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" BORROWER COVENANTS that Borrower Is lawfuly seised of the estate hereby conveyed and has the right to a
mortgage grant and convey the Propesty and thal the Property is unencumberad, axcept for encumbrances of record. /
Borrower warrants and will defend genemﬂy the title to rhe Properrf agains! all dalms and demands, subjecttoany &
mumbmnces of rocOfd /
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- At Insurance policies and ranewals shall be acceptable to Lender and shall include a standard mongage clause.
Lender shalt have the right to hoid the poiicies and rengwals. if Lander requires, Borrower shall promptiy give to Lender
alt receipts of pald premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the - . . -
Insurance carrier and Lender. Lender may make proof of ioss i not made promptly by Borrower.

" Unlesa Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiled to restoration or repair
of the Property damaged, if the restoralion or repair is econamically feasible and Lender's security is nct lessened. If the
. restoration of repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shal!
be appiled 1o tha sumse secured by this Security Instrument. whether of not then due, with any excess paid to Bofrower.
it Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carmier
has offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repal
or restore the Property or to pay sums secured by this Sacurity Instrument, whether or not then due. The 30-day period

wilt begin when the notice is given, .

:; - Unless Lend~< and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
posipone the due 9”2 of the miﬂy'?ayrmm reterrod to in parsgraphs 1 and 2 or change the amount of the : -
payments. If under priragraph 21 the Property Is acquirod by Lender, Borrower's right 10 any insurance policies and

- s resulting lroivi zamage to the Property pror to the acquisition shall pass to Lender 1o the extent of the sums

sacured by this Securky instument immediately prior to ihe acquisition. .

- & Qccupancy, Preserve’or, Maintenance snd Protection of the Property; Borrower's Loan Appilcation;
Leesehoids. Borrower shalf occypv, estabiish, and use the Froperty as Borrower's principal residence within sbay days
f_‘, after the execution ol this Securxy Inst=iment and shali continua to occupy the Property as Borrowet’s principal
residence for at least ong year after the 4~ of occupancy, uniess Lender otherwiss agrees in writing, which consent
‘_E shall not be unrsasonably withheld, or uniess axienuating clrcumstances exist which are beyond Borrower’s control.
w Borrower shall not dastroy, damage or impir th.e Property. allow the Property to deteriorate, o7 commit wasts on the
& Property. Boerower shall be in default if any furfeiiure action or proceeding, whether civil or criminal, is begun that in
.~ Lender's good falth judgment cousd residt in forfe%uie of the Property or otherwise materially Impair the llen created by
.. this Security Instrument or Lender’s security interes. Sorrcwer may cure such a default and relnstale, as provided in
‘. paragraph 18, by causing the action or proceading 1¢ ba dismissed with a ruling that, In Lender's good faith
“:  determination, precludes forfelture of the Borrower’s interest in the Property or other material Impairment of the llen

credied bzathis Security instrument or Lender’s security inierss!. Borrower shall also be in default If Borrower, dm the
loan application process, gave materially faise or inaccurate «imation of stalements 1o Lender {of faked (o provide

Lander with any material information) in connection with the loar @idenced by the Note, inciuding, but not limited to,
representations concemng Borrower's occuparncy of the Property s & principal reskdence. f this Security Instrument is
on & leasehoid, Bormower shall comply with ali the provisions of the laase. If Borrower acquires fee title to the Property,
the ieasshold and the fee title shall not merge unless Lender agrees iu the motgerinwriting. - - . . -

- 7. Protection of Lander's Rights in the Property. 1 Borrawer fails 10 narfirm the covenants and agreements
contalned In this Security Instrument, of there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forieicura or to enforce laws or
reguiations), then Lender may do and pay for whaiaver is nacessary to protect the viuuc of the Property and Lender's
rights In the Property. Lender’s aclions may includs paying any sums secured by a lien wiich has priority over this
Security Instrument, appearing In count, paying reasonable attorneys’ fees and entering on .c Propefty tomake - -
repairs. Aithough Lendier may lake action under this paragraph 7, Lender does not have to 40 £0.

Ay amounts disbursed by Lender undor ihis paragraph 7 shall bacome addiional debt of dosTGwer secured by -
this Security Instrument. Unless Borrower and Lender agree 10 other terms of paymers, these am:sZils shall bear
interest from the date of dishursement at the Nota rate and shall be payable, with interest, upon novlse svom Lander to

Bomower raquesting payment. . ... . .
8. Mongage Ingursnce. i Lender required morigage insurance as a condition of making the loan secwred by this
Security Instrument, Borrower shall pay the premiums required to mainiain the mortgage Insurance in effect. if, for any
reason, the mongage nsurance covarage required by Lender iapsas or ceases 10 be in effact, Borrower shali pay the
premiums required to cblain coverage substantialy equivalent lo tha mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borower of the mortgage insurance previously in effect, from an altemate .
montgage insurer approved by Lender. if substantlaity equivalent mortgage insurance coverage is not avalable, -
Borrower shall pay to Lenduer each month a sum equal to one-twelfth of the yeardy mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in eHfoct. Lender wil accept, use and retain these
payments as & loss reserve in lieu of mortgage Insurance. Loss feserve payments may no longer be reqiéred, atthe
option of Lander, ¥ mortgage insurence coverage (in the amount and for the period that Lendar raquires) provided by an
insurer approved by Lender again becomes avalable and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effact, or to provide a loss reserva, until the requivernent for mortgage insurance ends
in accordance with any writien agreement betwoen Borrower and Lender of applicable law. - . .. ... ... ...
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secured by this Sacurity Instrument. However, this oplion shail not be exercised by Lendar if exercise is prohibited by
federal law as of the date ol this Security Instrument.

If Lender exercises this option, Lender shall give Borrovwer notice of acceleration. The notice shall provide a period
of not lass than 30 days fror the date the notice i delivared or malled within which Borrower must pay ali sums secured
by this Security Instrument. If Borrower fails 1o pay these sums to the expiration of this period, Lender may Invoke
any remedies permitted by this Security Instrument without further nolice or demand on Borrowef.

18. Borrowsr's Right to Rainstate. If Borrower meats certaln conditions, Bofrower shall hava the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of: (a) 5 days (or such other period
as applicable law may specify for reinstatemem) before sale of the Property pursuant to any power of cale contained in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which than would be dus under this Secw/Ry instrument and the Note as if no
acceleration had occurred; (b) cures any defautt of any othor covenanta of agreaments; (c) pays all expenses Incurred
in enforcing this Sacurity Instrument, including, but not limitad 1o, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably requke to assure that the lien of this Security Instrument, Lender's rights in the Property and
Bosrower’s obligarion to pay the sums secured by this Security instrument shall continue unchanged. Upon
reinstatement by Borrowaer, this Security Instrument and the obligations secured hereby shall remain fully effective as i
nc acceloration had oczuTed. Howaver, this right 1o reinstate shall not apply in the case of acceleration under

paragraph 17.

517" 19, Sale of Note; Charv,8 of Loan Servicer. The Note of a partial interest in the Note (together with this Security
Instrument) may be scld one orimere times without prior notice 1o Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer’) trat collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a changa of the Loan
Servicer, Borrower will be given writteli vtize of the change in accordance with paragraph 14 above and applicable law.
The notice wil state the name and address of the new Loan Servicer and the address to which payments shoukd be

mada. The notice will aiso conlain any othe’ infurmation required by applicable law,

_+ -+ 20. Hazardous Substances. Borrower sniil 101 cause of permit the presence, use, dispozal, slorage, of release of
" any Hazardous Substances on of in the Property. Soirower shall rot do, nor allow anyone else (o do, anything affecting

the Property that Is In viclation of any Environmentai 1 4w, The preceding two santences shall not apply 1o Lhe presence,
use, of storage on the Property of small quantilas of Fazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenanci of the Freperty. . - . . . :

Borrower shall promptly give Lender written notice of any/ I .msﬂ%llon. claim, demand, lawswuit or other action by -
any governmental or reguiatory agency or private party involving te Property and any Hazardous Substance or L
Environmental Law of which Borrower has actual knowfedge. If Be:roover leams, o Is noiified by any governmental or
regulatory authority, that any removal or other remediation of any Hazar Jous Substanca affecling the Property is
necessary, Borrower shali promptly take all necessary remedial actions in accordance with Environmental Law.

.= As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous -
substancas by Environmental Law and the following substances: gasoline, kerussne, other flammable or toxic
patroleum nroducts, toxic pesticides and herbicides, volatila solvents, materials curtaining ashestos of formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environinental Law" mearis ‘aderal iaws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmenta. pretection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agiee ag iooa:
- 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration inilowing Borrower's -
breach of any covenant or sgreement in this Security Instrument (but not prior 1o accelerziie.: under paragraph
17 unless applicable taw provides otherwise). The notice shall spacity: (a) the default; (b) ths rtion required to

-y

CSELSETE

cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrowen, b:: which the

defaull must be cured; and (d) that failure to cure the default on or before the date specified in 12 notice may
result In accaleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and - -
sals of the Pro'wty. The notice shall further inform Bomrower of the righi to reinstate after accelerstion and the
right to assert in the fcreclosure proceeding the non-existence of a default or any other defense of Borrower 10
soceleration and foreciosure. if the detsult Is not cured on or before the date specified in the notice, Lender st its

-, option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may forecloss this Security instrument by judiclal procesding. Lenc:er shail be entitied to collect ali

sxpenses incurred In pursuing the remedies provided in this paragraph 21, including, but not iimited to,
reasonzble stiomays’ fees and costs of Utle evidence.

22 Relesse. Upon payment of all sums secured by this Securkty Instrument, Lender shall releasae this Security
Instrumant without charge 1o Borrower. Borrower shall pay any recordation costs. e Coee

23, Waiver of Homestead. Borrower waives all right of homestead exemption In the Property.
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ne—; _'::'u' Pt BALLOO" RIDER i LOANNO. 0823937 0020 22 &,
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER fsmade this 1 5th dayof Apr11, 1594  andlsincorporated inlo
s shall be deemed 10 amend and supplomant the Mortgage, Dead of Trust or Deed to Secwa Detx (the
*Security Instrument”) of the same date given by the undersigned (the "Borrower”) Lo secure the Bomower's
Notelo AtL AMERICAN NORTGAGE CORPORATION

{the “Lender)

of the surre Jate and covering the property described in the Security Instrument and located al: - .
2$30° CTEEPLE ORIYE.TINLEY PARK, IL 650477 B
{Propecty Addtess}

The Interest ratc $itad on the Note is cailed the “Note Rate.* The date of the Note Is called the ‘Note -
Date.” | understand the Lender may transfer the Note, Security tnshument and This Rider. The Lender o
anyone who takes the Nr ¢, the Security Instrument and this Rider by transfer and who is entitied to receive
payments under the Note Is c.alibd the "Note Holder.” T S

ADDSTIONAL COVENANTS. ’a aidition 1o the covenants and agreements in the Security instrument,

" Borrower and Lender further covenant and agree as lollows (despite anything to the contrary contained in -

the Sacurity instrument of the Note): o

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity dato of the Notz and Security insirument (the "Maturity Date”), | will be able to obtaln a
new loan ("New Loan™) with a new Maturity Date ot vay 1, 2024 . and with an Interast rate
equal 16 the ‘New Note Rate’ determined In accordanca with Section 3 below i alt the conditions provided in
Sections 2 and 5 below are met (tha "Conditiona! Refinanzing Option”). If thosa conditions are not met, !
understand that the Note Holder Is under no obiigalion to reasnce or modity the Note. of to extend the
Maturity Date, and that | will have to repay the Note from my ov.n resources or find a lender wiling (o lend me

the moneyto repaythaNote.

2, CONDMONSTOOPTION - = v = i e e

i | wart 1o exercise the Conditional Refinancing Optlion al malurity, certain conditions must be met as of
the Maturity Date. These condltions are” (1) | must stdl ba the owmer and ez unent of the property subject 10
the Security Instrument {the *Property”); (2) | must be current in my monthly payents and cannol have
been more than 30 days lale on any of the 12 scheduled monthly payments imindiately preceding the
Maturity Date; (3) no fien against the Property {except for taxes and special assessnients not yet due and
payable) other than that ¢f the Security Instrument may exist; (4) the New Note Rate 200 be more than T
percentage points above tha Note Rats; and (5) | must make a written request o the Nots Palderas . .
provided in SectionSbelow. . . .. o SO
3. CALCULATING THE NEW NOTE RATE L oo o

The New Ncte Rate wit be a fixed rate of interest equal to the Federal National Mortgage Association's
recuired net yieid for 30-year fixed rale mongages subject to a 60-day mandatory deilvery commitment, plus
one-half of one percentage point (0.5%), rounded to the nearest one-eighth of one percantage point
(0.125%) {the "New Nole Rate”). The required net yield shall be the applicabie net yield in effect on the dale
2nd time of day that the Note Holder receives notice of my election to exarcise the Conditional Refinancing
Option.  this required net yield is not avalable, tha Nole Holder will delermine the New Note Rate by using
comparable information. . Lo e

e ! S O R AL R A PR T

MULTISTATE BALLOON RIDER-SINGLE FAMILY-FNMA UNIFORM INSTRUMENT *“ 7« " ' FORM 3180 12/89
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