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WHEN RECORDED MAIL TO:

DIRECTCRS MORTGAGE LOAN CORPORATION
£.0, BOX 12012
RIVERSIDE, CA 92502- 2?12 (

) ‘\

94363317

LOAN NUMBER: 4096057 i, d
RRANCIH: GEL ; ___’__)’ /
[Space Abave This Liss For Recerding Dats} —

FHA Caie Ne.

State of Llinol MORTGAGE 131-7567948-729

THIS MORTGAGE (“aesrity Tustrument”) is given on APRIL 21, 1344

The Moctgagor is

VIRCINE YOUNG, A WIDOW
GEPT-01 RECGRDING $41.50

: TROEIY TRAH 1442 04/20/94 15139300
DMt RY M-94~356FZ 17
. CCOE COUNTY RECORDER

(*Borrower”). This Security lnstrument is given to
DIRBCTORS MORTGAGE L.OAN CORPORATION,
A CALIFORNIA CORPORATION

which is organized and! existing under the laws of CALIFORNIA » andd whose _
address is 1595 SPRUCE STREET ‘ ,
RIVERSIDE, €A 52507 ) (“Lender®). E
Borrower owes Lender the principat sum of [
SEVENTY SEVEN THOUSAND SEVEN HUNDRED TEN AND NC‘/IOO ) FE
llars (U.S. 3 77,710.60 ). ES
This debt is evidenced by Borrower's note dated the same dale as this Security instrument {"Noie™), which provides fur
monthly payments, with the full debt, if not paid eabier, due and payable on MAY 01, 2024 .3

This Security 1nstrument szcutes {0 Lender: (a} the repaymient of the debr evidenced by the Hote, with interest, ang all rcn:wals
exteasions and modifications; (b) the payment of all other sums, with interest, advanced tinder paragraph 6 to protect the
security of chis Sceurity Instrument; aml (c) the performance of Borrower's cuovenants and agroerznis onder this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Lender the following

described property located in COOK County, Hinois:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQP.
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which has the address of
1137 NICHOLS LANE _ 1137 NICHOLS LANE

MAYWOQOD, IL 60153 ' - MAYWOOD, IL 60153

{"Prupenty Address®); {"Mailing Addrcss®);

TOGETHER WITH all the improvements now or hereafier crecied on the property, and all easements, rights,
appurienaes, rents, royalties, minera!, oil and gas rights and profits, water rights and stock and all fixtures now or hiereafier a
puit of the property. All replacements and additions shall alvo be cavered by this Secunity Instument. All of the Toregoing is
eeterred i in this Secunity Instioment as the " Property

BORROWER COVENANTS that orrower is tawfully scized of the estate hereby conveyed and laas the sight to mosigage,
grant and convevahe Property and that the Property is unencumbered, except for encumbrances of record. Burrower wastanis
and will defead generaily the title 1o the Property against all claims amd demands, subject to any encumbrames of recond.

1. Payment of Fyirayal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note it late charges due under the Note.

2. Monibly Payments ol Taxzs, Insurance and Other Charges. Borrower shall include in cach monthly payment,
wigether with the principal and interest.<s set forth in the Note and any late charges, an instzllment of any (a) taxes and spexial
assessmients levied or to be levied agzinel the Property, (b) icaschold paymenis or ground resis on the Property, and (c)
premiums for insurance required by paragraphs.

Each monthly installment for itens (a), (b), =24'-{c) shall ojual oie-twelfih of the aniual amounts, as reasonably estinuaied
by Lender, plus an amount suffictent to imaintain an s<daunal balance of not more than ane-sixth of e esiimaicd ansounts. The
full annual ameunt for each item shall be accumulated by Leider within a period ending one montihv before an item would
become delinquent. Lendzr shatl bold the amounts collccted in trust o pay items (a), (h), amd (¢) befoie they become
delingquent.

If at any timc the totai of the payments held by Lender for terus (2), (b), and {c), together with the future monthly
paynients for sich items payable to Lender prior to the due dates of such/items, exceeds by more than one-sixth the estimated
amount of payments required (o pay such items when due, and if payticnts an-the Note are curren?, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the exiess over one-sixth of the esiimated payments to
subseyuent payments by Barrower, at the option of Borrower. If the total of the zezinents made by Borrower for item (a), (b),
or (¢} is insufficient o pay the item when due, then Borrower shall pay to Lender‘apy amount necessary 1o make vp the
deficiency on or before the date the iteny becomes due.

As used in this Secunty Instrument, **Sccretary”” means the Secretary of Housing and Urbain Developiment or his or lier
designee. In any year in which the Lender must pay a mortgage insurance premium to the Scorerary; (or any year in which
premium would have been requised if the Lender still held the Security Instrument), cach monthly poyinent shall also include
etther: (i) an instatiment of the annuai mongage insurance premium t be paid by Lender to the Secrriary, or (it) 2 monthly
charge instead of a mortgage insurance premivn if this Security Instrument is held by the Secretary. Eacty s mbly isstallment
of the morigage tsurance premivm shall be in an amount sufficient w accuraulate the full annual mongage insurance premitns
with Lender one month prior to the date the full anaual mongage insurance premium is due 1o the Secreiaty, or if this Sccurity
Instrumient &s held by the Secretary, cach monthly charge shall be in an amount egual (o onz-twelfih of vne-Ealf percent of te
vutstanding principal balance due on the Note,

If Botrower tenders to Lender the full payment of all sums sccured by this Security lustrumcnt, Borrower's account shall
be credited with the balance remaining for afl instaliments for items (a), (b), and (c) and any morigage insirance premium
instailment that Lender has not become obligated to pay 16 the Sccretary, and Lender shali prompily refund any excess funds fo
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Barrower's account shal} be
credited with any balance remaining for all installments for itemis (a), (b), and (c).

FHA Hllinols Mozigage - 2/91 . D-5%02-2 (02/94)
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3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

instead of the mowhly mottgage insurance premium; :
Secand, 1 any Gaxes, special axsessments, Jearehold payments or groumd tents, and fire, Sood amd aiher huzard insusance
premiums, as required; ' :
Thizd, 1o interest due under the Note,

Fourth, to amortization of the principal of the Note;
Fifth, te lat charges due under thie Note.

First, 10 the mortgage insurance premium to be paid by Lender to tiie Secretary or to the monthly charge by the Secretary

4. Fire, Fiood wesd Other Huzard Insurance, Horcower shall insuee il improvements on tie Property, whetict iow In
existezice or subsequently erested, against any liazards, casualtics, an contingencies, including fire, for which Lemder requires
tsurance. This invurance shall be maintained in the amounts and for the periods g Londer requises. Borrower shald alsy
isure all improvements on the Property, whether now in existence of subscquently erected, against loss hy Roods to the extent
required by the Secretary. All insurance shall be carried with compavics approved by Lender, The insurance policics and any
reniewals shall be held by Lender and shatl include loss payable clauses in favor of, and in a form sceeptable o, Lender,

in the event of loss, Unrrower shall give Lender inmediate votice by mai), Lender may make proot of loss il nor made
prompdy by Borcower. Each/inssrance company concerned is hereby authorized and directed o make paymem for sucii loss
directly to Lender, instead of e boamower and t Leader joindy. AN ar any past of the insuruke proceeds miay be appiicd by
Lender, at ils option, cither (a). 25 the reduction of the indebtedness umder the Note and this Sceusity lnstnaient, irst to any
celinguens amounts applicd in the order Jn paragraph 3, and then (o prepayment of principal, or (b} io the restoration or repair
of the damaged Propesty. Any application of the proceeds to the principal shull not extend or postpone the due date of the
monthly payments which are referred (o in paragraph 2, or change the amount of such payments. Any excess insuraice proceeds
over an amount required (w pay all owtstanding ioJebtedness under ihe Note and this Securily lnstrument shall be paid to the
entity legally emtitled thereio.

In the event of foreclosure of this Security Instrurient) or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Barrower in and 9 Zisurance policies in force shall pass to the purchaser.

5. Occupancy, Preservafion, Maintenance and Prowetiiin of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, ami use the Propeny ac Sorrower’s principal residence within sixty days afler
the execution of this Security Insttument aixl shall continue t occupy tie Pioperty as Borrower's principal residence for at feast
o year after the date of occupancy, unless the Secretary determtines this revairement will cause uikdue hardship for Borrower,
of unless extenuating circumstances exist which are beyond Borruwer's ‘candal, Borrower shall notify Lender of any

exlenuating circumstances. Borrower shall not commit waste ur destroy, damage or substaniially change the Property or altow
the Property 2 deteriorate, reasomable wear and tear excepted. Lendes may inspect S-Praperty if the Property is vacant or
abamdoned or the loan is in default. Lender may take reasunzhle action to protect amd pieserve such vacant or abandoned
Property. Borrower shall aiso be in default if Borrower, durinig the Joan application process, yovc-materially false or inaceuraie
infurmation or statements to Lemder (or failed to provide Lender with any marerial information) oo connection with the loan
cvidenced by the Note, including, but not limited 0, representations conceming Borrower's oceépancy of the Propenty as a
principal residence. Ef this Security Instrument is on a icaschold, Berrower shal} comply with the pravbions of the lease. If
Burrower acquires fee titke 10 the Property, the leasehold amd fee title shall not be merged unless Lender agias to the menger in
writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay alt governmiental or
muaicipal charges, fiies and inpositions that are not included in paragraph 2. Borrower shall pay these cbligations on time
dizeetly to the entity which is owed the payment. I failure o pay would adversely affect Lender's interest in the Property, upon
Lender’s request Barrower shall promptly furnish to Lender receipts evidemcing ihesc payments.

If Borrower fails (0 make these payments or the payments required by paragraph 2, or faiis to perform any other coveants
and agreemienis contained in this Secuzity Instrument, or there is a legal procesding that may significantly affect Lender's nights
in the Property (such as a proceeding in bankrupicy, for condemnation of to enforce laws of regulations), ther; Lender may do
and pay whatever is necessary (0 protect die value of the Property 2id Lender's rights in the Property, inchuling payment of
taxes, hazard insurance and other items mentioned in paragraph 2.
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Any anounts diabursed by ender under this paragraph shall become an additional dedt of Bortower aid be secured by
this Security Instrument. These amounts shall bear intersst from the date of disbutsement 3t the Note cate, and at the option of
Lender shell be inunediately die amld payable.

7. Condemmation, Thc proseeds of any award ar claim for damages, slireet or conscquential, i connection with any
comdemmation of other taking of any patt of the Propeny, o for conveyance in plice of condemmation, are hereby assigised and
shall be paid to Lendes to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sevurity
Instroment. Lender shall apply such proceeds to the reduction of the indebtedness uider the Note and this Scewsity Instrument,
fiest 10 any delinquent amounts applicd i the order provided in paragraph 3, and then io prepayment of principal. Any
application of the proceeds o the princigal shall not cxtend or postpone the due date of the morthly payments, which are
sefercad w in patagraph 2, or change the amount of such paymients Any exeess proceeds over an amount required o pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid w the entily legally entitted thercio,

8. Fees. Lew’cr may collect fees and charges authorized by the Secrztary.

9. Grounds fe: Azceleration of Debl.

(2) Default. LeiZem may, excspt as limited by regulations issued by the Secretary in the case of payment defaults,
require imniediate payrient in full of all sums secured by this Secudity Instrament if:

(i) Botrower defaulis oy failing to pay in full any monthly payment required by this Security instrument prior 1o o
on tlie due date of the nex. asiily payment, or

(i) Borrower defaults by failing. for a period of thirly days, to perform any other obligations contained in this
Security Instrument,

{b) Sale Without Credit Approval. Lender saall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of a1l suras secured by this Security lastrument if:

(i) Al or part of the Property, or a beneficial interist.in a trust owning all or parl of the Property, is suld or
otherwise transferred (other than by devise or descent) oy th: Borrower, and

(i) The Property is not occupied by the purchaser or granter as his or her principal residence, ar he
purchaser of grantee does so occupy the Propersy but his or her ciedit hzs not been approved in accordance with the
requirements of the Secretary.

() No Waiver. If circumstances oceur that would permit Lender 1o require imesdizie payment in full, bat Lender does -
not require such payments, Lender does not waive its rights with respect to subsequén events.

(d) Regulations of HUD Secrctary. In many circumstances regulations issued by the Socrctary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclosé if no: paid. This Security
Instrument does rot authorize aceeleration or foreclosure if not permitied by regulations of the'Sacusary.

(e} Morigage Not Insured. Borrower agrees that should this Security Instnament and ihe Note secured therchy not be
cligible for insurance under the National Housing Act within 60 days fiom the date hercof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrumene. A written statemien: of any authorized agemt of the Secretary dated subsequent to 60 days from the daie
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deened conclusive proof of
such incligibility. Notwithstanding the foregoing, this option may not be exervised by Lender when the unavailability |
of insurance is solely due to Lender’s failure (o remit a mottgage insurasce premium to the Secretary.

FHA Iilinois Mortguge - 2/91 D-5802-4 {02)94)




UNOFFICIAL COPY




UNOFFICIAL COPY.

10. Reinstatement. Borrower has a right to be reinstated if onder la tequited ismadiate payment in full bovause of
Bortowes's failire o pay an amount due under the Nive or this Scoury fstrument. This cight applics even alter foraslosure
proceedings are instituied. To reinstate the Security Instrument, Borrowee shall tender in 2 lump swn all amounts reguired w
bring Borrowe:™s account cursent nwtuding, to the extem they are obligations of Bursower under this Scourity Inansment,
foscciosuie costs and reasonable amd cusiomary attorcys” fees and eapeises properly asaociated with the foreclosure
proceeding. Upon reinstatenment by Borrower, this Security Instrument aixd the obligations that it secuics shall temain in effeut
a3 15 Lender had not tequired immediaie payment in full. Hoswever, Lender is not requived fo permii reinstatement if: (1) Lender
tas accepied reinstatement after the commencement of foreclosure proceedings within two years immcdiately preveding the
comnencemient of 3 current forcclosute proceeding, (i) reinstatcnient will preciude foreclosure on different grounds in the
future, or (i) reinstatecwent will adversely atfect the priosity of the lien created by this Security nstrument.

11. Barrower Not Released; Forbearance By Lender Not a Waivar. Extension of the time of paymient o7 meditication of
amaztization of the sums secused by this Security Instrument granted hy Lender 1o any successor in interest of Borrower shal)
o operate o release the labitity of the orgiml Borruwer or Bomrower's siccessor i indesest. Lender shall not he reguired o
commeike pryczdings against any successor in inierest of refuse tw extend fine for payment of othctwise modify amitization
of the suis secursd by this Sccurity Instrument by reason of any demamd made by ihe anginal Buittower of Botrower's
SUCLERSONS i dniterest,_Any foshearance by Lender in exervising any right or remedy shall gt be a waiver of o nreclude the
exercise of any right o) eosdy,

12. Successars and Assizns’ Bound; Juint and Severa) Lisbility; Co-Sigaers. The covenants and agrcements of this
Security Distrument shall bind-aint benetit the successors and assigns of Lender and Botsower, subject (o the provisions of
paragfaph 5. Barrower’s coverants 2! agreements shall be juint and several. Any Borcover wiwi co-signs this Sccurity
bstrunicnt but does noi execute the Nute: (25 co-signing tis Security Instrument only fo mortgage, grant and convey that
Borrower's interest in the Property under the temms of this Securiiy Instrument; (b} is not personatly vbligated to pay the sums
secused by this Sevurity Instrument; and (c) agi=es thar Lender and any other Borrower may agtee to extend, maodify, forbear or
make aoy accommudations wiih regard to the tenns of this Security Instrusient or the Note without that Borrawer's consen,

13. Notices. Any notice to Botrowsr provided for i this Security Instroment shall be given hy delivering it or by mailing
it by first class mail unless applicable law requires use of anoviser method. The iotive shall be directed to the Propenty Address
or any other addiess Borrower designates by notice o Lender” Ay notice (o Lewdsr shall be given by first class mait 1o
Lender's address stated hereiin of any sldiess Lender desigiates by rotie to Borrower, Any otice provided for in his Secunity
Instrument shall be deemied to have been given to Borrower or Lender vilich given as provided in fis paragraph,

14, Governing Law; Severubility. This Sccurity lnstrumeni shalf e governed by federal faw and the law of the
jurisdiction in which the Property is located, In the event that any provision or ¢'éuce of this Security Instrument or the Nofe
conflicts with applicabie 1aw, such conflici shall not affect vther provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Secuiity lrstrument and the Note are declared
tu be severable.

15. Borrower's Copy. Borrower shall be given one conformied copy of this Security bnstrurisest,

16. Assignment of Rents. Borrower unconditionaily assigns and transfers (o Lender all the rerlts and revenues of the
Property, Borrower authorizes Lender or Lender's agents ta collect the rents and revenues and hereby direves cach tenant of the
Progerty o pay the rants to Lender or Lemder’s agents. However, priog to Lender’s notice to Borrower of Bormower's breach of
any covenant o agreement in the Sceurity fastrument, Borsower shall collect amd teceive all rents amd revenues of the Propenty
as trustee for the benelit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

e
b

If Lender gives natice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for ‘
benefit of Lender only, to be applicd 1o the sums secured by the Security Instrument; (b) Lender shall be entitled (6 collect and >

receive all of the tents of the Property; and (¢} each tenant of the Property shall pay alt rents due and unpaid (o Lender or
Lender's agent on Lender's written demand 1o the tenant, ;

FHA Itinals Mertgage - 191 D-58G2-5 (02094
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Borrawer hay it execuled auy priog assigmment of the rems and has oot and will not perform any aci that would prevemt
Lender from excicising its rigins under this paragraph 16,

Lendir skall not be required to enter upon, take control of or maintain the Property befors ot afier giving notice of breach
to Borrower. However, Lender o a judicially appointed recciver may do so at any titne there is a breach. Any application of
rents shall not cure ar waive any default or invalidare any other right or remedy of Lender, This assignment of sents of the
Property shall terminate when the diebt secured by the Security Instrament is paid in full.

NON-UNIFORM COVENANTS. Borrower amkd Lender fusther covesant amd agree as follows:

17. Foreclusure Procedure, §f Lender requires immediate payment In full ueder paragraph 9, Lender may foreclnse
this Secority Instrument by judicial proceeding. Lender shult be entitled to cotiect all expenses incursed in parsuing the
remedies provided in this paragraph 17, inchading, but not fimiled (o, reasonnble alturneys’ fees and costs of title

evidence,

18. Rekease. Uran payment of all sums secused hy this Scourity Tnstrument, Lemder shall release this Security instrumient
without charge to Borrorece. Borruwer shall pay any recordaticn costs,

19. Waiver of Homesieud.. Borrower waives all right of homestead excmption in the Property.

20. Riders to this Security Inst=ment. If one or mare riders ate exccused by Borrower and revorded together with this
Sccurity Instrument, the covenants o <o such rider shall be fncomparaicd into and shalt amend and supplement the covenants
and agreements ¢f thie Security Instrunent 75 1 the ridvrds) were a past of this Security listrument.
|Check applicable box{es))

Graduated Fayment Rider Other {Specify)
LEGAL DESCRIPTION

B COﬁhﬂliﬂiUﬂl Rider E Adjustabie Rz Rider Growing Equily Rides

Planncd Unit Development Rider

FHA Dlssls Morigage - 231
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BY SIGNING BELOW, Burmw:r au:cpcs and agrees 0 lhc (cum cumalml in tius ‘«‘ct.umy Instrument mid in any tider(s)
executed by Borrower and n:cordcd with it. ‘

Wilisesses:

] < ’ ’ ?/ - ) -
J AN A Tttt e (Seal) (Seal)

VIRCINE YOUNG / " Bormow:r Borrower

(Scal) (Seal}
Homowes _ -Bosrower

(Seal) _(Seal

-Hotiower : ‘ ) -Botrower

{Sign Original Cnly)

STATE OF ILLINOIS, COCK County ss:
i, THE UNDERSIGNED , a'Nezry Public i and for said county and state, do hereby ccmfy

that
YIRCINE YOUNG, A WIDCW

R pcrsonally knovm to/me to be the same person(s) whase name(s)
subscribed tc the forq,u.ng instrument, appeared before me this day in person, ana ZcXnowledged that he/shefiney
signed and deliversd the said instrument as his/her/their free and voluntary act, forihe uscs and purposes therein set forth,

including the release and waiver of the right of homestead. \
Given under my hand and official seal, tiis 2157 day of ﬂ AP 4o ﬁ%

LuA, /‘ ,\Q&(

My Commission Expires:
Notary Pubhc

This Instrument was prepared by:

FHA lUtnois Merrgage - 29¢ Page 2l ?
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FI1A Cosz No. ‘
131-7587948-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is miade this 21457 day of
APRIL, o 1994, and is Jueorporated dnto and shall be deented o amend and supplement
the Mattgage, Deed of Trust or Security Deed (**Sevurity Instrument’) of the same date given by the undersigned
{"'Bormawer”") io secure Borrower's Note (**Note'') to
OIRECTUHS MORTGAGE LOAN CORPORATION,
A CALIFONTA CORPORATION

(the **Lemler™) of ih: same date aml covering the property described in the Security Instrument and locared at:

1137 NICHOLS LANE
MAYHCOOD, IL  £015)

{Propenty Addron)

THE NOTE CONTAINS TROVISIONS ALLOWING F¥OR CHANGES IN TUE
INTEREST RATE AND THE MONTHLY PAYMENRT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BURROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the rovénanis and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as fiflows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date :
The interest rate may change on the first day of JULY 01 J1595% , and on thay day
of cach succeeding year, "Chauge Date™ means cach date on which the interest rate.could change.

(B) The Index
Beginning with the first Change Date, the interest rale will be based on an Inder. “index” means the
weekly average yield on United States Treasury Securities adjusted to a constant materity of 0ne, year, as made
available by the Federat Reserve Board. "Current Index” means the most recent index figure avziahle 30 days
hefore tie Change Date. (€ the Index {as defined above) is no longer available, Lender will use as 4 vew Iidex any
iex prescribed by the Secretary. As used in this Rider, “Secretary means the Secreiary of Housing ad Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

LOAN NUMBER; 5696857 GEL FHA Mulilstate ARM Rider . 2/9]
D-6161-1 (04/34)




UNOFFICIAL 'Q.pty) |

{C) Calculation of Interest Rate Chanpes
Belore exch Change Date, Lender will caiculate a mew iolerest rate by adding a margin of
THO AND CNE FOURTH percemage point(s) ( 2.2500 %) to the
Current dndex and rounding the sum (o the nearest one-cighth of one perventage poim (0 125%). Subject 1o the
limirs stated in paragraph (D) of this Rider, this rounded amount will be the new interest raie unil the next
Change Date.

(D) Limits on Interest Rate Changes

Thic interest rate will never inrease or decrease by mose than one percentage puin: (1.0%) on any single
Change Date. The interest rate will tever be more than five perceiage points (5.0%) higher or lower than the
initial interse rate.

(E) Calezizlion of Payment Chanpe

I the inicizstante changes on 2 Change Date, Lender will calculate the amount of monthly paymient of
principal and interesv-which would be necessary to repay the unpaid principal balance in full at the naturity dale
at the new inlerest rate tarourh substantially cqual pavinents. In making such calcelation, Lender will use the
unpaid principal balaice witich would be owed on the Change Date if there had been a0 default in payment on the
Note, reduced by the amount of 2.y grepayments (o principal. The result of this calculation will he the amount of
the new monthly payment of principal zad interest,

(F) Notice of Changes

Lender will give watice to Borrower of a1y changs in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monilily payment amount is due, anl must set forth (i) the
date of the netice, (ii) the Change Date, (iit) the oldiwierost rate, (iv) the new interest rate, (v) the iew ntonthly
paynieni amount, (vi) the Cusrent Index and the date it wra published, (vii) the method of calulating ihe change
in monthly payment amaunt, and (viii) any othes information #lich may be requined by law from time (e time.

{G) Effective Date of Changes :

A new interest rate calculated in accordance with paragraphz(Cy aud (D) of this Rider will become
cffective on the Change Date. Borrower shall make a payeient in the new (nenthly amount beginning on the first
payment date which occurs at least 25 days afier Lesder has given Bormowe: the matice of changes required by
paragraph (F) of this Rider. Borrower shall have mo obligation o pay any increzss in the monihly paymen:
amount caiculated in accordance with paragraph (E) of this Rider for any payment date_occursing less than 25
days after Lender has given the required notice. If the monthly payment amount calcufaled in accordance with
paragraph (E) of this Rider decreased, but Lender failed 1o give simely notice of the decrease 2sé Borrower niade
any monthly payment amounts exceeding the payment amount which should have been stated i s-timely notice,
then Borrower has the option 1o either () demand the return to Borrower of any excess paymunt with interest
thereon a1 the Nofe rate (a rate equal to the interest rate which should have been stated in a timely totice), or (i)
request that any cxcess payment, with interest thereon at the Note rale, be appliedl as payment of principal,
Lender's obligation to return any excess paymen: with interest on demand is not assignable even if the Nose is
otherwise assigned before the demiand for retum is made.

FIIA Multisisie ARM Rider - 2]
LOAN NUMBER: 5896857 GEL D-6151-2 (04/94)

LEECITYE
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BY SIGNING BRLOW, Borrower accepis and agrees (o the teis aid covemants contained in this Adjustable
Raie Rider.

Y U@ /MQM (seaty

VIRCINE  YOUNG / G‘ -Borrowee

{Seal)
‘Botowes

(Siga Original Only)

FHA Multistate ARM Rider - 295
LOAN NUMBER: 5896857 GEL D-6161-3 (&340
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‘LEGAL DESCRIPTION:

LOT 19 IN NICHOLS HOME PAKK ADDITION BEINO A SUBDIVISION OF THAT PART
OF THE SOUTIl 1/2 (EXCEPT THE HORTH 3.38 CHAINS THEREOF) OF THE NORTH
1/Z OF THE SOUTHWEST 1/4 OF SECTICN 2, TOWNSHIP 39 NORTII, RANGCE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAM, LYING DETWEEN THE EAST L1NE OF
NORTI 5TH AVENUE AND THE WEST LINES OF COOK COUNTY PRESERVE AND RIGHT
OF WAY OF 1ST AVENUB ACCORDING 7O THE PLAT TNEREOF RECOIDED BEPTEMBER
‘11, 1941 A8 DOCUMBNT HUMBER 12735262, IN CQUK COUNTY, 1LLINOIS,

“P.LN. H 15-02-338-044
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