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MORTGAGE

THIS MORTOAQB ("Securi.y Instrumont®) in givonon  APRIL 8, 1994 . ‘The morigagor is

MALCOLM LEE POLLACK
AND LYNNE E. POLLACK, @USBAND AND WIFE

(*Borrower*), This Security Instrument in given 15 . DEFT=D1 RECDROINGS $35.,00
PREFERRED MORTGAGE ASSOCTATES, LTD. - T B oo omont
COAEN G W4 IREAT
. (U0K COUNTY RECOKDEK
which 1s organized and exluting under the lawa of 'THE STAT2. OF ILLINOIS , 1 whowo
aldroes s 3140 PINLEY ROAD=SUITE 404
DOWNERS GROVE, ILLINOIS 60815 {*L.ondor*), Dorrowor owos Londer the principal sum ol
EIGHTY EBIGHT THOUSAND -
AND 00/100 Dollare (U.S, § 88,000,00 )

Thia debt In evidenced by Borrowee's note dated the sane dato an thin Sacr dtr Instrument (* NNo )» which provides for
monthly paytents, with the full debi, if not pald oarllor, duo and payablo on ¥AY 1, 2024

This Securlty Instrument nocurca to Londer: {s) tho repayment of the deht evldencod by Iva Noto, with interoat, and ali mwnlu.
oxtensions and modifications of the Note; (b) the payment of all other sunw, with inerest, mlvanced umdor paragriph 7 to
profoct tho security of this Security [nstrumont; und (¢) the performance of Borrower's covenants and agrooments undor thin
Security [nstrumont and the Note. For thia purpose, Dorrower docs horshy morigago, grant and canvey o Lender the fhllowing

Jescribed proper ropoity located in COOK County, Illinole: ¢a
LOT 936 IN NORTHGATE UNIT NINE, BEING A SUBDIVISION OF PAXT OF THE 4a
NORTH HALF (1/2) OF THE NORTHWEST QUARTER (1/4) OF SECTION 16, TOWNBHIP G
42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN C')OK %S
COUNTY, ILLINOIS. 0
e
(N
Pl 03-16-176-009. 0dug
which hes tho addross of 2643 NORTH DRURY LANE, ARLINGTON HEIGHTS [Sirent, Clry),
tligols 60004 (Zio Covel (*Proporty Addross*);
0P8 108
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$. Hazard or WIN@W } IAlla_jnq@Q anwng ot horafler erecied on the
Property insured againat losi-By firs, incoluded within tho lorm "axtended covermpe® and any other hazands, including
floods or flooding, for which Lendae rocjuiros insurance, This insurance ahatt bo maintained in the amounda and for the periods
Uit Leader roquires. The insuranco earrior providing tho insuranco shall be chosen by Borrawor subject to Lender's approval
which shall not ba unreasonably withhetd, If Borrowae fails fo muintain coverago described above, Lender may, al Lendor's
option, obtain coverage to protect Londee's rights in the Property in sccordance with paragraph 7,

All theurance policles and ronowals shall be scceptable 1o Lander and shall include a standard morgago clause, Lotklor
ahall have the right to hold the policies and renewnls. 17 Lender requires, Borrower shali prompily give to Lender all recaipts of
paid proatiums and renewal notioos. In the event of losa, Borrower shalt give prompt notice to the insurance carrier and Lender.
Ladder may make proof of loss if not made promptly by Borrower.

* Untoss:Lender and Borrower otherwisa Mgroo in wriling, insurance proceeds shall be applied 1o rostoration or ropair of the
Property damaged, if the reatoration or ropair {s economically feesible and Londor's security in not loesened. IF the restoration or
ropair is not economicaily feasiblo or Lander's socurity would he lsesened, the inturance proceods shail be spplisd to the suma
secured by this Security Instrumont, whethsr or not then due, with any oxcoss paid to Borrower. If Borrower abasxlons the
Property, or does not answer within 30 days & notice from Londor that the insurance carrior has offsred 1o soitlo a olaim, then
Londer may collect the inaurunce proceeds. Lender fmay une the proceeds to repair or reatore the Praperty or 1o pay sums
secured by thie Seoaivy Inatrument, whatker or not then due, The J0-duy period will begin when the notico is given.

Unlpaa Londer 27 Barrower otherwise Agroe in writing, any application of procesds to principal shall not sxtead or
postpone the due date 4f the manthly payments referred to in paragraphs 1 and 2 or chango the amount of the payments. 1f
under parngraph 21 the Proprinty i acquired by Lender, Borrowar's right to any insurance palicios and procoeds rosulting from
damage to the Property prior t tha acquisition shatl pass (o Lendor to the extent of tho sums securod by this Security Instrument
immediately prior to the acquisiitor, ;

6. Occupancy, Preservation, ?Zxintenance and Protectlon of the Property; Borrawer’s Loan Application; Leuseholds,
Barrower shall oocupy, eetablish, and vie ris Proparty a4 Borrower's prinoipal residence within aixty duys afler the execution of
thiy Security Instrament and shall continug to ~22upy the Propesty an Borrower's principal residonce for al loast one year aflor
the dats of accupancy, unless Lendor otherwile agrecs in writing, which consent shall not be unreasonahly withheld, or unioss
oxtenuating . circumstances oxist which aro boycnd Borrowor's control. Borrower shall not destroy, damage or Jmpair the
Property, aflow the Property (o detariorate, or commi. */asts on the Property, Borrowar shall be in dofauld (f ay forfeiture
sation or proceading, whather civit or criminal, is begat that in Londer's good faith Judgment could result in forfaiture of the
Property or otherwiso matorially impalr the lion croated by (tis Yecurity Instrument or Lender's aecurity interest. Borrower may
cure such 4 dofault and reinatate, as provided {n parugraph 15, by uausing the action or procecding to be dismissed with » ruling
that, in Lesidor's good fuith determination, procludas forfeiturs r¢ the Borrawor's intoresl in the Propesty or other material
tmpairment of the Hen creuted by thia Security Insirument or Lonue's securily interost, Borrowor shall slso be in default |i
Bortower, during the loan application process, gave matorially false or Inaciumiv information or statements to Londor (or falled
to pravide Lender with any matoria! information) in connection with the loan evidanced by the Noto, including, but not limited
1o, mpresentations voncerning Borrower's occupancy of the Property as » prindipal raidence. If this Secuirity Instrument is on a
leaschold, Bbrrower whall comply with all the provisions of the leaso. 1f Borcwwer acquiras foo title to the: Proparty, the
lexsohold and the fee title shall not morge unloas Londer agrocs to tho merger in wriliag,

7. Protection of Lender*s Rights in the Property, If Borrower fails to porform the sovenants and agreementa contained in
this Security Instrument, or thers {s a Tognl procesding that may rignificantly affoct Lander's tighta in the Property (vuch ax &
proceeding in bankruptoy, probate, for condemnation or forfeiture or to enforce laws or fogulaions), then Lander may do and
pay. for whatever is necessary o protect tho value of the Proporty and Lender's rights in the Fivpriiv. Lander’s actions Ay
include puying uny suma secured! by a lien which has privrity over this Securlty Instrument, apraring in courl, paying
reesonablo uitomneys’ foos and entering on the Properly to maky repairs. Although Lendsr nwy take activn rider this pamgraph
7, Lender doos ntot have 1o do 5o, :

Any amounts dishursed by Lendor undor this preagraph 7 khall become addditional debt of Boreowsr socurud by (hix
Securily Instrusment, Unleas Borrower snd Lendor Agroo to othor torma of paymant, thess amcunis ahull bear Intorest from the
date of dishursement &t the Noto miv and shall be payable, with intarost, upon notice from Lamler 1o Borrowor requesting
payment,

* 8, Morigage Insurance. If Londor required mortgags insumnce ss a condition of making the lonn secured by thiv Security
Instrument, Borrower shall pay the promiums required to maintain the monigage insurenco in effect, If, for any reason, the
mortgage insurmnce cavernge requird hy Londor lapses or ceasen 10 bo In effsct, Bosrowor shall pay the pramiuma required to
obiain coverngs substantiatly oquivalent 1o the murigage Insuranco previously in offisct, at & cont substantially equivalent to the
cost to Borrower of the mortgage insursnce proviously in offect, from an alismate mortgago inaurer approved by Lendor. I
substantinlly equivatent morigage insursnce chverugo I not avalinble, Rorower shall pay to Lendor cach month & sum oqual 1o
ono-twelfth of tha yourly morigage insumnce premium being palil by Borrowor when the Insurance covorage lnpaod or censed (o

ba in offoct, Londer will accopt, uso and rotain thess payments s a loss raorve (n lew of morgage (munn_eo. Lou"l:afm
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17, Transfer of the MN%’E‘I‘Q‘MLI- l@o@ 5:?{;\0 Property ot any intercat In It

in sold.oe tranaforved {or if & bonefloin) interest in Borrowes ‘tranwforved and B £ 1n not & naturs) person) without
Lendef's prior writion consent, Lendor may, al ils optlon, require immediste paymeni in Nl of all sunw secured by this
Sscurity Instrument, However, thin option shall not bo oxercised by Londor if exorcise in prohiblted by fedeml iaw as of the date
of this Security [nstrument,

1€ Lander exercises this option, Londer shall glve Borrowot notice of accolomiion, The notice shall provide a period of amt
losa than 30 dayw from the dalo the notlee ia delivorx! or malled within which Borrowor must pay all suew secured by this
Soourity Instrumont, (£ Borrower (ils (o pay theso suma prior (o the expimtion of thia pericd, Lendor may invoke any remedie
pormitted by this Security Instrument withowi further notice or demand oo Boerowoer.

18, Borvower's Right to Relniate, [ Borrower mosts cortaln conditions, Borrower ahall have the right lo have
onforcemant of this Securily Inatrument discontinued st any time prior 1o the carlier of: (a) 3 dayn (or such othor poriod M
spplicable law may specify fo¢ reinsiatoment) before sale of tho Property puesuunt to any power of sale contained in this
Security {natrument; ot (b) entry of u judgment enforeing this Security Instrument, Those conditions aro that Dorrower: (a) pays
Londor al} sums which then would bo due undor this Security instrumont and the Note aa i no accolortion had occurred; {h)
clires any defsull of uny other covenants or agrouments; (c) pays all oxpenacw incurred in enforcing this Security Tnstrument,
inoluding, but not limited 1, roasonablo atiormeyx’ foon; and (d) (akes auch action ss Landor may roasonably roquire to axsure
that the Jion of ihls Security Instrumont, Lundoe's rights in the Property and Borrower's odligation to pay the sums secured by
mw_,s.mmy Inatruraot_shall conlinua unchanged. Upon reinstatomont by Borrower, thin Security Instrumeni and the
obligations secured hershy, rhall romain fully offoctive ax if no sccolorstion had occurred. Howover, this right to reinstate shall
not apply in the caso of scceluration undor parmgraph 17,

19. Salo of Note; Chivige of Loan Servicer. The Noto or a partial intorsal in the Nolo (together with this Security
Inatrumont) may be sold ono ar meco times without prior notiee 10 Bortower. A salo may result in & change in tho entity (known
as the "Loan Seevicer*) that colleatr jonthly paymenis dus under the Noto and this Security Instrumont, Thero also may be ono
or moro changos of the Loan Survicer uirelate<! to a ealo of the Note, If thote in a change of the Loan Servicer, Borrower will bo
givea written notice of the change in accorzance with paragraph 14 above and applicahle law. The notice will state the name and
wddreas of the naw Loan Servicer and the adiress to which paymonts should bo made, The notice will also contuin any other
information required by applicable law,

20, Hazardous Substances, Borrower shall nit cavse or permit the prosonce, use, disposal, storage, or reloass of mny
Huzardous Substances on ot in the Property, Borrowsrshall not do, nor allow anyono else to ks, anything affecting tho
Property that is ln violation of any Environmental Law. Tha pisceding two sentonces shall not apply to the presence, use, or
storage on the Property of small quantition of Hazardous Sutatsncos that ars gonerally recognizad to ho appropriste o normal
rosidential usce and to maintenance of the Propesly,

Borrower shall prompily give Lendur wrilten notico of any ixverigation, claim, demand, iawsuit or other action by any
govermmental ur regulatory sgency or private party involving tho Propery nd any Hazardous Subwtance or Environmantal Law
of which Bormwor has actual knowledge. If Borrower learns, of is nolified by any governmental or rogulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Proieny is nocousary, Borrowes shall promptly take
ali necossary remedial actions in accordance with Eavironmental Law,

As used in this parmgraph 20, "Hazardous Subslances" are thoso subsiances (i05.and as loxic or hazardous substances by
Environmental Law and the following substancos: gasoline, kerosens, other flammabls or toxle petroloum products, foxic
posticides and herbicidoes, volatile solvents, materiala vontaining ashesios or formaldshyde, ans'-radioactive materials. As tsed in
this parugraph 20, "Environmontal Law® moans fodernl laws and laws of the juriadiction where the Property is located that
tolale 1o health, safety or environmental peotection,

NON-UNIFORM COVENANTS. Borrower and Lander furthor covenant and agree aa follown:

21, Acceerution; Remedien. Lender shull give notice to Borrower prior to acceleration followiog Borrower's breach
of any covenant or agreement In this Securily lnstrwment (but not prior to accelerntion under porapeuph 17 unless
applicahle law provides otherwise). The notice shall apecify: {n) the defuulli (b} the action requived (o-cure the default;
{c) a date, not less than 30 days from the date the notice is glven (o Burrower, by which the defiuli must be cured; and
(d) that fullure to cure the defuult on or befory the date specified in the notice wmay result In aceeleratlon of the suma
secured by this Securlly Instrument, foreclosure by judicinl proceeding and sale of the Property, The notice xhall further

inform Borrower of the right to reinstute after accelerntion and the right to aseert In the foreclosure procecding the

non-existence of a default or any other defense of Borrower (o ucceleration und foreclusure, 17 the default Is not cured on
or hefore the date specified in the notice, Lender, at its opiion, may require immedinte payment In full of all sums
secured by this Security Instrument without fuvther demand and may foreclose this Securily Instrument by judiclal
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the reniedies provided in this paragruph
21, imcluding, but not limited to, reasonable attorneys? foes and costs of title evidence,

22, Release, Upon puyment of all suma secured by this Security Instrument, Lender shall roleaso this Security Instrument
without charge to Borrower, Borrower shall pay any recondation conts,

23. Walver of Homestead, Borrower waives all right of homestead oxemption in the Propenty. Fotm %
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UNQELTANEEPPY

THIS ADJUSTASLE RATE RIOAR s made this O8TH dayot APRIL 19 94 ,ndns
insorporated Into and shall ba deemaed to amend and supplement the Mortgage, Oeed of Trust or Bequrity Dead the
*Bacutity lmhwonﬂ of tha asme date given by the undersigned ithe "Borrower®) to sesure Borrower’s Adjustable Rats
Nats (the *Nate”)

PREFERRED MOR‘I‘GAGE ASSOCIATES, LTD.
ithe *Lander”) of the same date and sdvering tha proparty desstibed in the Beaurity Instrument and losated at

2643 NORTH DRURY LANE, ARLINGTON HEIGHTS, ILLINOIS 60004

(Proper iy Maireen)

THE NOTE CONTAINS PAOVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTILY
PAYIENT, THE NOTR LIMITS THE AMOUNT THR BORROWIER'S INTEREST RATE CAN CHANQE AT ANY ONIl TIME
AND THE MAXIMUM RATE THL BORRCWER MUST PAY.

ADOITIONAL COVEMNANTS, In addition to the sovenants and agresmants mada in the Bscurity inmstrumant, iorrower and
Lender turther sovinont and agres as followa

A, INTEREST RAT 4 AND MONTHLY PAYMENT CHANGES
The Note pravides for sn iritial intarsat rate of 6, 0000 w. The Note provides for shanges In the Interest rate snd

tha monthly payments, 42 (0! lawst
4, INTEREST RATR AND MCITHLY PAYMIENT CHANGHES

(A) Change Dates
Tha interest rate ) with pay may sharge on the first day of MAY 1 1997 | and an that day
svery 12th month therestier. Bash date 24 hish my intorest rate souid shange Is salled 8 *Change Date.*

{B) Tha Index
Beginning with the firat Change Date, my ;2’2 st rate will be based on an Inden. The *Index” Is the weskly sverage
yleid an Unitod States Tressury sesurilies adjua®2d-4n a constent maturity of 1 yesr, »s mada avaliable by tha Federsl
Resarve Board. The most recant Index tigure ava'lav.l, as of the date 48 days helors asch Changs Date i3 salled the
*Curramt Inden.”
it the Index la no longer avsilable, the Nute Holde  w!lt shoose 8 new Inden whish Is based upon eompatable
Information. Tha Note Holdar will give me notlae of this chilee.

{C} Calaulation of Changes

Bafors sach Change Date, the Note Halder will salaulats my new ‘atsiset rate by adding TWO AND
NINETY FTVE HUNDREDTHG@erountege points{ 2.9500 7510 the Cusrent Index. The Note Hoider will then
Fnuind Lhe result of this addition 1o the naarast ane=eighth of ona parcan’ace paint (0.128%). Subjeel 1o the limits btated
in Seotion 4{D) below, this raunded amount wili be my new Interest rate Uil the aaxt Change Date.

The Nots Holder will than datermine the amount of the monthly paymaent thet would be sufllelent to repay tha unpaid
prinsipat that | am snpeotad to owse at the Change Date In fuill on the maturity 2-te st my new intarest rate in substantially
aqual paymants. The easult of this caloulation will be the new amount of my mondhi, ) ayment,

(D) Limits on Interest Rats Changos
Tha Intereat rate | am required to pay at the first Change Date will not be grastar than 88,0000 ' % oriess than
+ Q000 . Thersafter, my intersst rate will never be insreased o¢ o greased on any singls Change
Date by more than two percentage points (2.0%) from the rate of Interest | have been paying 6. the precsding tweive
months. My interest rate will never be greater than 12.0000

(E) HWéfactiva Date of Changes
My new interest rate will basoma effactive on sash Changs Date. | will pay the amount of my neve manthly payment
beginning on tha tirst monthly psyment date alter the Change Data until the amount of my monthly psymaiit >rangas sgsin.

{F} Notice of Changes

Tha Note Molder wiil deliver or mail to me a notice of any changes {n my interest rate and the smount of my manthiy
paymant befors tha effsative date of any changs. The notice will indluda information required by law to be givan me and
shao the title and talephane number of & parson who wil} snswer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm Covanant 17 of the Seourity Instrument is smended to read as follows:

TRANSFER OF THE PROPERTY OR A BEMEFICIAL INTEREST IN BORROWER. I all or any part of the Property or sny
intareat In it Is soid or transterred (or if a banaticlal Intsrest in Borrowar le sold or transferred and Borrower Is hot a
natural parson) without Lander's prior weitten consant, Lender may, at Its cptlon, require immediate payment In full of sl
sums sssurad by this Ssourlty instrument. However, this option shall not be exercised by Lender If exeraise is prohibited
by fedatal law as of tha date of this Sscurity instrumaent. Lender also shail not exerdlue this option If: {a} Borrower causes
10 be submitted to Lender information ragquired by Lendar 10 svsluato the Intandad transterse as It ¢ now loan were being
made to the transfaree; and (b) Lender ressonably detarmines that Lander's sesurity will not be impalred by the loan

A

sssumption and that the risk of » brasch of uny covenant or agresmant in this Security Instrumaent ls ptabls to | .

MULTISTATE ADJUSTABLE RATR RIDER—~ARM T~2-8ingles Family~Fennie Mae/ Freddie Mec Unitorn: Ingtrument OPS 408
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