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SECOND MORTGAGE
(HOME EQUITY CONVERSION)

Rocord and retum to:

Sanior Income Reverse Mortgage Corporation
125 South Wacker Drive

Suite 300

TEET-UT EELCRQING

Chicago, lllinois 60606 ' '; Y1 TEAN 1453 14 /2%94 1STU7E00D
{ikiso . 943715% . LLLEr s O < 7 1564

FHA Case Number: 131: 7468267 COur. (OUNTY K \JuRDER

State of Hlinols MORTGAGE

THIS MORTGAGE ("Security Instrument® or “Second Security Instrumeat” is givea on APRIL 18, 1994. The mortgagor
is WILLIAM J. GALLE AND GERALDINE M. GALLE, AS HUSBAND AND WIFE, whoee address is 216
WASHINGTON sTREET, PARK FOREST, ILLINOIS 60466 ("Borrower”). This Security Instrumeats given o the
Secretary of Housing and Urban Development, and whoso address is 451 Seventh Stroet, S.W., Washington, DC 20410
("Lender®) or ("Secrcay®). Borrower has sgroed to repay 1o Lender amounts which Lender is obligated to advance,
including future advaiczs - under the terms of a Homo Equity Conversion Loan Agreemeat dated the same date as this
Security lastrument ("1 4w Agreemont®). The agreoment Lo ropay is ovidenced by Borrower's Noie dated the same date
as this Security Instrument ("Sxcoad Note®). This Security instrument secures to Leader: (a) the repayment of the debt
evidenced by the Second Note; wi'h interest, and ail renewals, oxtonsions and modifications, up to s maximum principal
amount of $106,500.00; (b) the jay ment of all other sums, with interest, advanced under Paragraph 5 (o protect the security
of this Security Instrumeunt or ctlerwise due under the terms of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements un fer this Security Instrument and the Note. The full debt, including all amounts
described in (a), (b), and (c) sbove, if o’ paid earlior, is due and payable on SEPTEMBER 29, 207]1. Por this purpose,
Borrower does horeby mortgage, grant and c.awy to Leader, the following described property located in COOK County,

Ilinois:

The real property located at the address 216 WASHINGTON STREET, PARK FOREST, ILLINOIS 60466, in the
county of COOK, state of ILLINOIS, described mre fully on Exhibit A attached to this Mortgage.

TOGETHER WITH ali the improvements now or heseafier erectes’ 0a the property. and all easements, rights, appurtcnances,
reats, royaltics, mineral, oil and gas rights and profits, wator righis rid stock and all fixtures now or hereafter & part of the
property. All roplacements and additions shall also be covered by tais S cusity Instrument. All of the foregoing is referred

to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the cstate her 0y conveyed and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower
and dated the same date as this Security Instrument (“First Security Instrumov’ “>.~ Borrower warrants and will defond
geocrally the title to the Property against all claims and demands, subject to any encurbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whon due th priacipal of, and intercet on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges coasisting of tax s, g round reats, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payr.ai to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrower o7 by charging such
peaymeats 10 a linc of credit as provided for in the Loan Agreemont. Lendes' may require Borrower to pa! sgscified property
charges directly to the party owed payment even though Lender pays other property chargos as provided i1 th’s Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements oa the Property, whether now io
existence or subsequently erected, sgainst any hazaids, casuaitios, and conatingencies, including fire. This insurance shall
be maintained in the amouats, to the cxtent and for tho periods required by Lender. Borrower shall slso insure all
improvements on the Property, whelher now in existenco or subsequonily erected, against loss by floods to the exlent
required by Lender. Al insurance shall be carried with companics approved by Lender. The insurance policies and any
rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in & form acceptable to, Lender.

In the svent of loss, Borrower shall give Lender immediste notice by muil. Lender msy make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
Joss to Borrower and to Lender jointly. Insurance proceeds shall be appliet to restorstion or repair of the damaged Property,
if the restoration or repair is economically feasible and Loader's security is not lessened. If the restoration or repair is not
economically feasible or Leador’s security would be lessened, the insurance procoeds shall be applied first to the reduction
of any indobtodness under the Second Noto and this Security Instrument. Any excess insurance procecds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument shall be paid to the entity
legally entitled therusto.
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EXHIBIT A

Exahibit A to the Mortgago given on APRIL 14, 1994, by WILLIAM J. GALLE AND GERALDINE M. GALLE, AS
HUSBAND AND WIFE ("Borrower") to tho Secretary of Housing and Urban Development, and whose address is 451
Seventh Street, S.W., Washington, D.C. 20410, (“Lender® or “Secretary®). The Property is located in the county of COOK,

stato of ILLINOIS, deecribed as follows:
Deacription of Property

LOT 11 IN BLOCK 12 IN VILLAGE OF PARK FOREST WESTWOOD ADDITION BEING A

SUBDIVISION OF PART OF THE SOUTH EAST 1/4 OF SECTION 26 AND PART OF
THE NORTH EAST 1/4 OF SECTION 35, TOWNSHIP 35 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT OF SAID
SUBDIVISION RECORDED NOVEMBER 12, 1954 AS DOCUMENT 16070880 IN COOK

COUNTY, ILIINOIS.

PIN Number: 31-26-408-022
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In the event of foreclosure of this Securitly Instrument or other transfer of title to the Property that extinguishes the
indobtedness, all right, title and interest of Borrower in and to insurance policics in force shall pass to the purchaser.

4. Preservation and Maintenunce of the Property, Leaseholds. Borrower shall oot commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear oxcopted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in dofsult. Lendor may take reasonable action to
protect and proserve such vacant or sbandoned Property. If this Security Instrument is on & leasehold, Borrower shall
comply with the provisions of the lease. If Borrowor acquiros fee title to the Property, the leasehold and fes title shall not

be merged uniess Lender agroes to the merger in writing.

S. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the paymont. If failure 1o pay would adversely affect Leados’s iaterest in the Property,

upon Loader’s requost Borrower shall promptly fumish to Lender roceipts ovidencing theso payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

1f Borrower fails ’> make these payments or the property charges required by Paragraph 2, or fails to perform any other
coveaanis and ¢4 e nents coantained in this Security Instrument, or there is a logal proceeding that may significantly affect
Lender's rights in tho Proporty (such as & proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may do 7ad pay whatever is nocessary (o protect the valuo of the Proporty and Londer’s rights in the Property,
including payment of iwys, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by (su«2c under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agroement and shall be‘serursd by this Security Instrument.

To protect Leader’s security in the Pror=rty, Lendor shall advance and charge to Borrower all amounts due to the Secretary
foﬂheMoﬂgnge[nwuncePmunumud'.nedmﬁolmhsmmtuwlludlmdwtotbolommiw!«
servicing activities as defined in the Loau Agresaxat.

6. Inspection. Loader or its agent may entv:07; inspoct or makoe appraisals of tho Property in a reasonsble manner and
at reasonable times provided that Lender shall ivs the Borrower potice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which must be tiated to Loender s intorost in the Property.

7. Coundemnation. The praceeds of any awasd or claim io: damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convoyance in place of condemnation shail be paid to Leader
and Borrower jointly. The proceeds shall be applied first to the 1aduction of any indeblednoss under the Second Note and
this Security Instrument. Any excess proceeds over an amount re<gt'ired to pay all outstanding indebtedness under the Second
Note and this Security Instrument shall be paid to the entity logall: etitled theroto.

8. Fees. Lendor may collect fees and charges authorized by the Secceturv for the Home Equity Coaversion Mortgage
Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require immediate payment in full of all suiy srared by this Security Instrument
if:
(i) A Borrower dies and the Property is not the principal residence of at loast ca= surviving Borrower; or

(ii) A Borrower conveys all of his or her titlo in the Property and no other Borrower 1 %s’aiitle to the Property
in fee simple or retains a lessehold under a Joaso for loss than ninety-nine yoers which s ~cacwable or a lease
having a remaining period of not loss than 30 years beyond the date of the 100th bintv’s; of the youngest
Borrower; or

(iii) The Property ceases to be the principal residence of a Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property because
of physical or mental illness and the Property is not the principal residence of at least one other Borrower; or

(v) An obligation of the Borrower under this Socurity Instrument is not performed.
*Principal residence® shall have the same meaning as in tho Loan Agreement.
(b) Notice to Lender. Borrower shall notify Lender whenever any of the ovents listed in this Paragraph 9 occur.

(c) Notice to Borrower. Leader shall notify Borrower whenever the loan becomes due and payable under this Parsgraph
9. Leader shall not have the right to foreciose uatil Borrower has had thirty (30) days afier notice to either:
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(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in full; or

(iii) Sell the Property for at loast ninety-five porcont (95 %) of the appraised value and apply the net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in liou of foreclosure.

(d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requiremeonts of the
Secretary, or conveyance of a trust’s interest in the Property to a Borrower, shall not be considered a conveyance for
purposes of this Paragraph. A trust shall not be considered an occupant or be considered as having a principal residence

for purposes of this Paragraph.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce
the debt only through sale of the Propesty. l.ender shall not be permitied to obtzin a deficiency judgment against Borrower

if the Property is [oreclosed.

11. Reinstatemens. Borrower has a right (o bo reinstated if Londer has required immediate payment in full. This right
applies oven after forecl »sure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which resulixd in the requirement for immediate psymeat in full. Foreclosure costs and reasonable and customary
attorneys’ focs and expenze . properly associated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Boyrowax, this Security Instrument and the obligations that it secures shall roemain in effoct as if
Leader had not required immedizic pasyment in full. However, Lender is not required to permit reinstatoment if: (i) Lender
has accopled reinstatement afier tha ~ommencement of foreclosure proceedings within two (2) years immediately preceding
the commoncoment of a current joreclo-ure procoeding, (ii) reinstatoment will preclude foreclosure on different grounds in
the future, or (iii) reinstatement will (Wdvaaly affect the priority of the mortgage lien.

12. Second Lien Status.

(») Modification. If state law limits the ‘serond lien status of this Security Instrument as originally executed and
recorded, to a maximum amount of dobt or a 108y io"um number of years, or if state law otherwise prevents the Lender
from making Loan Advances secured by the first L+ cecond lien, Borrower agrees to execute any additional documents
required by the Lender to extond the second licn status t~an additional amount of debt and an additional number of years
and to cause any other licns other than the First Secuiity Listrument to be removed or subordinated as provided in the
Loan Agreement. If state law does not permit oxtensiou r¢ the second lien status, whether or not due to any action of
the Borrower, then for purposee of Paragraph 9 Borrower i) e deemed to have failed to have performed an obligation

under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participsto in a raa’ ostate tax doferral program, if any liens created
by the tax deferral are not subordinste to this Security Instrument.

(c) Prior Liens. Borrower ahall promptly discharge any lien which has orio“ity over this Security instrument unless
Borrower: (s) agroes in writing to the payment of the obligation secured by «( iien in & manner acceptable to Lender;
(b) contests in good faith the lian by, or defends against enforcement of the her.-ir, logal proceedings which in the
Lender’s opinion operato to prevent the enforcement of the lien or forfeiture of any ~=rt.of the Propesty; or (c) secures
from the holder of the lien an agreemeat satisfactory to Lender subordinating the ien ‘o all amounts secured by this
Security Instrument. If Lender detorminecs that any part of the Proporty is subject to'a hen which may attain priority
over this Security Instrument, Lender may give Borrower a notice ideatifying the lien. Bo rovser shall satisfy the lies
or take one or more of the actions set forth above within ten (10) days of the giving of nctico

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to socure payments which the Secrotary may make tc ©r on behalf of
Borrower pursuant to Section 255(i}(1XA) of the National Housing Act and the Loun Agrooment, the Secrotary has
required Borrower o graat this Second Security Instrument on the Property (o the Secretary.

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the First Note secured by the First Security Instrument unlcas:

(i) The First Security Instrument is assigned to the Secretary; or

(ii) The Seccretary accepts reimbursoment by the holder of the First Note for all payments made by tho Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on tho payments
but excluding lato charges paid by the Secretary, shall be included in the debt under the First Note.

(c) Effect on Borrower. Whero there is no assignment or reimbursoment as described in (b)(i) or (ii) and the Secrotary
makes payments to Borrower, then Borrower shall not:

-3-
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() Be required (o pay amounts owed under the First Nots, or pay any rents and rovenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secrotary has required
payment in full of all outstanding principal and accrued interest under the Second Note held by the Secrotary
and secured by the Second Security Instrument; or

(ii) Bo obligated 10 pay interest or shared appreciation under the First Note at any time, whother accrued before
or after the payments by the Secrelary, and whethes or not accrued interest has been included in the principal
balance under the First Note.

(d) No Duty of the Secretary. Tho Secrotary has no duty to the bolder of the Pirst Note to enforce covonaats of the
Second Security Instrument or to take actions (o presorve the value of the Property, even though the holder of the Firat
Note may be unsble to collect amounts owed under the First Note because of restrictions in this Paragraph 13.

(e) Restrictions on Enforcement. Notwithstanding anything else in this Security lnstrumont, the Borrower shall not
be obligated to comply with the covenasts hereof, and Paragraph 19 shall have 0o force and offect, whenever thero is
0o outstanding balance under the Second Noto.

14. Forbeararis by Lender Not & Walver. Any forbearance by Lender in exercising any right or romedy shall not be
s waiver of or preciuce the exercise of any right or remedy.

15. Joint and Severni 1 ‘avility. Borrower may not assign any rights or obligations under this Security Instrument or under
the Second Note, exceja i 7 wust that meots the requirments of tho Secrelary. Borrower’s covenants and agreements shall

be joint and several.

16. Notices. Any notice to Boryo s~ provided for in this Security lnstrumeat shall be given by delivering it or by mailing
it by first class mail unlcss applicable ‘2w requires use of another method. The notice shall be directed to the Property
Addross or any other addrees all Boriov & jointly designate. Any nolice to Leador shall be given by first class mail to
Lender’s address stated beroin or any sciress !.ander designates by notice to Borrower. Any notice provided for in this
Security Instrumeat shall be deemed to have beer, givea to Borrower or Lendor when given as provided in this Paragraph.

17. Governing Law; Severability. This Sccr.ity Instrument shall be govemned by Federal law and the law of the
jusisdiction in which the Property is locsted. In tiw /v-at that any provision or clause of this Security Instrument or the
Second Note coaflicts with applicable law, such coafl'c: sisll not affect other provisioas of this Security Instrumont or the
Second Note which can be given effect without the confl’iing provision. To this end the provisions of this Security
Instrument and the Second Note are declared to be sevoral de.

18. Borrower’s Copy. Borrower shall be given one conformed Copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and trio:ders to Lender all the reats and revenuws of the
Property. Borrower authorizes Lender or Lender’s agents to collect th( sats and revonues and hereby disects each tenant
of the Property to pay the reats to Londer or Lender’s agents. However, =.:0r 10 I ender’s Notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trusteo for the benefit of Leader and Borrower. This c=tipament of rents constitutes an absolute
assignment and pot an assignment for additional security oaly.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall c-brld by Borrower as trustee for
benefit of Lender only, to be applied to the suma secured by this Secusity Instrument; (b} Ler<ler shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all nats dus and unpaid to Lender
or Lendes’s ageat on Lender's written demand to the tonant.

Borrower bas not executed any prior assignment of the reats and has aot and will not perform any ac’ trat would prevent
Leader from exercising its rights uader this Paragraph 19, except as provided in the First Security las.r:meant.

Lender shail not be required to enter upon, take cootrol of or maintain the Property before or afler giving (act.ce of breach
to Borrower. However, Lender or a judicially appointed receivor may do 3o at any time theve is a breach. Any spplication
of roats shall not cure or waive any dafault or invalidate sany othor right or remedy of Leander. This assignment of reats of
the Property shall terminate when the dobt secured by this Security lostrument is paid in full.

20. Foreclosure Procedure. If Londer requires immediats payment in full under Paragraph 9, Lender may foreciose this
Security Instrumeat by judicial proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to, reasonsble attorneys’ feos and costs of title evidenco.

21. Adjustable Rate Feature. Under the Note, the initial stated interost rate of SIX AND THIRTY-ONE HUNDREDTHS
percent (6.31 %) which accrucs on the unpaid principal balance (“initial Interest Rate”) is subject to change, as described
below. When the intorest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustmont to tho interost rate will be based upon the weekly aversge yiold on United States Treasury
Securitics adjusted to a constant maturity of ono year (“Index ) plus &« margin. The Index is published in the Federal Roserve
Bullctio and made available by the United States Treasury Department in Statistical Release H. 15 (519). If the Index is no
longer availablo, Lender will be required to use any index prescribed by the Department of Housing and Urban Development.
The new index will have an historical movement substantially similar to the original index, and the new index and margin
will result in an annual percentage rate that is substantially similar the rate in effect at the time the original index becomes
unavailsbie.
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Lender will perform the calculations described below to determine the now adjusted intorost mto. The interest ralo may
change oa the first day of MAY, 1995, and oo _X__ that day of each succeeding year, or __ the first day of each succeeding

moath (*“Change Date”) until the loan is repaid in full.

The value of the Index will be determined, using tho most recent Index figure available thirty (30) days before the Change
Date (*Current Index*). Before each Change Dalo, the now interest rate will be calculated by adding & raargin to the Cusrent
Index. The sum of the margin plus the Current index will be called the “Calculated Intorest Rato” for each Change Date.
The Calculated Intereat Rate will be compared 10 the interest rate in offect immediately prior to the current Changoe Date (the

*Bxisting Intorvst Raio).

X (Anauslly Adjusting Variable Rate Festure) The Calculsted Interest Rats cannot be more than 2.0% bigher
or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower than the Initial Interest

Rate of 11.31.
— (Moathly Adjusting Variable Rate Featurs)

The Calculated ‘it~ est Rate will be adjusied if necessssy to comply with the rate limitation(s) described above and will be
in effoct until the n-xi Change Date. At any change dato, if the Calculated [ntorest Rate equals the Bxisting Interest Rate,

the interost rato will aot change.

22. Relemse. Upon puycea of all sums secured by this Security Instrument, Leador shall reloase this Security Instrument
without charge to Borrower.. Pasrower shall pay any recordation costs.

23. Walver of Homestead. Borvor waives all right of homestead axomption in the Property.

24. Riders (o this Security Instrumny’. ' one or more riders ass executed by Borrower and recorded together with this
Security Instrument, the coveoants and sgresmeats of each such rider shall be incorporated into and shall amend and
supplement the covenants and sgreements of his Uecurity Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)].

. Condominium Rider _ Planned Urii Development Rider
_ Adjustable Rate Rider — Shared Appreciaiiin Rider
. Other(s) -

BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenanis rn’ained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witncssos: T\\Mﬂﬁ.\ (\.’ ‘\k’_'/’\z wod
)

signawre Y Tl J /}jnd@»’
WILLIAM J. GALLE/ (Borrower)

7
Ly - . ;
D 2 N VN N T

" GERALDINE M. GALLE (Borrower)

Loh6

b
-~
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Siate of llinols

County of ( Gk

1t Cuvndenegned . 8 Notary Public in snd for said county and state do horeby certify that
WILLIAM J. OALLE &nd GERALDINE M. GALLE, personally known to me (or proved to me on the basis of satisfactory
evideace) to be the persons whose names are subscribed to the foregoing instrument, appeared before me this day in person,
and acknowlodged that they signed and delivered the said instrument as their free and voluntary act, for the uses and purposes

therein set forth.

Qiven undor my Fad and official seal, on APRIL 18, 1994,

X—){ K (SEAL]
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