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SECOND MORTGAGE. AkALBL
(HOME EQUITY CONVERSION) MRS LB
Record and retum to:
Setijor Income Roverse Morigage Corporation
128 South Wacker Drive
Suite 300
Chicago, lllinois 66606
. DBEPT-01 RECORDING $33.50

T0U14  TRAM 14746 04/20/%4 14853800
L ¥ w—TFL-364 LN

Stute of Ninols MORTGAGE £OOK COUNTY RECONDER

FHA Case Number: 131: 7557038

THIS MORTGAGE ("*Sccurity Instrument” or "Second Security Instrument” is given on APRIL 14, 1994, Tho mortgagor
is JEANETTE A, VAIL, A WIDOW AND NOT SINCE REMARRIED, whoso address is 13154 FOREST VIEW LANE,
CRESTWOOD. (LLINOIS 60445 ("Borrower™}, This Sccurity Instruments given (o the Secrotary of Housing and Urban
Development, and vhoso rddress is 451 Seventh Stroet, 5.W., Washington, DC 20410 ("Londor™) or ("Soecretary®),
Borrower has agread (o' repay to Londer amounts which Lender is obligated 1o ndvance, including feturo advances, under
the terms of a Homa /F5uity Conversion Loun Agreoment dated tho samo dute as this Security instrument ("Loan
Agreement”), Tha agraspiont to ropay is evidenced by Borrowor's Noto duted the aame date ns this Security Instrumont
{"Sccond Note"), This Seciirity Instrument sccures to Londer: {n) the ropuyment of the debt oviduncod by the Second Nole,
with interest, and all renowals, evionsions and modifications, up to 2 maximum principal amount of $172,500.00; (b) the
payment of all other sima, with'in.emat, ndvanced under Pacagraph 5 1o protect tha socurity of this Security Instrumeont or
otherwise due under the torms 0 iais Securkty Inatrumoent; and (0) the performunics of Borrowoer’s covenanis und sirreements
undot this Security Instrument and ths NWstz, The full dabt, including atl wmounts doscribed in (a), (b)), and (c) above, (f
not paid earlier, is due and payabls on PAARCH 2, 2077, For this purpore, Borrower does hereby mortgago, grant and
convey to Lander, the following described piopeny located in COOK County, linols:

The real property located at the adkdroas 13154 FSR7CT VIEW LANE, CRESTWOOD, ILLINOIS 60445, in the county
of CQOK, state of ILLINOIS, described more filly on Rxhibit A attacled to this Morigage.
YATSTANR

TOGETHER WITH all the improvementa row or hervafter esecled! 02 tho proporty, and all casoments, rightu, appurtenances,
renls, royaitics, mineral, oil and gas rights and profits, water righ's »id stock and all fixtures now or horeafter & part of the
property. All replacoments and additions shail also be coversd by tala S.curity lastrument.  All of the forogaing is reforred
to in this Security [nstrument as the "Property®,

BORROWER COVENANTS that Borrower is Inwfully seizoad of the ostate horiny conveyed and has the right to morlgago,
grant and convoy the Property and that the Property is only encumbered by s First Socurity Instrumont given by Borrawor
and dated the same date as this Security Instrument ("Plrst Securily Instrument” b~ Borrower warmnis and will defend
genemlly the titlo to the Property aguinst all claims and demands, subjoct to any ¢ncumbeancos of record.

1. Payment of Principat, Interest and Late Charge. Borrowor shall pay when due ind prinoipal of, sl Interest on, tho
debt evidenced by tho Second Note.

2. Payment of Property Chuarges. Borrower shall puy all property charges conslsting o taxcy, giound vonts, lood and
hazard insurance promiums, and assessmentd in a timaly mennor, and shall provide evidence of pazirontao Lender, unlors
Lender pays property charges by withholding funds from monthly payments due to the Borrower Gr by charging such
payments (o a line of credit as provided for in the Loan Agrsement. Lender muy require Borrowaer to puy apicified propurty
churges directly to the party owed payment oven though Lendor prys othor property charges as provided (o cais Paragraph,

3. Fire, Flood und Othér Hazurd Insurance, Borrowor shall insure all improvemonts on the Property, whother now in
existence or subsequontly erected, againit any hazards, cavaallics, and coatingencies, Inciuding firo. This insirance shall
bo maintained in the smounts, to the extont and for tho periods required by Lender, Borrower shall also insurs all
improvements on thoe Property, whether now in exislence or subsoquently oreclod, ageinst loss by floods 10 the oxtent
required by Londer. All insurnce shall be casriod with companies approved by Lender, The insurmico poficies and any
concwals shall be held by Londer und shall include toss payablo clauses in favor of, and in a form acceptablo to, Lender,

In the event of loss, Dorrower shall give Londer immediate notico by mail, Londor may make proof of loss {F not made
promptly by Borrower. Eanch insurznce company concerned! is hereby authorized nnd directed 1o muke payment for such
loss to Borrowur and 1o Lender jointly. Insurince procoeds shall bo upplicd to rustorstion or repsir of the damaged Proporty,
if the restoration or repair is economically feasiblo andd Lender’s security is not lossencd, It the restoration or repalr is not
economicully feasible or Lender's socurity would be lessened, the insurance proceods shall bo applied fiest to the reduclion
of any indebiodneis undor the Second Nole and this Security Inatrument, Any excess insurance procesds over an amount
tecired 1o pay all outstunding indebtadness undsr the Second Note and this Securlty Instrument shall be paid to the entity
legalty entitled thereto,

le
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EXHIBIT A

Exhibit A 1o the Mortguge given on APRIL 14, 1594, by JEANNHTTE A. VAIL, A WIDOW AND NOT SINCE
REMARRIED ("Borrower”) to the Secrotary of Housing und Urhan Development, and whoso sddrosa in 431 Sovanth Stroot,
S.W., Washingion, D.C. 20410, ("Lender” or *Secretary”). The Properiy in located in tho county of COOK, aate of

ILLINGIS, described ms follows:

Description of Property

LOT 335 IN PLAYIIELD, A SUBDIVISION OF THE NORTHEAST 1/? OF TRE :
SOUTHWEST 1/4 AND PART OF THE NORTHWEST 1/4 OF SECTION 33, TOWNSHIP 37
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPFAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.

PIN Number: 24-33-304-020
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In the event of foreclosurs of this Security Instrumient or other transfor of tilJe to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in forco shall pass to the purchaser,

4. Preservation and Maintenance of the Property, Lesscholds, Borrower shall not commit waste or destroy, dumage
or substantinlly change the Property or allow ths Property o deteriorto, nusonmble wear and tear excopted.  Lender may
inspect the Property if the Praperty in vacant or abandoned or tho loan is in dofauit. Londer may take reasonsble action to
protect amd preservo such vacant or abandoned Property. 1If this Security Instrument is on # leaschold, Borrower shall
comply with the provisions of the leaso. 1f Borrower acquires fes title to tha Property, ths leaschold and foo titlo shall not
be morged unless Leader agreoy to the merger in writing,

5, Charges {0 Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay sll governmental or
omnicipal charges, finos and impositions that are not included in Paragraph 2. Borrower shall pay these obligations o time
directly to the entity which is owed the payment. If failure to pay would adverscly affect Londer's interest in the Property,
upon Lender’s request Borrower shal! promptly fumish o Lender seceipts ovidencing theso payments. Borrower shall
promptly discharge any lien which has prierity over this Security Instrement in tha mannor provided in Paragraph 12(c).

If Borrower fails {0 make these payments or the properiy chargos roquired by Paragraph 2, or fails to perform any other
covenants and sgresments contained in this Securily Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in 8% Property (such as a proceeding in bankruptey, for condemnation or to enforce luws or regulstions),
then Lender may do {ind pay whatever is necossary to protoct tho value of the Property and Lencder’s rights in tho Property,
including payment of ter.es hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by spier under this Paragraph shall bocome an additions] dobt of Borrower as provided for in the
Loan Agreomett and shali be szSuled hy this Security Instrument,

To protect Lender's securily in the Preperty, Lender shull advance and charge to Borrower all sinounts duo to the Socrelary
for the Morigsge Insurance Premium =5 ~ofined in the Loan Agreement ns well as all sums duo to the loan servicer for
sorvicing activities as defined in the Lown Agrcement.

6. Inspection. Lender or ils agent may enlur <, inspect or muke appraisals of the Property in a reasonable munner and
at reasonable times provided that Leader uhall giv-the Borrowor notice prior to any inspoction or appraisal specifying »
purpose for the inspection or appraisal which must b ~slated to Lender s intorest in the Proporty,

7. Condemnation. The proceeds of any award or claird for damages, direcl or consequential, in connection with any
candemnation or other taking of any part of the Property, o' for convoyance in place of condemnittion shall be paid 1o Lender
and Borrower jointly. The praceeds shall bo appliest first to ino recluction of any indobtedness under the Second Note andd

this Security Insirument, Any oxcess proceeds ovec an amount ieraived to pay ail outstanding indobtednass under the Sscond
Noto and this Security Instrument shall be paid to the entity legui’y Zutitind theroto,

8. Fees. Lender may colloct foos and charges suthorized by the S(ertary for ths Home Equity Conversion Mortgage
Insurance Program.

9. Grounds for Acceleration of Debt,

(2} Due nnd Paysble. Lender may soquire immediate payment in full of all sura sscured by this Security Insirument
if:

(i) A Borrower dici and the Property is not the principal residenco of at least cos surviving Barrower; or
(ii} A Borrowsr conveys all of hig or her iitle ir the Property and no other Borrowor . retal’a titls to the Property
in foe simple or rotaing a leasehold under & lease for loas thun ninoty-nine years whic’s i- rencwablo or » leaso

having n romaining period of not less than 50 yeam beyond tho dato of the 100th birlx’zy of the youngost
Borrower; or

(iii) ‘The Proporty couses (o be the principal residence of & Borrower for reasons othor than dasth and the Property
is not the principal esidence of at least ono other Borrower; ur

(iv) For a poriod of longer than twelve (12) consscutive months, a Borrower fails to occupy the Property because
of physical or mental illness end the Propurty is not the principal residence of ul Tesst one nther Borrower; or

{v)} An cbligation of the Borrowor under this Sucurity Instrumont is not performed,
*Principal residence® shall have the samo meaning as in tho Loan Agreemaent,
{b) Notice to Lender. Borrower shall notify Lender whenovor any of the oveats listed in this Paragenph 9 occur.

(¢) Notice to Borrower. Lendor shatl notify Borrowor whenevor the loan bocomes duo and payable undoer this Pamgraph
9. Londer shall not have thoe right 1o forecloss until Borrowar has had thirty (30) days after notico 10 oithor:

LTI800EE
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(i) Correct the mattor which resuited in the Security Instrumont coming d..s and paysble; or

{ii) Pay the balance in full; or

(iii) Sell the Propertty for st loast ninety-five porcent (95%) of the appraised value and apply the net procesds of
the sale toward the balance: or

(iv) Provide the Lendes with a deod In lleu of foreclosure.

{d] Truus, Coaveyance of & Bocrrowor's interosm in tho Proporty to a trust which meots the requiroments of the
Secrotary. or convoyance of a trust’s interost in the Propesty to a Borrower, shall rot be consideratd a convoyance for
purposes of this Paregraph. A trust shall not be considered an oceupant or bo considered as having » principal residence

for purposes of this Paragraph.

10. No Deficiency Judguments, Borrower shall have no personal lisbility for payment of tho debt. Lender may enforce
the debt only through sade of the Propoerty. Leader shall not be pormitted to obtain # deficiency judgment agrinst Borrower

if the Property is fieclosed.

1. Reinstatement. Borrower has & right to bo reinstated if Lender has roquird immediate payment in full. This right
applies even after foreclosure proceedings are inatitutod. To reinstale this Security Instrument, Borrower il corroct the
condition which resulted i'cthe requirement for immediaio paymont in full. Foreclosure costs and ressonabls nnd customary
attorneys® fees and expunscy groperly associnted with the foreclosure procecding shall bo added to the principal balance,
Upon reinstatomoent by Borrowe, this Security Instrument and the obligations that i secures shal remuin in effoct as it
Lander had not required immeaists payment in full. Howsver, Lender is not required (o permit reinstatement ifs (i) Lender
has accepied reinstatement after tne ~ummencement of foreclosure proceedings within two (2) years immexliately preceding
the commencoment of a current foreclosuiro procending, (ii) reinstalement will precludy: foreclosure on different grounds in
the future, or (iii) reinstatompent will ailvr s ay affect the prierity of the mornigage lien.

12, Second Lien Status,

(s} Modification. 1F state Jaw limits the sscoed lien sttus of this Security Instrument us originally executed and
recorded, to & maximum amouvnt of dobt or a maxi_nm numbor of yoars, or if state law otherwise prevents tho Lender
from moking Loan Advances secured by tho first o sccond lien, Borrowsr agroees to exocute any additional documenis
requirect by the Lender to extend the secand lien 3tatus tows additional amount of debt and an additional number of years
and to cause any other liens other than tho First Securi y Instrument 10 be romoved or subordinated as provided in the
Loan Agrsement. If state law does not permit extension o7 iha socond Jien status, whether or not dus to any action of
the Borrawer, then for purposes of Paragraph 9 Borrower wili Yo deomed to have failed {0 have performed an obligation
under this Security Instrument.

(b} Tax Deferral Programs. Borrower shall not participate in a rcal astate tax deferral program, if any Hess created
by the iax deferrai am not subordinate to this Security Instrumeat,

(c) Prior Liens. Borrower shall prompily discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrecs in writing to the payment of the obligation secursd by tad fira in & manner aceeptable to Lender;
(b) contesis in goed faith the lisn by, or defends against onforcement of the iier 10/ legal proceedings which in the
Lender's opinion operate to prevenl the enforcomoent of the lien or forfoiture of any it of the Praperly; or (¢) secures
from Ihe holder of the lien an agreemen? satisfactory ta Lender subordinating the Lien (6 all amounis secured by this
Security Instrument. If Lender determines ihat any purt of the Property is subject to alen which nwmy attain priosity
over this Sccurity Instrument, Lender may give Borrowor a siotice identifying the lien. Boroowor shall satisfy the lien
or tako ono or more of the actions set forth above within ten (10) days of the giving of notics

13. Relativnship te First Security Instrumtent,
(u) Second Security Insirument. In order to secure payments :vhich the Secretary may make to nrion behalf of

Borrower pursuant to Section 2553){(1)(A) of the National Housing Act and the Loan Agreomant, the Socroliry has
required Borrower to grant this Sccond Security Instrument on the Property to the Secrotary,

{b) Relationship of First and Second Security Instruments. Payments made by the Secretary shalt not be included
in the debt ander the First Noto socused by the Fimst Security Instrument unless:

(i} The First Security Instrument Is ussigned lo the Sceretary; or

(ii) The Secretary accepts roimbursemeat by the holder of tho Fimt Note for ull pnyments made by the Secrotary.

1f the circumsiunces described in (i) or (il) occur, then all paymonts by the Sccrotary, including intorost on the payments
but excluding tute charges paid by the Secrotacy, shall bo includod in the dobt under the First Note.

() Elfect on Borrower. Whero theru is no sssignment or roithbursement as doscribod in (b)(1) or (i) and the Secrviary
makes payments to Borrower, then Borrowar shal! not:

-3-
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{D Be required to pey amounts owed under the First Note, or pay sny ronis anid rovenues of the Property under
Pasagriph 19 to tho holder of the First Note or & roceivor of the Property, wntit tho Secrolary hes roguired
pavment in full of all outatanding principal and accrusd interest under tho Second Note held by the Socrstary
and secured by the Second Security Instrument; or

Bo nbiigated to pay intorest or shared approciation under tho Flest Noto &t any time, whethor uccrucd bofors
ar sfter the payments by the Secretary, and whether or not geeriod intoreat has beon inchadod in the principal
balenco undec tho First Noto,

{d) Mo Duty of the Secyetary. Tho Socrotary han no duty to tho holder of the Firt Nole (0 anfoses covenants of tho
Sceond Security Instrument ar to ke sctions to proserve the value of the Peoporty, ovon though tho holder of (he Flrst
Nata may b unabio to colicer smounts owsd undder thoe Firat Ntz bocauso of costeictions in this Parmgraph 13,

{¢) Restrictions on Enforcoment, Notwithstanding anything clse in this Security Insizament, the Borrower shall not
bo obligated to comply with the covenants hereof, and Pacagraph 19 shall havo no force and offect, whenevor there is
no outstanding balance under the Secomd Note,

14, Forbearanc: by Lender Not a Waiver, Any foibearance by Lendor in oxervislng any right or remedy shall not bo
1 waiver of or preclvic the exercise of any right or remeady,

15, Jeint and Severn) Linsility. Borrower may not assign any rights or obligutions under ihis Security Instrument or under
the Second Nota, excep! (o4 2rust thal moets the requinnents of the Secrelary. Borrower's covenants and agreements ghatl
bo joint and severul,

16. Natices. Any notice to Bonpy/er provided for in this Security Instrument shall bs given by delivering it or by mailing
i1 by first class mail unless applicable Sow requines use of another methodd.  The notice shall be directed to the Property
Address or sny other address all Borrywrrejointly designatz.  Any notice to Lendor shall be given by first clnss mail to
Leador's address stated herein or any sdiress Lendor desiguates by notics to Borrower,  Any notice provided for in this
Security Instrument shall be deemed 1o have Jwer given 1o Birrower or Lender when glven as provided in this Paragesph,

17. Governing Law; Severability. This Secusity Instrnument shall ba governed by Fedoral law and the law of the
jurisdiction in which the Property is located. In tha ovent that any provision or clause of this Sccurity Instrument or the
Second Note conflicts with applicable law, such coniiis: shall not affect other provisions of this Sccurity Instrument or the
Second Note which can be given effect without the conflicting provision. ‘Fo this end the provisions of this Security
Instrument and the Secoad Note are declared to be several (o,

18, Berruower's Copy. Bosrower shall be given one confortiesd copy of this Security Instrument.

19, Assignmest of Rents, Borrower unconditionally assigns and (reasfers to Lender all the renis amdd revennes of the
Property., Borrowsr authosizes Lender or Lender's ageats to collect the rents andd revenues and horeby directa each tenant
af the Property 10 pay the rents to Lender or Lender’s agents. However, pr.ad o Lendes's Notica to Borrower of Borrower's
breach of eny covenant or agreement in the Security lnstrument, Borrower shli vo'lact and receive all rents and rovenuos
of the Propeorty as trusteo for the bonefit of Lender and Borrower. This asaigyinent of renis constilutes an absolute
assignment and not wn assignment for sdditional security only.

If Lender gives notice of breach 1o Borrower: (8) all vents received by Borrower shoil Fo held by Borrower as trustoe for
benofit of Lender only, ta be applied to the sums secured by this Security Instrument; (o] Leadoer shatl be entitled o collect
and recaive all of the rents of the Property; and (c) each tenant of the Property shall pay al! 39148 due and unpaid to Lender
or Lender’s agent on Lender’s writien demand to the tenant.

Rorrower has not execwied any prior assignment of the reats and has not and will not pecform aiy 743 that would provent
Lender from exercising its rights under this Paragraph 19, oxcopt as provided in the First Sceurity Listiument.

Leader shall not be reqquired {0 entor upon, tuke conltrul of or maintain the Property bofore or afler giving intice of bresch
to Borrower. However, Lender or u judiciatly appointed receiver may do 5o at any time there is a breach. Aoy spplication
of renls shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall torminate when the debt secured by this Security Instrumeni is puid in full.

20, Foreclosure Procedure. If Lender requires immediate payment in ivll under Paragraph 9, Lender may foreclose this
Security Insirument by judicial procesding. Lender ahull be entitled 1o colloct all exponses incurred in pursuing the remedies
provided in this Pasagraph 20, including, but not limited to, reasonable attorneys® foes and costs of title evidence,

21, Adjustable Rate Feature, Uander the Note, the initial stated interest rale of SIX AND THIRTY-ONB HUNDREDTHS
percent (6.31 %) which accrues on the unpaid principal balance {"Initial Intorest Rate™) is subject to change, as describod
below, When the interest rate changes, the new adjusted interest ralo will be applied to the fotal outstanding principal
balance. Esch aljustment to the intorest rala will be based upon the weekly average yield on Unitod Siates Troasucy
Securities adjusted to a constant maturity of one year ("Index™) plus a mavgin, The Index iz published in the Pedoml Roserve
Bulletin und made available by the United States Treasury Dopartment in Statistical Releaso H, 15 (519), IF the Index is no
longer available, Lender will be required to use any indux proseribed by the Department of Housing and Urban Devolopment,
The new index will have an historical movement substantisily simifar to the ogiginal index, and the new index asd margin
will result in ki xonual percentage rate that is subatantially similar the mte in effect at the time the original indox becomes
unavaiixbla,

-4-
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Lendor will porform the calculations describod below o detormine the new adjusied intorest ralo.  The Interout reto may
change on the firet duy of MAY, 1995, und on _X_ that day of each succonding yoar, or __ the first day of cach succeading
month ("Change Dute”) ustil the loan is repaid in full,

The value of the Index will bo dolormined, using tho moat rocont Index figuro svailable thirty (30) days before the Change
Dato (*Current Index®). Boforo cach Chango Dato, tha now interest rate will ho calculsted by adding & margin 10 tha Curront
Index. The sum of the margin plus the Curront Indox will bo callod tho "Calculatod Inforesl Rats” for sach Chango Date.
The Calculated Interest Rate will bo compared to the intorcst mie in effect inwnadiatoly prioe (o the curcond Change Dato {the
“EBxisting Intorcat Rato).

X (Annually Adjusting Variablo Raty Feature) The Culculated Intereat Rute cannot bo move than 2,0% higher
or lowor than the Existing Interost Rate, nor can it be more than 5,0% higher or tower than the Tnitinl Interest
Rate of 11.31.

—. {Monihly Adjusting Variable Rate Feature)
The Calculated niciest Rate will bo adjusted if nocossary to comply with the rato limitation(s) described above and will bo
in effect unti] the nzat Change Dato. At any change date, if tho Cajculsted Intorost Rato equals the Existing Interost Rate,

the interest rate will (ot change.

22, Roleasc. Upon peymwist of all suma secured by this Socurily Instrument, Londer shall roloano this Security Instrumeat
without charge to Borrower.- Porower shall pay any recordation coats.

23, Walver of Homestead, Bor‘uwer waives all right of homestead sxevmption in tho Property.

24. Riders to this Security Instrumesi, f one or more ridors am excculod by Borrowor and recorded togathor with this
Security Instrument, tho covenants and ageriiconts of cach such ridor shall be incorporated into and shall smend amd
suppleswnt the covenants and agroomenia of this Security Instrunweet ay if the tider(s) were a part of this Security Instrument.

[Check spplicable box{ea)).
—. Condominium Rider — Plinnod Unit Doevelopment Rider

Adjustable Rate Rider — Sharea /ippreciation Rider

. Other(s) -

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants tortzined in this Security Instrument and
in any rider(s} executed by Borrower and recorded with it.

- v ‘/";" .;L—-
Witncasos: <. j"’? ¥ ’)V(——J{{{./L») 0’1? o2 Zs
/7 e v
/ [

- (o

Nt 0D
Signature >< "L r{f'f (f ( m,(

IEANFIT}’E A. VAIL (Borrower)}
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State of Minols

County ar (' 1)l

Lo ANe Wndew iV » # Notary Public in and for aig county and stuto
» porsonally known tn me (or proved 10 me on (he basis of matin
whose neme iy subsceibed to the

rogoing inetrumen, Appenred hofore mo 4
said instrament ay histhor froe axq

<o horoby cortity thut
fuciory svidencs) 0 bo thy person
hin day in person, ang scknowlodgod thay they
voluntary act, for the umox xny Pumokss thorein kot toctl,

Given under iy hand and officis noal, on APRIL §4, (994,

My commission BaApires:

g
R B AL PP L IS PP
ROPRICIAY. REALY

wa<! PAYTH
Nolary Pulsite, Ziwte of Nlln?:
Ky Cammieeinie dplres {23
U AL A L o AT




