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SECOND MORTGAGE

(HIOME EQUITY CONVERSION)
Record and return in:
Senior In~z.e Roverse Mortgage G i .
iZ3 South Wacker Drive : . DEPT-01 RECORDING
Suite 300 -
hi  INtinois 60606 "

, COOK COUNTY RECORDER

FHA Case Number: 131: 7507964

THIS MORTGAGE ("Security Instrument” or “Second Security Instrument” is given on APRIL 4, 1994. The morigagor
is TOM PALLAS AND MARY PALLAS, AS HUSBAND AND WIFE, whose address is 1011 SOUTH PINE AVENUE,
ARLINGTON 7.iCICHTS, ILLINOIS 60005 (*Borrower®). This Security Instruments given to the Secretary of Housing and
Urbea Developmen?, und whose address is 451 Seventh Street, S.W., Washington, DC 20410 {"Lender") or {"Secretary®).
Borrower has agreed to repay to Lender amounts which Lender is obligated to advance, including future advances, under
the terms of a Homc Zquity Conversion Loan Agreement dated the same date as this Security I[nstrument (*Loan
Agreement”). The agme=wra! to repay is evidenced by Borrower’s Note dated the same date es this Security Instrument
("Second Note™). This Securiiv Instrument secures to Lender: (g) the repayment of the debt evidenced by the Second Note,
with interest, snd all renewals, estensions and modifications. up to a maximum principal amount of $227,587.50; (b) the
payment of all other sums, witk ir.terest, advanced under Paragraph 5 to protect the security of this Security [nstrumeat or
otherwise due under the terms oi «his Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and tke b o=, The full debt, including all amounts described in (a), (b), and {c) above, if
not paid earlier, is due and payable on SZPTEMBER 14, 2081. For this purpose, Borrower does hereby mortgage, grant
and convey to Lender, the following descrited property located in COOK County, [llinois:

The real property located st the address 1011 SU7:TH PINE AVENUE, ARLINGTON HEIGHTS, ILLINOIS 60005,
in the county of COOK, state of ILLINOIS, desctibed more fully on Exhibit A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafler erectsd on the property, and all casements, rights, appurtenances,
reats, royalties, mineral, oil and gas rights and profits, water rigiyts-and stock and all fixtures now or hereafier & part of the
property. All replacements and additions shall also be covered by this tecurity Instrument. All of the foregoing is referred

to in this Security Instrumeat as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hrieby conveyed and has the right to morigage,
grant and convey the Property and that the Property is only encumbered by & Firs? Security Instrument given by Borrower
and dated the same dute as this Security Instrument (*First Security Instrumerit”}. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any =ncvmbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due t1e principal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of ta.es, 2round rents, flood and
hazard insurance premiums, and assessments in 8 timely manner, and shall provide evidence of pavaisut to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrowe. r¢ by charging such
payments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to p7y specified property
charges directly to the party owed payment even though Lender pays other property charges as providec ia this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemeats on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by flocds to the extent
required by Lender. All insurance shall be cerried with companies approved by Lender. The insurance policies and any
renewnls shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
Joss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. 1F the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument. Any excess insurance procecds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrurnent shall be paid to the entity

legally entitled thereto.
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EXHIBIT A

Exhibit A to the Mortgage given on APRIL 4, 1994, by TOM PALLAS AND MARY PALLAS, AS HUSBAND AND
WIFE ("Borrower") to the Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W.,
Washington, D.C. 20410, ("Lender” or "Secretzry™). The Property is located in the county of COOK, state of ILLINOIS,
described as follows:

Description of Property

LOT 1 IN CENTRAL ROAD-BELMONT AVENUE RESUBDIVISION OF LOTS 1 TO 10,
BOTH INCLUSIVE, IN BLOCK 2, TOGETHER WITH THE NORTH 1/2 OF 20 FEET
WIDE VACATED ALLEY LYING SOQUTH AND ADJACENT OF SAID LOTS, AND LOTS 1
TO 10, BOTH INCLUSIVE, IN BLOCK 3, TOGETHER WITH THE NORTH 1/2 QF 20
FEET WIDZ VACATED PUBLIC ALLEY LYING SOUTH AND ADJACENT OF SAID LOTS
IN FEUELS(RN AND KLODE'S ARLINGTON MANOR, BEING A SUBDIVISION IN
SECTZON 1, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD FRINCIPAL
MERIDIAN, N COOK COUNTY, ILLINOIS.

PIN Number: 08-10-101-040
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In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property. If this Security Instrument is on & leasehold, Borrower shall
comply with the provisions of the lease. [f Borrower acquires fee title to the Property, the leasehold and fee title shall not

be merged unless Lender agrees to the merger in writing.

S. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the eatity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing Lhese payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

if Borrower faile *> make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and » e nents contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in ths Property (such as a proceeding in bankruptcy, for condemnation or 10 enforce laws or regulations),
then Lender may do rad pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,

including payment of wr.s, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by [ ev>c under this Paragraph shall bacome an additional debt of Borrower as provided for in the
Loan Agrecment and shall be'serured by this Security Instrument.
To protect Lender’s security in the Pror>tty, Lender shall advance and charge to Borrower all amounts due o the Secretary

for the Mortgage Insurance Premium as ¢-iined in the Loan Agreement as well as all sums due to the loan servicer for
servicing activities as defined in the Loa . Agreement.

6. Inspection. Lender or its agent may enlor.on; inspect or make appraisals of the Property in a reasonable manner and
at reasonsable times provided that Lender shall riv: the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which musi be rriated to Lender s interest in the Property.

7. Condemnation. The proceeds of any award or c.aim {ur damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, o1 for conveyance in place of condemnation shall be paid to Lender
and Borrower jointly. The proceeds shall be applied first to %.e reduction of any indebtedness under the Second Note and
this Security Instrument. Any excess proceeds over an amount 1cyured to pay all cutstanding indebtedness under the Second
Note and this Security Instrument shall be paid to the entity legn.!» e~:titled thereto.
8. Fees. Leader may collect fees and charges authorized by the Secre’ary for the Home Equity Conversion Mortgage
Insurance Program.
9. Grounds for Acceleration of Debt.

(a) Due and Paysble. Lender may require immediate payment in full of all suin s2zured by this Security Instrument

if:

(i) A Borrower dies and the Property is not the principal residence of at least ove surviving Borrower; or

(ii} A Borrower conveys all of his or her tiile in the Property and no other Borrower etz g7 title to the Property
in fee simple or retains a teasehold under a lease for less than ninety-nine years which s .cunewable or a lease
bhaving a remaining period of not less than 50 years beyond the date of the 100th birthur; of the youngest

Borrower; or

(iii) The Property ceases to be the principal residence of a Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

{iv) For s period of }onger than twelve (12) consecutive months, & Borrower fails to occupy the Property because
of physical or mental illness and the Property is not the principal residence of at least one other Borrower; or

(v) An obligation of the Borrower under this Security Instrument is not performed.
"Principal residence” shall have the same meaning as in the Loan Agreement.
(b) Notice to Lender. Borrower shall notify Lender whenever any of the svents listed in this Paragraph 9 occur.

(c) Notice to Borruwer. Lender shall notify Borrower whenever the loan becomes due and payable under this Paragraph
9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after notice to either:
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(i) Correct the matter which resulted in the Security Instrument coming due and paysble; or

(ii) Pay the balance in full; or

(iii) Sell the Property for at least ninety-five perceat (95%) of the appraised value and apply the net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

{d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meels the requirements of the
Secretary, or conveyance of a trust’s interest in the Property to a Borrower, shall not be considered a conveyance for
purposcs of this Paragraph. A trust shall not be considered an occupant or be considered as having a principal residence

for purposes of this Paragraph.
18. Mo Deficiency Judgments, Borrower shall have no personal liability for payment of the debt. Lender may enforce

the debt only through sale of the Property. Lender shail not be permitted to obtain a deficiency judgment against Borrower
if the Property ir foreclosed.

11. Reinstatemen’. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
appliea sven after foiec'osure proceedings are instituted. To reinstate this Security Instrument, Borrower shail correct the
condition which resuiics w the requirement for immediate payment in full. Foreclosure costs and reasonable and customary
attorneys® fees and expo=irs oroperly asscciated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borruvoar, this Security Instrument and the obligations that it secures shall remain in effect as if
Lender had not required immedi~«: payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after tie commencement of foreclosure proceedings within two (2) years immediately preceding
the commencement of a current toreclo<ure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in
the future, or (iii) reinstatement will ad> eccaly affect the priority of the mortgege lien.

12. Second Lien Status.

{a} Modification. If state law limits the sesond lien status of this Security Instrument as originally executed and
recorded, to a maximum amount of debt or a ruaximum number of years, or if state law otherwise prevents the Lender
from making Loan Advances secured by the firsc 7ir second lien, Borrower agrees to execute any additional documents
required by the Lender to extend the second lien status to an additional amount of debt and an sdditional number of years
and to cause any other licns other than the First Secusity Listrument to be removed or subordinated as provided in the
Loan Agreement. If state luw does not permit extensic= o7 the second lien status, whether or not due to any action of
the Borrower, then for purposes of Paragraph 9 Borrower wi'i e deemed to havs failed to have performed an obligation

under this Security Instrument.

(b} Tax Deferral Programs. Borrower shall not participats in & rZa) estals tax deferral program, if any liens created
by the tax doferral ars not subordinate to this Security Instrument.

{c) Prior Liens. Borrower shall promptly discharge any lien which has pricsiiy over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by *ir-lien in a manner acceptable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the licp in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of auy sart of the Property; or (c) secures
from the holder of the lien an agresment satisfactory to Lender subordinating the lien to all amounts secured by this
Security Instrument. If Lender determines that any part of the Property is subject toa lizn which may attain priority
over this Security Instrument, Lender may give Borrower a notics identifying the lien. “8or-sorer shall satisfy the lien
or take one or more of the actions set forth above within ten (10) days of the giving of nctice.

Relationship to First Sccurity instrument.

{(a) Secomd Security Instrument. In order to secure payments which the Secretary may make i v on behalf of
Borrower pursusat to Section 255(iX1)(A) of the National Housing Act and the Loan Agreement, tho Secretary has
required Borrower to grant this Second Security Instrument on the Property (o the Secretary.

(b) Relationship of First and Second Security Instruments. Paymenis made by the Secretary shall not be included
in the de¥: under the First Note secured by the First Security Instrument unless:

(i) The First Security Instrument is assigned to the Secretary; or
(ii) The Secrotary accepts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumstances described in (i) or (i) occur, then all payments by the Secretary, including interest on the payments
bt exchuding late charges paid by the Secretary, shall be included in the debt under the First Note,

(c) Effect on Borrower. Where there is no assignment or reimbursement a8 described in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not:
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(i) Be required to pay amounts owed under the First Note, or pay any reats and revenues of the Proporty under
Paragraph 19 to the holder of the First Note or & receiver of the Property, until the Secretary bus required
payment in full of all outstanding principal and sccrued interest under the Second Note held by the Secretary

2nd secured by the Second Security Instrument; or

{ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued before
or after the payments by the Secretary, and whether or not accrued interest has been included in the principal

balance undes the First Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce covenants of the
Second Security Instrument or to take actions to preserve the value of the Property, even though the holder of the First
Note may be unsble to collect amounts owed under the First Note because of restrictions in this Paragraph 13.

{¢) Restrictions on Enforvement. Notwithstanding anything else in this Security Instrument, the Borrower shall not
be obligated to comply with the covenaats heroof, and Paragraph 19 shall have no force and offect, whenever there is

no outstanding balance under the Second Note.

14. Forbearzis> by Lender Not a Waiver. Any forbearsnce by Lender in exercising any right or remedy shall not be
a waiver of or prerinde the exercise of any right or remedy.

1S5. Joint and Severai Yasbility., Borrower may not assign any rights or obligations under this Security Instrument or under
the: Second Note, exceps .o« trust that meets the requirments of the Secretary. Borrower's covenants and agresments shall

be joint and several,

1€. Notices. Asny notice to Bomv,vir provided for in this Security Instrument shail be givea by delivering it or by mailing
it by first claes mail unless appucable law requires use of another method. The notice shall be diractad to the Property
Address or any other address all Boiro'/c s jointly designate. Any notice to Lender shall be given by first class mail to
Leoder' s address stated herein or any sidress Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severahility. This S=x.cty lnstrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In (4c aviat that any provision or clause of this Security Instrument or the
Second Note conflicts with applicable law, such confi i shall aot affect other provisions of this Security Instrument or the
Second Note which can be given offect without the conf’:cring provision. To this end the provisions of this Security
Instrument and the Second Note are declared to be severanie.

18. Borcr’s Copy. Borrower shall be given one confonx-d Copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and trun-fers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect th rnts and revenues &ad kereby directs each tenant
of the Property to pay the rents to Lender or Lender’s ageats. However, pior to Lender’s Notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assigument of reats constitutes an absolute

assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall "= held by Borrower as trustee for
benofit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitied to collect
and receive all of the reats of the Property; and (¢) ¢ach tenan: of the Property shall pay all roots due and unpaid to Lender

or Lender's agent on Lender’s written demand to the tenant,

Bosrower has not executed any prior assignment of the rents and has not and will not perform any uch wat would prevent
Lender from exercising its rights under this Paragraph 19, except as provided in the First Security las.mment,

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving (1ot ce of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any defanlt or invalidate any other right or remedy of Lender, This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limiled to, reasonable attormeys' fees and costs of titfe svidence,

21. Adjustable Rate Feature. Under the Note, the initial stated interest rate of FIVE AND NINETY-SIX HUNDREDTHS
percent (5.96%) which accrues on the unpaid principal balance {"Initial Interest Rate®) is subject to change, as described
below. When the interest rate changes, the new adjusted interest rate will be applied to the iotal outstanding principal
balance. Each adjustment to the interest rate will be based upon the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year ("Index ®) plus & margin. The Index is published in the Federsl Resepve
Bulletin and made available by the United States Treasury Department in Statistica) Release H.15 (519). If the Index is no
longer availsble, Lender will be required to use any index prescribed by the Department of Housing and Urban Development.
The new index will have an historical movement substantially similar to the original index, and the new index and margin
will rescit in an annual percentage rate that is substantially similar the rate in effect at the time the criginal index becomes

unsvaiiable.
-4
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Lender will perform the calculations described below to determine the new adjusted interest rate. The interest rate may
change on the first day of MAY, 1995, and on _X_ that dey of each succeeding year, or ___ the first day of each succeeding

month ("Change Dats*) until the loan is repaid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days before the Change

Date ("Curreat Index"). Befors each Change Date, the new interest rate will be calculated by adding a margin to the Current

Index. The sum of the margin plus the Current Index will be called the "Calculated Interest Rate” for each Change Date.

The Calculated Interest Rate will be compared to the interest rate in effect immediately prior to the current Change Date (the

*Existing Interest Rate).

. 9 (Annually Adjusting Variable Rate Feature) The Calculated Interest Rale cannot be moro than 2.0% higher

or lower than the Existing Interest Rato, nor can it be more than 5.0% higher or lower than the Initinl Interest
Rate of 10.96.

—__. (Monthly Adjusting Variable Rate Feature)
The Calculated ¥.‘eni st Rate will be adjusted if aecessary to comply with the rate limitation(s) described above and will be

in effect until the ney’ Change Date. At any change date, if the Calculated interest Rate equals the Existing Interest Rate,
the interest rate wili pix shange.

22, Release. Upon pe’ 1wt of all sums secured by this Security Instrument, Lender shall release this Securily Instrument
without charge to Borrower Vorrower shall pay any recordation costs.

23. Waiver of Homestead. Blrrswer waives all right of homestead exemption in the Property.
24. Riders to this Security Instrumeat, £opne or more riders are exccuted by Borrower and recorded together with this

Security Instrument, the covenants and s greements of each such rider shail be incorporated into and shall amend and
supplement the covenants and agreements of this Sscurity Instrunent as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)].

—. Condominium Rider —— Planned Unit Development Rider
— Adjustable Rate Rider — Shared Apprecation Rider
— Onher(s) -

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenunts ~o=tained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witneases:

siznm)(f Oyareso

TOM PALLAS (Borrower)

2ogrrz, 2 () Cip
MARY PALLAS (Borrower)

s ~r -'(;
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State of Nlinois
County of COCK

1 THE UNDERSIGNED , a Notary Public in and for said county and state do hereby certify that TOM
PALLAS and MARY PALLAS, personally known to me {or proved io me on the basis of satisfactory evidence) to be the
persons whosee names are rubscribed to the foregoing instrument, appeared before me this day in person, and scknowledged
that they signed and delivered the said instrurnent as their freo and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, on APRIL 4, 1994.

EAL]

2RFFIIN SENT
Wary Mamlle !
Yy Stowm of 1ol
N e Expirns /23734
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