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BOX 109 MORTGAGE

THIS MORTCATGE ("Security Instrument®) {4 given on ___April 20, .
199 % ., The morgoger 4 Steven C. Prescott and Tara A. Michaels, his wile )
whoso address is 17§D Hiaman Avenue, Apsrtment 4, Evanston, IL 60201
("Borrawer®). This Sccurity Ystrument iy given 1o Centennial Mortgage Company, a Division of Superior
Bank FSB, which is organized apd existing under the laws of the United Stales, and whose address is 9525

15400 " "y, .

N ohees Mundred Thoushnd and o/ 100 g o o Borowes owes Lender the princlpal sum of
(U.Ss. $_300,006.00 }. This debt is evidenced by Barrowec’t note dated the same
date as Lhis Security Instrument ("Note") ;v aizh provides for monthly payments with the full debt, if not pald
carlier, due and payable on May i, 2334 This Security Instrument secures to
Lender: {a) the repayment of the debt evidenced v'tho Note, with Intevest at & rate which may vary from time
to time, and all renewals, extensions and modificitions of the Note; (b) the payment of all other sums, with
intercst al & rate which may vary from time to time ‘ndvanced under paragraph 6 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note, For these purposes Borrower do:s hereby morigage, grant and convey to Lznder
the following described property located in Cook / Couaty, Illinois:

EX  If this box is checked see Schedule A annexed herelc ard made & part hereof. (.5

-

%
which has the address of 2538 Cowper Ave., - /) )
Evanston éStrwl)
, Nllinois 60201 ("Propeity Address"):
(City) (Zip Code)

TOGETPFER WITH all the improvemenls now or herealter erected on the properly, and all essements,
rights, appurtenances, rents, royallies, mineral, oil and gas rights and profits, water righis and alock and all
fixtures now or bercafler a part of the property. All replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to In this Security Instrument ss the “Property.”

BORROWER COVENANTS thut Borrower is lawfully seised of the esiate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property Is unepsumbered, except for
encumbrances of record. Borrower warrants and will defend generaily ths title 1o the Properiy against all
claims and demands subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:
1. Paymient of Principul, Interest and Oilier Charges. Subject to paragmph 10 below,

Borrower shull promptly pay when due the principul of and interest on the debt svidenced by the Note and
any late charges, collection cosls and expenses und dishonared check charges as provided in the Note.
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2. Ath!}L’ ;uymEuF U!licss uplp,lcahl"l'l?:w"‘pmv’ld; élwonXLurlder will apply each

of Borrower's payments under the Note first to ucerued and unpuld Iaterest under the Note to the date of
payment and the remainder, If any, to the unpaid principal balance wnder the Note, Any late charges,
collection costs and expenses, dishonored check charges and payments made by Lender to enforce the Noie
and/or to protect Lender’s interests under this Security Instrument will be assessed separately,

3. Churges; Liens. Borrower shall pay all tuxcs, asscasments, charges, fines and Impositions
attributable 1o the Property which may sttain priority over this Security Instrument, and leasehold paymenta
or ground rents, If any, Borrower shall pay these obligations on time directly 10 the person owed paymsnt,
Boerrower shall prompily furnish to Lender ull notices of umounts to be paid under this paragraph, and recoipts

evidencing such paymeunts,

Borrower shull promptly dischurge any lien which has priority over thls Security Instrument unless
Borrower: () agrees [n writing to the puyment of the obligition secured by the Hen in 8 manner acceptable
o Lender; (b) coplests in good faith the lien by, or defends against enforcement of the lien in, logal
procecdings which in Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the
holder of the licn an agreement satisfaclory to Lender subordinaling the licn to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Leader may give Borrower a notice identifylng the lien. Borrower shall sailsfy the lien or take
one or more u: the actions set forth.above within 10 duys of the giving of notice,

4. Hourard or Property Insurance. Borrower shall keep the improvements now existing or
hereafler erccted 1 tie Property insured aguinst loss by fire, hozards included within the term "extended
coverage” and any ollier huzurds, including floods or flooding, for which Lender requires insurance. Tals
Insurunce shall be muinw’aci® in the smounts and for the periods that Lender requires, not to exceed the full
replacement cost of the buildings und improvemenis on the Property, The insurance carcier providing the
insurance shall be chosen Ly Borrower subject to Lender's approval  which shall got be unreasonably
withheld., If Borrower fails to ;aaintain coverage described above, Lender may, at Lender's optlon, obtain
coverage {0 protect Lendec’s righis 7n the Property in accordance with paragraph 6.

All insurunce policies and renewals must be acceptable to Lender and must include a standard
morigage clause in favor of and in a foria rcceptable to Lender. Lender shall have the right to hold the
policies and rencwals. 1If Lender requires, S8creower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. Jn the event o zss, Borrower shall give prompt notice to the insurnnce
carrier and Lendec. Lender may make proof of 'loss. i€ not made promptly by Borrower,

Unless Lender and Borrower otherwise agrec Ja \writing, insurance proceeds shall be applied to
restoralion or repair of the Property dnmaged, if the restor=lion or repaijr is economically feasible and Lender's
security is not lessened. If the restoratiaa or repair is not >cipomically feasible or Lender's security would
be lessened, the insurance proceeds shall be applied to the sunig sicired by this Security Iustrument, whether
or not then due, with any excess pajd to Borrower. If Borrower abandons the Property, or does not answer
within 30 days o notice from Lender that the insurance carrier has Citered to settle a claim, then Lender may
collect the insurance proceeds, Leader may use the proceeds 1o repair (r restore the Property or to pay sums
secured by this Sccurity Instrument, whetlier or not then due, The 30-dey reriod will begin when the notics

is given.

Unless Lender and Borrower otherwise agree in wrlting, any applicationo” proceeds to principal shall
not extead or postpone 1he due date of the monthly payments referred to in paragraph'1.or change the amount
of the payments, If under paragraph 17 the Property Is acquired by Lender, Borrower s tight to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shill psss 1o Lender to
the extent of the sums secured by this Security Instrument immediately prior to the acquisivna

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borriiwer’s Loan
Application; Leaseholds; Condominiums; Planned Unit Developments. Unless Borrower's loan agpl cation
and Lender's loan approval provided that the Property was not required 1o be occupied as Borrower's principal
regidence, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after ithe execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at feast 1 year after the dale of occupancy, unless Lender otherwise agrees in writing,
which consent shall not be unreasonnbly withheld, or unless exienuatling circumstances exist which are beyond
Borrower's control. Bosrower shall not destroy, damasge oc lmpair the Property, allow ths Property 1o
deteriorale, or commit waste on the Properly. Borrower shall not permit, or be alleged 10 have permitted,
the Prapecty to be used in connection with any illegal activity. In that regard, Borrower shall be in default
if any forfeiture action or proceeding, whether civil or criminal, is begun that in Leader’s good fuith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower shall also be In defuuit if Borrower, during the loaa
spplication process, gave materially false or inaccurate information or statements to Lender {or failed to
provide Leader with any muterisl information) in connection with the foun evidenced by the Nolo, Including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence.
M this Security Instrument is on a leasehold, Borrower shull comply with all the provisions of the lcase. If
Barrower acquires fee litle to the Property, the leusehold and the fee title ahall not merge unless Lender agrecs

1o the merger in writing.
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If this Security Instrument {4 on a unit in a cL‘du'J ini\;sn o;;n p;ihnc(i unXe\:gmpmenl, Borrower

shall perform all of Horrower's obligutions under the declaration or covenants creating or governing the
condomialum or plunned unit development, the by-laws and regulations of the condomlinium or planned unit

development and constituent documents,

6. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants
end agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as o proceeding in bankruptcy, probaie, for condemnation or
forfeiture or to enforce laws or regulations), then Lender muy do and pay for whutaver {8 neceusary to protest
the velue of the Property und Lender’s rights in the Property. Leonder’s actions may Include puying any sums
secured by a lien which bas priority over this Securlty Instrumeant, paying insurance premiums, appearing in
court, paying reasonable attorneys’ fees and entering on the Property ta make repairs. Although Lender may
take action under this paragraph 6, Lender does not have ta do so.

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender angree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the rate then in offect under the Note from time
to time and shall be payable, together with such intersst, upon notice from Lender 1o Borrower requesting

payment. ‘
[+ 3

7. Taspection. Lender ov its agent miy make reasonable entries upon and inspectlons of the
Property. Lender/shall give Bocrowar notice st the time of or prior to en Inspection specifying ressonable

cuuse for the lnspictin.

8. Condepraution, The proveeds of any awurd or clalm for damages, direct or consequontial,
in connection with any coddrmoation or other taking of any purt of the Property, of for conveyance in licu
of condemnation, are heveb; assigned ond shadl be paid 1o Lender and applied to the amount secured by this
Security Instrument. Any sxcers will be puld 1o the persons legally entitled to it.

If the Property is abandoned oy Borrower, or if, after notice by Lender to Borrower thai the
candemner offers to make an award or settic a claim for damages, Borrower fails to respond 1o Lender within
30 days afler the date the notice is given, l.enlder is authorized to collect and apply the proceeds , at its option,
cither to restoration or repair of the Properniy o1 to the sums secured by this Security Instrument, whether or

not then due.

Unless Lender ard Borrower otherwise agre's in writing, any application of proceeds to principal shall
not extend or posipone the due datz of the monthly puymants referred to in paragraph 1 or change the amount

of such payments.

9, Borrower Not Released; Forbearance By Zerder Not a Walver, Extensions of the time
for payment or modifications of amortizafion of the sums secviec! by this Security Instrument granted by
Lender 1o Borrower or to any successor in interest of Borrower sho) not operate to release the liability of the
original Borrower or Borrower's successors o inferest. Leander Ghal! mot be required to commence
procecdings against any successor in interest or refuse to extend tiwe for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason o. “ay demand made by the original
Borrower or Borrower’s successors in interest, Any forbearance by Lendear {a racrzising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

10. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants
and agreements of this Security Instrument shall bind and benefit the successors and a‘slgns of Lender and
Borrower subject to the provisions of paragraph 17 {B). Borrower’s covenants and agreear’s shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute tha Pote: (a) is co-
signing this Security Instrument anly to mortgage, grant and convey that Borrower's interest ia inc Property
under the terms of this Security Imstrument; (b) is not personally obligated to pay the sums securcq by this
Security Instrument and () agrees that Lender and any othier Borrower may agree to extend, modii}, forbear
or make any sccommeodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent and without thersby impairing that Borrower's obligations and liability hereunder.

31, Loan Charges. If the ioan secured by this Security Iastrument is subject to a law or
regulation which sets maximum loun charges, snd that law or regulation is finally interpreted so that the
interest or othzr joan charges collected or 10 be collected In connectlon with the loan exceed the permitted
limits, then: (a) sny such interest and/or other loan charges shall be reduced by the amount necessary to
reduce the interest and/or other loan charges to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Berrower. Ifa cefund
reduces principal, the reduction will be trealed as a partial prepaymenl.

12, Notices. Any notice (o Borrower provided for in this Security Instrumeat ghall ba given by
delivering it or by muiling it by first cluss mail unless applicable law requires use of another methad, The
notice shall be directed 1o the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
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10 have been given to Borrower or Lender when given as provided in this puragraph 12,

13, Governing Lawj Severubility, This Securily Instrumant shalj be governed by federal luw,
Llisols luw and any focal luw that applies In the plece In which the Property i located. 10 the event that auy
provision or clause of this Sceurity [nstruiment or the Nate conflicts with spplicable law, such sonflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicling provision. To thiy end the provisions of this Security Instrument and the Note are deslared 10 be
severable,

14, Borrower’s Copy. Borrower acknowledges recelpt of photocopy or A conformad copy of
the Note and of thiz Seccurity Instrument.

15. Sale of Note; Change of Loan Servicer. The Nolu or a pariial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (known as the "Loan Servicer”) that collects monihly payments dua under the
Notc and this Security Tnstrument., There slso may be one or more changes of the Loan Servicer unrolated
to a sale of the Nole, If there is an chungs of the Loan Servicer, Borrower will bo givon writton notice of the
change in nccordance with puragraph 12 ubove and applicable law. The notlce will staie the namoe and addreas
of the pew *.nar Servicer and the nddress to which payments should be made, The aotice will also contain

any other inforpztion required by applicable law,

16. iYaracdous Substances, Borrower shall not cause or permit the presence, wie, disposal,
storage, or selewse of gnyv Hazurdous Substunces on or in ihe Properly. Borrower shall not do, nor aliow
anyone clse to do, anywipy affecting the Property that iy in violation of any Environmental Law. The
preceding two sentences sho’s not apply to the presence, use, or storage on the Property of amasll quantlilea
of Hazardous Substunces tau! are generally recognized to be appropriate to normal residentlal uses and to

maiatenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demund, lawsuit or
other nction by any governmentul or segilatory sgency or private party lnvolving the Properiy and any
Hazardous Substance or Environmenta. Law of which Borrower has actual knowledge. If Borrower learns,
or Is notified by any governmental or rezulutory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is ne:essary, Borrower shall promptly take all necessary remedial
gclions in accordance with Environmenial Law.

As used in this paragraph 16, "Hazardous Substances” are thosc substances defined as toxic or
hazardous substances by Enviconmeutal Law and e tollowing substances:  gasollne, kerosene, other
flammmable or toxic petroleum products, toxic pesticides anu lierbicides, volatile solvents, matcrials containing
asbestos or formaldehyde, and radioaclive malerials, As vriin this pamgraph 16, "Environmental Law"
micans federal laws and Jaws of the jurisdiction where the Propray is located that relato to health, safety or

environmental protection. .

17. Lender’s Rights if Borrower Fails o Keep Promlses ano Agreements. Ifany ofthe events
or conditions described in subparngraphs (A), (B), {C), (D) or (E) of ti.ls varagraph 17 shall occur, Lender,
after giving Borrower any timely notice of Borrower's right to cure as may fa®: be required by applicable law
and Borrawer’s failure to cure within the time period set forth in such notice, zaay require that Borrower pay
immediately the entire amount remaining uopaid under the MNole and this” jecurity Instrument. This
requirement will be called "Immediate Payment in Full.”

If Lender requires Immediate Payment In Full, Leader may bring 3 lawsuit to ‘ake away all of
Borrower's remaining rights in the Property and to have the Property sold. At this sale Lin-icr or another
person may acquire the Property. This is known as "foreclosure and sale.” If the proceed: ol this sale are
insufficient to repay Lender the amounts due to Lender from Borrower under the Nate and unde” thiz Security
Instrument, Lender may, to the extent not limited or prohibited by law, oblain a court judgmsut against
Borrower personally for the difference between ail amounts due from Borrower under the Note aud this
Security Instrument and the sale proceeds. 1n any lawsuit for foreclosure and sale, Lender will have the right
to coliect all costs and expenses of the foreclosurc and sale allowed by law. This includes attorney’s fees and
costs af title evidence permitted by applicable law and Rules of Court, and attomey's fees for bankruptey
proceedings (including efforts to modify or vacate any automatic stay or injunction). All such sums as may
come due will be securcd by the lien of this Security Instrument.

Lender may require Immediate Payment In Full under thig paragraph 17, if:

(A) Borrower fails to make any payment required by the Note or this Security Instrument when
it is due; or .

(B) Except in those circumstunces in which federal law otherwise provides, all or any part of the
Property, or any right in the Property, is sold or transferred without Lender's prior written consent (or, if
Borrower is not a natural person, if a beneficial interast in Borrower is sold or transferred); or
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State in which the Property is locwied refuss to issuo policies invuring the buildinge and improvements on the
Properly; or

D) Borrower fails 1o keep uny other promise or agreement in this Security Instrument withia the
time set forth, or if no time is set forth in this Security Instrument, then within the time set forth in the notlce

sen! to Borrower by Lender; or

B Any representation mude or information given to Leader by Borrower in counnection with
Borrower's application for this loun is false or misleading in any material respect.

18. Assignment of Leases., Borrower hereby assigns to Lender all leases of the Property and
all security deposits made in connecction with leases of the Property. Upon Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in this Security Instrument, Lender shall have the right to
modify, extend or terminate the existing leases and fo execute new leasea, in Londor's soie discretion, As
used in this paragraph 18, the word "lease” shall mean "sublease” if tha Security Instrument 19 oa & leaschold.

19, Assignment of Rents, Borrowser unconditionally assigns and transfers to Lender all the reats
and revenues of'the Property. Borrower authorizes Lender or Lender's agent(s) to coliect the rents and
revenues and horeby, direets each tenant of the Property 1o pay the rents 1o Lender or Lender's agont(s),
However, prior'to-Lender's nolice to Borrower of Borrower's breach of any covenant or agreement in the
Sccurity Instrument./Barrower shall collect and recelve all rents and revonucs of the Property as trustes for
the benefit of Lende! ard Bocrower., The assignment of rents constliutes sn sbsolulo assignment and not sn

assignmcnt for additionil's :curitly only,

If Lender gives nntice/ of breach to Borrower: (1) ull rents recelved by Borrower shall bo held by
Bormower as trusiee for the <nelit of Lender only, to be applied to the sums secured by the Security
Instrument; (1) Lender shull be epatizd to collect und recrive all of the rents of the Property; and (11i) each
tensnt of the Property shall pay ali(ere due and unpaid to Lender or Leader’s agent(s) on Laader's written

demand to the 1cpant.

Borrower has not executed any prior pssignment of the rents and has not ind will not perform any
act that would preveot Lender from exercising ts) rights under this paragmaph 19,

Any application of rents shall not cure or ¥aive any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shill not cure or waive any default or invalidate any other
rights or remedies of Lender. This assignment of rents ~f *ii» Property shall terminate when the debt secured

by the Security Instrument is paid in full.

20. Appointment of Receiver; Lender in Possesiior. . Upon acceleration under paragraph 17
or sbazndonment of the Property and at any time thereafier Lear’er, in person, by ageat or by judlclally
appointed receiver, thall be entitled 1o enter upon, take posscssion 07 =«ad manage the Property and to collect
the rents of the Property, including those past duc, pursuant to paragrapk 1% bereof. However, Leader shall
be under no obligation fo enter upoun, take coatral of or malatain the Propearty./Any rents collected by Lender
ar the recciver shall be applied first to payment of the cosis of management 0 we Property and collection of
rents, including, but not imited to, receiver's fees, premiums on receiver’s Lones pnd reasonable attorneys'
fees, and then to the sums secured by this Security Instrument. Lender and any =zceiver shall be llable to

account only for those rents actually received.

21. Release, Upon payment of all sums secured by this Security Instrurient, Lender shall
discharge this Security Instrument without charge to Borrower. Borrower shall pay all cozte/o1ecordation,

if any.
22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Use of Property; Compliance with Lew, Borrower shall not seek, agree to or meke a
change in the use of the Property or its zoning classification, unless Lender has agreed in wriling to the
change. Borrower shall comply with all laws, ordinances, reguiations and requircments of any governmental

body sppiicable to the Property.

24. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenunts and agreements of this Security Inatrument
as if the rider(s) were a parnt of this Security Instcument,
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{Check applicable box{cs)]

X Adjustable Rate Rider

) Condominium Rider 3 1-4 Family
Rider
Tl Graduated Payment Rider {0 Ptonned Unit O Biweskly
Development Rider Payment
Rider
3 Other(s) [(specify]) O Rate Improvement [0 Seccond
Rider Home Rider

BY SIGNING BELOW, Borrower nceepts and agrees 10 the terms and covenanis contained in this Security

Iastnument snd in sny rider(s) executed by Borrower and recorded with it.

@\_ C. \W_lgzﬁ (Seal)

Borrower _Sieven C. Prescott Tora A, Michaels Borrowet
>
) ) (Seal) __{Scal)
Barrower Borrower
STATE OF ILLINOCIS )
)5S
COUNTY OF____ ©°9k )
S 1 M. Einh
I amue o » & notary public in and for sald County and

State, <o ,hcmby certify that Steven €. Prescovt ond Tara A, Michoels, his wife
personally koown to me to be the same person(s) wapro-name(s) is {(arg) subscribed 1o the forcgolng
inatrument, appeared before me this day in person, and acknow!edged that she (he) (they) signed and dellvered
the aaid instrument as her (his) (their) free and voluntary acl, o7 ibe uses and purposes therein sot forth,

GIVEN under my hand and officinl seal, this

20th dgay of April 1994 .
SAREULER SRR CARIAR SR AR ARG o - / s -
» [ " .
: 'OFFICIAL SEAL 5 - .
§ Loy Stmuel M. Binhom el Lo
3 Notary ic, State o
% My Commission Expires Notary Public

gEeryy “eRea RRCKRN U

Please Record and Return to: This instrument was prepared by:

Centennial Mortgage Company

VY P

a Division of Superior Bank FSB

135 Chestnut Ridge Road

Montvale, New Jersey 07545

Attn: Recorded Documents Depariment

IL IST/ADJ. RATB MORTOACE- CSDh (12/3/9))

LAW O LES OF

SAMUEL M. EINHORN
COLUMBIA CENTRE il

9525 W, BRYN MAWR AVE,, BUITE 130
ROSEMONT, ILLINOIS 80018

PAOLAS of 8 MPOHM.M .

K

S} RS ASRRY




o UOFFICIAL CPY -




: UNOEFICIAL COPY:
ADJUSTADLLE RATE RIDER
{1 Yeur Treasury Index - Rale Caps)

B “THIS ADJUSTABLE RATE RIDER Is made thls _ "% gay of April , 1995 undis
d incorporated into und shall be deemed to amend and supplement the Morstgage, Dead of Trust or Secuchty Deed (the
“Security Iustrument”™) of the same date glven by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate
j Note (the "Note®) to Centennpial Mortgage Company, a Division of Superior Bank FSB (the "Lender”) of the sanie date
and covering the property described in the Security Instrumont and Jocated &t:
. 2538 Cowper Ave., BEvanston, L 60201

{(Propernty Address)

TILE NOTE CONTAINS PRIOVISIONS ALLOWING FOR CHANGES 1IN THE INTEREST RATE
AND TIHE MONTIILY PAYMENT. THE NOTE LIMITS TIE AMOUNT TUE BORROWLER'S
INTEREST RATLE CAN CIIANGE AT ANY ONE TIME AND THE MAXIMUM RATE TIHE
DBORROWER MUST PAY. .

B ADDITIONAL COVENANG3, In addition to the covenants and agreements made in the Security Instrument, Enrrowm.'
and Lender further covenant anl agree as follows:

ll INTERUEST RATE AND MONT/LY PAYMENT CHANGES
Tha Note provides for an initini-interest rate of __10. 375 % (the “Initial Rate™). Tho Nots provides for changes
& in the Interest rate and the moanthly payments as follows; . _
‘This Noie is not payuble ininstaliments of equal amounts. Larger Installpients may be duo
us provided herdin, The interest raic o effect on the dats of this Note ("Inktial Rate”) is 10.375 %
per year. '

The interest rate 1 wiil pay may change on the [irst day of May , 1995
std on that day every 12th month thercalter. Eich drte on which my Interoest tato could chango is called
a "Change Dale.”

Beginning with the {irst Change Date, the inferes: rate will changs based on an Index. The
*Indax” Is the weekly average yicld on United States Treasavy Securities adjusted to a constant matucity
of one year as published by the Federal Reserve Board In Erzejal Resecve Statistical Refease 13 .
“I'he *Current Index” is the most recent Index value avallable 73.0f tho date foriy-five (45) days before
each Change Date if such date falis on a Wednesday or, if such'driedoes not faii on a Wednesday, then
1o "Current Index® Is the most recent Index valuo nvaliable as of tio Wednesday immediately preceding
the date forty-five (45) days before each Change Dale. Defore eack «whanze Date the Note Holder will
calculate the new intecest rate by adding _3.700 __ perceatage polnt. (*ihe Margin®™) to the Current
Index, When a new rate Is deicemined, the rate will be rounded off to.ths nearest 1/8%. Tho Note
Holder will then determine the amount of the level monthly payment that wisl he sufficient to repay the
then unpaid principal in {uil by the maturity date of thls Nolo,

At tho firat Change Date, the interest rate will not be increased 10 more than (o (2) porcontags
points higher than the Initial Rate and, at all subsequent Change Dates, the intercest rate will never be
increased or decreased on any single Change Date by more than two (2) percentage poiris fiom the rato

of interest charged during the preceding twelve (12) months. The Intesest rate will never bz pleater than Lo
16.375 percent per year, nor will it ever be less than the Initial Rate durlng the entite’trans of this e
toan and at no time during the term of this loan’ will the rate be increased above the rate peiraiicd by %E
law. The new interest rate will become effective on the Change Date. The new monthly paymiers will '
begin on the first monthly payment daie afier the Change Dato and will remain in effect umil the monthly 8
payment changes again. The Note Holder will: deiiver by mail ta me a nollce of any change in the g

interest rale and the amount of the ncw monthly payment at least tweaty-five (25) days beforc the
effective date of any payment change. The noucF will include information required by law and possibly

certain othier information as well.

Except in the case of a Current Index and Margin less than the Initial Rate and subject to the 2
percentage polnt limitation on rats changes described above, rata decreases will be mandalory upon
Jeecreases in the Index determined on Change Dates, but rate Increases based upon increases in tho Indoex
will be optiopal with the Note Holder. However, the fact that the Nate Holder may not have fnado a
purmissible increase in whole or in part will pot be considerect a walver of the Noie Holdes's right
subscquently to make any other permissible increase within the Jimits stated in this Scctian 4.
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, Adjustments in the rate wili be given effect by changing the dollar amousts of remaining squgl
- moathly lnstallments so that tho total amount due under this Noto will, if all payments are made when

due, be paid by the original maturity date of this Note, ' As staled 1 Section 2 of this Note, however,
Intecest will accrue until payment in full Is actually spade.

08

" BY SIGWING BELOW, Borrower accepls and agrees (o the terms and covenants contained in this Adjustable Rate Rider.

. Tara A. Mlchacls

D S TN PV

Stoven C. Prescott -

Morrows

(Seal)
Borrower

(Seal)

Borrawer

PP

(Seal)
Borrower

Ly 4D
T

PRV

(154
e
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Schedu

Lot 21 in_Block 3 in BEvanston Highlands, a subdivision in the Northwest
fractional 174 of Section 11, Townsghip 4l North, Range L3 East of the
Third Principal Meridian, in Cook County, Illinols.

P.I.N. 10-11-101~-024 .

c/k/a 2538 Cowper Ave., Evanston, T1:60201
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