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ADJUSTABLE RATE RIDER

(1 Year Treasury lndex-Rate Caps-Fixed Rate Conversion Option}

THIS ADJUSTABLE RATE RIDER s made this 218T day of MARCH, 1994 ., and ia
incorporsted intp and shall be deemed to amend and supplement the RMortgage, Deed of Trust or Security Deed (the
"Sacurity Instrument”} of the same date given by the undersigned (the “Borrower”) to sacure Borrowear’'s Adjustable Rate

AN OHIO CORPORATION

Note (the "Note™) 10 RYLAND MORTGAGE COMEANY .
{the "Lender”) ot the xame date and covering the property described In
the Security Instrument and locareq at:
8755 WEST 131S8T STREET, PALOS PARK, ILLINOIS
{Properly Addross}

60464

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AND
MINIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OFTION TO

CONVERT THE ADJUSTABLE RATE TD A FIXED RATE.

ADDITIONAL COVYENANTS. In addition to the covenants and agresmaents made i the Securlty Instrument, Borrower and
Lender further coveiant end ugree as follows:

A. ADJUSTAZ.E RATE AND MONTHLY PAYMENT CHANGES
The Note provides 'or an initial intereat rate of 5.125 %. The Note provides for changes in the

adjustable intereat rate anf Ve manthly payments, as follows:

4. ADJUSTABLE INT.REST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The adjustable imer=st rate I"wi!y pay may change on the first day of APRIL, 1995 , and on
that day every 12th month thereafter. Each uute on which my adjustabie intarest rate could change is called a "Change

Date.”

{B) The Index

Beginning with the first Change Date, my awujrstable interest rate will be based on an index. The "Index” is the
weekly average vield on United States Treasury secu nies adjusted to @ constant maturity of 7 year, as made available by
the Fecleral Reserve Board. The most recent index figure avincble as of the date 45 days before each Change Date is cailed

the "“Current Index.”
if the Index is no longer available, the Note Holuor will choose a new index that is based upon comparable

irformation. The Note Holder wilt give me notice of this choind,

{C) Caealculation of Changes
Before each Change Date, the Note Hcolder will calculate my sis'v interest rate by addingTWO AND SEVEN

EIGHTHS percentage points { 2.8B7% %) to the Current Irdox. The Note Holder will then round the result
of this addition to the nearsst one-gighth of one percentage point (C.1.25%). ~Subject to the limits stated in Section 4{D}

below, this rounded armount will be my new interest rate until the next Chenge Date,
The Note Holder will then determine the amount of the monthly payinirit that would be sufficlent to repay the

unpaid principal that | e expected to owe at the Change Date in full on tho Nattrity Date at my new Interest rate in
substantially equai payments. The result of this calculation will be the new amoun’ of ‘my monthly payment.

{D} Limits on Interast Rate Changes
The interest rate | am required to pay at the first Change Date will not be increase d or decreased by more than

two percentage points {2.009%:;} from the initial interast rata. Theresafter, my adjustable interest rate will never he increased
or decreased on any single Change Oate by rmore than two percentage poims {2.00%) from the rate nfinterost | havo been
34, which is called

paying for the preceding 12 months. My interest rate will never be grester than 11.125
the "Maximum Rate.” or less than 3.125 %, which is called the “Minimum Rate "

(E} Eftective Date of Changes
My new interest rate will become eHective on each Change Date. | will pay the amount of m new monthly
payment beginning on the first monthly paymem date after the Change Date until the amount of my monthly payment

changes again.

{Fi Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rete and the amount

of my monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question | may have regarding the

notice.

8. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’'s option to convert from an adjustable interast rate with interest vate limits

to a fixed interest rate, as follows:
5. FIXED INTEREST RATE OPTION

{A} Option to Convert to Fixad Reate
! have a Conversion Qption that | can exercise unless | am in default or this Section (A} will not permit me to do

so. The “Conversion Option” is my option to convert the interest rate ) am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5(8) below.

CMC Form 1123 3/92
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The conversion can only taka place on s date(s} specified by the Note Holder during the period baginning on the
first Change Date and ending on the fitth Change Date. Each date on which my adjuatable interost rate can convert to the
new fixod rated Is called the “Conversion Date.”

11 { want to exercise the Conversion Option, | must firat meet certain conditiona. Thoso conditiona are that: (il |
must give the Note Holder notice, on the first or second business day of any month during the pertod beginning on the first
Charge Date and ending on the fitth Change Date, that ! want tc do so; (i} on the Canversion Date, | must not be in dafault
under the Note or the Sacurity instrument, and | may be required to meet the Note Holder's underwriting requirements as
it a new loan were being made; (iiil by & date specified by the Note Hoider, | must pay the Note Hoider a conversion fee
of LS. ¢ 250.00 : and {iv) | must sign and give the Note Holder any ducumaents the Note Heolder

requires to effect the conversion.

{B} Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal National Mortgage Associstion’s requirad net yisld as of

a date and time of day specified by the Note Holder for {i} if the original term ot this Note is grester than 15 years, 30-year
fixed rate mortgages covered by appiicable 60-day mandatory delivery commitments, plus one percentage point (1.00%),
rounded up to the nearest one-eighth of one percentage point (0.125%), or (i} if the original term of this Note is 16 years
or tess, 15-vear fixed rete mortgages covered by applicable 60-day mandatory delivery commitmants, plus one percentoge
point {1.00%), rounded up to the nearest one-sighth of one percentage point {0.1256%}. I this required net vield cannot
be determined because the applicable commitments are not available, the Note Holdar will determine my interast rate by
using comparable information. My new rate calculated under this Section 5(B) will not be greater than the Maximum Rata

or less than the finimum Rate stated in Section 4{D) ahove.

{C} New I'avment Amount and Effective Dats
It | choose to wxsrrise the Cenversion Option, the Note Hoidar wili determine the ameunt of the monthly peyment

that would be sufficient 20 1/ pay tha unpaid principsl | #rm expected to owe on the Conversion Data in full on the Maturity
Oate st my new fixed interes: 3te in substantially equal payments. The result of this caiculation will bs the new amount
of my monthiv payment. Beginsing with my first monthly payment after the Conversion Date, | will pay the new amount

as my monthly payment until the t’aturity Date.

C. TRANSFER OF THE PR2PERTY OR A BENEFICIAL INTEREST !N BORROWER
Until Borrower exercises the Lo vieyion Option under the conditions stated in Section B of this Adjustable Rate

1.
Rider. Uniform Covenant 17 of the Securnity instrument is amended to read as follows:

Transfer of the Property or a Benefic'sf brterest in Borrower. if all or any part of the property or any interest in
it is sold or transterred (or if a beneficial interes{ in Borrower is sold or transferred and Borrower is not & natural person)
without Lender's prior written consent, Lender may, a' its option, require immediate payment in full of all sums secured
by this Security instrument. However, this option sl aot be exercised by Lender if exercise is prohibitod by federal law
as of the date of this Security Instrument. Lender algo stall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluste the interded tranaferse as if a new loan were being made to the
transteree: and (b) Lender reasonably getermines that Lencer’s azcusity will not bo impaired by the lcan assumption and
ihat the risk of a breach of any covenant or agreement In thir’ S¢curity Instrument is acceptabie to Lender.

To the extent permitted by applicable faw, Lender may cir/ge a reasonable fee us a condition to Lender’s conaent
to the lcan assumption. Lender also may require the transferee (o s/2n an assumption agreement that Is acceptable to
Lender and that obligates the transieree to keep all the promises arnd ~greements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note ang this Security Instrument unless Lender releasecs
Borrower in writing.

¥ Lender exercises the option to require immaediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days frora the Jdate the notice Is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. ) Ecrrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrumant wl&aut further

notice or demand on Borrower. =

(4%
2. I Borrower exercises the Conversion Option under the conditions stated in Section B o' this Adjustablgrfate Rider,
the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C Y abov= shall tharCBease to be
in effect, and the previsions of Uniform Covenant 17 of the Security Instrument ahall Instead oe i atfect, Efollows:

Transter of the Property or a Benaficial Interest in Borrower. If all or any part of the propert, o7 anvjinterest in
it is sold or transferred {or if a beneficial interest in Borrower is scld or transferred and Borrower is el #-natural person}
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full o ali =ums secured
by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohibitec v federal law

as of the date of this Security Instrument.
If Lender exercises the aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of nct less than 30 days tiom the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. It Borrower failg to pay these sume prior to the expiration of this period, Lendar may invoke
anv remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rata
Rider.

|
{,.,/LZ/U(, {Seal)

~71 A

PATRICK L. DUKE - Bafrower CHRISSA J. DUKE - Borrower
{Sesl) {Seal)
- Borrower - Borrower
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