to have performed an cbligation under this Security [nstrumexnt.

(b} Tax Deferral Program. Borrower shall not participato in a real estate ux “eferral program, if any liens created
by the tax deferral are not subordinate to this Security Instrument.

{c) Prior Liens. Borrower shall promptly discharge any lien which has priority over, L2u3 Security Instrument unless
Borrower: (&) agrees in writing to the payment of the obligation secured by the lien in u-man=2c scceptable to Leader;
(b) contests in good faith the lien by, or defends against enforcement of the lien in, lega’ pro:eedings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the-Zriperty; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all amvurts secured by this
Security Instrument. If Lender deiermines that any part of the Property is subject Io a lien whick rim attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shzllsatisfy the lien
or tnke one or more of the actions set forth above within ten (10) days of the giving of notice.

Reiationship to Second Security Instrument.

(a) Second Security Instrument. In order to secure paymenis which the Secretary may make to or on behalf of .

Borrower pursuant to Section 255(i}{(1X{A) of the National Housing Act and the Loan Agreemeat, the Secretary has
requirsd Borrower to grant & Second Security instrument on the Property to the Secretary.

(b} Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the Note secured by this Security [nstrument uniess:

{i) This Security Instrument is assigned to the Secretary; or
(ii) The Secrelary sccepts reimbursement by the Lender for all payments made by the Secretary.
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If the circumstances described in (i} or (ii) occur, thén all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall bs included in the debt.

(c) Effect on Borrower. Whero there is no assignment or reimbursement as described in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amocunts owed under the Note, or pay any rents and revenues of the Property under Paragraph
19 to Lender or a receiver of the Property, until the Secretary has required payment in full of all cutstanding
principal and accrued interest under the Second Note held by Secrstary and secured by the Second Security

Instrument; or

(ii) Be obligated 1o pay interest or shared sppreciation under the Note at any time, whether accrued before or afier
the payments by the Secretary, and whether or not accrued interest has been included in the principal balance under

the Note.

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Second Security
Instrument or to take actions to preserve the value of the Praperty, even though Lender may be unable to collect amounis

owed unde’ the Note because of restrictions in this Paragraph 13.

14. Forbearance br iender Not @ Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
& waiver of or precluds *he exercise of any right or remedy.

15. Successors and Ascigvs Bound; Joint and Several Liability. The covenants and agreements of this Security
Instrument shall bind and braef ¢ the successors and assigns of Lender. An assignment made in accordance with the
regulations of the Secretary sh:(l (ully relieve the Lender of its obligations under this Security Instrument. Borrower may
not sasign any rights or obligetions under this Security Instrument or under the Note, except (o & trust that meets the

requirements of the Secretary. Borrwer’e covenants and agreemenis shall be joint and several.

16. Notices. Any notice to Borrower proviueq for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property
Address or any other address all Borrowers jo.nt)y designate. Any notice t¢ Lender shall be given by firsi class mail to
Lender's addross stated herein or any address Lerdeir designates by notice to Borrower. Any notice provided for in this
Security Instrument shatl be deemed to have been jivin tc Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Insirumment shall be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event tii~* 92231 provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect oihe. rrovisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this eid ‘a= provisions of this Security Instrument and the Note

are declared to be severable.
18. Borrower's Copy. Borrower shell be given one conformed copy /finis Security Instrument.

19, Assignment of Rents. Borrower unconditionally assigns and transfers to !.ender all the rents and revenues of the
Property. Borrower authorizes Leader or Lender’s agents to collect the rents ard «cvenues and hereby directs each tenant
of the Property to pay the rents to Leader or Lender’s agents. However, prior to Lunder’s Notice tc Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall coliec’ and receive all rents and revenues
of the Property as trustae for the benefit of Lender and Borrower. This assignmet of rents constitutes an absolute

assignment and pot an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) sl rents received by Borrower shall be helc by Borower as trusiee for
benefit of Lender only, to be applied to the sums secured by this Security Instrumen:; (b} Lender sbuli U2 entitled to coilect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents du~ p..d unpaid to Lender
or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the reats and has not and wiil not perform any act thai would prevent
Lender from exercising its rights under this Paragraph 19.

Lender shall not be required to enter npon, take control of or maintain the Property before or afier giviug notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do 50 at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate paymeat in full under Paragraph 9, Lender may foreciose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to, reasonable attormeys’ fees and costs of titls evidence.
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21. Adjustable Rate Feature. Under the Note, the initial statad interest mte of FIVE AND NINETY-SIX RUNDREDTHS
percent (5.9%5%) which accrues oa the unpaid principal belance (“Initial Interest Rate®) is subject to change, as described
below. When the interest rate changes, the new adjusted interest rate will bo applied to the total outstanding principal
balsnce. Each adjustment to the interest rate will be based upon the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year ("Index ") plus a margin. The Index is published in the Fedem! Reserve
Buljetin and made available by the United States Treasury Department in Statistical Release H.15 (519). [f the Index is no
longer available, Lender will be required 10 use any index prescribed by the Department of Housing and Urban Development.
The new index will have an historical movement substantially similar to the original index, and the new index and margin
will result in an annual percentage rate that is substantially similar the rate in effect ai the tims the original index becomes

unavailable.

Lender will perform the calculations described below 1o determine the new adjusted interest rate. The interest rate may
change on the first day of MAY, 1995, and on _X__ that day of each succeeding year, or ___ the first day of each succeeding
moath ("Change Date") until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days before the Change
Date ("Current In”cx"). Beforo each Change Date, the new interest rate will be calculated by adding a margin to the Current

Index. The suri of _he margin pius the Current Index will be called the "Calculated Interest Rate™ for each Change Date.
The Calculated Inter s8¢ Rate will be compared to the interest rate in affect immedistely prior to the current Change Dats (the

"Existing Interest Ra'e).
X (Annually ~.iating Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0% higher
or lower than tha Zxisting [nterest Rate, nor can it be more than 5.0% higher or lower than the Initial Interest
Rate of 10.96.

—. (Monthly Adjusting Variable P.oie Feature)

The Calculated Interest Rate will be adjuster’ if o ecessary to comply with the rate limitation(s) described above and will be
in offect unti! the next Change Date. At any che=pe date, if the Calculated Interest Rate equals the Existing Interest Rate,

22. Release. Upon payment of all sums secured by #..'s Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any iecoriation costs.
23. Waiver of Homestead. Borrower waives all right of ncinestead exemption in the Property.

24. Riders to this Security Instrument. If one or more riders or evecuted by Borrower and recorded together with this
Security Instrument, the covenants and sgreements of each such rid.r shall bs incorporated into and shall mnend and
supplement the covenants and agreements of this Security Instrument as s the rider(s) were a part of this Security Instrument.

[Check all riders that are applicable].

__ Condominium Rider _ Planned Unit Developmernt r'der
— Adjustable Rate Rider —. Shared Appreciation Rider
— Other(s) -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securit/ rstrument and
in any rider(s) executed by Borrower and recorded with it.

Witheawes:

-8- R .
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State of Dlinocis
County of COCOK

1 _THE UNDERSIGNED , a Notary Public in and for said county and state do hereby certify that TOM
PALIAS snd MARY PALLAS, personally known to me (or proved toc me on the basis of satisfactory evidence) to be the
porsons whoss names are subscribed to the foregoing instrument, appeared before me this day in persen, and acknowleiged
that they signed and delivered the said instrument az their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, on APRIL 4, 1994,

mmw }

Mymmmavam '''''
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